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	Investigation into the Natural Gas Procurement Practices of the Southwest Gas Company.


	Investigation 01-06-047

(Filed June 28, 2001)


ADMINISTRATIVE LAW JUDGE’S RULING

We order Southwest Gas Company (SWG) and invite other respondents to address the following questions at the Prehearing Conference (PHC) scheduled for August 31, 2001 at 2:00 p.m. in the Victorville City Council Chambers, 14363 Civic Drive, Victorville, CA.

1. How does the price of SWG’s services compare with that of other core gas providers in California?  In particular, the Report of SWG (July 17, 2001) states that Southwest’s Northern California division’s average tariff gas cost is less than PG&E’s average tariff gas cost (Report page 12) and that Southwest’s Southern California division’s average tariff gas cost is less than SDG&E’s average tariff gas cost (Report page 12).  Are these averages weighted by average monthly consumption of the different utilities or is it an arithmetic mean?  How is this rate comparison affected by the issues associated with the transition to monthly gas costs that occurred at the end of 2000?

2. Did SWG consider the use of hedging mechanisms to reduce the seasonal variability and level of gas costs during the period under investigation?  If so, what actions did SWG take?  If not, why did SWG decline to take such hedging actions?

3. The SWG Report notes the possibility of market abuses by El Paso, now under investigation by the Federal Energy Regulatory Commission (FERC).  Has SWG participated in FERC’s investigation?  If FERC orders El Paso to issue refunds of gas costs, will SWG be eligible to receive them?  What steps is SWG taking to ensure its eligibility for refunds?

4. Southern California Gas Company currently holds cushion gas in its Aliso Canyon and Goleta storage fields whose book value is below replacement costs.  In Application 01-04-007, the Commission is considering how to dispose of this gas in ways that benefit Californians.  Has SWG considered participating in this proceeding?  If so, what factors have led to the decision not to participate?

Finally, we note that in addition to the questions enumerated above, parties should be prepared to address the traditional PHC topics of schedule, scope of proceeding, and the need for hearings.
IT IS RULED that Southwest Gas Company shall, and interested parties may, provide statements concerning the questions listed above at the prehearing conference scheduled for August 31, 2001 in Victorville, California.

Dated August 22, 2001, at San Francisco, California.

	
	
	/s/ TIMOTHY J. SULLIVAN

	
	
	Timothy J. Sullivan

Administrative Law Judge


CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of the original attached Administrative Law Judge’s Ruling on all parties of record in this proceeding or their attorneys of record.

Dated August 22, 2001, at San Francisco, California.

	/s/ ERLINDA PULMANO

	Erlinda Pulmano


NOTICE

Parties should notify the Process Office, Public Utilities Commission, 505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any change of address to insure that they continue to receive documents. You must indicate the proceeding number on the service list on which your name appears.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

The Commission’s policy is to schedule hearings (meetings, workshops, etc.) in locations that are accessible to people with disabilities. To verify that a particular location is accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed, e.g., sign language interpreters, those making the arrangements must call the Public Advisor at (415) 703‑2074,

TTY 1-866-836-7825 or (415) 703-5282 at least three working days in advance of the event.
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