	[image: image1.png]



	California Public Utilities Commission

	
	505 Van Ness Avenue, San Francisco, CA 94102

	
	News Release



March 21, 2002 
PUC:  26
Docket #: R. 02-01-011.
Media Contact:  PUC Press Office – 415.703.1366 – news@cpuc.ca.gov

PUC AFFIRMS SEPTEMBER 20, 2001 SUSPENSION DATE
FOR DIRECT ACCESS

The California Public Utilities Commission (PUC) today in a 3-2 vote affirmed September 20, 2001, as the suspension date for Direct Access, which allows customers to purchase electricity from a company other than an investor-owned utility.  The Commission will also look into using exit fees as a means of recovering from Direct Access customers some of the revenue the California Department of Water Resources (DWR) needs for electricity costs.  

Among the findings of today’s decision:
· Customers with Direct Access contracts as of September 20, 2001, can switch from one Electric Service Provider (ESP) to another – No Direct Access customer can add-on additional load;
· Contracts existing as of September 20, 2001, could be renewed or assigned to new parties;

· The Commission would strive to create an exit fee to impose on those customers continuing to use Direct Access, with the intent to provide a full contribution to the recovery of DWR procurement costs.  The exit fee would be created and approved in a separate Commission proceeding.   Today’s decision anticipates that exit fees would equitably allocate DWR costs between bundled and Direct Access customers.  

“The current Direct Access suspension date of September 20, 2001, should be maintained because major institutions, such as the University of California, the California State University system, and the L.A. Unified School District, would suffer adverse impacts if Direct Access is suspended as of July 1, 2001,” said Commissioner Geoffrey Brown.  “Bundled customers will be indifferent to Direct Access when equitable exit fees are imposed.”

Commission President Loretta Lynch and Commissioner Carl Wood dissented.  “Direct access is a hidden tax on residential and small business customers to subsidize the electricity bills of the big users.  By the vote today, this Commission has failed in its duty to protect the people of California,” Commissioner Wood said.

On September 20, 2001, the Commission suspended Direct Access and announced that it would consider changing the date to July 1, 2001.  After receiving input from utilities and other interested parties, the Commission determined the date for the suspension of Direct Access will not change.  
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