CXW/mnt 7/16/03

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of Southern
California Gas Company (U 904 G) for Approval Application 02-07-001
of Program Year 2003 Low-Income Assistance (Filed July 1, 2002)

Programs and Funding.

Application of San Diego Gas & Electric

Company (U 902 E) for Approval of Program Application 02-07-002
Year 2003 Low-Income Assistance Programs and (Filed July 1, 2002)
Funding.

Application Of Pacific Gas And Electric

Company (U 39 M) For Approval Of The 2003 Application 02-07-003
California Alternate Rates For Energy and (Filed July 1, 2002)
Low-Income Energy Efficiency Programs and

Budget.

Southern California Edison Company’s (U 338-E)

Application Regarding Low-Income Assistance Application 02-07-004
Programs for Program Year 2003. (Filed July 1, 2002)

Order Instituting Rulemaking on the Rulemaking 01-08-027
Commission’s Proposed Policies and Programs (Filed August 23, 2001)

Governing Low-Income Assistance Programs.

ASSIGNED COMMISSIONER’S RULING REVISING THE DUE DATE FOR
THE FINAL REPORT ON ENERGY DIVISION’S AUDIT OF THE
CALIFORNIA ALTERNATE RATE FOR ENERGY PROGRAM
ADMINISTRATIVE EXPENSES

This ruling revises the due date for the Energy Division’s report on its
audit of the California Alternate Rate for Energy Program (CARE) administrative
expenses. That report is now due on December 1, 2004.
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In Decision 02-09-021, Ordering Paragraph 8, issued September 5, 2002,
the Commission authorized Energy Division to hire independent contractors to
conduct the audit and develop recommendations.!

On January 28, 2003, Energy Division released its first request for
proposals (RFP) on “A Program Financial and Managerial Audit of the
Administrative Expenses of the CARE Program.” Pursuant to the RFP, the
contractor was to begin work on June 3, 2003, and bids were due on March 24,
2003. Energy Division received two bid proposals by the March 24, 2003,
deadline. Section 5.09 of the State Contracting Manual indicates that the project
should be re-bid if the state agency receives less than three bids.

By ruling dated April 8, 2003, | extended the due date for the Energy
Division’s audit of CARE administrative expenses to March 29, 2004 in order to
allow Energy Division enough time to re-bid the project and to conduct a
comprehensive audit as envisioned in D. 02-09-021.

On April 15, 2003, Energy Division re-issued the RFP as RFP 02PS5291
(RE-BID) with a deadline for submission of bid proposals on May 27, 2003, by
3:00 p.m. Energy Division received three proposals that complied with the
deadline and conducted its Phase | evaluation pursuant to RFP 02PS5291(RE-
BID). On June 4, 2003, Energy Division completed its Phase | evaluation process
and determined that there were no sufficiently responsive bidders whose

proposals qualified for a Phase Il evaluation.

! Decision 02-09-021 required a PY 2002, ex post review that is to include an audit by
Energy Division of all CARE administrative costs. The Decision also mandates the
following: “The utilities shall close their books for PY 2002 by March 2003 for this
purpose. The audit shall be designed to examine the specific details of the various
utility practices, with respect to recording and reporting CARE administrative costs.
The audit shall include an evaluation of where CARE administrative costs are currently
being recovered and present findings on whether or not the costs booked to the CARE
account are incremental, i.e., not provided for in the utility’s base rates.”
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After consulting the Contracts Office on this matter, Energy Division
has advised me that since it did not receive any qualified responses to RFP
02PS5291 (RE-BID) it is necessary to re-post the RFP and hold a bidders’
conference to provide potential bidders with a detailed overview of the RFP, to
clarify its requirements and respond to inquiries. Energy Division has again
raised concerns that the current deadline of March 29, 2004, for its final audit
report to the Commission may be too close, given the need to re-bid the project,
yet again. Energy Division has also impressed upon me the need to ensure that
the quality and comprehensive nature of the audit of all four large energy
utilities’ CARE administrative expenses is not compromised due to
misadventure in the early stages of the contracting process.

| have considered Energy Division’s concerns and find them to be
reasonable. Accordingly, | am revising the due date for Energy Division’s report
to December 1, 2004. 2

Dated July 16, 2003, at San Francisco, California.

/s/ CARL WOOD
Carl Wood
Assigned Commissioner

2 “The assigned Commissioner may, for good cause, modify the due dates set forth in
this decision.” See D.02-09-021, Ordering Paragraph 11.
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Mcartl08 @earthlink.net
jennifer.hasbrouck@sce.com
gbaker@sempra.com
troberts@sempra.com
mmoore@semprautilities.com
iberrio@greenlining.org
ecl8@pge.com
fosterbc@sce.com
cpuccases@pge.com
enriqueg@lif.org
mer@-cpuc.ca.gov
diw@cpuc.ca.gov
jst@cpuc.ca.gov
wbb@cpuc.ca.gov
meg@cpuc.ca.gov
mim@cpuc.ca.gov
gottstein@volcano.net

A.02-07-001, et al.
(Email addresses)
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R.01-08-027 email addresses

sesco@optonline.net
wally.kolberg@swgas.com
dnorris@sppc.com
tgardner@sppc.com
fspasaro@semprautilities.com
wallis@winegardenergy.com
Mcartl08 @earthlink.net
fred.hesse@verizon.com
arago@qcsca.com
caseadmin@sce.com
copelr@sce.com
kswitzer@scwater.com
kswitzer@scwater.com
gbaker@sempra.com
troberts@sempra.com
ywhiting@semprautilities.com
wparker@baprc.com
bfinkelstein@turn.org
elaine.duncan@verizon.com
mim@cpuc.ca.gov
rcc@cpuc.ca.gov
lifcentral@lif.org
ecl8@pge.com
smalllecs@cweclaw.com
mschreiber@cweclaw.com
dfc2@pge.com
sdg6@pge.com
andy@skafflaw.com
irina@ideasarecheap.com

gferris@ski-kirkwood.com
jsnyder@housingca.org
bburt@macnexus.org
hodgesjl@pacbell.net

les.ueoka@verizon.com
dan@meek.net
marisa.decristoforo@pacificorp.com
rateca@avistacorp.com
barbalex@ctel.net
channon@aarp.org
bairda@ncs.com
kjsimonsen@ems-ca.com
bridget.branigan@swgas.com
ed.gieseking@swgas.com
mstrumwasser@strumwooch.com
Crudshagen@socalgas.com
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parkhijf@sce.com
Michael_Berberet@ncs.com
mmoore@semprautilities.com
bob@rer.com

fred@rer.com
brenda@rer.com
alanwoo@earthlink.net
eddie@proteusinc.org
pk@utilitycostmanagement.com
fosterbc@sce.com
jpeck@semprautilities.com
cpuccases@pge.com
ira@cpuc.ca.gov
ecl8@pge.com
darleneclark@att.com
jscancarelli@flk.com
eugene.eng@verizon.com
barbara@rhainc.com
ralfl24la@cs.com
rdeangelis@energy-law-group.com
chrism@mid.org
fwmonier@tid.org
cmkehrein@ems-ca.com
blaising@braunlegal.com
energy@directapps.com
Idelacruz@aarp.org
lvictor@cal-neva.org
Ivictor@cal-neva.org
MICCICHE@LACOOPERATIVA.ORG
mer@cpuc.ca.gov
gsanchez@rhainc.com
gsanchez@rhainc.com
mjuarez@riversidedpss.org
alanwoo@earthlink.net
paul.white@fresnoeoc.org
orlOsia@aol.com
bam@cpuc.ca.gov
cxw@cpuc.ca.gov
diw@cpuc.ca.gov
cpe@cpuc.ca.gov
gil@cpuc.ca.gov
imw@cpuc.ca.gov
jst@cpuc.ca.gov
jhe@cpuc.ca.gov
wbb@cpuc.ca.gov
kdg@cpuc.ca.gov
lam@cpuc.ca.gov
mzr@-cpuc.ca.gov
meg@cpuc.ca.gov
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rmb@cpuc.ca.gov
spc@cpuc.ca.gov
sjr@cpuc.ca.gov
tit@cpuc.ca.gov
gottstein@volcano.net
zca@cpuc.ca.gov
tdayonot@csd.ca.gov
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CERTIFICATE OF SERVICE

| certify that | have by mail, and by electronic mail to the parties to
which an electronic mail address has been provided, this day served a true copy
of the original attached Assigned Commissioner’s Ruling Revising the Due Date
for the Final Report of Energy Division’s Audit of the California Alternate Rate
for Energy Program Administrative Expenses on all parties of record in these
proceedings or their attorneys of record.

Dated July 16, 2003, at San Francisco, California.

/s/ SUSIE TOY
SusieToy

NOTICE

Parties should notify the Process Office, Public Utilities
Commission, 505 Van Ness Avenue, Room 2000,

San Francisco, CA 94102, of any change of address to insure
that they continue to receive documents. You must indicate
the proceeding number on the service list on which your
name appears.
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The Commission’s policy is to schedule hearings (meetings,
workshops, etc.) in locations that are accessible to people
with disabilities. To verify that a particular location is
accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed,
e.g., sign language interpreters, those making the
arrangements must call the Public Advisor at (415) 703-2074,
TTY 1-866-836-7825 or (415) 703-5282 at least three working
days in advance of the event.



