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CPUC ISSUES proposal on request for sdg&e rate freeze 

California Public Utilities Commission (CPUC) Commissioner Henry Duque has issued a draft decision which denies the request by a consumer advocacy group to freeze San Diego Gas and Electric’s (SDG&E) rates because such action will lead to even higher winter bills. The draft decision is scheduled for the Commission’s August 3 business meeting where Commissioners may adopt it as is, or modify it. 

Duque’s proposal approves SDG&E’s program to credit to customers the $100 million in unforeseen revenues it is now receiving for electricity it is generating at the San Onofre Nuclear Generating Station (SONGS) and from other generating assets. SDG&E indicates the credit would reduce the average residential customer’s bill for 500 kwh by $17.25 for the next two months.  

When combined with the previously Commission-approved $390 million in refund checks that SDG&E will distribute because of its early retirement of generation liabilities, customers will see about half a billion dollars in rate relief before the end of this year. Of the $390 million, the average residential customer will see $260 refunded to them and when combined with the $17.25 credit for the next two months, the customer should find this summer that they are  $124 ahead of last summer. 

The proposal also endorses SDG&E’s plan to allow customers to defer payment for a portion of their bills until the refund check is distributed and endorses the company’s summer program to use shareholder funds to assist low-income customers.  It proposes to expand SDG&E’s Levelized Payment Plan to all customers, while enabling customer to “opt out” of the program.  The draft decision agrees to expedite review of SDG&E’s energy efficiency programs which will make an additional $6 million available to San Diegans this year for energy efficiency. Typically energy efficiency programs provide free or low-cost energy saving devices such as weather stripping, and rebates on purchases of energy efficient appliances.

Because SDG&E has collected its costs to transition to a competitive electric market, its rates are no longer frozen and the rate it charges customers varies depending on the market prices for electricity which are high this summer.  Duque’s proposal also takes steps to investigate the reasons for the high costs, requests an investigation into the Independent System Operator  - which runs the electric grid and may set price caps, into the Power Exchange where utilities purchase electricity, and into the Western energy markets by the Federal Energy Regulatory Commission and the California Energy Oversight Board.

Utility Consumers Action Network (UCAN) a San Diego-based consumer advocacy organization, filed a petition on July 6 with the CPUC to freeze SDG&E rates.

The Commissioner’s proposal is on the CPUC website: http://webpageserver.cpuc.ca.gov/PUBLISHED/COMMENT_DECISION/1045.htm 
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