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CPUC EXEMPTS OIL REFINERIES FROM ROTATING OUTAGES

The California Public Utilities Commission (CPUC) announced today that it would add oil refineries to its list of customers who will be exempted from rolling blackouts.

Today's decision by the Commission adds a Category N to its list of essential-use customers (or those customers exempt from rotating outages).  This includes petroleum refineries, vital ancillary facilities (e.g. feedstock chemicals that are required in the refining process) and other customers in the critical fuels chain of production, to the extent authorized by the Commission.

Essential-use customers, which include, for example, hospitals, fire and police stations, air traffic control facilities and communication utilities, are exempt from rolling blackouts because of their importance to public health and safety.

The California Legislature and the California Energy Commission have determined that oil refineries are essential to California’s economy and to the health and welfare of Californian’s citizens.  In comments before the CPUC, the California Energy Commission and a coalition of energy producers presented facts to support their requests for exemptions of oil refineries:

· A rolling blackout that lasts only one minute can result in total shutdown of the refinery for up to three weeks 

· Repeated rolling blackouts can cause material damage to processes and equipment

· Since there are only 13 major refineries in California, a disruption can result in loss of production, leading to a dramatic drop in fuel inventories and availability and, ultimately, higher gas prices

· Public health and safety agencies, including police, ambulance services and the military, rely on transportation fuels.

On June 7, Governor Gray Davis wrote Commission President Loretta Lynch urging the CPUC to immediately exempt oil refineries and vital ancillary services that have been identified by the California Energy Commission.


The order adopted by the CPUC exempts oil refineries and ancillary facilities identified by the California Energy Commission and a coalition of energy producers.  The exemptions granted today reduce by a minor amount the pool of customers that can be called upon during a rotating outage.  The Commission has yet to address 9, 522 exemption requests asserting public health and safety concerns, as well as requests by rail carriers.  Those requests will be addressed at the Commission’s August 2 public meeting.
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