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PG&E’s chapter 11 plan remains unconfirmable despite  PURPORTED commitment from lehman brothers

In a letter filed with the Bankruptcy Court on March 5, Lehman Brothers purports to commit to purchase up to $700 million of equity to be issued by PG&E Corp. under the newest version of Pacific Gas and Electric Company’s (PG&E) proposed Plan of Reorganization.  The Lehman letter, however, is dependent on financially troubled PG&E Corp.’s ability to satisfy 19 specified conditions, one of which is that PG&E (the utility) be able to meet the 37 additional conditions contained in a letter issued by Standard & Poor’s (S&P) last month.  As the California Public Utilities Commission (PUC) and others have noted previously, some of the conditions in the S&P letter violate California law and others are incapable of being satisfied prior to implementation of the new proposed Plan.  


“Lehman Brothers’ letter does not change the view of the PUC that PG&E’s Plan is not feasible,” said Michael Peevey, President of the PUC.  “Grave doubts remain about the ability to finance PG&E’s Plan in today’s market.  Those problems are not solved by the Lehman letter.  Moreover, the Lehman “commitment” is far less impressive than the $1.5 billion commitment offered by UBS Warburg in connection with the joint Plan proposed by the PUC and the Official Committee of Unsecured Creditors.  Only this joint Plan truly benefits California ratepayers.” 

  The Joint Plan of Reorganization proposed by the PUC and the Official Committee of Unsecured Creditors and related documents are available on the PUC’s web site at www.cpuc.ca.gov.  
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