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CPUC ADOPTS NEW PROGRAMS TO REDUCE ROTATING OUTAGES  

The California Public Utilities Commission (CPUC) today authorized Pacific Gas and Electric (PG&E), San Diego Gas and Electric (SDG&E), and Southern California Edison (Edison) to offer discounted rates to commercial and industrial customers that are willing to reduce their energy consumption during periods of peak system demand.  

“These programs will prove to be a key factor in maintaining the stability of California’s electrical system this summer,” Commissioner Carl Wood, who authored the program, stated.  “Without the cooperation of these customers it is likely that all Californians will suffer even more significant impacts from frequent rotating outages.  The package of programs adopted today offers business and residential customers attractive opportunities to reduce demand during peak periods.  These programs alone will not prevent rotating outages.  Conservation and improved energy efficiency will also be needed to help California get through peak demand this summer.”

Four new programs to encourage load reduction during peak periods are authorized:

Basic Interruptible Program (BIP)
In return for the right to call for demand reductions on 30 minutes’ notice, customers are offered fixed discounts (about 15 percent).   The frequency and duration of interruptions are limited. 

Voluntary Demand Reduction  

This program allows customers voluntarily to reduce demand on any given day.  Either the day before or the day of the needed cutback, utilities will notify customers of requested load reductions. Customers may choose either to reduce as requested or not to reduce.  Customers are compensated a fixed amount for each megawatt hour of reduction provided.  

Optional Binding Mandatory Curtailment
Customers can avoid rotating outages by agreeing to reduce load on the entire circuit serving them by an amount proportional to the amount that is being dropped during the outage.  Customers in this program must reduce their demand each time a rotating outage occurs.  There is no monetary compensation.

Air Conditioner Cycling

Commercial and residential customers who have air conditioners can receive an annual discount if they agree to allow utilities to cycle or switch off the customer’s air conditioner.  The program is open to Edison customers.  PG&E and SDG&E are ordered to develop a program for Summer 2002.

Customers currently enrolled in an existing utility interruptible program are allowed either to opt out of the program or to enroll in one of the new programs authorized today.  

In the same decision, the CPUC made several key changes to policies and procedures used during rotating outages.  The decision adopted today exempts all hospitals from rotating outages.  In the past, if a hospital had backup generation, a utility was not required to exempt the hospital from rotating outages.  Strong public health and safety concerns were demonstrated at a recently held public hearing. 

In response to testimony provided at the hearing, Assigned Commissioner Wood ordered all hospitals with more than 100 beds to be exempted on an interim basis.  Today, the CPUC affirmed the prior exemption and expanded it to include hospitals with less than 100 beds, which means that Californians in rural areas will be assured hospital service during rotating outages.  

The CPUC also ordered that utilities must notify customers on life-support equipment when a rotating outage is imminent.  The Commission continues to investigate the cost and feasibility of putting circuit block numbers on Edison and SDG&E customer bills.

Utilities must also study a variety of structural changes to more equitably spread rotating outages among more customers.  The utilities must report their findings by June 1, 2001.  To reduce the likelihood that any one customer will experience multiple rotating outages in a short period of time, the CPUC ended the exemption from rotating outages for certain very large industrial customers.  

Today’s decision does not end the CPUC’s investigation and rulemaking into rotating outages.  In the course of the proceeding, many customers have asked to be exempted from rotating outages because of public health and safety concerns.  Commissioner Wood intends to provide these parties and others an opportunity to present facts to support an exemption.  The Commission will also be studying ways to improve notification to customers who participate in interruptible programs and to all customers when rotating outages are necessary.  

###

CPUC Adopts New Programs To Reduce Rotating Outages, 1 of 1
CPUC Adopts New Programs To Reduce Rotating Outages, Page 3 of 3

[image: image1.png]