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PUC successful in supreme court Rulings

The California Public Utilities Commission (PUC) yesterday prevailed in two California Supreme Court rulings, which denied challenges to Commission actions.

The Court rejected the Foundation for Taxpayer and Consumer Rights’ (FTCR’s) petition challenging the legality of the Commission’s Plan of Reorganization for Pacific Gas & Electric Company (PG&E), which was submitted to the U.S. Bankruptcy Court.

“The Court’s denial of FTCR’s petition confirms that the Commission’s actions with respect to its Plan of Reorganization were lawful, and eliminates one of the key arguments PG&E has made against the Commission’s bankruptcy plan,” said Gary Cohen, General Counsel for the PUC.  “We are pleased with the Court’s decision upholding our actions participating in the PG&E bankruptcy proceedings.”

In a separate ruling, the Court denied PG&E’s petition for review of the Commission’s March 2001 adoption of an accounting adjustment for PG&E, affirming the Commission’s position that its adoption of the accounting adjustment is entirely lawful.  The accounting adjustment made PG&E’s accounts more consistent with state law that had been in effect. PG&E’s petition appealed an earlier Court of Appeal denial of PG&E’s challenge.

The Court’s denial of the petition eliminates one of the PG&E’s key arguments in its federal complaint against the Commission (“Filed Rate Case”), which is that the accounting adjustment is not legally valid.
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