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As directed in the June 9, 2009 Administrative Law Judge Ruling, the City of Irvine, the
South Bay Cities Council of Governments, the County of Ventura, and the County of Los
Angeles (“Governments”), all members of the Local Government Sustainable Energy Coalition
(“LGSEC”), submit these reply comments on energy efficiency workshop issues. The
Governments limit these reply comments to issues raised in the opening comments of Southern
California Edison (“SCE”) and the Natural Resources Defense Council (“NRDC”), in particular
on the issue of the interaction of ratepayer-funded programs with other funding sources.

Response to Southern California Edison

Southern California Edison (“SCE”) states in its comments:

Funding from the American Recovery and Reinvestment Act (ARRA) should be

leveraged and combined with the activities of local governments and other

programs just as any other source of funding would be. Additionally, due to the

short implementation period of the ARRA, SCE does not see any justification for

prescribing new and different rules for crediting savings from existing program

funds in the presence of federal stimulus funds.'

The Governments agree that there is no need for new rules for crediting savings.
However, because local governments have the ultimate responsibility for expenditure of ARRA
funds — just like utilities have this responsibility for public goods charge funds — local
governments must be an equal partner with utilities when it comes to decisions for joint program
implementation. The LGSEC and individual local governments have advocated for this for

many years in this and predecessor dockets;” the introduction of ARRA funds, as well as other

funding opportunities unique to local governments, brings this issue once again to the forefront.

' Southern California Edison Company’s Comments On The Administrative Law Judge’s Ruling Seeking Comments
On Workshop Issues, June 29, 2009, p. 3.

2 See most recently: Comments of the Local Government Sustainable Energy Coalition on Energy Efficiency
Workshop Issues, June 29, 2009, pp. 9-10.



When using ARRA funds, local governments are being held to 10% administration costs.
To the extent there are opportunities to leverage ARRA funds with ratepayer funds, the
Governments would hope that the utilities can voluntarily commit to the same administrative
limits. This would free up the maximum ratepayer funds for incentives.

There will be a certain degree of flexibility with ARRA funds. The Governments are
pleased to see that SCE agrees on this point,’ saying it would like to “maintain maximum
flexibility to leverage available energy efficiency funding resources within existing program
criteria.” This point also was made by the City and County of San Francisco and Efficiency
First.*

As described in numerous earlier filings, local government partnerships ideally will allow
each partner to take advantage of each other’s strengths. Local governments have a strong
connection to the community and other local governments, planning and construction oversight,
and ARRA funding. Utilities have data (consumption as well as program participation data),
ratepayer money, and greater expertise in marketing and measurement and verification. Local
governments would like to see a true partnership with the utilities that would blend these
strengths into comprehensive programs, each of which has a single interface for the customer.

However, SCE’s proposed Energy Leader model does not sufficiently support this vision
for true partnership and seamless integration of program efforts. Many local governments are
finding the Energy Leader model to be overly restrictive. SCE in its June 29 comments

referenced its assistance efforts to local governments to leverage ARRA funds, but the focus of

> LGSEC, loc cit., p. 3.

* Response Of The City & County Of San Francisco To The Administrative Law Judge’s Ruling Seeking Additional
Record And Comments On Workshop Issues, June 29, 2009, pp. 2-3; Sustainable Spaces’ Comments In Response To
Administrative Law Judge’s June 9, 2009 Ruling Seeking Additional Record And Comments On Workshop Issues,
June 29, 2009, p. 1.



this assistance has been solely on municipal facilities rather than energy efficiency needs and
opportunities in the broader community. In the case of the City of Irvine, the proposed
assistance consisted of a one-page letter with several outdated reports attached (see Attachment
A). It did not include the type of data and program development information that would be
helpful in crafting programs to mobilize the broader community. SCE has subsequently
reiterated to the City verbally what programs may be available to assist in Irvine’s community
efforts, but has not made any movement toward a comprehensive and integrated approach.

In order to forge a genuine utility partnership and maximize the leverage potential of
ARRA funds, Irvine had been hoping to remove the significant barriers to customer participation
caused by multiple program resources and multiple marketing messages. Irvine would like to
bundle the utility incentives with an AB 811 program. SCE has not been supportive of this
approach, ostensibly because it is not consistent with the proposed “Energy Leader” model.
Irvine has already accomplished a substantial amount of energy efficiency within its municipal
facilities and now intends to concentrate on mostly community-scale energy projects with the
ARRA funding. Specifically, Irvine would like to see SCE:

e Expand the parameters of the Energy Leader model to include strong utility partnership
with the City to achieve the community-wide benefit that is referenced above;

e Adopt the EPA Portfolio Manager portal program that is currently functioning for PG&E
customers in order to support the City’s use of ARRA funding to implement Portfolio
Manager training that will support compliance with AB 1103;

e Continue to pursue ways in which consumption and program participation data can be

shared with the City in a useful format while still complying with CPUC rules.



Response to NRDC

NRDC appears to suggest that local governments should be required to participate in
utility programs before they can use ARRA funds.” This is contrary to the intent of the ARRA,
which provides funds directly to local governments so they can design programs that meet local
needs. NRDC’s recommendations also disregard facts that are well-documented in this case:
ARRA applies criteria different than those employed by the CPUC, and requires funds to be
encumbered on a very tight schedule that is moving more quickly than the CPUC’s schedule for
approving these applications. Even the utilities do not make this recommendation. While the
Governments appreciate NRDC’s call for collaboration between utilities and local governments,
its suggestions for how to facilitate that collaboration in the context of ARRA are not practical.

LGSEC and other parties also have already provided ample comments on the issue of
credit for savings from programs that combine ARRA and ratepayer funds. NRDC suggests
these savings should accrue to the utility. This may be a question of semantics. In opening
comments, LGSEC recommends that savings accrue to the local government partnership. This is
only fair because the local government has brought the ARRA funds to the project. Most
partnerships for 2009-2011 are proposed to be resource programs, meaning they have hard
savings goals. Ultimately, savings achieved by a partnership are credited to the utility, so the

utility should enjoy the same opportunity for shareholder incentives.

> Comments of NRDC In Response To Administrative Law Judge’s Ruling Seeking Additional Record And
Comments On Workshop Issues, June 9, 2009, pp. 3-5.
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ATTACHMENT A

SCE LETTER OFFERING ASSISTANCE WITH FEDERAL STIMULUS FUNDS



SOUIHERN CALIFORNIA

EDISON

AN EDISON INTERNATHONAL ¢ Canpany

Reducing your electrical consumption by 10%
can save up to $478,241* and

June 2, 2009 2,851,907 Ibs. of GHG™ or more this year.
Coy W

Mr. Sean Joyce b

City Manager Vo ls

City of Irvine O frened

P.0 Box 19575 :

Irvine, CA 92623-9575

Dear Mr. Joyce,

The American Recovery and Reinvestment Act of 2009 (Act) provides unprecedented opportunities for cities
and counties fo put energy saving projects into action. As part of the Act, the Department of Energy's (DOE)
Energy Efficienicy and Censervation Block Grant (EECBG) program wilf help create jobs, save costs and
reduce greenhouse gas (GHG) emissions.

Southern California Edison (SCE) wants to ensure that the City of Irvine takes full advantage of our available
programs and resources when implementing energy-related EECBG projects. In addition, we want to help the
City of Irvine achieve maximum energy savings with cost efficiency and ease.

SCE is prepared to assist by:

s Helping you track programs {once defined) and providing the technical resources to assist in identifying
your energy saving opportunities;

» Assisting you in.making decisions about the most cost-effective projects to pursue; and

s Ensuring that your federal stimulus dollars are maximized by leveraging the energy effi mency incentives
and rebates that we offer.

-The City of Irvine has been ailocated $2,288,000 of EECBG funds. Applications are due to the DOE by June
25, 2009, so quick action is essential in order to take full advantage of this unique opportunity. Based upon an
analysis of your 2008 energy usage, a 10% reduction in usage may save the City of Irvine $478,241* and result
in a reduction of 2,851,907* pounds of GHG annually. It may also qualify the City of Irvine for energy efficiency
incentives of $142,595* or more.

The following attachments are included for your reference and to help you take action:

s An Energy Savings Profile displaying current electricity consumption data, proposed energy reduction
targets, with estimated cost savings and GHG reductions;

« Existing energy efficiency opportumties for your facilities identified by SCE;

+ Estimated costs for key measures**; and

¢ Suggested components far an Energy Efficiency and Conservation Strategy.

Your assigned account representative, Rick Raskin, will contact your depariment staff within the next week to
answer any questions. Should you wish to {alk sooner, feel free to contact Rick Raskin at 714-973-5765.

-

Sincerely,

| )%W NVl Eow& Opan. 5

Steven K. Nelson
Region Manager

ccl Manuel Gomez, Director of Public Works
Rick Raskin, SCE
*This analysis is meant as an aid to assist you in establishing an electricity reduction target. Due f
guarantee any level of savings. The information is based on actual 2008 historical energy consurr. eto
ensure your understanding of the variables that can affect actual savings.
** These cost estimates are based o the average costs for the top ten measures processed throu ) 106 to
2008 Program cycle. Actual costs may vary. -
©2009 Southem Califomia Edison. Al rights reserved.



CERTIFICATE OF SERVICE

I, Jody London, certify that I have, on this date, served a copy of “Reply Comments Of
Local Governments in Southern California On Energy Efficiency Workshop Issues” on all
known parties to A.08-07-021, A.08-07-022, A.08-07-07-023, and A.08-07-031 by transmitting
an e-mail message with the document attached to each party named in the official service list,
and by serving a hard copy on the Administrative Law Judge.

I declare under penalty of perjury, pursuant to the laws of the State of California, that the

foregoing is true and correct.

Dated July 10, 2009 in Elko, Nevada.
/

Jody London
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