	[image: image1.png]



	California Public Utilities Commission

	
	                               505 Van Ness Avenue, San Francisco, CA 94102

	
	                              News Release



November 7, 2002 

PUC: 105


Docket #: A00-11-038



Media Contact:  PUC Press Office, 415.703.1366, news@cpuc.ca.gov













PUC Lifts restrictions on use of surcharge revenues

The California Public Utilities Commission (PUC) today revised the restriction on the use of surcharge revenues collected as a result of two rate increases, so that they might be used, if necessary as authorized by the Commission, to return the utilities to reasonable financial health.  Reasonable financial health is necessary so that each utility may serve reliable, safe and adequate electricity at just and reasonable rates. 

Previous Commission decisions made permanent a $0.01 per kilowatt-hour (kWh) surcharge, and a $0.03/kWh surcharge (for a total surcharge of $0.04/kWh), but restricted use of those surcharge revenues to ongoing procurement costs and future power purchases.  

Upcoming Commission proceedings will determine, as necessary, what needs require use of surcharge revenues, if any; whether there is any cost or other basis to support specific surcharge levels; and whether the resulting rates are just and reasonable.  Restoring the financial health of Pacific Gas and Electric Company (PG&E) and Southern California Edison may require use of some or all of the surcharge revenues.

Assembly Bill (AB) 1X expressly repealed certain provisions of AB 1890, and restored traditional Commission jurisdiction to regulate utilities’ retained generation, including rates.  AB 1X provides an independent basis for concluding that AB 1890 does not restrict use of the surcharge revenues to future power procurement costs only.

The utilities will continue tracking surcharge revenues in the authorized balancing accounts, since they remain subject to later adjustment and possible refund as will be determined in other proceedings.  
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