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PUC Issues statement on sale of bonds

The California Public Utilities Commission (PUC) today issued the following statement after State Treasurer Phil Angelides set a schedule for the sale of bonds that are being issued pursuant to the Rate Agreement entered into by the PUC and the Department of Water Resources (DWR) last February, which provides assurance that bondholders will be paid principal and interest when due:

“We are very pleased that the State Treasurer has announced the schedule for the sale of the DWR bonds, which will provide funds to repay the State General Fund for power purchases made when the state stepped in to buy electricity for Californians when the investor-owned utilities were unable to,” PUC President Loretta Lynch said.    “The sale of these bonds is an important step in resolving the fiscal crisis that was caused by the unjust and unreasonable prices charged by merchant generators in 2000-2001.  It has been made possible by the hard work and cooperation of the State Treasurer’s Office, DWR, and the Commission.”
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