JMH/k47 6/20/2003

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Establish
Policies and Cost Recovery Mechanisms for Rulemaking 01-10-024
Generation Procurement and Renewable (Filed October 25, 2001)
Resource Development.

ADMINISTRATIVE LAW JUDGE’S RULING ON SAN DIEGO GAS AND
ELECTRIC COMPANY’'S REQUEST TO MODIFY DECISION 03-04-029

On June 13, 2003, San Diego Gas and Electric Company (SDG&E) filed a
Petition to Modify Decision (D.) 03-04-029. SDG&E requests that the
Commission modify D.03-04-029 to confirm that SDG&E has properly tied to the
Huntington Beach Units 1 and 2 quantities and net revenues for energy delivered
during a California Independent System Operator (CAISO). Reliability Must
Run (RMR) Dispatch Notice issued to this resource and excluded these deliveries
from pro rata sharing. SDG&E requests that the response time for commenting
on its petition be shortened to 10 days and that it be permitted to file a reply
within five days after receipt of any responses.

In addition, | note that in Advice Letter 1489-E, filed by SDG&E on
April 17, 2003, pursuant to Ordering Paragraph 6 of D.03-04-029, SDG&E states
that “[T]he Williams Gas Supply Contract, which became part of the DWR
portfolio after the CPUC issued D.02-09-053, remains unallocated to an IOU.”1

The Williams long-term gas supply agreement became part of the California

1 SDG&E Advice Letter 1489-E, dated April 17, 2003, p. 14.
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Department of Water Resources (DWR) portfolio as part of the Williams contract
renegotiation that occurred subsequent to the issuance of D.02-09-053. SDG&E
requests that the Commission clarify the status of this gas supply agreement
because the volume represents a significant impact on subsequent Gas Supply
Plans. In order to fully consider the ramifications of the renegotiated Williams
contract, | direct SDG&E, DWR, and any other interested parties to submit
recommended methods of allocating or otherwise addressing the Williams Gas
Supply Contract by July 1, 2003.

Pursuant to Rule 47(f), | ask that parties file and serve responses to
SDG&E'’s Petition to Modify D.03-04-029 by July 1, 2003. | also request SDG&E,
DWR, and any other interested parties to submit recommended methods of
allocating or otherwise addressing the Williams Gas Supply Contract on that
date. Reply comments on both the SDG&E Petition and any recommended
allocations of the Williams Gas Supply Contract are due on July 8, 2003.

IT IS RULED that:

1. Comments on San Diego Gas and Electric Company’s Petition to Modify
Decision (D.) 03-04-029 are due by July 1, 2003.

2. SDG&E, DWR, and other interested parties that wish to file and serve
recommended allocations or other methods of addressing the Williams Gas
Supply Contract shall do so by July 1, 2003.

3. Reply comments on SDG&E’s Petition to Modify D.03-04-029 and any
recommended allocation of the Williams Gas Supply Contract are due on
July 8, 20083.

Dated June 20, 2003, at San Francisco, California.

/s/ JULIE HALLIGAN
Julie Halligan
Administrative Law Judge
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CERTIFICATE OF SERVICE

| certify that | have by mail this day served a true copy of the original
attached Joint Administrative Law Judges’ Ruling on San Diego Gas and Electric
Company’s Request to Modify Decision 03-04-029 on all parties of record in this
proceeding or their attorneys of record.

Dated June 20, 2003, at San Francisco, California.

/s/ KRIS KELLER
KRIS KELLER

NOTICE

Parties should notify the Process Office, Public Utilities
Commission, 505 Van Ness Avenue, Room 2000,

San Francisco, CA 94102, of any change of address to insure
that they continue to receive documents. You must indicate
the proceeding number on the service list on which your
name appears.

R S b b S S I S S S I S

The Commission’s policy is to schedule hearings (meetings,
workshops, etc.) in locations that are accessible to people
with disabilities. To verify that a particular location is
accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed,
e.g., sign language interpreters, those making the
arrangements must call the Public Advisor at (415) 703-2074,
TTY 1-866-836-7825 or (415) 703-5282 at least three working
days in advance of the event.



