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         PRESS RELEASE
Contact: Terrie Prosper, 415.703.1366, news@cpuc.ca.gov
         

     Docket #: R.08-06-025          
CPUC ADOPTS NATURAL GAS HEDGING INCENTIVE PROGRAM

SAN FRANCISCO, January 21, 2010 – The California Public Utilities Commission (CPUC) today adopted an incentive framework for natural gas price “hedging” for Pacific Gas and Electric Company, San Diego Gas and Electric Company, Southern California Gas Company, and Southwest Gas Corporation.  

Hedging is a form of price insurance used to protect customers from excessive swings in natural gas prices. The use of hedging by utilities has grown substantially in recent years with natural gas prices exhibiting greater volatility since the year 2000.  Today’s decision shifts a portion of the financial risk for hedging onto the utilities.  Gains or losses attributed to hedging of natural gas prices will now be shared by utilities and their customers, encouraging utilities to hedge more cost-effectively.  

Commissioner John A. Bohn commented, “The CPUC considers hedging to be important as part of an overall utility strategy in providing reliable natural gas supplies at reasonable costs.  Today’s decision gives utilities more incentive to hedge wisely, while creating a level of protection for consumers from the risks associated with hedging.”

For more information on the CPUC, please visit www.cpuc.ca.gov.
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