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PUC to investigate enron financial and operational capabilities for possible effects
on California consumers

The California Public Utilities Commission (PUC) has ordered an investigation to assess the effects of Enron’s bankruptcy filing on California customers.  

A number of Enron-affiliated entities affected by Enron’s Chapter 11 bankruptcy plan, filed December 2, 2001, are currently doing business in California as energy service providers (ESPs).  

The Commission is initiating this investigation in response to Enron’s sudden financial collapse in order to be prepared to act or recommend action to ensure that California ratepayers are protected from any potential negative impacts of Enron’s bankruptcy.  The Commission wants to ensure Enron’s ability to serve its retail energy customers in California and guard against other effects on California energy markets, including possible price increases and operational effects on other entities, such as investor-owned utilities, the California Independent System Operator (ISO) and the California Department of Water Resources (DWR).
The PUC’s decision today calls for the ESPs mentioned above, as well as the PG&E, Southern California Edison, San Diego Gas and Electric Co., and SoCalGas (collectively referred to as IOUs), to respond to the following questions: 

· Describe the types of services provided to California retail customers by Enron’s ESPs. 

· Describe the types of customers served by the ESPs.

· What specific steps are the ESPs and IOUs taking to ensure that the ESPs’ retail customers continue to receive reliable energy services?

· What financial and operational effects, if any, do Enron’s December 2nd Petitions for Bankruptcy and its financial condition have on the energy services provided by the ESPs?

· Have any particular provisions been established between the ESPs, the IOUs or other alternative energy providers as a result of Enron’s petitions for bankruptcy?

· What effects, if any, do Enron’s Petitions for Bankruptcy and its financial condition have on the operations of California electric and natural gas markets, and how would these impacts affect California energy customers?

· Has the manner in which the ESPs provide energy to their retail customers changed since the onset of their financial difficulties?

· Have Enron and its affiliates increased their reliance on the ISO to provide electric power for their retail customers?  If so, what are the implications of this for Enron’s customers and the customers of other providers, including the customers of the IOUs?

Responses are due to the PUC by Dec. 18, 2001.  A Prehearing Conference is scheduled for Dec. 20, 2001, and evidentiary hearings are set for the week of Jan. 7, 2002.  
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