
[image: image1.png]


California Public Utilities Commission
505 Van Ness Ave., San Francisco
_________________________________________________________________________________FOR IMMEDIATE RELEASE 
 




         PRESS RELEASE
Contact: Terrie Prosper, 415.703.1366, news@cpuc.ca.gov
         

          
CPUC AND CALIFORNIA PARTIES WIN FERC APPROVAL
OF SETTLEMENT WITH LADWP FOR OVERCHARGES
DURING ENERGY CRISIS

SAN FRANCISCO, December 17, 2009 – The California Public Utilities Commission (CPUC) today announced that the Federal Energy Regulatory Commission (FERC) has approved a settlement under which the Los Angeles Department of Water and Power (LADWP) has agreed to refund approximately $112 million for wholesale power sales during the energy crisis of 2000-2001.  
LADWP is the largest of a group of municipal utilities against whom the California Parties (CPUC, the Attorney General, California Department of Water Resources, Southern California Edison, San Diego Gas and Electric Company, and Pacific Gas and Electric Company) have been pursuing overcharge refund claims since the time of the Energy Crisis 8 years ago.  

The refund dollars will flow to the customers of Southern California Edison, San Diego Gas and Electric Company, and Pacific Gas and Electric Company. 


“The settlement represents a substantial benefit to electricity customers in California,” said CPUC President Michael R. Peevey, who singled out Attorney General Jerry Brown for his role in pursuing the claim against LADWP and in negotiating the settlement.  “I also thank the City of Los Angeles and the management at LADWP for their farsightedness in agreeing to pay us these refunds. By resolving this litigation on favorable terms, LADWP is setting a course for a cooperative and mutually beneficial relationship with the State for the future.” 


The California Parties were forced to pursue refund claims against LADWP and other governmental utilities in lawsuits, rather than through the normal regulatory process before FERC, after the courts held that FERC lacked jurisdiction to order municipal utilities to pay refunds.  FERC approved today’s settlement in order to permit the disbursement of LADWP funds that were being held in escrow.

The continued pursuit of refunds arising from the energy crisis remains a priority of the CPUC’s Legal Division.  The CPUC works actively with the Attorney General and the utilities in this effort.  

For more information on the CPUC, please visit www.cpuc.ca.gov.
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