A.99-09-049 et al.  LRB/tcg


LRB/tcg  9/14/2000

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) for Approval of Program Year 2000 and 2001 Energy Efficiency Program Plans, Budgets, and Performance Award Mechanism.


Application 99-09-049

(Filed September 27, 1999)

Application of Pacific Gas and Electric Company for Approval of Program Years 2000 and 2001 Energy Efficiency Programs (U 39 M).


Application 99-09-050

(Filed September 27, 1999)

Compliance Application of San Diego Gas & Electric Company (U 902-M) for Approval of 2000 and 2001 Energy Efficiency Programs, Budgets, Performance Incentive Structure.


Application 99-09-057

(Filed September 27, 1999)

Compliance Application of Southern California Gas Company (U 904-G) for Approval of 2000 and 2001 Energy Efficiency Programs, Budgets, Performance Incentive Mechanism.


Application 99-09-058

(Filed September 27, 1999)

ADMINISTRATIVE LAW JUDGE’S RULING

CONCERNING COST-EFFECTIVENESS INPUTS

FOR PROGRAM YEAR 2001 PLANNING

Assembly Bill (AB) 970, which was signed by the Governor on September 6, 2000 and chaptered on September 7, 2000, directs the Commission to, among other things, reevaluate energy efficiency cost-effectiveness tests in light of increases in wholesale electricity costs and natural gas costs.  In particular, we are required to “explicitly include the system value of reduced load on reducing market clearing prices and volatility” in our cost-effectiveness tests for demand-side management programs.
  We are further required to undertake this action within 180 days of the legislation’s effective date.

In this proceeding, the parties are working through the California Measurement Advisory Council (CALMAC) to develop consistent inputs for cost-effectiveness calculations to be used in PY 2001.  CALMAC is meeting again next week (September 19 and 20) to work on the cost-effectiveness issues, with a report due on September 25, 2000.  By this ruling, I direct the parties at the September 20, 2000 CALMAC workshop to further study and consider methods to address the system value of reduced load described above and to develop a process and timeline for developing the necessary values.  I further direct the parties to file a supplemental report by October 2, 2000 addressing these issues.  I remind the parties that the goal of these working groups is to attempt to reach consensus on consistent, statewide, input values to use for PY 2001, recognizing that the values may need further review and modification in the future.  

I expect that this methodology will evolve over time in conjunction with standardization efforts being undertaken by the Reporting Requirements Working Group for both energy efficiency and low-income assistance programs.  However, it is important to consider in this proceeding at least an initial approach for capturing the cost-effectiveness attributes of programs that the 

Legislature has deemed to be of high priority.  In addition to filing its report in this proceeding, the parties should submit the report to the Reporting Requirements Manual Working Group.

Dated September 14, 2000, at San Francisco, California.



/s/  LINDA R. BYTOF



Linda R. Bytof

Administrative Law Judge

CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of the original attached Administrative Law Judge’s Ruling Concerning Cost-Effectiveness Inputs for Program Year 2001 Planning on all parties of record in this proceeding or their attorneys of record.

Dated September 14, 2000, at San Francisco, California.

/s/ TERESITA C. GALLARDO  

Teresita C. Gallardo 

NOTICE

Parties should notify the Process Office, Public Utilities Commission, 505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any change of address to insure that they continue to receive documents. You must indicate the proceeding number on the service list on which your name appears.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

The Commission’s policy is to schedule hearings (meetings, workshops, etc.) in locations that are accessible to people with disabilities. To verify that a particular location is accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed, e.g., sign language interpreters, those making the arrangements must call the Public Advisor at (415) 703‑2074 or TDD# (415) 703-2032 five working days in advance of the event.

� AB 970, Section 7, (b) (8).
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