STATE OF CALIFORNIA GRAY DAVIS, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

February 28, 2003

E. Dotson Wilson

Chief Clerk of the State Assembly
State Capitol, Room 3196
Sacramento, CA 95814

Gregory Schmidt

Secretary of the State Senate
State Capitol, Room 3044
Sacramento, CA 95814

Diane F. Boyer-Vine
Legidative Counsel

925 L Street, Room 3021
Sacramento, CA 95814

In compliance with Section 316.5 of the California Public Utilities Code, please find enclosed The Status of Telecommunications
Competition in Californiafor the Y ear 2002.

The Commission issued the first and prior report on June 5, 2002. The Commission expects to issue one additional report later this year as
the Section 316.5 statute sunsets January 1, 2004. Legidation and funding is needed, should there be a desire for additional or follow-up
analysis on the California telecommunications marketplace.

Please, contact Jack Leutza, Director of the Commission’s Telecommunications Division at (707) 703-1060, if you have any questions
about this report.

Very truly yours,

William Ahern
Executive Director
California Public Utilities Commission
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Senator Debra Bowen, Chair, Senate Committee on Energy, Ultilities and Communications
Assemblymember Jenny Oropeza, Chair, Assembly Budget Committee
Assemblymember Darrell Steinberg, Chair, Assembly Appropriations Committee
Assemblymember Sarah L. Reyes, Chair, Assembly Committee on Utilities and Commerce
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