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PACIFIC GAS AND ELECTRIC COMPANY
CHAPTER A
INTRODUCTION

This late-filed Exhibit (PG&E-5) was reserved by Administrative Law Judge (ALJ)
Yip-Kikugawa during the November 8, 2012 hearing held in Phase 2 of Pacific Gas and
Electric Company’s (PG&E) Application 11-03-014. (TR 625-629)

As described at page 1 of Exhibit (PG&E-3), Errata to Prepared and Rebuttal
Testimony, PG&E has revised its proposed revenue requirement request following the
conclusion of hearings and hereby submits the revised request with the permission of
Administrative Law Judge Yip-Kikugawa. Specifically, PG&E has revised Table 6-1,
2012-2013 Net Revenue Requirement Request, of Exhibit (PG&E-1). The revised
revenue requirement reflects two changes that were included in the record of the
proceeding following PG&E'’s initial calculation of the revenue requirement request:

1. The increased revenues from customer charges shown in the revised Table
1-3 of Exhibit (PG&E-3); and

2. The decreased capital costs for Meter Exchanges shown in the revised Table
3-1 of Exhibit (PG&E-3).

For the convenience of the parties, in addition to the revised Table 6-1 and the
workpapers supporting the revenue requirement calculations, PG&E has also included
in this Exhibit (PG&E-5) the workpapers containing the cost inputs to the revenue

requirement calculations.



PACIFIC GAS AND ELECTRIC COMPANY
SMARTMETER™ OPT-OUT PROGRAM PHASE 2

WORKPAPERS SUPPORTING
REVISED REVENUE REQUIREMENTS
TABLE OF CONTENTS
Table 1-2, Forecast Costs for 2012-2013 WP 1-1
Table 1-3, Forecast Revenues for 2012-2013 WP 1-2
Forecast Customer Participation Rate WP 1-3
Forecast Revenues from Participating Customer Charges WP 1-4
Table 2-1, Customer Operations Support 2012-2013 WP 2-1
Customer Communications and Customer Inquiries Costs WP 2-2
Billing Operations Costs WP 2-3
Program Management Operations Costs WP 2-4
Table 3-1, Metering 2012-2013 WP 3-1
Meter Purchases and Gas Module Removal Costs WP 3-2
Meter Exchange Costs WP 3-3
Meter Reading Expenses WP 3-4
Table 4-1, Information Technology 2012-2013 WP 4-1

Table 4-3, SmartMeter™ Opt-Out Program Automated IT Project, Costs WP 4-2
By Component

Customer Operations Support IT Costs WP 4-3
SmartMeter™ Opt-Out Program Automated IT Project, Direct Capital WP 4-4
Costs

SmartMeter™ Opt-Out Program Automated IT Project, IT Capital Cost WP 4-5
Estimate - Including AFUDC and Capitalized Overheads, Phase 1: Rates
and Billing

SmartMeter™ Opt-Out Program Automated IT Project, IT Capital Cost WP 4-6
Estimate - Including AFUDC and Capitalized Overheads, Phase 2:
Enrollment and Fieldwork



Mesh Network Costs WP 4-7
Meter Reading Devices Costs WP 4-8
Table 6-1 Revised, Net Revenue Requirement Request WP 6-1a

SmartMeter™ Opt-Out Phase 2 Electric Results of Operations Results WP 6-1
SmartMeter™ Opt-Out Phase 2 Electric Results of Operations Inputs WP 6-4
SmartMeter™ Opt-Out Phase 2 Gas Results of Operations Results WP 6-8
SmartMeter™ Opt-Out Phase 2 Gas Results of Operations Inputs WP 6-11



Pacific Gas and Electric Company

SmartMeter™ Opt-Out Program
Forecast Costs for 2012-2013

Table 1-2 Revised

Line Chapter
No. Description Reference 2012 Forecast 2013 Forecast 2012-13 Total}
[a] [b] [c] [d] [e]

1 Customer Operations Support Ch2
2 Expenses 5,174,636 1,373,001 6,547,637
3 Capital 1,275,428 926,476 2,201,904
4 Total Customer Operations Support 6,450,064 2,299,477 8,749,541
5  Metering Ch3
6 Expenses 2,350,467 4,689,002 7,039,469
7 Capital 4,977,009 7,193,276 12,170,285
8  Total Metering 7,327,476 11,882,278 19,209,754
9 Information Technology Ch4
10 Expenses 57,771 399,100 456,871
11 Capital 8,169,396 1,724,800 9,894,196
12  Total Information Technology 8,227,167 2,123,900 10,351,067
13  Total Program Costs Ch1
14 Expenses 7,582,874 6,461,103 14,043,977
15 Capital 14,421,833 9,844,552 24,266,385
16  Total Opt-Out Program Costs 22,004,707 16,305,655 38,310,362

WP 1-1



Table 1-3

Pacific Gas and Electric Company

SmartMeter™ Opt-Out Program
Forecast Revenues for 2012-2013

Line Chapter 2012 2013
No. Description Reference Forecast Forecast |2012-13 Total
[a] [b] [c] [d] e]
1 Revenues from Customer Charges
2 Revenues - Initial One-Time Charge 1,521,815 1,442,885 2,964,699
3 Revenues - Monthly Charge 1,654,120 4,367,203 6,021,323
4 Total Revenues Ch1 3,175,934 5,810,088 8,986,023

WP 1-2
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Pacific Gas and Electric Company
SmartMeter™ Opt-Out Program
Customer Operations Support 2012-2013

Table 2-1

No. | Description | 2012 Forecast | 2013 Forecast | 2012-13 Total
[a] [b] [c] [d]

1 Customer Communications
2 Expense 1,432,009 91,550 1,523,559
3 Capital 0 0 0
4 Total Communications 1,432,009 91,550 1,523,559
5  Customer Inquiries
6 Expense 1,207,104 32,500 1,239,604
7 Capital 0 0 0
8 Total Inquiries 1,207,104 32,500 1,239,604
9  Billing Operations
10 Expense 1,948,776 714,427 2,663,203
11 Capital 0 0 0
12 Total Billing Operations 1,948,776 714,427 2,663,203
13 Program Management
14 Expense 586,747 534,524 1,121,272
15 Capital 1,275,428 926,476 2,201,904
16 Total Program Management 1,862,175 1,461,000 3,323,175
17 Total Expense 5,174,636 1,373,001 6,547,637
18 Total Capital 1,275,428 926,476 2,201,904
19  Total Operations Support Costs 6,450,064 2,299,477 8,749,541

WP 2-1
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Pacific Gas and Electric Company
SmartMeter™ Opt-Out Program

Table 3-1 Revised

Metering 2012-2013

No. | Description | 2012 Forecast | 2013 Forecast | 2012-13 Total
[a] [b] [c] [d]
1 Meter Purchases
2 Expense 0 0 0
3 Capital 1,474,911 266,415 1,741,326
4 Total Meter Purchases 1,474,911 266,415 1,741,326
5 Gas Module Removal
6 Expense 0 0 0
7 Capital 711,101 0 711,101
8 Total Gas Module Removal 711,101 0 711,101
9  Meter Exchanges
10 Expense 0 158,000 158,000
11 Capital 2,790,997 6,926,861 9,717,857
12 Total Meter Exchanges 2,790,997 7,084,861 9,875,857
13  Meter Reading
14 Expense 2,350,467 4,531,002 6,881,469
15 Capital 0 0 0
16 Total Meter Reading 2,350,467 4,531,002 6,881,469
17 Total Expense 2,350,467 4,689,002 7,039,469
18 Total Capital 4,977,009 7,193,276 12,170,285
19 Total Metering Costs 7,327,476 11,882,278 19,209,754

WP 3-1
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Table 41
Pacific Gas and Electric Company

SmartMeter™ Opt-Out Program
Information Technology 2012-2013

Line
No. Description 2012 Forecast 2013 Forecast 2012-13 Total
[a] [b] [c] [d]

1 Customer Operations Support IT
2 Expense 57,771 129,100 186,871
3 Capital 4,083,443 0 4,083,443
4 Total Operations Support IT 4,141,214 129,100 4,270,314
5  NetworkIT
6 Expense 0 270,000 270,000
7 Capital 3,535,953 1,724,800 5,260,753
8 Total Network IT , 3,635,953 1,994,800 5,530,753
9  Meter-Reading Devices
10 Expense 0 0 0
11 Capital 550,000 0 550,000
12 Total Meter-Reading Devices 550,000 0 550,000
13 Total Expense 57,771 399,100 456,871
14 Total Capital 8,169,396 1,724,800 9,894,196
15 Total Information Technology 8,227,167 2,123,900 10,351,067

WP 4-1



TABLE 4-3

PACIFIC GAS AND ELECTRIC COMPANY

SmartMeter™ Opt-Out Program Automated IT Project
Costs By Component

Line

No. Cost Component 2012 Forecast
1 Phase 1: Rates and Billing
2 Direct Capital iIT Costs 1,139,201
3 Capitalized A&G 146,975
4 AFUDC 31,650
5 Subtotal Phase 1 Capital Cost 1,317,827
6 Contingency on IT Costs: 15% 197,674
7 Total Phase 1 Capital Cost 1,515,501
8 Phase 2: Enroliment and Field Work
9 Direct Capital IT Costs 2,009,514
10 Capitalized A&G 162,992
11 AFUDC 60,488
12 Subtotal Phase 2 Capital Cost 2,232,994
13 Contingency on IT Costs: 15% 334,949
14 Total Phase 2 Capital Cost 2,567,943
15 Total Automated IT Project Cost 4,083,443
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TABLE 6-1 REVISED
PACIFIC GAS AND ELECTRIC COMPANY
SMARTMETER™ OPT-OUT PROGRAM

2012-2013 NET REVENUE REQUIREMENT REQUEST

($ DOLLARS)

Line

No. Year Total Gas Electric
1 Program Revenue Requirements
2 2012 5,452,793 2,301,531 3,151,262
3 2013 10,349,167 4,150,165 6,199,002
4 Subtotal 15,801,960 6,451,695 9,350,265
5 Revenues From Customer Charges
6 2012 3,175,935 1,429,171 1,746,764
7 2013 5,810,088 2,614,540 3,195,548
8 Subtotal 8,986,023 4,043,711 4,942,312
9 Net Revenue Requirements (a)

10 2012 2,276,858 872,360 1,404,498
11 2013 4,539,079 1,535,625 3,003,454
12 Total 6,815,937 2,407,984 4,407,953

(@)

Net Revenue Requirement = Program Revenue Requirement less Revenue

from Customer Charges.
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32
33

Pacific Gas and Electric Company
SmartMeter Opt Out Phase 2 Electric
Revised Workpapers Supporting Chapter 6, Revenue Requirement
Revenue Requirements Estimation Model
Results of Operations Calculations ($)

2012 2013
Operating Revenue: 3,151,262 6,199,002
Operating Expenses:
Expenses 4,170,581 3,746,207
Production - -
Storage - -
Transmission - -
IT - -
Customer Accounts - -
Customer Services - -
Administrative and General - -
Uncollectibles 9,785 19,248
Franchise Requirements 23,781 46,781
Subtotal Expenses 4,204,147 3,812,236
Taxes:
Property - 29,207
Payroll - -
Other Taxes - -
State Corporation Franchise (323,203) 120,430
Federal Income (1,251,539) 668,609
Subtotal Taxes (1,574,742) 818,247
Depreciation 190,664 617,284
Total Operating Expenses 2,820,069 5,247,766
Net for Return 331,194 951,236
Weighted Average Rate Base 3,767,847 10,821,798
Rate of Return: On Rate Base 8.79% 8.79%
On Equity 11.35% 11.35%
Jurisdictional Allocations
Fixed Costs
CPUC 100.0000% (1,052,884) 2,386,767
FERC 00.0000% - -
Total (1,052,884) 2,386,767
Variable Costs
CPUC 100.0000% 4,204,147 3,812,236
FERC 00.0000% - -
Total 4,204,147 3,812,236
Total CPUC Jurisdictional Revenue Requirement 3,151,262 6,199,002
Capital Revenue Requirement (1,019,319) 2,452,795
Expense Revenue Requirement 4,170,581 3,746,207
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10
11

Pacific Gas and Electric Company
SmartMeter Opt Out Phase 2 Electric

Revenue Requirements Estimation Model
Results of Operations Calculations ($)

Revised Workpapers Supporting Chapter 6, Revenue Requirement

Materials and Supplies
Working Cash

WP 6-2-

2012 2013
Taxable Income:
Operating Revenue 3,151,262 6,199,002
Less: O&M Expenses 4,204,147 3,812,236
Taxes Other Than Income - 29,207 .
Interest Charges 104,859 301,171
Fiscal/Calendar Adjustment
Flow-thru Tax 2,245,893 -
Capitalized Interest Adjustment
Capitalized Inventory Adjustment
Vacation Accrual Reduction
Subtotal Deductions 6,554,899 4,142,613
Taxable Income before Depreciation (3,403,636) 2,056,389
California Corporation Franchise Tax (CCFT)
State Depreciation 252,506 694,055
Removal Costs - -
Repair Allowance - -
State Taxable Income (3,656,143) 1,362,334
CCFT (323,203) 120,430
Deferred Taxes - Depreciation - -
Deferred Taxes - Interest
Deferred Taxes - Vacation
Deferred Taxes- Other
Total CCFT (323,203) 120,430
Federal Income Tax
Prior Year CCFT - (323,203)
Federal Depreciation 3,995,931 3,627,383
Removal Costs - -
Repair Allowance - -
Preferred Dividend Credit
Federal Taxable Income (7,399,567) (1,247,790)
Federal Income Tax (2,589,848) (436,727)
Deferred Taxes - Depreciation 1,338,310 1,105,336
Deferred Taxes - Interest
Deferred Taxes - Vacation
Deferred Taxes - Other
Total Federal Income Tax (1,251,539) 668,609
Weighted Cost of Capital
Debt 2.78% 2.78%
Preferred Stock 0.11% 0.11%
Common Equity 5.89% 5.89%
Total % 8.79% 8.79%
Debt 104,859 301,171
Preferred Stock 4,280 12,294
Common Equity 222,054 637,772
Total $ 331,194 951,236
Weighted Average Rate Base
Plant 4,194,764 12,941,269
Working Capital
Fuel - -
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13

14
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23

Pacific Gas and Electric Company
SmartMeter Opt Out Phase 2 Electric
Revised Workpapers Supporting Chapter 6, Revenue Requirement
Revenue Requirements Estimation Model
Results of Operations Calculations ($)

Subtotal
Total Plant

Less:
Accumulated Deferred Taxes
Deferred Investment Tax Credit
Customer Advances
Deferred CIAC Tax
Vacation Pay Deferral
Capitalized Interest

Subtotal

Accumulated Depreciation

Weighted Average Rate Base

WF ¢-3

012 013
4,194,764 12,941,269
370,676 1,641,926
370,676 1,641,926
56,241 477,546
3,767,847 10,821,798
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Pacific Gas and Electric Company

SmartMeter Opt Out Phase 2 Gas

Revised Workpapers Supporting Chapter 6, Revenue Requirement
Revenue Requirements Estimation Model
Results of Operations Calculations ($)

2012 2013
Operating Revenue: 2,301,531 4,150,165
Operating Expenses:
Expenses 3,412,293 2,714,896
Production - -
Storage - -
Transmission - -
IT - -
Customer Accounts - -
Customer Services - -
Administrative and General - -
Uncollectibles 7,146 12,886
Franchise Requirements 22,391 40,376
Subtotal Expenses 3,441,830 2,768,158
Taxes:
Property - 13,693
Payroll - -
Other Taxes - -
State Corporation Franchise (273,835) 84,435
Federal Income (1,081,242) 438,232
Subtotal Taxes (1,355,077) 536,360
Depreciation 85,644 356,185
Total Operating Expenses 2,172,398 3,660,703
Net for Return 129,133 489,462
Weighted Average Rate Base 1,469,090 5,568,395
Rate of Return: On Rate Base 8.79% 8.79%
On Equity 11.35% 11.35%
Jurisdictional Allocations
Fixed Costs
CPUC 100.0000% (1,140,300) 1,382,007
FERC 00.0000% - -
Total (1,140,300) 1,382,007
Variable Costs
CPUC 100.0000% 3,441,830 2,768,158
FERC 00.0000% - -
Total 3,441,830 2,768,158
Total CPUC Jurisdictional Revenue Requirement 2,301,531 4,150,165
Capital Revenue Requirement (1,110,762) 1,435,269
Expense Revenue Requirement 3,412,293 2,714,896
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Pacific Gas and Electric Company

SmartMeter Opt Out Phase 2 Gas

Revised Workpapers Supporting Chapter 6, Revenue Requirement

Revenue Requirements Estimation Model
Results of Operations Calculations ($)

2012 2013
Taxable Income:
Operating Revenue 2,301,531 4,150,165
Less: O&M Expenses 3,441,830 2,768,158
Taxes Other Than Income - 13,693
Interest Charges 40,885 154,968
Fiscal/Calendar Adjustment
Flow-thru Tax 1,837,549 -
Capitalized Interest Adjustment
Capitalized Inventory Adjustment
Vacation Accrual Reduction
Subtotal Deductions 5,320,264 2,936,820
Taxable Income before Depreciation (3,018,734) 1,213,345
California Corporation Franchise Tax (CCFT)
State Depreciation 78,948 258,193
Removal Costs - -
Repair Allowance - -
State Taxable Income (3,097,682) 955,152
CCFT (273,835) 84,435
Deferred Taxes - Depreciation - -
Deferred Taxes - Interest
Deferred Taxes - Vacation
Deferred Taxes- Other
Total CCFT (273,835) 84,435
Federal Income Tax
Prior Year CCFT - (273,835)
Federal Depreciation 1,437,853 2,010,762
Removal Costs - -
Repair Allowance - -
Preferred Dividend Credit
Federal Taxable Income (4,456,586) (523,582)
Federal Income Tax (1,559,805) (183,254)
Deferred Taxes - Depreciation 478,564 621,485
Deferred Taxes - Interest
Deferred Taxes - Vacation
Deferred Taxes - Other
Total Federal Income Tax (1,081,242) 438,232
Weighted Cost of Capital
Debt 2.78% 2.78%
Preferred Stock 0.11% 0.11%
Common Equity 5.89% 5.89%
Total % 8.79% 8.79%
Debt 40,885 154,968
Preferred Stock 1,669 6,326
Common Equity 86,579 328,168
Total $ 129,133 489,462
Weighted Average Rate Base
Plant 1,622,038 6,461,100

Working Capital
Fuel
Materials and Supplies
Working Cash
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Pacific Gas and Electric Company

SmartMeter Opt Out Phase 2 Gas

Revised Workpapers Supporting Chapter 6, Revenue Requirement
Revenue Requirements Estimation Model

Results of Operations Calculations ($)
012 2013
Subtotal - -
Total Plant 1,622,038 6,461,100
Less:
Accumulated Deferred Taxes 129,679 644,488
Deferred Investment Tax Credit - -
Customer Advances - -
Deferred CIAC Tax - -
Vacation Pay Deferral - -
Capitalized Interest - -
Subtotal 129,679 644,488
Accumulated Depreciation 23,269 248,217
Weighted Average Rate Base 1,469,090 5,568,395
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