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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Citizens Utilities Company of California (U-87-W), a California Corporation, and California-American Water Company, a California Corporation, for Each of the Following Orders:

1.
Authorizing Citizens Utilities Company of California to Sell and to Transfer All of Its Water Utility Assets and Indebtedness to California-American Water Company;

2.
Authorizing California-American Water Company to Acquire All of the Water Utility Assets and Indebtedness of Citizens Utilities Company of California and thereafter to Engage in and Carry on the Water Utility Business and Service to the Customers of Citizens Utilities Company of California;

3.
Authorizing Citizens Utilities Company of California to Withdraw from the Water Utility Business; and

4.
For Related Relief.


Application 00-05-015

(Filed May 16, 2000)

And Related Matters.


Application 00-05-016



ASSIGNED COMMISSIONER AND

ADMINISTRATIVE LAW JUDGE’S JOINT RULING ON SCHEDULE

The Assigned Commissioner’s Scoping Rulings in this now-consolidated proceeding anticipated 13 days of evidentiary hearing ending in early-December and a schedule that would have placed the matter on the Commission’s agenda in April, 2001.  The scoping rulings noted that, in addition to Applicants’ straightforward requests for authority to acquire and merge, California-American Water Company seeks authorization of each of some 36 specific requests related to acquisition accounting and post-acquisition ratemaking.  In the ensuing evidentiary hearings, those requests were shown to be considerably more complex (and perhaps more extensive) than was earlier apparent.

The scoping rulings also suggested, and later rulings by the Administrative Law Judge after consultation with the Assigned Commissioner required, Applicants produce supplemental direct testimony on Section 854(c) criteria.

In short, after 20 days of evidentiary hearing the schedule set forth in the scoping rulings has proven unduly optimistic, and Applicants are understandably concerned to know what schedule to expect for the remainder of the proceeding.  They have, in fact, gone so far as to suggest that all outstanding exhibits be admitted, all further direct testimony, cross-examination and rebuttal testimony by all parties be waived, and the matter submitted immediately after a shortened period for briefs.

As matters now stand, all of Applicants’ direct and initial rebuttal witnesses have testified and been cross-examined.  The same is true of the Union.  ORA has presented two of its original five witnesses, but it has modified its position and exhibits and entered into a significant stipulation agreement with Applicants since its witnesses testified.  Intervenor Knecht has tendered an extensive direct showing that has yet to be tested.  Intervenor Montara Sanitary District had completed its showing but now indicates it wishes to late-file supplemental testimony.

Unfortunately, we cannot agree with Applicants’ suggestion.  With Applicants proposing a transfer price more than $280 million, or 75%, above rate base value for the properties, and proposing shareholders receive the bulk of what they estimate to be more than $2 billion in savings over the 40-year study period, we believe it is vitally important that the Commission have the benefit of a fully developed record.  Only through completing evidentiary hearings will that happen.

Therefore, the schedule for the remainder of the proceeding is updated as follows:

March 26, 27, 28, 30, 2001
Evidentiary hearings: complete direct and cross-examination for all parties.

April 3, 2001
Final date for all parties to serve rebuttal, if any.

April 9 – 13, 2001
Evidentiary hearings: rebuttal.

April 27, 2001
Concurrent opening briefs.

May 11, 2001
Closing briefs; case submitted.

August 9, 2001
Proposed decision filed.

----
Comments on proposed decision (20 days after proposed decision filed).

-----
Reply comments on proposed decision (5 days following comments).

September, 2001
Commission meeting to consider proposed decision.

IT IS RULED that:

1. 
The schedule for this proceeding is as set forth in the body of this ruling.

2.  Evidentiary hearings will resume at 9:00 a.m., March 26, 2001, in the Commission Courtroom, State Office Building, 505 Van Ness Avenue, San Francisco, California.

Dated February 20, 2001, at San Francisco, California.

/s/  CARL WOOD

/s/  JAMES C. MCVICAR

Carl Wood

Assigned Commissioner

James C. McVicar

Administrative Law Judge

CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of the original attached Assigned Commissioner and Administrative Law Judge’s Joint Ruling on Schedule on all parties of record in this proceeding or their attorneys of record.

Dated February 20, 2001, at San Francisco, California.

  /s/   FANNIE SID

Fannie Sid

NOTICE

Parties should notify the Process Office, Public Utilities Commission, 505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any change of address to insure that they continue to receive documents. You must indicate the proceeding number on the service list on which your name appears.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

The Commission’s policy is to schedule hearings (meetings, workshops, etc.) in locations that are accessible to people with disabilities. To verify that a particular location is accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed, e.g., sign language interpreters, those making the arrangements must call the Public Advisor at (415) 703‑2074 or TTY# 1-866-836-7825 or (415) 703-5282 at least three working days in advance of the event.
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