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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company to Determine Violations of
Public Utilities Code Section 451, General
Order 112, and Other Applicable Standards,
Laws, Rules and Regulations in Connection
with the San Bruno Explosion and Fire on
September 9, 2010.

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company with Respect to Facilities
Records for its Natural Gas Transmission
System Pipelines.

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company's Natural Gas Transmission
Pipeline System in Locations with Higher
Population Density.

I.12-01-007
(Filed January 12, 2012)

(Not Consolidated)

I.I 1-02-016
(Filed February 24, 2011)

(Not Consolidated)

I.11-11-009
(Filed November 10, 2011)

(Not Consolidated)

MOTION OF THE CITY OF SAN BRUNO SEEKING THE RECUSAL OF ASSIGNED
COMMISSIONER PEEVEY

Pursuant to Rule 11.1 of the California Public Utilities Commission's ("Commission" or

"CPUC") Rules for Practice and Procedure ("Commission Rules"), the City of San Bruno ("San

Bruno") respectfully makes this motion for: (1) an Order to Show Cause why Commission

President Michael R. Peevey (President Peevey) should not be recused from voting on decisions

relating to the Orders Initiating Investigation ("OIIs") I.12-01-007, I.11-02-016, and I.11-11-009

(the "Line 132 OIIs") and (2) an Order to Show Cause why President Peevey should not be

disqualifted from serving as the assigned Commissioner in I.12-01-007. President Peevey should

be disqualified from serving as the Assigned Commissioner and-from voting on any decisions in

the Line 132 OIIs for three reasons: (1) President Peevey and Pacific Gas and Electric Company

(PG&E) violated the Commission rules against ex pane communications on a regular and



systematic basis; (2) the content of the communications between President Peevey and PG&E

during the ongoing OIIs demonstrates bias in favor of PG&E; and (3) the conduct of President

Peevey and PG&E has denied the parties to these proceedings due process of law by taking

relevant evidence outside the record with no opportunity to examine such evidence. The

Commission should designate a Commissioner other than President Peevey as the Assigned

Commissioner in the Root Cause OII (I.12.01.007), and President Peevey should be recused

from voting on any decision that might issue in these proceedings. This motion is filed

concurrently with the "MOTION OF THE CITY OF SAN BRI1N0 FOR AN ORDER TO

SHOW CAUSE WHY PACIFIC GAS AND ELECTRIC COMPANY SHOULD NOT BE

HELD IN VIOLATION OF COMMISSION RULE OF PRACTICE AND PROCEDURE 8.3(b)

(RULE AGAINST EX PARTS COMMUNICATIONS) AND FOR SANCTIONS AND FEES"

(requesting an order that PG&E be found in violation of Rule 8.3(b) (rule against ex pane

communications in adjudicatory proceedings)). In furtherance of this Motion and in order to

insure transparency and objectivity to these proceedings, San Bruno renews its prior requests'

that the Commission appoint an Independent Monitor to provide oversight function in the

fine/penalty potion of this and the related OIIs. San Bruno now asks that an Independent

Monitor oversee the proceedings immediately in light of these illegal and unethical

communications. Additionally, San Bruno respectfully requests a hearing on the illegal ex pane

contacts between PG&E and President Peevey (and his staffl.

I. BACKGROUND

A. The Line 132 OIIs

The Commission instituted three formal adjudicatory and prosecutorial investigations

into PG&E's gas operations after a PG&E-installed and operated 30 inch natural gas pipeline

exploded in San Bruno killing eight people, injuring sixty-six people, and leveling thirty-eight

homes on September 9, 2010. The first Commission-initiated investigation concerns PG&E's

~ For example, see "Opening Brief of the City of San Bruno Concerning the Fines and Remedies
to be Imposed on Pacific Gas and Electric Company" dated May 6, 2013 at pp. 43-49.
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deficient recordkeeping practices and the safety implications of such practices for the utility's

gas service and facilities (the "Recordkeeping OII" —filed on February 24, 2011).2 The assigned

presiding Commissioner in the Recordkeeping OII is Commissioner Florio. The record closed in

the Recordkeeping OII in March of 2013. Pre-hearing conferences, oral arguments, and

evidentiary hearings were held in the Recordkeeping OII from September 2012 until March 8,

2013.

The second Commission investigation into the explosion of PG&E's Line 132 concerns

PG&E's violations of state and federal laws in connection with the utility's operation of

pipelines in high population consequence areas (the "HCA OII" —filed on November 10, 2011).3

The assigned presiding Commissioner in the HCA OII is also Commissioner Florio. The record

in the HCA OII closed in March of 2013.

The third Commission-initiated investigation into PG&E misconduct is a comprehensive

examination of PG&E's violations of federal and state pipeline safety law applicable to its

natural gas system (the "Root Cause OII" —filed on January 12, 2012).4 In addition to the events

of September 9, 2010, the Root Cause OII expressly includes all past operations, practices, and

other events or courses of conduct that could have led to or contributed to the explosion of

PG&E's Line 132.5 The assigned presiding Commissioner in the Root Cause OII is President

Peevey.b The record on the Root Cause OII closed in March of 2013. Pre-hearing conferences,

oral arguments, and evidentiary hearings were held in the Root Cause OII from September 2012

until March 8, 2013. The Commission has categorized all three Line 132 OIIs as "adjudicatory"

pursuant to Rule 7.1(c) of the Commission's Rules.

President Peevey is a "decisionmaker" as that term is construed in Rule 8.1(b). PG&E is

2 I.11-02-016.

3 I.l 1-11-009.

4 I.12-O 1-007.

5 I.12-O 1-007 at p. 2.

6 http://docs.cpuc.ca.gov/efile/NOTICE/157982.pdf.



an interested party as that term is construed in Rule 8.1(d). Communication between a

decisionmaker and an interested party on substantive adjudicatory matters are forbidden by Rule

8.3(b). During a three year period, there have been at least 41 ~ instances of substantive ex pane

communications between PG&E and President Peevey, most of which relate to the financial

condition of PG&E and its capacity to absorb fines and penalties which may arise from these

OIIs. These communications contained non-public, extra-record evidence not subject to

authentication, examination, cross examination or rebuttal by the parties of the assigned ALJs.

B. Description of Ex Parte Communications Between President Peevey, the
Assigned "Decisionmaker," and PG&E "the Defendant"

On May 30, 2013, San Bruno pursuant to state law (California Public Records Act- Gov't

Code sections 6250 et seq.), duly filed with the custodian of records a request for the production

of public records relating to the OIIs and particularly requests H, I, L, and M.8 On November

19, 2013, San Bruno advised this Commission that in violation of the law, little to no records had

been produced, and provided a last chance for the Commission to comply with the law.9 On

February 3, 2014, upon failure of the Commission to comply with the law, San Bruno filed a

complaint and petition for a writ of mandate in the San Francisco Superior Court.10 During the

pendency of this action, the Commission produced approximately 7,000 pages of records

responsive to San Bruno's outstanding and unanswered records requests.

An examination of the public records the CPUC produced as a result of this lawsuit

demonstrate that President Peevey and PG&E have actively participated in improper, pervasive,

systematic and continuous ex pane communications ("Peevey/PG&E ex pane communications")

~ For the link to the 41 violations, other Peevey/PG&E correspondence, please see
https://meyersnave.shag•efile.con~/d/s911293af60143399.
8 See Exhibit 1, May 30, 2013 letter; sections D, E, H, I, L, and M.

9 See Exhibit 2, November 19, 2013.

10 City of San Bruno v. Public Utilities Commission; CGC-14-537139; San Francisco Superior
Court.



over a time period from March 16, 2011 to April 4, 2014 during the pendency of the Line 132

OII proceedings. ~ ~ None of these 41 separate communications were proffered to the other

parties, introduced into the record, made into the record, made public or noticed as ex pane

communications. The record closed in the Line 132 OIIs in March of 2013.

The majority of the communications involve executives of PG&E's Regulatory

Relations. In the Peevey/PG&E ex parte communications, PG&E Executives Brian Cherry and

Laura Doll are advocating PG&E's legal position and providing evidence outside the record

relevant for all of the three elements under Public Utilities Code Section 2104.5 that President

Peevey needs to consider when adopting a decision levying the fine and/or penalties against

PG&E. Those legal standards and the content of the communications are: (1) the

appropriateness of the penalty to the size of the business of the person charged (forwarding

President Peevey multiple investment analyst reports and PG&E financial internal analysis that

the potential penalties in the OIIs will financially harm PG&E); (2) the gravity of the violation

(forwarding Peevey emails from PG&E CEO Tony Earley and others that the violations are not

so egregious because PG&E is fixing the system); and (3) the good faith of the person charged in

attempting to achieve compliance, after notification of a violation (forwarding a PG&E press

release to President Peevey that PG&E settled with the San Bruno victims, internal emails from

PG&E CEO Tony Earley that PG&E is taking the necessary steps to fix its system, and

forwarding news articles to President Peevey that PG&E is making progress post-San Bruno).

The presiding Administrative Law Judges considered these legal standards in the penalty phase

of the OIIs so critical that separate evidentiary proceedings were scheduled and held from

September 12, 2012 until March 8, 2013, evidence was taken, testimony produced and extensive

~ ~ The Root Cause OII was filed on January 12, 2012, the Recordkeeping OII was filed on
February 24, 2011, and the HCA OII was filed on November 10, 2011.
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briefing was ordered. Yet during this same period of time PG&E was providing private, non-

public, ex pane evidence to President Peevey regarding the exact same subject.

II. DISCUSSION

A. President Peevey Should be Recused from Serving as the Assigned
Commissioner in the Root Cause OII Because he Engaged in Ex Parte
Communications With PG&E During the Ongoing OII Proceedings

No one expects the Commissioners to be sequestered, barred from reading the newspaper

or the financial news, but these communications from PG&E's Regulatory Affairs executives to

the CPUC exhibit an ingratiating characteristic suggesting toadyism. and unfettered access.

While the content of these ex pane communications between President Peevey and PG&E may

well violate the law, they also demonstrate in their tone, totality, and pervasiveness a relationship

between the utility and this Commissioner which is familiar, collegial, and cozy. This is not a

single instance of an errant email, nor a misplaced "cc," or a good faith mistake, rather, when

taken in its entirety, the email traffic shows that PG&E has unrestricted access to President

Peevey and his senior advisors; PG&E's executives feel comfortable enough with President

Peevey to email "Mike" on a regular basis; and that President Peevey did nothing whatsoever to

discourage, warn, or admonish PG&E from providing him extra record, highly relevant and

probative evidence on a consistent basis for three years. The fact that these off the record

communications occurred with the defendant and the "judge" in one of the most high-profile and

high-stakes investigations that has ever come before the Commission engenders, at least for San

Bruno, a total loss of confidence in the regulatory process. It is not enough for PG&E to say:

"there was no email conversation with President Peevey"; these were just "for your

information"; "we did not attempt to influence the outcome"; or "this is the way we do

business". Nonsense, the rules forbid this conduct.12 It is not enough for President Peevey to

12 PG&E may argue in its opposition of this motion that the communications relate to the
rulemaking proceeding in R.11.02.019, so they are not illegal (although if the communications
truly related to the rulemaking proceeding, PG&E still violated the ex parte reporting
requirements under Rule 8.4). This hollow defense would be in bad faith at best and goes
against the CPUC's very own settlement position with San Bruno in San Bruno's lawsuit against



say, "I didn't respond"; "I didn't solicit the emails"; or "1 don't control the email system." In

fact, President Peevey responded to PG&E on three separate occasions and in one instance,

actually gave PG&E public relations advice.13 As one who holds the public trust, a public

officer and fiduciary of the regulatory system, President Peevey had an affirmative duty to stop

the communications and disclose to all the parties the content of those communications.14 As the

President of the Commission, the buck stops with President Peevey.

1. The Line 132 OIIs are Adjudicatory Pursuant to Rule 7.1

The three OIIs are categorized as "adjudicatory" pursuant to Rule 7.1(c) of the CPUC's

Rules of Practice and Procedure. Pursuant to CPUC Rules of Practice and Procedure 8.3, in "any

adjudicatory proceeding, ex parte communications are prohibited" with any decisionmaker.~s

Rule 8.1(c) defines "ex pane communication" as any written or oral communication that:

(1) concerns any substantive issue in a formal proceeding,
(2) takes place between an interested person and a decisionmaker, and
(3) does not occur in a public hearing, workshop, or other public forum noticed by ruling
or order in the proceeding, or on the record of the proceeding.

2. The Peevey/CPUC Communications Take Place Between an
Interested Person and a Decisionmaker under Rule 8.1(c)(1)

Under the Rule 8.1(c)(1), an ex parte communication is prohibited between a

the CPUC for Public Records Act violations that led to the disclosure of the Peevey/PG&E ex
pane communications. On July 25, 2014, San Bruno and the CPUC entered into a settlement
agreement, the settlement agreement expressly stated that the CPUC produced documents (the
documents that are the subject of this motion) relating to the "Email communications related to
the subject matter of the PG&ElSan Bruno OIIs between Commissioner Peevey and any
employee of Pacific Gas &Electric" (emphasis added). See settlement agreement, Exhibit 3.

13 See Exhibit 10.

14 San Bruno acknowledges that D.08.06.023, at p. 24 found that an ex parte communication
"reasonably falls on t11e entity intending to influence a decisionmaker" and "We continue to
reject such efforts to shift or share the burden under the ex parte rules." However, there needs to
be some accountability on a decisionmaker when a defendant in an adjudicatory proceeding
systemically and continuously communicates with a decisionmaker in violation of the law. The
pattern and practice of regularly violating the rules does impose a burden on the decision-maker.
The rule in question (Rule 8.3(b)) doesn't designate who has the burden, it is an absolute ban.

15 See also Public Utilities Code §§ 1701.1 to 1701.4.
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"decisionmaker" and an "interested party." President Peevey falls under the definition of

"decisionmaker" under Rule 8.1(b). An "interested person" includes "any party to the

proceeding or the agents or employees of any party, including persons receiving consideration to

represent any of them" and "any person with a financial interest ... in a matter at issue before

the Commission" under Rule 8.1(d). PG&E is clearly an interested party and PG&E is the

"defendant"/subject of the investigations under the three OIIs.

3. The Peevey/CPUC Communications Concern Substantive Issues in a
Formal Proceeding under Rule 8.1(c)(1)

Under Rule 8.1(c)(1), President Peevey and PG&E are prohibited from communicating

on "any substantive issue in a formal proceeding." Under the law, when determining the amount

of the penalty, President Peevey will consider 1) the appropriateness of the penalty to the size of

the business of the person charged; 2) the gravity of the violation; and 3) the good faith of the

person charged in attempting to achieve compliance, after notification of a violation.16 The

Peevey/PG&E ex parte communications directly relate to subjects germane to three major Line

132 OIIs. Here, the interested party (PG&E) and the decisionmaker (President Peevey) are

directly communicating with each other secretly about all three elements President Peevey needs

to take into consideration when levying a fine against PG&E under Public Utilities Code Section

2104.5. President Peevey and PG&E are not talking about the weather in these communications,

PG&E is presenting its calculated defense in the OIIs through directly communicating with a

decisionmaker that will decide its fate. The other parties to the OIIs, the City of San Bruno, The

Utility Reform Network, the Office of Ratepayer Advocates, and the City and County of San

Francisco didn't have the same opportunities to present their position off the record because they

shouldn't have those opportunities - it is inequitable and against the law to communicate with a

decisionmaker in an adjudicatory proceeding.

There are several examples of the Peevey/PG&E ex parte communications where PG&E

and President Peevey are discussing the first element under the law that he has to consider when

16 Public Utilities Code Section 2104.5.



levying a fine against PG&E: the appropriateness of the penalty to the size of the business of the

person charged. For example, Brian Cherry forwards an article from the Wall Street Journal,

Contra Costa Times, and articles from other various news outlets relating to PG&E posting 4tn

quarter losses dated February 21, 2013. The Wall Street Journal article is entitled "PG&E Posts

4`h-Quarter Loss, Sees 2013 as `Down Year."' Mr. Cherry forwards the articles to President

Peevey with the message: "Bad day for us today."~~ In another email, Brian Cherry forwards to

President Peevey a Standards and Poors credit update and an internal email from PG&E

analyzing PG&E's credit rating on March 16, 2011. President Peevey then replies to Brian

Cherry five minutes later: "Yep. No surprise." Brian Cherry replies back two minutes later:

"Some folks here have suggested it may be Tom and my failure to work with regulators....oh

well, maybe I should call Brightsource back."18 On its face, these emails may appear to be

innocuous, however, PG&E is directly communicating with a decisionmaker about the financial

health of the corporation that is under investigation in three OIIs —one of the three

considerations that must be considered by the decisionmakers in levying a penalty.

There are examples of the Peevey/PG&E communications where PG&E and President

Peevey are discussing the second element under the law that Peevey has to consider when

levying a fine against PG&E: the gravity of the violation. For example, on August 9, 2011,

Brian Cherry forwards an internal PG&E email from PG&E President Chris Johns to PG&E

employees to President Peevey with the note: "FYI. Comments by Chris on the media

articles."19 The internal email from Chris Johns to "Fellow Employees" explains PG&E's

position that a news article inaccurately reported that PG&E "failed to heed warnings about

problems with our natural gas transmission system two months before the San Bruno accident"

and PG&E's position that another news article inaccurately reported that "PG&E ignored

~~ See Exhibit 4; Violation 28 (for the list of 41 violations -and accompanying email
correspondence, see https://meyersnave.sharefile.com/d/s911293af60143399 ).

18 See Exhibit 5; Violation 3.

19 See Exhibit 6; Violation 17.



employees' safety concerns and retaliated against employees for raising safety issues." PG&E

gets the unfair advantage by arguing its position about the gravity and legitimacy of the

violations to the top decisionmaker not in a courtroom, but through off the record and unverified

email communications.

There are several examples of the Peevey/PG&E communications where PG&E and

President Peevey are discussing the last element under the law that President Peevey has to

consider when levying a fine against PG&E: the good faith of the person charged in attempting

to achieve compliance, after notification of a violation. On December 13, 2011, Brian Cherry.

forwards a PG&E press release entitled: "PG&E STATES IT IS LIABLE FOR THE SAN

BRIJNO PIPELINE ACCIDENT Utility takes on financial responsibility to compensate

victims."20 The press release goes on to describe the steps PG&E is taking to "do the right thing

in our response to this accident." Brian Cherry forwards the press release with the note: "Mike —

FYI. Thought you'd appreciate this." President Peevey responds thirty minutes later: "Very

good, Tom told me about (sic) at the lunch today." In another email communication between

PG&E and President Peevey, on May 14, 2012, Brian Cherry forwards PG&E CEO Tony Earley

and PG&E President Chris Johns' prepared remarks for its annual meeting to President Peevey.21

The prepared remarks from PG&E's top two executives outline the steps PG&E has taken, and is

going to take, to remedy the violations and make its system safer. Several of these "substantial

changes" Mr. Earley and Mr. Johns refer to in their prepared remarks are hotly contested issues

of fact and law in the OIIs. San Bruno and the other parties to the proceedings didn't get to cross

examine Mr. Earley and Mr. Johns on PG&E's alleged "substantial changes." San Bruno and the

other parties didn't get an opportunity to directly communicate with President Peevey on the

steps PG&E is taking to fix its system and whether PG&E is in good faith attempting to achieve

compliance.

There are two additional violations of the ex parte rules that do not directly relate to the

20 See Exhibit 7; Violation 22.

21 See Exhibit 8; Violation 26.
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three elements that CPUC decisionmakers have to consider when levying afine/penalty, but

these two communications are substantive. In one communication, President Peevey's alter ego

Chief of Staff Carol Brown is actually giving legal advice to PG&E, presumably about San

Bruno's motion to recuse President Peevey and Commissioner Florio from attending the now

cancelled Safety Symposium (because it also violated the ex pane rules).22 In the

communication, Carol Brown sends an email to PG&E Regulatory Affairs Director Laura Doll

informing Ms. Doll that Ms. Brown spoke to the "judge:" — "Talked with the judge —they issued

a ruling saying the hearing was moot — I think you have 2 ways of going (you may want to chat

with your legal people)" and then Ms. Brown proceeds to lay out the two legal strategies: "Send

back a sweet note saying the issue is moot since seminar not going forward (problem — it is not

`cancelled' only postponed) —and then wait for them to throw a fit" and "[a]nswer any simple

question you can, and then object to the others as being outside the scope of the 3 OIIs —but

offering to meet and confer on the issue —and then schedule a date out a little for the meet-and-

confer —then they will file a motion to compel, no need for any expedition of the process —you

respond — and a hearing is held in due course." Ms. Brown ends the correspondence with

"Happy to chat." Ms. Doll responds eleven minutes later with the note: "Love you. Thanks.

Not sure yet!"

In another example, on Apri12, 2014, Brian Cherry forwards an internal PG&E email

from PG&E CEO Tony Earley and PG&E President Chris Johns regarding the grand jury

criminal indictments against PG&E. The underlying internal email explains the charges and

PG&E's opinion of the Judge overseeing the case to PG&E's Officers. In response, President

Peevey replies: "One comment: PG&E's decision to issue a press release last week anticipating

all this only meant that the public got to read two big stories rather than one. I think this was

inept."23 If only San Bruno, the Safety and Enforcement Division (SED), and the other

Intervenors in the Line 132 OIIs were able to get legal and public relations advice from the

22 See Exhibit 9; Violation 31.

23 See Exhibit 10; Violation 41.
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President of the Commission and his staff.

There are also unethical communications24 between CPUC's Executive Director Paul

Clanon25 and senior executives within PG&E's Department of Regulatory Affairs which fall into

five categories26: 1) correspondence from PG&E complaining about Senator Jerry Hill's

dissatisfaction with PG&E's recordkeeping practices; 2) analyst reports that the penalties/fine in

the investigations will impact the viability of PG&E, 3) SED's (the prosecutor) data requests to

PG&E; 4) news articles about the proceedings; and 5) internal PG&E emails forwarded to

Executive Director. The tone exchanged between the utility (PG&E) and its regulator (Executive

Director Paul Clanon) reveal a level of familiarity and coziness that threatens the very function

of the CPUC to provide objective oversight of PG&E. Below is a description of some of the

Clanon/PG&E emails:

1. In December 2011, PG&E Regulatory Affairs Director Laura Doll sent Executive
Director Paul Clanon a flurry of emails complaining about records requested during the
course of the ongoing CPUC investigation of the 2010 PG&E explosion. This
correspondence illustrates an improper relationship between utility and regulator when
the defendant/PG&E is complaining to the regulator about the regulator's legal requests.
Ms. Doll's friendly relationship with Executive Director Clanon is most clearly evident
on Dec. 8, 2011, when she complains that she "can't get over the unchecked appetite for
global data requests from legal. Its (sic) unmanageable. I mean, records back to the
1920's? Is this what florin (sic) intended? Seriously, is there any procedural opportunity
to have other eyes on the scope and nature of these requests? These do nothing to
improve safety, and we have already conceded our records suck. I'm being naive again,
right? But thanks for listening. Laura"27

2. In March 2011, then-Assemblyman. Jerry Hill sent a letter to Commissioner
Michael Peevey, demanding an update on PG&E's progress with regard to producing

24 San Bruno understands that these communications are not violations of the rules against ex
parte communications since Executive Director Clanon is not a "decisionmaker" under Rule
8.1(b).
25 As the Executive Director of the Commission, Paul Clanon reports directly to President
Peevey.
26 To review Executive Director Clanon/PG&E communications, please see
https:/hneyersnave.sharefile.com/d/s9l 1293af60143399.

27 See Exhibit 11.
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traceable, verifiable and complete records of natural gas pipelines. The subsequent email
thread between Executive Director Clanon and Mr. Cherry regarding Senator Hill's letter
is concerning because it appears the state regulator is providing the utility company with
advance warning about questions from a state legislator, begging us to question whose
interest the regulator is more concerned with protecting. After receiving this letter on
March 8, 2011 Executive Director Clanon sent an email to Mr. Cherry to provide an early
warning about Senator Hill's letter: "Pls call me about this. Thx." Mr. Cherry then
responded to Executive Director Clanon that he had just seen the letter: "Chat later
tonight or tomorrow?" Executive Director Clanon responded that he just "wanted to give
you (Cherry) some notice that we'd be replying to Hill." At this point, Mr. Cherry said:
"Thanks. Can't wait to hear what you will tell him."28

3. In October 2012, Ms. Doll emailed Executive Director Clanon and Terrie Prosper,
the CPUC's Director of News and Public Information,.to warn them about a possible
"protest' by San Bruno residents at an upcoming CPUC hearing related to the San Bruno
pipeline explosion. This correspondence seemingly illustrates the budding collaboration
between the utility and regulator as both appear to be threatened by public participation in
the ongoing penalty proceedings. Three minutes after receiving the email on Oct. 10,
2012, Ms. Prosper responded to Ms. Doll: "Lovely. Thanks for the heads-up!" To which
Ms. Doll clarified: "There weren't like 50 people standing and cheering or anything, just
ONE person who urged people to get up to SF and put pressure on the CPUC. But it was
televised on the public access channel ... "29

4. On January 11, 2013, Executive Director Clanon sends a note presumably to his staff
with the title "PG&E Shareholder Share of post-San Bruno." In the original email
Executive Director Clanon tells his CPUC staff: "I told PG&E I've asked you for an
analysis, FYI." Then Executive Director Clanon forwards the email to Laura Doll, who
then responds: "Thank YOU."30 This begs the question as to why is Executive Director
Clanon directing his staff to do a post-San Bruno "shareholder share" analysis solely for
PG&E's benefit?

4. The Peevey/CPUC Communications Do Not Occur in a Public
Hearing, Workshop, or Other Public Forum Noticed by Ruling or
Order in the Proceedings, or on the Record of the Proceeding Rule
8.1(c)(3)

Under the CPUC's own rules, President Peevey and PG&E are prohibited from

discussing any subject matter related to the PG&E explosion when it does not occur in a public

hearing, workshop, or other public forum noticed by the ruling or order in the proceeding, or on

the record in the proceeding. PG&E was able to communicate with the top decisionmaker in this

case not in the courtroom and through legal briefs, but through off the record secret email

28 See Exhibit 12.
29 See Exhibit 13.
3o See Exhibit 14.

13



communications in front of the very decisionmaker that will determine its fate in just a few

months. It is akin to a judge communicating with the defendant during the pendency of his case

on how the defendant can receive a lower sentence. President Peevey assigned himself as the

Commissioner who will oversee and judge the various legal and factual issues that PG&E is

addressing in its communications to Peevey. President Peevey is supposed to act as an impartial

decisionmaker, not as an advocate or mouthpiece for the defendant, PG&E.

Through sending President Peevey private internal PG&E analyst reports31, press releases

touting PG&E's progress and accountability, and internal PG&E communications on PG&E's

actions post-San Bruno, PG&E is providing off the record evidence of the gravity of the

violations, what the fine amount should look like, and trying to prove to President Peevey that it

is remedying its behavior. These communications were not a part of the record in the three OIIs.

These communications would not have been admitted into the record because they were not

subject to cross examination during the extensive hearings, nor were its contents authenticated.

Far from being accepted facts, the information that PG&E is forwarding to President Peevey in

the Peevey/PG&E ex pane communications is disputed by San Bruno and the other Intervenors

in the Line 132 Proceedings. PG&E gets to do an end-run around.

As well, PG&E cannot claim ignorance of the rules against ex pane communications.

We are dealing with a sophisticated and highly regulated utility that is likely before this

Commission 24/7/365 on various regulatory matters. It has a Senior Vice President in charge of

Regulatory Affairs. It has had Special Counsel in practice before this Commission for 28 years32

with the support of the entire regulatory portion of the in-house legal department. According to

the 2012 GO-77 filings PG&E spends over $100 million dollars per year on lawyers. More

31 The analyst reports were privy to only PG&E officers within the company and are privately
paid-for communications. They are not public documents.

32 See December 16, 2013 R.01.02.019 OSC hearing transcript at p. 17.
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importantly, PG&E was dealing with an issue that directly involved the "most deadly tragedy in

California history from public utility operations."33

Brian Cherry is also intimately familiar with the rules against ex parte communications.

In documents San Bruno received from the CPUC post-litigation, Brian Cherry wrongly accuses

San Bruno of violating the rules against ex parte communications to Executive Director Clanon

on September 5, 2013: "I hate to be a stickler for details, but if this is going to the service list, it

represents a continuing violation of the ex pane rules in an adjudicatory proceeding."34

Executive Director Clanon responds in another email dated September 11, 2013 relating to San

Bruno's press release distribution list: "We looked on the last one, and it wasn't sent to the ALJs

or advisors/commissioners."35 Brian Cherry cannot now claim ignorance of the ex parte rules —

although contrary to his actual actions, he is aself-professed "stickler for details."

B. President Peevey Should be Recused from Serving as the Assigned
Commissioner in the Root Cause OII Because of Bias

In D.OS-06-062, the Commission discussed the legal standards for determining whether a

decisionmaker's impartiality has been so compromised as to warrant recusal from the

decisionmaking process in order to preserve parties' due process rights.36 There are two

categories of proceedings for purposes of determining the level of impartiality required of

an agency decisionmaker — "quasi-legislative" and "adjudicatory." A stricter standard of

impartiality applies to adjudicatory proceedings; if there is even an "appearance of bias,"

then the individual should be disqualified from the decisionmaking process.37 For guasi-

legislative proceedings, more is required -- "a decision-maker can be disqualified from voting

33 D 11-06-017 at p 16.
3a See Exhibit 15.
3s See Exhibit 16.
36 D.OS-06-062, at pp. 11-16.
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upon a `clear and convincing showing that the agency member has an unalterably closed mind on

matters critical to the disposition of the proceeding."' 38

Under the law, San Bruno does not need to prove bias, but the "appearance of bias" since

the Line 132 OIIs are adjudicatory. These communications violated San Bruno's due process

rights for several reasons. President Peevey cannot be an impartial decisionmaker when it comes

to how PG&E should be punished for killing 8 people, injuring 66, and destroying a

neighborhood when he is allowing PG&E to communicate with him off the record about the very

issues he needs to consider in the OIIs. And since these emails were secret, we have no way of

knowing how many phone calls, lunches,39 or other in person meetings President Peevey may

have had with PG&E.

It is also important to note that if a judge had ex parte contacts with either side of a matter

in litigation in a civil matter, the judge would most likely be disqualified from hearing the case

upon motion of the aggrieved party even without a showing of bias. We are more than troubled

by the tone exchanged between the utility and its regulator, the tone reveals a level of familiarity

and coziness that threatens the very function of the CPUC to provide objective oversight of

PG&E. The President of the CPUC, Michael Peevey, has demonstrated abject bias and has

manipulated the investigatory process rather than protect the people of California. The pervasive

nature of these communications clearly supports the suggestion of bias especially in an

environment where President Peevey never does anything to stop PG&E from sending him

emails on a regular basis.

37 Id., at p. 14.
ss Id
39 Although we do know about one lunch President Peevey presumably had with Tom Botorff,
PG&E's Senior Vice President of Regulatory Affairs, see Exhibit 7.
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C. The PG&E-CPUC Illegal Ex Parte Communications is Yet Another Example
of the Commission's Ineffective Posture as a Regulator and that Only an
Independent Monitor Can Restore Badly Damaged Confidence in PG&E and
the Commission

The fact that PG&E and President Peevey regularly communicate with each other in

violation of the law is yet another example of the Commission failing to recognize its role as a

regulator of the utilities as opposed to a facilitator of the utilities' economic interests. It also

adds insult to injury when the Executive Director of the CPUC is actively assisting PG&E in its

legal defenses and public relations strategy on a monthly basis for three years, and actually

flagging potential problems for PG&E to PG&E. For San Bruno, the Commission's "cozy

relationship" with PG&E, and vice versa, was a major contributor to the Line 132 explosion.ao

This is not just San Bruno's opinion, but the CPUC's and PG&E's cozy, inappropriate

relationship was also criticized by the CPUC's internal report, the CPUC's Independent Review

Panel and the National Transportation Safety Board (NTSB).

For example, an internal report commissioned by the CPUC revealed and exposed

significant problems at the CPUC. Specifically, that the CPUC continues to have a cozy

relationship with the utilities it regulates and that it doesn't make safety a priority.41 The

following statements in the report were compelling:

"An overly-cozy relationship with regulated utilities: Several respondents report that
both Commissioners and PUC staff members have close ties to the industries they are
supposed to be regulating. This has resulted in a reluctance on the part of the
Commissioners and the PUC to impose significant fines and other consequences ... "4Z

"If we were enforcing the rules we would not have to worry about a safety culture. If we
were holding the utilities accountable and doing what we were supposed to be doing, San
Bruno would never have happened. "43

"The executive director's aversion to conflict discourages PUC stafffrom taking on

ao See NTSB report at pp. 122, 126; Independent Review Panel Report at pp. 20-2.1.
41 See Exhibit 3; CPUC Memorandum dated February 11, 2013.
42 Id. at p. 14.
43 Id. at p. 2.
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tough issues. "~4

"Some staff believe that it is the PUC's failure to thoroughly `check the boxes' and
enforce existing J°egulations that is at the root of the safety crisis. "4s

Not only do CPUC's own staff members believe that the CPUC is lax in its oversight and

is too cozy with utilities, the NTSB found that CPUC's lack of oversight was a contributing

cause to the explosion: "Also contributing to the explosion was the CPUC's failure to detect the

inadequacies of PG&E's pipeline integrity management program."46

The NTSB further explained that: "The ineffective enforcement posture of the California Public

Utilities Commission permitted PG&E's organizational failures to continue over many years."47

NTSB Chairman Deborah Hersman further elaborated: "Our investigation revealed that for

years, PG&E exploited weaknesses in a lax system of oversight ... we also identified regulators

that placed a blind trust in the companies that they were charged with overseeing to the detriment

of public safety.i48 The Commission's blue ribbon panel also found that the CPUC failed to

oversee PG&E's natural gas operations effectively finding that the Commission and PG&E

"must confront and change elements of their respective cultures to assure the citizens of

California that public safety is the foremost priority."49

The Peevey/CPUC communications are yet another example of the Commission's

ineffective posture as a regulator. An additional email correspondence from former SED

Director Jack Hagan demonstrates that fact. In an email dated Apri124, 2013 from Ms. Doll to

PG&E CEO Tony Earley, Jack Hagan, and other utility executives, Ms. Doll states: "Gentlemen

as Id

451d
46 http://www.ntsb.gov/doclib/reports/2011/PART I Ol.pdf, at p. xii.

47 http://www.ntsb.gov/doclib/reports/2011/PAR1101.pdf, at p. 125.

48 http://www.ntsb.gov/news/2011/110830.htm1.
49 Independent Review Panel Report at pp. 8 and 18-22.
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You have heard by now that the CPUC has cancelled the Safety Symposium scheduled for May

7 & 8. Just wanted to make sure you also understood that the Monday night dinner at Postrio is

cancelled as we11.50 The former Director of the Safetv and Enforcement Division was scheduled

to break bread with PG&E's CEO during the same time as the Safety Symposium. This is a

clear example of preferential treatment by the CPUC to PG&E. San Bruno has repeatedly urged

this Commission to establish an Independent Monitor to oversee PG&E's compliance with the

Pipeline Safety Enhancement Plan ("PSEP") and the remedies in the Order Instituting

Investigation proceedings ("OII") I.12.01.007, I.11.02.016, and I.11.11.009 and by this motion

and in light of these revelations we renew that request. An Independent Monitor is the only

answer to restore badly damaged confidence the PG&E and the Commission.

III. CONCLUSION

At first blush, one reaction to the disclosure of email correspondence between President

Peevey and senior executives at PG&E would be to dismiss the violations as inconsequential.

President Peevey didn't respond to most, PG&E was in part forwarding third party analyst

reports (though which are not public documents), and PG&E executives are regular denizens of

the halls at 505 Van Ness Avenue. However, when woven in the context of all that has

transpired in the past four years, this is the seedy, unethical underbelly of a regulatory system

that is hopelessly broken. When the corporate leviathan casually, regularly, systematically

ingratiates itself into the lap of someone who is expected to objectively, fairly and faithfully

carry out his oath of office5~ and consider the largest fine ever imposed on an investor-owned

public utility in American history, the perspective changes; when senior staff at the CPUC

forwards to PG&E correspondence to his subordinates; when the Chief of Staff at the CPUC

provides legal guidance to PG&E on how to handle a pending motion; when Commissioners

so See Exhibit 17.

51 See California Constitution, Article XX, Section 3.
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freely and regularly communicate outside the hearing and outside the record, there is an abject

failure of due process of law.

Due process has been a part of our legal jurisprudence since 1215 and the Magna Carta.

It is the embodiment of fairness, and rule by law, not men. An hin , no matter how trivially it

may be described by President Peevey or PG&E, which diminishes the fundamental precept of

American justice is to be assiduously avoided and rejected. This Commission and everything it

does is at a watershed moment. PG&E didn't kill 8 people alone, it needed an inept and

complacent regulator. Ineptitude can be replaced with competency. Bias and prejudice has to be

removed root and branch.

San Bruno urges the CPUC to demonstrate to the Intervenors in these proceedings, the

residents of San Bruno, and to the public at large that its commitment to accountability is more

than mere posturing, and to do so in these cases that are gravely important to the residents of San

Bruno and the ratepayers of the State of California. The Commission cannot, and should not,

permit PG&E to effectively nullify the due process rights of San Bruno and the other Intervenors

in the Line 132 Proceedings by allowing President Peevey to oversee and vote on the OIIs. This

is a deadly serious situation as eight dead attest, the lives and property of Californians are at

stake, the future of investor owned utilities is at stake, and the credibility of the regulatory

mechanisms is at stake. The reputation of the State ofCalifornia is threatened and it is because

of the actions of President Peevey that he must now be removed from a decisionmaker on the ///

////

////
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Line 132 OIIs. It is time for the Commission to show resolve and recuse President Peevey as a

decisionmaker in the Line 132 OIIs.

Respectfully Submitted,

/s/ Steven R. Meyers

Steven R. Meyers
Britt K. Strottman
Emilie de la Motte
Meyers, Nave, Riback, Silver &Wilson
555 12th Street, Suite 1500
Oakland, CA 94607
Phone: (510) 808-2000
Fax: (510) 444-1108
E-mail: smeyers@meyersnave.com

July 28, 2014 Attorneys for CITY OF SAN BRI1N0

2306220.1
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55512`h Street; Suite 1500 Steven R. Meyers `
Oakland;, Ca{ifornla 94607 Attorney at Law
tei (510p808-2600 smeyers@meyersnave.com

fax(Si0j44'4-1108
www.meyersnave.com

r~~eye~~ name
May 30, 2013

Via E=maii.and U.S. bail

Ivlr. Fred.Haxris
Legal: Division.;. Y~ul ~ie;Records;'Of~ce
Californa..P'ulilic ~(7tili~~s Comriiissbi~
505 Van~.Ness A~veiue.
Sair ~irancisc~, :Caii£drria:.9410

Rc: Pul~lie I~:ecords Act. _Itegres:r
Commuri caCioris-re:~I:12-Q1:.f~07~;.I:1~.-020:16, I.1.~-11-009
Financial_ Ii~stitutiions aid Profess~on:~ls Commissioner Pecvey~ docucrients;
PG8tE "~?org n~ a::I~ew Vas ori•.:af Safety in California" Symposium:;
Appointrn`ent of S`enaror:: eo~ge Iy itct~elt in. October: 2012 Fines; P~naities,
a:nc1:/o~ R~rziedress California F~oun'ciaGion. on .ttie. Erivxrbns~e~t and the
Economy. Conference on ~Apri1`25:; 2013;iri:N:apa Valley, CA; aid Senate

..
Budget and:,~iscal'R'ev~:w:sutaco:trimittee hearing oin April. 25

Dear IVIr. ~Iarris

I'u~.suane t~ the Cali:forr~ a`-~? iblic:Itecortls.11ct,. Califar~ia Gc~vexiiment'Cocle: Section 625b et
seg: the City of San. Bruno:("fan I3iu~o'') Hereby iequests copies of the ~~il~lic xecards
identi£iecl below. each of_Sax~ Drano's requests relates to:

D Financial.InStitut~ons~and ~?rofessio.nals;

C7 Commissioner. Peevey:dnctiinents;

D The CI'U~~PU.&F "Forging a Ncw Vision of Safety in California" Sy'irxp~sium
scheduled for May 7-F; 2013;

❑ The appoinCment of Seriat~z Geoxge Mitchell as.mediator in October 2012;

❑ The California. Publzc Urilities Commission's ~ngning investigations in I.12-01-0.07,

I.1.1-02-01 C, and- I.11-11-009; itzeluding the ctiscussiori of fixies, penalties, and/or

remedies ixz T:12-01-007, I.1.1-D2-016, and I..11-11-009;

C~lif~rnia Foundation on the environment and the Econonly.Confexence qn April

25=2G and dinncr.on April 25; 2013 in Napa Valley, C11; and

❑ Senate I~udgee and Fiscal Kevieui subcommittee hearing nn Apxil 2S, 2013.

A PROpES510NAL LAW CORPO(~31TION C~AKLANO "LOS ANGE6ES SACRAMENTO SAN FRAP~CISCO SANiA ROSA FRESNQ
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Mr, Fred Harris
May 30, 2013
Page 2

For puLposes of San Bruno's request, all italicized terms set,forth below are defined in

F:~hibit A.

SAN BRUNO PUBLIC RrCORDS ACT REQUESTS

Documents Related to Ongoing Investigations in
I.12-01-007, X.11-02-01G; and I.11-11-OQ9

Financial Institutions and Professionals

A. Meetings with Financial Institutions. Identify any individual or recurring meetings

scheduled or held amongst Conzmis.rioners crncl/or Cl'UC £m~loyee~• end .Fi~runciul

Inrtitutio~ir concerning Elie SubjecC Mater o£ I.12-01-007, I.11-OZ-016, and 1.1'1-11-

009. Please specify the invitees, attendees and location for each such meeting and the

individuals) that requested and/ox oLganized the meeting.

I3. Meetin sg with Tinancial Pro£essiQnals. Identify any individual or recurring meetings

scheduled os held amongst Corny~lissioner,• alyd/or CPUC.~rr~ploye~e~~ and .tii~tctnciul

Profesrzonalr concerning tlae Subject Matter of I.12-01-007, I.71-02016, and I.11-11-

009. Please speei£y the invitees, attendees and location fog: each such meeting and the

individuals) that zequested and/oz organized the meeting.

C. Documentation related to rinlncial Meetin~~s,.

O ~ Preparation,, Handouts, Documentation, Summaries. Any and all Doiumentr

generated in -preparation for, reflecting, summazizing or clzscussing the
communications identified in par~gxaphs A and B of Chis public records act

request.

O Follow-LIv, Any and all Docsrmenlr used oz generated in ox. as a result of the

meetings ox communications identified in paragraphs A and B of this public

records act request.

Commissioner Peevey Documents

D. I.12-01-007, I.~1-02-016, I.11-71-009. Any and all Docu~ne~zts wherein Commissioner

Peevey or firs staff is an author, recipient, copied, blind carbon copied, or otherwise

included upon i:~ which the subject mateer of Z.12-01-007, I.11-02-016, or I.11-11-

009 are mentioned, discussed, referenced or otherwise covered.

E. Fines, Penalties, ~ind/or Remedies. Any and all Doczrnlents whezein Commissioner

Peevey ox his staff is an author; recipient, copied, blind carbon copied, in which .~~irres,

Pen~rltiee; uszd/or Remeclie.r are mentioned, discussed, refe~:enced or othezwise covered.
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.Ii. Safety Symposium. 11ny and ~ll Documents wherein Cozninissioner Peevey or his staff

is an author, recipient, copied, Ulind carbon copied, in which Safety Syn~~a~•i~~nr is

mentioned, discussed, referenced or otherwise covered.

G. Mitchell Mediator .~~~~ointxneat. Any and all Docz~rnent~• wherein Commissioner

Peevey or his stiff is an author, feci~ienC, copied, blind carbon copied, in whzch the

Mitchell,A~~iointmerrt is me~itioned, discussed, referenced o~ otherwise covered.

Communications Between Comrr►ission - CPUC Employee-PG&E Employees

~-I. Meetings be een Connmissioners, CPUC Employees and PG&E~~mplo~ees.

Identify any individual or recurring meetings scheduled or held.lmongst Co~rmf,•rinrrerr

(inclu~li~rg sta,~J'membere) and/or CI'UC E~rr~loyees and .1'Gd~'E En~ployee.~; or any

combination thereof, concerning the Sut~ject Matter of I.12-01-007,' I.11-02-01G, and

I.11-11-009. Please specify the invitees, attendees and location fog: each such meeting

and the~individual{s) th~C requested' and/or organized the meeting.

I. ~ Documentation rebated to CPUGI'G&~ Mee ink.

D Prebazation, Handouts, Documentation, Summaries. Any Ind all Doczrmeirt~• used

in preparation £or, reflecting, summazizang or otherwise discussing the

comrr~unications identified in paragraph F of this public records act request.

❑ Folio Ua. tiny, and a1L ,Docun~entr used or generated in or as a result of the

:meetings ox communications identified in paragraph F of this public records act

requese.

Internal Comnr~ission Discussions Regarding Fines, Penalties, and/or Remedies

Internal Commi~.sion Discussions Re: Fines, Penalties~an~or Remedies.

❑ Meetings. Identify any individual or recurring meetings scheduled oz hcLd

annongst. the Cotnmi~~.rio~lc>r~• tbe~r~•e~vec, C]~UC Employee3• themselvc~•; or ~mottg~•t dhe

C07I?jl?lJJ't011 Cl/1GI CPUC F~I~IOyC6Ji concerning .T-~i~ae~~, .t'erraltie~~, u~z~J/or Rerrredie~' from

January 2013 to the present.

O Preparation Handouts, Documentation Summaries. 11ny and all Docr~t~len~c

reflecting, summarizing oz discussing communication by or amongst tl~e

Commission (irrclr~din& Comnri.rcion Ge~rerul Cor~iuel.t rank Lir:dh, •Exe~irtive Di~•ecta~ Purr!

Clu:zon, un~l CX'S17 Director,Jack Hagan), Comnli~•3~ioncrc, Comnzi~~~~zoner'.r stuff, u~rc!

CPUC F.mployee~•, ox any combination of such parties, in relation to the meetings

or communications identified in this paragraph H oz otherwise concerning .Fines,

l~e~rultiea, crud/or Remedie~~ From Januaiy2013 to the present.
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O Fo11Qw U~. Any and ~Il Docirrjrent~ used or gene~:ated in or 1s a result of any .

meetings oz communications identified in this paragraph .I-I from January 2013 to

the present.

K. Internal CPUC ~mplo~ee Discussions Re: Fines Penalties, and/ox Remedies.

D Pre~lratio~i, Handouts Documentation, Sunnmaries..Any and a1117oczr~nent~

reflecting, suznznarizing or discussing communication by of annongst the

Commi~•eion (inc•!¢rding Cornmirrion Exeesrti~e Director Pcrar! Cluuon acrd CPS.D Director

Jack :f{u~un), CPUC Corrr~nirrianerr, Conlmi~•.riorr ~tcrff', and CI'UCErnJSloyeer, or any

combination of such parties concerning the .Fine; .l~enultiea; ntrd/or Kernedie~ from

January 2013. to the present.

❑ F.ollovr Uu~. Any and all Do~7er~rerrt~• used ox gez~ea~atedzu or as n result of such

meetings ox comxnunicltions Erom January 2013 to the present.

L. ~PUC-PG&E lliscussions Re: ~ine~, Penllties andLor Remedies.

O Me ~n .Identify zny individual ox recurring meetings scheduled ox held.

amongst PG~'E Employees, Co~nmi~•e~ioncrr, and/or CPUC En~ployeer, or any

combination thezeof, concerning.~i~re.r, I~ejraltze.r, dnd/or~.emedaer from Janiia~.y

201 to the present.

❑ ~re~aration, Han.~iouts,~I~ocumentatiQn, Sutnmarie~. All Doczune~et~ reflecting,

summaa:izing or discussing eomnnunieation by ox amongst the Commi~,rionerr, .

CI'UC Errrj~loyecs, (t91L'ItlCIZYt~ COtI1rIJZJ'J20y1 FYCCEft17JG' Director I~~ru! Clunot~ and Cl'SD

Director-Ju~k .r-r~$a„), I~Gd~'£', E~~ployee~; and CPUC Fmployee~; or any combination

of such parties, related to the meer~ngs identified in this paragraph J or olhez-wise

concerning .I attec, Pe~tuliiet, acrd/o~ Itemedte~• from January ~Q13 to the present.

❑ Follow U~. Any Docrrnrc~rtr used oz gene~:aCed in or as a result o£ meetings

identified in this paragraph) from January 2013 to the present.

Tv1. S,~ecific Fznes, l'enaltigs, and/or Remedies Documents, All draft and Che final

versions of Doc~me~rt~~ related to the innposition of .Fines, Yeraa~tief, and/or Aeme~lies,

including, ~.viehout limitation, the Docarrnents specifically identified below, along with

disclosure of whether such Document• were drafted by Commi,FSioner~; CPUCErnployees,

or]~G~'F .Em1bdoyecs from January 2013 to the present:

O Any and all proposals, including, ~vithout limitation proposals related to the

amount, scope, structure, tinneframe ox composition o£.Fin~~',1'enuldier, and/or

Remeclie~~ whether made by I'G~Is Empluyecs, Camnzi~~sioners, C]'UC Employee3, or:

any combination thereof.
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❑ Az~y proposals; requests or stiiggestioz~s froze ConJrniasio~lerr, C1'CICEmployees, or
1'G~F, £~nployeer xelated to~.Fine~; l'ena~tier, qnd/or Kcmedier.

D Copies of all contracts, agreements or any amendnnents thereto related to .Nines;
.l'cnultzer, and/or Remedies.

O Copies of all draft and final materials to be dise~ibuted publicly, including,
without limitltion, statements, press Leleases and Flyers related to related .Pit~er, .
1~encrltier, u~d/or Ren~edica.

CPUGPG&E Safety-Symposium Related. Documents

N. Pa~naent for. SaFety_ S_ vzn~gsium. All Docyrnent~• reflecting, summarizing or discussing
communication by or amongst PG¢~'F Emf~loyaer (incl>rding Jy~se Ysr~u,Vice 1?re~ident Ga~~
O~peratzonr Stundar~l~• ~' l~olicier ut 1'G~F), Commi~~~ionerr, CPUCErnployee~; acrd/or1-(crl~

and As~oczates or any combination of such plrties, concernung payment For the Safety

Symposium., including payment tot Che previously scheduled May 7, 2013 dinner: at

the Marines' Memorial Club and Hotel

O. CPUC-PG&T~ Sa£ety S~,m~osium Planning..t~ll Doczrnrent~ te~lecting, summlrizing or

discussing communication by or amongst PG~'F F.nrployeea (~rrcle~dang,jane ~'uru,V'ice

1'rcezdent Gcu Operatiojr~• Stc~frdanl~• ~' Policzes ut.7'Gd~'F), Comnrirridncrr, uitd CPUC
Enrployeer; and/oy.X-~ull astd.~~~~ociater oz any combination of such parties, concerning;
die agenda, speakers, topics, logistics, issues ox ptesentahions or panels for the Safety

Sympo,riarrir, including payment For t11e May 7, 2013 dinner at the. Ma:rxnes' Memorial
Club and Hotel, along with:

O Any Docrrmeirt~• used oz generated in or as ~ result o£ such meetings or
communications.

U Any Docsrrrrcntr regarding potential overlap between the Safety Sym~iosiir~n and the
Sarbjcct Mutter of 7.12-01-007, f 17 -02-01 G, and Y 7 I -7 7 -009.

P, Internal CPU.0 Safety Syimposium planning;

O All Docltmetitr reflecting, summarizing or discussing corr~municatlon by or
amongst the Conlmi.rsion ajzd CI'UC F,mployeea, or any combination of such pazues,
concerning the agenda, spealcexs, topics, logistics, issues or.presentations or
panels for the Safety Symposium, including payment for the May 7, 2013 dinner

at the Marines' Memorial Club and Hotel, along with:

O Any Docz~ments used or generated in or as a result of such meetings or
communications.
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❑ t1nq.Documcntr regarding potential overlap between the Sufcty Syn po.+•iun~ and the

Subject Matter of X. 72-07-007, X.71-02-09G, crud X. 7 7 -7 7 -009.

Q. CPUC-PG&~ Meetings Re: Safety S~m~osium. Identify ~tny individual or recurring

meetings scheduled or held amongst .1'Gd.~E E~~ployee~; the Com~rrirsion, C.PUC

Em~loyeer, u~~l/or Hall and As~~ociat~.r concerning the prep~iiation of the SuJety

Symposium.

R. Internal CPUC Megtings Re: Safct~,..Sym~osiunn. ~ Identify any individual or recurring

meetings scheduled o~ held amongst tbe. Con~mirriott itielf; CPUC F.rnployeer thc>rna•~lves, o~~

u~nong~•t the Comyrri~•.r~on un~l CPUC Ey~zploy~er, concerning the prepa:rltion of the Safety

sy~pof~un~.

S. Sa~f~ t~ S~m~osium-related Documents..t111 drafts and the fin~il versions of Doeumerrtc

rellted~ to .S'a~i~y sy~7po~zun~, along with an indication o£ whether such documents were

drafted by the Con~mis~-ion, CP[ICEmployees, 1~Ge'rF' E~yrp~oycea~ (lncltrcling~'~rste Yr~ru,iVice

P~~3~idejst Gu,+' O~ierutson~~ Stundurdr d~' :Po/icier• ut PG~a'C=C), u~id/oi• I-.~ull u~zd fls~~oczate~~

including, without limitltions, the following:

D Any proposals, wheCher nnade by 1'G~F Frr~~loyees; C0I91/I1t~:f't091CYJ' 0~'' CPUC

Emp/oyaer, and/or.H. a!! acrd A,r~'ociutes a~elated to connpensation, rates, scope of worts

for the Saf~y sy~pof~~~~1.

D Any proposlls, requests or suggestions from Comrrrisriortcri; C.1'UC Fmp~oyce~,

.l'Gd~E Employees, and/or.Hall und,A.rsoczatc~,r related to speakers, agendas, seating

a~:rangements, panels ox other issues or topics £or the Safety sy~~o~tu~~~.

❑ Copies of all contracts, agreennents or any amendments thereto related to the

Safety Sym~osiaem.

D Copies of all draft and final Safety Sympo.rirrm materiels to be disctibuCed publicly,

including, without linnitation, statements, press releases and .flyers.

T. ConsultanCs .Assi~ang,with Safet~Sym o ium. Identify any consultants oz

contractors, i£ 1ny, that Corrinli3•.rionerr, CPUC Ernployeer, and/or PGd~E F~nployees

considered to perform 1ny~tasks in connection wiCh planning, publicizing, executing,

or othezwise undertakitng the Safety Syrnpo.riun~.

,.Appointment of Mediator in Settlement.Negotiations Related Documents:

U. Internal Commission Discussions Re: the Mitchell A~~ointment.
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❑ Meetings. Identify ~nyindividual or recurring znee~.ings scheduled or held

amongst tl~e Gorninissio~rer:r the~nrcbic~; CI~UC Fnr~ployec~ theryr~•elve~~, or u~ro~lg~•t tl~e

Commi.rrion and CI'UC I~mployee,r, conccrnin~ the Mitchel~.f~~~ointnlent.

D. 1're~aration, Handouts, Documentation, Summaries. Any and all Doctrrnenta•

~eflecring, sumcnaiizing or discussing comnnunic~tion by or amongst the

Comr~ir'~~son (i~zcludin~ P~e.+xclesst.Pecvcy acrd Conzmi,rriotrer.~'lorio's Com~rti.rrio~~ stu~, acrd

c~~UC r~yrp~oy~~~; of any combination of such parties concerning the Mitchell

Appointment.

D Follo^,w~Ut~. ~1ny acid all Docrrme~tr used or generated in or as a resLilt of such

meedn~;s or communications.

V. Commission — PG&E Discussions_Re: thgMitcl~ell t~p~ointmcnt:

❑ Me tin s. Identify any individual or iecurririg meetings scheduled or held

amongst I~Gd~'I~ F;n~~loyees, Cornmisrio~zers crn~!/or CPUC Frnployeec, or any

combination thereof, conceLning tkze 1Vlitche11.11~poirrtn~ent.

O Pre~ratian, Handouts, Dacum.entation, Summaries. Any and a1117ocxrmentr

reflectingY summarizing or discussing cocnmunicarion by ox amongst 1'Gd~'C

Fnrployees, Commissiost~rs• (~peczficully 2rreltrdin~ l~rerident l~eevay artd Commi3'sioner.Flario,

anti each Commi~•,rioncr's ~•tr~f~, a~z~ cl~vc ~~p~oy~~~f, or any combination of such

parties, concerning the Mitchell.Appoint~ne~rt.

D folio .Any and. all Docirn~et:t~~~u~ed or generlted in or as a result o£ such

meetings or communicltions.

W. Specific Iv~itchell A,~~ointnnei~t Documents. Without limiting the generality of the

foregoing, San Biuno requests any and all drafts and the final versions D.oczrme~rtr

related to the Mitcf~eld.flp~ointment, including without limitatioiz, the following, along

with an indication of whether such documents were drafted by Commr.'.r3zotrerr, C1~UC

Employees, or PGd.~'F Employees:

D. t1~ny proposals, requests or suggestions, whether mlde by PG~'r ErnpJoyee.t,

Car~en~is~tor~err or CPUC Employees, related to the Mitchell ~ppointmeirt.

O Copies of all contracts, agrcc:cnenhs or any 1men~ments thereto related to the

Mitchell/Ipj~ointjncret.

D Copies of all draft and final materials to be distributed publicly concerning the

.lVlitchell. Appointment, including, wzthout limitation; statemezits, press releases and

flyers.
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❑. t1 list o£ all bacicground documents provided to SenatoL Mitchell or his

representatives concerning the Suljcct 1Vluttci• of I.12-01-007, Y I 1-U2-016, un~l L 7 9-

1 ~-009.

California Foundation on the Environment and the Economy (CFEE)

Conference on Apxi125-26, 2013 at the Silverado Resort in Napa Valley, CA

and CFEE dinner at Merryvale Winery in Napa, CA on Apri125, 2013:

X. Inteznal ~omm~ssion Diticus~ions Re• CFE~ Conference on ~p~il 25-26 2013 and

CFEE dznner on Aril 25201 ~:

❑ . Meetixl ti. Identify any individual or recurring meetings scheduled or held

aznon~st the Comty~ir~~io~iers tbemrelvey Cl'~IC ~n~ployec.~ therrm.relve.r (ijtc%rdin~ I~re.rident

Peevcy's Canami.rezon ~•ta~, or crmong.rt the Conrmi3•.riort and C.l'UC ~~nployeer, concerning

the CT'EE Conference on /~pril ZS-26, 207.3 and C.NEE din~zer ofr April ZS, 2013.

D Pren____=,aration, Handouts, Docurraentation, Summaries.:Any and all Docume~st~

.reflecting, sumnnarizing or discussing communication by or amongst.t6e

Cornmi~sion (incdiidin~ Preficlent l~eevey'.r Cornmi.rsion staff, and Ct'UC Emplgyees, or any

connbination of such parties concerning the C.1~.I F Coy ferettce ran Agri! 25-26, 2073

and C.FFE dinner opt Agri! 25, 2093.

D T'oilo~,v Up. Any and all Docarme~lt3 used or generated in or as a result of such

meetings oz comnnunications.

Y. ~~ommissioi~ — PG&E Illiscussions Re: the CFEE Conference an Aril 25-26.2013

anc~CrEE dinner on r~ril 25} 2013.

D Mee 'n s. Identify any individual oz recurring meetings scheduled ox held

amongst 1'G~F' En~ployeer (includi~rg T. ho,nu~~ (7.'oni) Bottot~f, Senior Vice ]'resident,

Regzrlutory.~ffair~), Commi~~.rioners and/or CI'UCF,mf~~oyee~~, or any combination

thereof, concerning the C.FF:,~ G'onfereylce on:fl~ril25-26, 2013 cryrc~ C.~FF. clinrzer on

April25, 2073.

❑ Preparation, Hanclouts,_Docunnentation, Summaries. Any and all Doc~rme~ttJ

reflecting, summarizing or discussing communication by or amongst I~G~E

.Fmployee.r (iytclu~lingThornu~' ~I.'o~rr) .Bottorff, Senior Vice 1're~•irleiat, Ke~ulatoryAffuir~),

Commir~~ione~~~ (,rpcc~cally ijrc~irdzrig 1'rc~•fdent 1'eevcy'J' C0771IJ1ZJ:1'ZO~1CY~3' J'tOff), and Cl?UC

Employee•, or any combination of such parties, concerning the CFEF. CortJereirce on

.Aj~ri125-26, 2073 and C.FEE ~linncr ort flpril25, 2073.

D Foll,. ow U~ Any and all~Docz~mestts used ox generated in oz as a result of such

meetings or communications.

A PROFESSIONAL LAW CORPORATION OAKLAND LOS ANGELES SACNAMENTO SAN FRANCISCO SANTA ROSA fRE5N0



Mr. Fred Harris
May 30, 2013
Page 9

Z. Specific Cr~E Conference on .April 25-2C 20 3 and CFFE dinner on A~ri125 2Q13

Documents. Without limiting the generality of the foregoing, Sin Iiiuno xequests

any and all drafts and the final versions Doc~xme~:ts related to the CFE~ con feience on

tlprii 25-26, 2013 and CFE~ dinner on AprIl 25, 2013, includinb without limitapon,

the following, along with ~n indication of whedier such documents were drafted by

Commi~•siotrcrs (i~rclzrding Cammi.rraotter l'eevey'~• ~Yc~), CI?UC Fnrployee~•, or PG~'F. Et~filoyees

(inclardin~ Thomas .Botto~~j; Sr. Vice 1'rzride~tt of Regsr/utory Affairs for 1'Gc~'F):

❑ Any proposals, requests or suggestions, whether made by 1~G~E Employees,

Commi~•sione~r or CI'UC Etrtployeea, xelated to the C.t~FE conference orr Agri! 25-26,

2073 a~zd C.FEE dinner on ..~pril 25, 2093.

O Copies o£ 111 contracts, agreements or any annendments thereto relaeed to the

C.I~E£ conference on .~~~zl 25-26, 2013 and C~-~EE dirr~rer on Agri! 25, 2073.

❑ ~ Copies of all drat and final materials to be distributed publicly concerning the

C.I~FF conference on~~rd125-26, 2073 and G~'EE dinner o~t.April25, 2Q73, including,

without limitation, statements, press releases and flyers.

Cl t1 list of all background docunnents provided to. CT'Z,E or its representaa~ves

concerning the SuGject.lV.~atter of z.12-07-007,171-02-U 1 G, c~r:d I.7 7-11-009.

-Senate Budget and Piscal Review Subcorrimittee Hearing on Apri125, 2013:

tit1.. Internal Commission Discussions Re: Senaee Budget and Fiscal Review

s.,u~} caznmittee hearing on Aril 2~, 2013.

❑ Meett~s. Identify any individual or recurring nncetings scheduled or held

amongst the Corn,~nis~•ioner~• themrelve~•, Ct'UC Employee~~ thcn~sc/vec (i~zclirdin~g l'resaderrt

Peei~ey'.r Cornnitssion staff, o~' u~~lorr~~~t tl~e Consrni.r3zon a rc! CPUC £m~ ployeer, concerning

the Senate ,Budget urrd .Fi~~cul Kevieiv .rzrbcomnzattee hearing on ,April 25, 2073.

D Pre oration, Handoues, llocumentation, Sumrriaries. Any and all Doc~r~ncntc

re~ecting, summarizing ox discussing communication by or. amongst tf~e

Commie~sian (inclsrding 1're~•icle~it Peevcry'~~ Cornnii.r~zon ~•tuf~, crn~! C]~UC T~'j~lployee~; or any

combination of such parties concerning the Serrate .8ardget atld .Fi.rca! Revie1v

subcommittee hearing on.A~ril25, 2073.

O L'o o ~~.. Any and all Documents used or generated in or as a result of such

rzzeetings oz communications.

BB.. Commission — PG&E DiscussicZns Re: Senate Budget and Fiscal Review

subcommittee hearing on t1~ri125, 2013.
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D Me_ etings. Identi£y.any individual or recurring meetings scheduled or held

amongst 1'G~'F, t'm~loyees, Co»rrnir+'ioners and/or CI~UC.~'rrrployeer, or any
combination thereof, concerning the .Senate .Budget un~l.Fiscal Review ~•uhco~nrriittee

hea~z~tg on A~ri,~ 25, 2073.

0 Preparation, Handouts, Documentation, Summaries. Any and all Doczr~nentr

reflecting,.summarizing or discussing communication by or amongst 1'G~E

F.nrj~loyee~, Commi~~sione~;r (3peczfica!!y inc%udin& 1'reride~t Peevey ~~ Cornmissioner',r rtaj~, u~rd

Cl'UC F.mployee~•, or any combination of such parties, concerning the Senate .Budget

and .Fi.rcr~llteviesv a7.rbcommittee heari~rg on.Flpril25, 2073.

D Fellow Un Any and all llocu~rre~tr.used or generaCed in or as a result of such

meetings or coinmunicarions.

CC. Specific Senate Budget and Fiscal Reviev~,subcommittee hearing on Aril 25, 2013

Docunnents.:Without limiting the generality oFthe foregoing, San Bruno requests

any and all drifts and the final versions Doc•~snze~ltt ielatcd to the Senate Bsrcl~et utr~l kisc~u!

I~~viety sstGconrmittee hecrrijsg on April25, 20 3, including; without limitation, the

Following, along with an indication of whether such documents were drafted bq

Commisrioncrs, C.t'UC r'm~ilayce.r, or 1'G~'E Fmplo~ec~:

D llny pzoposals, requests or suggestions, whether made by .l'G~'.~' Employees;

Co~nmia~~ioncrs or C1'UC £rnployees, related to the Senate Budget and .I~i.riul lZetnew

s~bco~mittee hecrri~rg norApril2S, 2D"l3.

D Copies of all con~:acts, ngrecments or any amendments thereto related to the

Senate .B~dget and .Piscul ILevie~v ~•ubco~nrrtittee heuri~g on .l~pril 25, 20 "l3.

❑ Copies of all draft and final materials to be distributed publicly concerning the

Senate .Budget and .k'iscal Review ~uhcomr~rittee hau~z~g on .~~ri125, 2073, including,

without limitation, statements, press releases and Elye;rs.

❑ A list of all bacicground documents pxovided to the Senate Budget anc~ Fiscal

Review subcommittee hearing or its xepresedtatives concerning the Su6jectMutte~~

of'I.12-0 9 -007, I ! 7 -OZ-U 1(, arrc! I.17 - l 1-U09.

Any responsive records that are withheld £tom insj~ection should be specifically and

separately idend~ed in writing, and accompanied by the claimed justification for withholding

as provided by California Government Lode Section 6255, stating the natuxe of the

document withheld and the basis foz such withholding. Should you contend that any

poreion of a particular document is exempt~.from disclosure, San Bruno requcses, pursuant to

Section b253(a) of the California GovernmcnC Code that the exempt portion be redacted -and

the remaining portions be produced. San Bruno reserves ehe right to object to any derision

to withhold materials, or portions of documents. San ~3runo requests copies of public
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records is electronic form where. available; and in hard copy where copies in electronic Eorzn

are not available.

In accgzclance with Section 6253(c) of the California Government Code, please respond to

San Bruno's xequesr within ten (10) days. Any questions regarding San I3runo's public

records 1ct request should be addressed to me. ~ Thank youu:in advance for your prompt

attention anal timely cooperation with Sa x Bxuno's request.

Sincerely,

l 
,.'"Y_~

"_"'---~
SCeven R. Meyers
Special Counsel, City of San Bruno
Meyers N1ve
~510~ sos-ZOOa
smeyers@meyersnave. com

Enclosures: Exhibit A —Public Records Act Request Definitions and Instructions

exhibit I3 — Forging a New Vision bf Safety iz~ California" Natural Gas Safety

Syrr~posium Flyer
. Exhibit C —Press release dated October 15, 2012 entitled: "Former U.S.

Senator George Mitchell tlpp~ointed as Mediator for Negotiations Over ~ .

SSG&E San Tirurio Pipeline explosion Fines and Remedies"

exhibit D — Dra£C agenda for C1~EE co;nferencc and dinner on Apri125-26,

2013
Exhibit L — Leetea: from Senator Jerry Hill eo Commissioner Peevey regarding

the Senate 1n:d Fiscal Review subcommittee hearing on Apri125, 2013

cc: Connie Jackson, City Manager, San Bruno (via Email)

Marc Za££erano; City Attoxney, San Bruno (via Email)

State Senator Jerry HiIT (via Email)
Commissioner Michael R. P.cevey (via Finaii)

Commissioner Michel Peter Florio (via Finail)

Commissioner Catherine J.I. Sandoval (via Email)

Commissioner Mark J. Perron (via Emil)
Commissioner Carla). Petermas~ (via Ennail)

Jack Hagen, Dzrector, SED (formerly Cl'SD) (via Email)

Frank l indh, General Counsel, CPUC (via email)

Paul Clanon, executive Director, CPUC (via Emil)

A PROFESSIONAL LAW CORPORATION OAKLAND lOS ANGELES SASRAMENTO SAN fRANCiSCA SANSA ROSA FRESNO



EXHIBIT A



..EXHIBIT A

CITY O~ SAN BRUNO
PL7BLIC RECORDS ACT REQUEST

TO THE CALIFORNIA PUBLIC UTILITIES COMMISSION

DEPINITIONS A.ND IIVSTRUC'I'IONS

A. "Commission" means the California Public Utilities Commission.

I3. "Commissioners" means the specific CPUC Commissioners lssigned to I.12-01-007,

I.11-02-016, I.11-11-009, Commissioner Peevey and Commissioner Florio and all staff

members for each Commissioner from the frame the three investigations were opened to

the present. Commission shall also include Cotnmissioneis Sandoval, Ferron and

Peterman and their staff.

C. "CPSD" means both Che Consumer Protection and Safety Division, and the recently.

renamed organization, Safety ~nfoxcemene Division.

D. "CPUG Employee" or "CPUC ~mployee(s)" includes, without litx~itation all employees,

manlgement, appointees and,executives nt the CPUC, the executive Director,

consultlnts.to CPUC,~ ehe Safety and enforcement Division, any in-house attorneys and

any outside counsel to the CPtJC. "CPiJC Em~loyee(s)" specifically includes, without

limitation, President Michael Peevey and any of his staff members; Mx. Fxarik Lindh,

Director Jack Haan, Mx. Maul Clanon, Julie.Halligan, and Michelle Cooke.

E. "f-Iall & Associltes" means Hall and Associates, LLC, including without lixnikation Jun

I-Tall, Bob Chipkevzch, Bill Scott, and any additional st1fE"oi experts eng~i~ed by or on

behalf of Hall and Associates to assist with pzeparation o£ the "Forging a New Vision of

Safety in California" safety symposium.

F. "Documents" means all notes, mznutes of meetings, documents,.suzntnaries, e-tn,lils, e-

mail attachments, text§, calendar entries, memoranda, proposals, PowerPoint

presentations, memoranda, other bxieFings, records of follow-up tasks, list of attendees,

documentation of notes nnade on whiCe boards or other records, whatever the Eotmat

(oral, written, electronic, including twitter, faceboolc, instant messaging, etc.), whether in

draft or final form.

U. "I'inancinl Institution" means anx institution in the business of undei~vvriting, distributing

and trading utility equity and debt securities, inclucling, withoue tunitltiom, any such

institutions or consultants that presently oz previously have performed such services for

Pacific Gas and Electric Company oz PGScE Corporation



~H. "Financial PioEessionll" means any entity or consultant in-the business of advising

concerning undes.~vv~iting, distxibution and tiading of utility equity and debt securities,

inclucling, without limitation, any such instituCions or consultlnts that presently or

previously have performed such services for Pacific Gas and Electric Company or

PG&E Corporation.

I. "Mitchell tlppointment" refexs eo the attempted appointment of former U.S. Senator.

George Mitchell to serve as mediator in tallcs in 2012 in order to resolve the enforcement

cases (I.12=01-007, I.11-02-016; and I.11-11-009) against PG&E, as desciibecl in Exhibit

C, attached hereto for refezence.

J. "Penalties and Fines" means the fines, penalties and/or equitable remedies considered,

imposed, and/or recommended in Commission Investigations T.12-01-007, Y.17-02-.016,

and I.11-11-009 for the violations identified in the Consunner Protection Safety Dieision

(now Safety enforcement Division) investigative reports and further clarified by the

Scoping Memorandum issued in elch proceeding.

T{. "PG&F Employee" or "PG&~ ~mployee(s)" includes, without limitation., ~ll

employees, management 2nd executives at Pacific Gas and Electric Company end

PG&E Corporation, the. Board of Directors to PaciEzc Gas and Electric Company, the

Board o£Dixectors to PG&E Co~:pornrion, consultants~to Pacific Gas and EIecU:ic

Company, consulCants to PG&E Corporation and anp in-house attorneys and any

outside counsel to Pacific Gas and Electric Compiny and PG&E Corporation.

T... "Safety, Symposium"' means. the CPUC "rorginga New Vision of Safety in California"

NatuLal Gas Safety Symposium; previously scheduled on May 7-8, 2013 in San I~iancisco,

California (see exhibit I3), including, without limitation, the May 7, 2013 dinner 1t the

Marines' Memorial Club and Hotel

M. "Subject Mater of I.12-01-007; I.11-02-016, end X.11-11-009" means the issues identified

in the Order Instituting Investigation in each proceeding, as further clarified by the

Scoping Memorandum issued iri each pzoceedin~.

N. "CFEE Confezence on Apri125-26, 2013 and CFEE dinner on Apri125, 2013" means

the California Foundation on the Environment and the Economy Conference on April

25-26, 2013 at the Silverldo ResoxE in Napa Valley, CA and CI'EE dinner nt Metryvale

Winery in Naps, CA on Apri125, 2013 (see Exhibit D).

O. "Senate Budgee arzd Fiscal Review subcommittee hearing" means the Sedate Budget and

Fiscal Review subcommittee hearing chaired by Senntvt Jim Beall on April 25; 2013 in

Sacramento, Ct1 (see Exhibit E).
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STATE OF CALIFORNIA EDMUND G, BROWN JR., Governor

PUBLIC UTI.UTIES`GOMMISSIQN
505~VA. N i~E$S AVENUE
SAN FRANGS.CO, CA gd102-329$

A~xi.l 4; 20:13

E ^i:

F°~. ~~'.
=:~ (..
..•l'

greetings;

Oj~ behalf of the Cali~cirtiia:~ubh~ l~tiliti~s-Gommission_(GP.UC),.1 invite you to attenci~tt e fi`rstiin

a 52~'ies of safety syri~~nsiurr s'tc~ expl~r~ ~dtutio.ns tt~ Safety.within California's:uYli#ys:ervices

and infi-astrt~~ture sectors Ti .is syr~pos~~rti, Fnr~girig'a New.Vlslon:.of Serf~ty.in Girl%~brr~~ra,.uvill:t e

lield:M~~~7-$; 20 ,3, in:dow,~towr~ San.~ra►5cis~o end=vv~ll #oeus t~n:n'atur~l'gas sa~~ty ~s~~~s.

~essiogs will b'e;heltf ~f th~:.i~Jiit~n Ivla'rk~ AuditQrlut~ri in the lohnsoq` 5;ti~te OffiGe'Bii~lt~i~~. a~ X5`5:

~Co)d~~t 6~te Avenu~:.pf~ast see Cli.~: a~~nda`~elovv.•

1'liis_ symp.osiurri wilt. a:ilow represeritaf~yes. o~ Ehe natural des industry, government, and:th~

pul~tic t~ conv~n~ and! discuss ways to help create a clirriate and' culture tti~t ers~~races safety ~s

an. underlying and .tirneless~ pt-inciple in .everythi~g.we do. The•,keyn~te speaker or~:tl~e fist day

i~ De~~rah A:P.:Ners'►~~n, ~lairrr`tan flf the'NaC~ona) Transportiatiorr:~afety gda~d. P~n~;ls vill

follow Chaier~ian Nersman's ir~tro~i~icti~h toexplt~r~. tMe ~lirraate arid:cuttuce of~safiety; xh~

r.~gul~tot's rofe in I~adiri~ ~af~ty thahge; and ~ffect~ve emerg~n~y response:.

"There is no charge ta,aikend the.can~~r.~rice,: b.ut resetv~tidns ire requ~5ted:so~we car~~ensure~ .

5~5a~e avait~bilify Simply. slick ot~ this: sy~postU~t'f ti~~istr~ti~iri Jit~k ~tlti ~tt~~:r ys~~r rn~or.~naCfat :

littp //ev~~t5,si~Y~u~4.coml~cb'u~safeY~~Vf~posiar„~ ~~foCe:titY~t an bpCiz~t~~l.tlin~i~t'~u~~~l~y~;

e~+enrrig. at the fvlarines' Merra:otial•~lut~ requires ~n EtSVP try May ~;~ .

As Aiteckor of ttie Safety end' Enf.Qrc~rrte'nt i7ivisior~ of the GPUC; . i believe our.{i~acfustt-~ grid

regula.tar) mission is to treaC~ ~ clirrtaC~ ~►id eulCure;that embraces safety as ~ tpoi.arid an

enhancement to a.ccort p:iis,h. our .oega~'rz~tittii's.rrlission; This culture uses risk a:ssessrri~nt:and

ri~li manage. meat as tti;e fa~intlatfon of. assessing safety aril the carts~q.uences.~af failure., and:tp

assert tihaf: s~feiy, witH r~.specfito.hurT►an•life and property, is non-n~~otia4~'le. 7h~:$yrripcsium

. is ~at~. op,po.rtunity to est~kilis}~ coll~:bo:r8tive x~latidnships't~x d~uelop s'vlutlons to tti.e safety

challenges we fiac~ in.these ~lynarriic times, )hope you wf) jdih m~ 'in #his ~tnpdrt~ii ~li:~log.

Sincerely, .

Et'nory J. H~ga : , 111
Brigadier General (CA)
(~irect~r, Safety and Enforcement Division
Gaiifornia Public Utilities Gommissi.on



_ ¢ ~ - P. '. ~ t! ~~3:~~ ~ 4^Fyn. h.4Ls~

~alifc~~rr~i~a P~ub~~~ lJ~i~~t~~~ ~om~nsson

Ft~r~ng a I~~v~ ~/~sior~ of Sc~~~tyin ~a~~fo.~nic~

Nc~~~~rc~1 ~s~~ S~fety~ S~n~►pa~um

M~r~ 7' ~< 21~~~~,. ~p~ Frariciscc

What; 1'V~~ #ir~fi ~v~r:~a'th~ring c~~~:~~ilifz rn~a nc~fiuCai.gc~~:t~i:~~s#~y anc~`regulatory
. leac{ers far ~i:di~lt~~ dbou~ safe e~lt ~r~,. tY .e regufai~iey r<sie 'in 1~a~lirig saf.~:1y

chz~nge; c~~aci ~~fec~tive emerg~n~y:r~s;~orise.

`Keyn°oft sp'eake:rs;
~ beboral~ A.:~: Wersr~a~;~C~r~Ir~ciri:, N.ati~?n~ri~`Trar~s~iortdfic~n.:~afefy Bc~arci

:. Captr~ri ~h:~~lej!~S~1leib~~~:~r.:fii~ri'ri~r.U~ Air~C~~~f~~n

~lus;:panel ~i~s~uss~n~ b~ n~~st~ ~nel'regclla#o~y l~.~t~eKS

Where: Hiram J~rsl nsa~a Stat~~~uili~'in~, tul°ilfion 1vJarks:A~di~~rlurr~; 4.53 Golden Gafi~~

Ave., Scrn Francisco

When: M~a~- 7,: 201:;x,_ 1:30 ~-.4 45:p m..t~i~°d May 8 201 ~, 8 34`a.rn. ~- l'2~~Q,p~rri.

Ag~r~dq
Ddy 1: Tuesday, Mtiy 7, 2013,.1':30 p.m. -- 4:45: p,m.

1:30 p.in. V(!elcozk►e:

Ari~di~i~ Gre~~ezal (G~~) Jack T-~agaii, .I~irec~'or; :Safely ~urtl ,~'nfvrcemerrl:Dii~rtau, C!/It~0.1%i(t7 I~ffJll6~'

Gltll~tie~ Coa~~iis,io~r

2 p.m. Keynote

D~uoiah A.P. Fleisman, (.:Geri,~inan, N~r~iorrerl Trr~n:rpar-ruiio;~ Strje~c:F3oifrrl.

3:15 — 3:30 Breaic

:, x.• :,>
n a

r~ v~ ~~4.~~r. t
f~'4 r~a~a~~ ~,~~;, r

ri; kx mss:,



~ ~xk r

x:36 p iris 'I'ar~~11.. Buuld~ti2g a Gunate ariil Ct Mute. of Safety

;Ivfoi~eKatar`IBI~:..
TJ3D::~l~sltalirinGs:

Captun,Jodq Badges, U~S~ Dia~c7or Sciiodl ofi3vii~tion Su/ety,1?eaau~tila 3aZ

;~obert C,.: ~`~l ock: Prmrident,-,Ailuciu~il:Sxruey. Derigvt, LZ,C

Pn~ 7::evy, fofriienChuir o, J'[he 1Viacracli~rreftr Depca~men! o; f l~r~Glic Utilities u»d

• fDtrier: GEO. of Betli:7.rr~iel.Deacnnesr .Medical Center

I~7ick"St~vropoi~Ioss:Senr~r'Trica~.PreiiiJeitt, Gcu~Qperntio~u,.PacYfrcGaraud:~JerfircGon?p~rtty'

S'p;sri: A~ljoiiri.

Euening;.Event (:COptTonlj.

6,p:nn. Ctieceptign (~a:~6 bat), IVlarines' Meicnoriat Club &Hotel, 609'SuYtet St.; Sate ~~at~cisco•

7 p:rn. Diiriet~

;~aei'rig..K~yrioY.er GapYaiin ~hesl~,y:SuUeriberger; formerUJ :flirGrijztui~i,
pilot of the, `.2V1~~ri~cle;:vn the X Iiidroa"r~viat~ox cn~ident

Day 2: 'W.ednescla.Y;M:ay8, 20:Y:3,:$~~:a:m: ~ 7 2:30. p;m.

8:30 aim. P~rtel.2i 'Effectively TVfat~agi:ng. P pelirie.~mergeacy Response

14foileiaCOr: TAD

Jerry 8~hitutz; T~ac~::Pi~,rilerrt, ;Lr<g{~reerin,Q;. SoirthWert Gar

joaiie~aycs;=VVtt'e Zhi~San~Fizil~rt~o:F~~Dipaltned<

T'un_ B~ifters,,D~prrty~ Arli~iii~iifrur~r :I'ijc/ine..anil.i'i~rZm~lo~ir Materialr Sufety.Adhiiirutrutio~r

Care Weiner; E;:ecr<t i~a'Ddrector,.Pipelint S~ifety Tixrt

1D a♦m; Ifieak
.. _

],b:15 a:ri~►. I~anel 3 T.e~dirig Safety:-- Wh`atDoes Regu'I~rgry I:eade,rship I:xsok Tlc~?

IVlo~leratos::'I?av1,Glar~cry~~Yec~rtit~e'Drictor;:~altforrii~~;:C?ir6lc'CJtilitierCom~hiriroit .

Coixiiriiss~oi'ez Tviike;Fiort~,. Cctl~6rnfu ;Pir6lie:Utililier ~onitnirrron

Comz~nisslbnes I'au1;J:Rotaerti, Iilio~le I,rTdnd Pirblic.Ulilitiea Contnrirrion

Chris .JoF~ns;: President,-.Puczfic Giu and Elcetric Compa~iy

Dennis r',xri~la~ President e,''Clnef.Operatl~tp, O~e~~; Sorrthera Galifofriiu Gat Gornpany

12 p.An. Conclutiit~g Remarks

PLesident Michael R. Peevey, G~1Jornin P~rGfia• U<ili~ic, Gomnrirrion

Brigaclier Gcncxal (C~l). )ack Hagan;. Di~~ctor, Safety afrd Eirfoncment Dte~i,tiotr,

Ca!foruia PrrGlic• Ulilitier Comvniraon

;(.2:30 p.m. Aajuxrti
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FORIYIER.0 ~..SENA:Ta.R G~~RGE 1VII~CI~I.ELI.. A.PP:OINTED
.AS 1VIED~~'~~ FOI2,..N;~COTIATIU~S OVER PG&E SAN_BRTJNO

P~~~~,T ~~P~Q~ICSN. FIlV~S :AI~1D::1Z~ElVX~~IES

S,~N FRANCISCt~, Qctgber 1'S, 2U12 'I`he~Calrforn~a:Pui~l~c Uttl ties-Commission (.CPU.C) today

anriouneed.the appointment:o~f former U S:.: Senatoi` Geofg'~ Mitchell to serve as fn'ediator in ongoing

talks:a iined,at:r~solving by stipulated agreement u:.series of euforc:emet t eases against Pacific Gas

and :Electric :Goi~~tany.'(P.G&~}, stemming from;.the September 2(f l U:explosion of ahigh-pressure

~PGSi~ t~aturat:gas p petine iti~ San:Brut~o, Calif:

Seniator.Mttdhell isknown -:atYiortg.otl~er: t}iings, for His. ro1~ as'thz~U:S special Envoy for Northern

Ireland; where:he fitiakered the laric~.iriark Gc~od'Friday~Peace Treaty ti April 1:998; and more recently

as President Ubarrra's;Spe~iai'Ert~vcsy;to the.N[~ddle East kTe was riorninated for~the Nobel Peace
..

ease: rocess.:,fI~ is the ehairina~n.einerztus of DLAPrize frsr liis:success rn the I~Tos~them Yr~~ac~d.p: p

Pip~r:~.I:P (US)., an ift~i~aatozial'law~firrri;:and'he:will be.:assisted~tiy lawyers :frotn.ftiaG~rm irrhis

role..~s ~:medator.

"We are vezty: gratefiil to .Senator N[ tc}iell :for agreeing .t~ devote. his skills as mediator to this

diffeuiCand:pariful` seri~~.of cases;" said GPUC:RreSident Ivli~:haei It. Pcevey. "We are c~nfidcnt

Senator Nlitch~lt can l elf `.achie~!e a,s.olut on:that.wi.11 resdl~e these eases sooner rather than later,

;bring justice Co.the good people of San Briano;:and move California farvvard to:our goal of a zmicli

safer natiu'al gas .s~!st~m:"

Commissioner Mike Florio also applauded the appointment of Senator Mitchell, describing him as

``a truly world-class:ri~;ediato`r and.peace-maker."

Senator. NliCchell will serve as tr ediato~•. izx: ongoing negotiations b.etween.PG&E,:the .CPUC's safety

enforcemen6 staff, aril other parEies to the proceedings. The other parties incluile'the City. of San

Bruno, the.0 tjt and ~ourity .of San ̀Francisco, Che CP'UC's Division.af Ratepayer Advocates, and

ratepayer advo`cacy.~roup The LJtility.Refoi~cn Network (TURN). Theparties to the mediation will

~ ~ ,~' ' '~ ~~l~f~i'~~t~ :#'ub1~~ !Wt~ltt~s. ~oi~tviis5or~.



..
tie asked.to.sign a cried atroin agreement corifirii'iing:their participation al il:giving th. eir ~nnsent £~'c

Senator Mitcl~`elt's law f hii to provide these mediation services.

Iri ih~e r report:and testirrmony i~x. fhe:eri~orcement cases; the CPUC's .safety staff allege that..PG&E

cotniin fted srgc ~icant violations of pipeline safety Hiles, wl ieh staff claun contributed to the blast:

The National Tc~ns~5brtationS.~fety Bodrtl'also found`many d'efieieiletes ii~`PG&E's:.operations and

its slow: response to tkie:e7~pto~'i't~n ori~the ey~n rig ofSepfember 9; 2.Q10 PG:&E faces the proSpect.c~f

~nrllions:.ofdollars.iz~:fuies ii:ttie CPUCpcoceecUngs;,and:otlerzemedes. ..

"I' erieai~'~ge at(:.oEthe ~arties:.to make a.good=faith effoxt at a:negotiated solufion,.vrorkirig~witli

Senator Mitch~lt.," said:~oi~niti ssioner ~lorio~ "This is the most expeditious:way.to:resalve tfsese.

uses an: ~ brit~g;elosure to thej eople of-San Btunn 7vCore than two.year.~;h~ve passei~:since.tfie

tragedy: The eviti~nce is;a11 iii; 'and tti~>ttme has com~:to resot'v~ these cases once an`a for a11::"

'Che CPIIC's.:rules require Ckzat'~fay.stip'uiation thepaites mi~lit agree'ro in.the mediation~proc~ss

must l~:e publicly 6ted with; the: CPUC,.arid considered by: k~e.CPUC's five Cort~missioners in public

after an opportunity::fo~:publfc reveiiv ancl.eommene.

.The CPUC:previot~sIy orderer .P(18eE t6 fuY d :ill Elie costs of;tfie:Saii Bruno.invest gat o~n :frot~n
..

~~stiareholde~r& amd not tii::pass, ~~y o~tlte cost's along to :ratepayers. The Costs. of Senator Miteki~ll's.

s~rvi~es::v,~ll be:.pad._in:flis=sa..m~:mariner.

Fcsr more infoxmatior~ on. tle.CPUC, please visit w.vaw.cpuc.ca.~ov.

###

Z. °. r ,~
,~~ `~ ~, ~alifvrr~f~ ~~bitc ~l:t~ii~i~.s ~t~irttt~,~ssia
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bRAFT AGENDA

~~~E Energy Conference: "fransitioning to a_ Clean energy Futuro
April 2526, 2013

S1lveradn Conference Center, Napa, California

~hur5day, Apri(26th---T~b

12:00 pm-1:00 pm -'Buffet Lunch ~ TBp

4:OQ pm»1:16 pm - VNelcome and fntroducttott
*Pafrick ~: MRSOn, Presld~nt, CFE~

1:~IS pm-1:30 pm—S~SSIoN 9: Ca(ifornla energy 109
A short video will provide basic information regarding California's energy sdctar and tha
production and delivery of power In the state.

aJan Srnutny-:lonos, executive DireCfinr, indepencienf Energy Produasrs

9:30 pm-2:30 pm-8~S510N 2: The Cornerstone of California's energy Policy -The
Lnadtng Order
Since the energy crisis, state poflcy has been that the overarching goal is for Callfort~ia's enemy
to fas reliable, affordable, technalogi~ally advanced, and environmentally-sound. The loading
order, flret adopted 1n the 2003 Energy Action Plan, describes the prlorlfy sequence for actions
fo address future energy needs, The loading order identifies energy efficiency and demand
response as 4he State's preferred means of meeting growing energy needs. After cost-effec#fve
eKciency and domand re6ponse, we rely on renawabla sources of power and disEributed
g'eneradon; suc}i as combined heat and power applications. To the extent efficiency, demand
response, renewable reso~Uaes, And distributed g~nerat(on are unable to satisfy increasing
energy and capacity needs, we st►pport cleaq and efficient fossil-flr~d gencr~afion_ Concurrently,
tho bulk electricity transmisslnn grid and disiributfon facility fnfrestructurs rt~usf be improved to
support growing demand centers and the 3nferconnection of new generation, both on the utility
and customer s(de ai the meter. Energy procurement aver the last decade has boen gu(ded by
these principles. How was the IoAding order established and why has It endured for over a
decada7 Is it stlN efFect+ve policy?

During t3is sessions to follow, we will examino the detailed policies That evolved from ihA loading
order, tha ra{ated goals, status towards achieving those goats, and next etepa, We will ais4
consider how These key policies tine up with California's climata change policies..

Mike Paevey, President, California Pub!!c UtilEfies Corrimission (b-7 minj
*Boll Weisenmi!ler, Chair, California energy Commis.sion (5-7 m/n)

Roundtable Discussion

2:9Q pYn-2:45 pm - Braak

"presenter confirmed



C~EE Energy Conference
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2;45 pm –.4;00 pm-~-~S~SSfpN 3: P~~shtng the En~elopo nn Energy Efficiency and
demand Response
What are our energy efFiciency goals in terms of state and local energy po(ictes, and climate
change goals? What is the current policy on demand response? Whai hes born achieved and
what is our current statEis? How can we capture 100°/0 of cost effective energy efficiency?
UVhaf are fhe chaBenges7 What are the costs and beneflfs involved? What are the next steps?

Andrew McAllister, Chair, Getifornla Energy Cort'tmission
Jeanne ClFnfon, Special Advisor to the Ca{iiornfo Pukiflc Utilities Commission

Rtaspon ders:
~' Rep, !OU

Rep, MUNI
~Sh4ry► Car~fer, Co-Director energy Program, Naturai Resources Defense Councli
Rep, Industry
f2oundtable b(scussion

4:00 pm - 5:30 pm---S~55)4N ~: 12enewabl~ Resources and Alsfributed generation
What are our renewable goals in terms of state and locai enorgy policies, and climate change
policy'r.. The state has a goal to procure 33% of the state's generation from ronewable
resources, and reportedly the utilities have executed suffrclent po~rvor purchase agreements to
exceed ihls goal. What Is the curront status 4owards achieving these goals? What are the
challenges (e.g. Flow will the influx of renewable And DG onergy impact the tranemlaslon rind
distribuflon system? Csn wa expect all of these contracts to deliver?) Are there examples from
outside the state that cah inform ourresponse? tines does the Distributed Generation policy
goal fit with other stAte policies, e.g. ~lectriiication and energy storage policies? Whai are the
costs and benefits Involved? What are the next steps?

Mlchae/ Picker, Sr. Advisor to the Governor fior Renewable Energy Facilities,
Office of the Governor

Responder's:
Rep, Pacific Gas & Electr(c
12ep, MUNI
Rep, Envlro
Rep; Industry
!?ep, CAlSO

;(~oundtabie Discussion

6:OQ pm – Rocaptlon and Pinner—TBp

~rt~,~Ap ri 126"'--~TB D

7:30 am - 8:30 am – Confinenta) Breakfast -- 7SD

8:30 am - '10:00 am---5~5StgN 5: Role of Clean and ~ffic[ent Fossil Fuel Generation
Integrating ronewables into the system puts a now focus on the role and attributes of fossil fue!
resources. 1Nhat are the challenges and what is the strategy far long term nrocuroment? What

~presenter conflrmed
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are tite costs and benoflts Involved? Aa once-thru-cooNng plants retire and tha futuee of
50NOS is uncerta(n, how•have state poilcles evolved and what does the fufura hold?

Siophen Berberlch, President &CEO, California Independent System Operator
"M'1ka Florio, Commissioner, Californ(a PuD1ic Utii4tlns Commission
John Chlltaml, .5enlor Vice Presideni and President, West Region, NRG
Rep, Southern California Edison

Roundtable Qlecussion

'14:00 am - ~1a;98 am ~ Break

10:16 am -11:46 am--SESSIpN 6:. Planning for an Evolving Electricity Industry SEructura
How do we accommodate and integrate this evolving structure both in long-term planning and
procurement, but ~1so in buslnesslregulatory models or structures? This includes Increasing
Iovels of enePgy eificienoy end demand response; a smarter grid, new fypes of electric services
enabled by them; electric vehicles; intermffienf renew~bios and flexiblo fossil resources; rate
des(gh Issues, etc. Are we too Insuf~r in our approach to meeting our future energy needs in a
carbon constrained economy? for example, meeting axisttng 2020-2050 greenhouse gas goals
require electr3tloatlon of the transportation sector--do our policies and structures recognize this
new re~fify?

Jahn DiStasla, General Manager and C~,O, Sacramento Municipal Utilities District
Joe Ranan, 5eninr VP, Government and Regulatory Affairs, Catpine Corporation
~~ep~

Roundtable discussion

11: 6 am -1:00 pm--SESSION ~': AElnning Energy and Climate Poi[cies
UVhat has been the impttct of AB 32 on Cetlfarnis's electricity sector in farms of both the
Implementation of Seeping Plan measures, and the cap=and-trade program? What results and
trends arc apparent from recent auctlona and haw might the revenue be used to further Elie
goals of the sEate? What transformativa changes ere needed to meet 2050 climate change
goals? :.

Mary Ntchals, Chairman, A[r Resnwrces Board
Rep, Electricity producer
l~ep, Manufacturer (E17E).
Rep, Manufacturer (non-~tTE)
Rep; Env(rn

Roundtable Discussion

'f :00 ptrr — ActJourn

~ 2.9,13

*presenter confirmed
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CF~~ Energy Conference: Transitioning ~o a Ctean energy Future
Apr112~-2&, 2013

Silverado Conference Center, Napa, Cali6ornia

Thursday, A,prtt 26tH TAD

12;Ob pm-~I:00 pm — Buffet Lunch — TBC1

4:00 pm~1:15 pm ~ We{come and ti~troducflon
*Pafrick ~ Mtrsbn, President, CFEE

'1:'16 pm-'t:3q prrt--~S~SSION 7: Cal{farnia Energy 1D1
A short video will pr4vlde basic }nformation regarding California's onerc~y sector And the
production and dolivery of power in the state.

*Jan Smutny-Jones, Executive Director; Independent Energy Producers

7:Sp pm-2:30 pm~--~S~SSfON.2: Thca Cornsrs#one of CaliFprnis's Energy Policy —The.
Loading drder
Since the energy crisis, state pallcy has been that the overarching goa( is for California's energy
io lie reliable, affordagie, t~chnotogicatly advanced, and environm~ntaAy-sound. 7'he loading
order; Yfrst adopted in;the 2003 energy Actton Plan, describes the priority sequenge for actions
is address future energy n~~ds. The loading order identifies ettergy efi7ctency and demand
response as the State's.praferred mans of meeting growing onargy needs. After cost-effeotivo
efflctency end demand response, we rely on renewable sources of powor and distributed
generation, such as combined heat and power applications. 7o the axteni efficiency, demand
respoRSe, renewable raspurces, and distributed generation era ~mable to satisfy increasing
energy;and opacity deeds, we support clean and efflclent fossil-fired genor~ilon. Concurrently,
the bulk electricity transmission grid and distribution facility infrastructure must be Improved to
support growing deinend centers and the InYerconnoctian of new generaflan, bath on the utility
and customer stele of the meter. •Energy procurerrient aver the (ast decade has been guided by
these princlpl~9. How was thg loading order esFablished and why has tt endured for over a
decade? Is it still effective policy?

During the sessions to follow, we will examine the detailed policies that evolved from the loading
order, thc~ related goals, status towards achieving those goals, and noxk sfeps, We•wil) also
consider how lheae key policies tine up with Cailfornla's ciimafe change pollefes.

1Vltke Peavey, President, California Public Utilities Commission (5-7 min)
'Bab Wetsenmiiler, Chair, C~afifornia Energy Commission (5-7 mfn).

Ro~~ndtabie Discusston

2;30 pm-2;45 pm —Break

"presenior confirmed
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2:45 pm -- 4:00 pm--~S~SSION 3: pushing tE~e envelope on energy ~fflciancy and
Qemand Response
Vvhai are our energy efEiclency goals to terms of state and focal energy policies, and climate
chance goats? What is the current policy on demand response? UVhat has been.achieved and
what fs our current status? How can we capture 100°/0 of cost~effec4lve energy efficiency?
iNhaf are the cha{Ienges7 What are the costs and bane#lie involved? What are the next steps?

Andrew McAtttster, Chair, CaVifornia Energy Commtss{on
Joanne Cllnfon, 3pecisl Advisor to the California f'ubifc Utllit(es Commission

Responders:
t2op, lOU
Rap, MUNI
~Sheryt Carter, Co-Director Energy Program, Nature( Resources Detense Council
Rep, Industry

Roun~(Yab~e I~iscuaslon

4::00 pm ~ 5:30 pm—SESSION a: Renewable Resources and Distributed Generatian
What are our renewaBie goals in terms of state and looai energy poNcies, and climate change
policy? Ths state has. a gaai to procure 33°,G of the state's generation from renewable
resources, and reportedEy the utilities have executed eufffclont.power purchase agre~inents to
exceed this goal. What Is the current stelae towards achieving these goals? What are the
challenges (n.g. How will the influx of rei~ewabCe and DG.enorgy impact the transmission and
disMbuklon system? Can we expect al! of these contracts to deliver?) Are there examples from
outsld~ the state that can Inform our response? How does the Distributed Ge~ieralian policy
Baal fiIt with~otti~r state policies, e.g. electrification and energy storage policies? What are.the
costs and benefits involved? Wt7at -are the next steps?

Michael PJcker, Sr. Advisor to the Governor for RenewAble Energy Faoflfties,
Office of the Governor

Responders:
Rep, Pacific Gas & Cleckric
.Rep, MUNI
Rep, Envlro
Rap, IndusUy
f2ep, CAtSO

Roundtable Discussion

6:00 pm – RaceptYon and Dinner TBD

~ridaY; Apri126~'--7~D

7;30 am - 8:30 am – Conttnentai Breakfast – ~rBD

8:30 am -10:00 am--~SESS.ION 5: Role of Glean and EFflcient Fossil fiuel ~eneratfon
(ntegrafing renewebl~s Into Fhe system puts a new focus on the rote and attributes of fossil fuel
resources. What are the chaf{enges and what Is the strategy for tang term procurement? What

`presenter conflrrned
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are the costs and benefits ir►volved? As onco-fhru-cooling plants retire and the future of
SONGS is uncertain, how have state policies evolved and what does the future hold?

Stephon Berberich, presldenl &CEO, C~lifornta Independent System Operator
*Mlko Flor/o, Commissloner, California PubUc Utilitlos Commission
John Chtllemi, senior Vice.Pres(dent and President, West Ftec~ion, NRG
Rep, Southern California ~disan

;Roundtable Discuss(on

1Q:OD am -'I D:75 am – Brsak

'f0:'!6 am -11:45 ani--~SEBSfON 6: Planninn for an ~volvtn~ Eteetricity industry StruGtura
tiow do we accommodate and (nfegrata this evolving structure both In lone-term planntrig and
pracurement, but also in businesslregulatory models or structures? 'Chia includes Increasing
levels of energy efficiency and demand response; a smarter grid, new types of alectria services
enabled by them; alecMc vehicles; intermittent renswablas and flex►bie fossil resources; rate
doslgn issues, etc. Are we too insular 1n our approach to meeting our future energy needs En a
carbon`conafralned economy? For example, meeting existing 2020-2050 greenhouse gas goals
require electrification of the fransportatton sector--do our policies and sfructure~ recognize this
new reality?

John ptStas/o, General Manager and C~(7, Sacramento Municlpa~ Utiiitles IJtstrict
Joe Ronan, Senior VP, ~overnrnont and Regulatory Affairs, Calpine Cor~orafion
Rep,

l2oundiabie discussion

11: 5 ar» -1:Q0 pert—S~55lON 7: Alt~ning energy and Cilmate Policies
What has been the impact of AB 32 on California's electrleKy sector In torms of both the
implementation of Scoping Pian measures, and the cap-and-trade pragram7 What results and
trends are apparent from r~aent auctEons and how might the revenue bo used io further fhA
c~oafs of tlio state? Wftat transform~tive changes are needod to meet 2050 climaEo change
goals?

Mary IYichofs, Chairman, Air Fiesourc~s Board
,Rep, ~lecfrfeity producer
Rep, Manufacturer (~tTE)
Rep, Manufacturer (non-E►T~)
Rep, ~nviro

Rot~ridtable Dfscussfon

9:00 pm – Adjourn

~ 2.9.13'

"presenter confirmed
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COMMI9NI~ATiDNS

IAbOR~ & II~fpU51 RIAL RELgT~ONS

I~:~y~~~~~to ~a~t~+~y~u~,u iire ~.~~~1 ~:, ̀~+A`1 S~vi~€~t~: t~►~~get :+n;~ ~'i~tit'i..C2~.z+~~~ :5u1i~+~~~»m3~t~i'

~Ie~rit~g.

IJea~ President :I?eevey:

I'zn~ writiri~ to requestyour ~Sres~'~~:~t-:~ext W~ek.'s>~S~nat`e;.~udget and k'iscal:;Revew: Subcoriirn~tfe~~

hea ing;.chaire~i lsy Senator aim. }3eaJ~ a~wh3~n~.ti#~ne tl~e. Ca[ifornia:Pubiic t~tiTiti~s Comm►S~i~ri

(.~P'UC"~.~till be~questro~~~ ~boufvarrau$ ~fseal,._~ccauntabili#ji and safety:s~t~es.

'In ligtt~.ci~~Yi~ GPUC "̀~~"afety:(;ultitre" dacumcntthat vtiras made puhlicthis week and exposes se~iuus

prolileins wttkiim your Cgmttuss~i~n,: X flunk: t's~ apptopXiate for: you to answer questions about the

Age~~cy you've ovet~een for tYie:tsstien..years, Here_are a:fe~v examples o~CPUC employee quotes

from fherepo'rt tAat w~rrantyaui participatiion:'in:n~xt week's hearing;

~ "For years; il~e Gon~mission~rs d"id:not. want tb-levy tines fQr safety vol~.tians: The c~iture,

tva5t. we i~vill work wi11 •~l e utilzti~s wz kiuut.usi~tg:tl~z stick..,A:deca~l~ of rio fines,."

Y "Sttf~ty sta~'f.did itOt feel :~mpovi~ered tt~~~ugbest~:lar:~e: fne~ because the~Com.tntss►aricrs would'

not a~~rave fhem."
(oni~nissioners need more: political ba~ktion~ to:fine ar puniSll utilities.''

Y "Vi~tien (,oxnxnissiot cry v~Cc, they doti't~ support safety, so there's. no riuenii~ve fur the utilities

t~ ba safer, I•Pttrey knew they w.ere 100%a:llable. for safety probleizis,.ttiey.'d't~t+ke it.:nrore

seriously. Ifthe coanmission lets:them put the }iurden ~rz ratepayers, rather tii~n shareholders;

there is no ~ncentive~ fo.r: the utilities ta.change."

This isn't the.ficst tune an independent report lias been highly critical ofthe ~~tJC's practices under

your watch. 1'he CPI;C's Tndeperidenf'Review Panel report released in 2(11 1 after the Sai~ Bruno ~,as

:pipeline ex~l~sion stated Chat the C~'~:JC, ".:..must confront and etiange etcmcrxks o~'their respective

cultuT•es to assure the citizens ~f California chal public safety is the foremost priority."

1



The National '['ransportation S<rfety }3oArd iiivestigaticrn o{' the San Bruiau gay-pipeli.ae explosion u~as

highly critical of your oversif;ht of PG&k; during; your tcrrrt as C.:F'UC iyrevident. Thei report stated,

"The CPUC, as the regulator for pipeline safety within California, failed to uncover the pervasive and

long-st~nd.ing problems wiChin PG&E." The report continues, "Consequcnily, ttus faUure preclude~t

the CPUC from taking any enforoexnent action against PG&F: '

Tn ,~anuaiy o~2012 another independent audit commissioned by thc: CPUC con~rrrieel that PG&E

collected more than a half billion doilsrs from rt~tepsyexs in recent yea~:5 For system improvements thai

never vvcre made: SoYne of that rx~ancy tivas spent instead. oar cash bonuses tc~ PG&.E's corporate

executives. Had the money been invested as procnlscd, it nnight lave prevented tt~e San ~3runc~ gus

pipeline explosion that kilted eight people and.destroyed 38 homes.

~arlicr this year the Legislative Analyst's Ufficz fbm~d "fiscal raismanugenlent" in the GPt1C's

budgeting process including failure to complete basic audits of utilities' special accounts raising. the

possibility tht~t ratepayers have teen routinely overcharged by, utilities:

Fox all of the shortcomings under your leadarship at the CI't1C over the last teu years as d~curnenfecl

by indcpendenC reportsr it's critical that you testify before the Senata Budget and Fiscal Review

Subcommittee he~ri~ig next ~eelc to justify your' continued appointta~ent As president aFthe California

Public Iltilities.Commission.

I look forward to seeing you next week. 'Chank you for your considerat.icin irf this request.

Sen~tor,13`h llistrict
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555 32t~ Street, Suite 150.0
Oakland; Cailfornia 94607
tel (51U,} 808-2000
faz (510) 444-1208
www:meyersnave.com

rneyers nave
November 19; 20:13:

Via:-mait.and U:S. lYlail

1vlr.. Fred Harris
Legal Division, Publie.Recoxds Of~'i~e
CSI forma P.ubl~c Utilities :Comm. i.'ss on
505 Van>1V~ss .Avenue
SanFrancis:Co, CaTifor~a'`94102~

Brftt K..Sfrottrrian
Attorney at Law
Direct.Dial: (510) 808 2083
bstrottma n @ m eye rs n ave, com

Re:: ~'our:Pulil►.c:R:ccords:_Act Rec~uests:on :bclialf of ttie.City of San.Birun~A
`~trieframe°of 5130/13~9/4Y13

D.e~r Ivlr. Harris::

The pu~.-pose o£ this letter is ro pi oxide the California Public Utilities Goymission (CPIJ~

one fnai oppoxtun~ty: to .comply with tkie California Pu}x3ic Records Act (C~'~t:A) aril

~roduce:do:cuments about the publi~:'s busines~..A~:conxplete accounting ofthe.Gity of°San

Bxui~~'s ~S&n~ Brunc~:.:~I'RA _re~uests;and: tl~~:CPXC.'s responseto San Bxuno~ requests (or.

lack:thereo#j`is attached hereto as.E ~:it..~1;,

In bri~ef;.San k3iruno ~:as:sutsmitte~l fouz:se~araie requests;: dating.from Tv~ay:30; 2013 to

September 4, 2U13; re~:uesfing:a fotal:af sixteen ca~eg~r es of documents concerning the

conduct oP the public's business>t efore the CP..UC by Commissioiners,. the Eonsumex

Protection_ aril Safety Division (C~~~D).,~ and Pacific Gas an:d.Electric:~ompany(PG:&~) iii

the wake o~f the Septernber:9, 201:_ explosion of P~G&E Line 132 in Seri Bruno: to date, th

Like the CYUC, Sazi Bxuno ~is a public agency subject to. CPRA requirements. While San

E3runo takes its obligation, to co~duct.the public's business in public.seriously, including the

core premise that °access to. inforriiat on coneerning_the conduct of the'people`s business is a

,fundamental and necessary right of every person z~ this state,"3 it is abundantly clear fronn

the CP~(JC's response to San Bruno's CPRA. requests (or lack thereof as the case may be),

that the_CPUC }ids elected to play by a different set of rules. Rather than satisfy its

_ ...
~ See Exhibit A.
Z CaC Govt.'Code § 6253(c).
3 Cal. Govt. Cote § 62SQ (emphasis added); See also;. Haynie v. Superior Coisrt, (3001) 26 CaL 4ih 1061, 1064.
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Mr. Fred Harris
November 19, 2013
page 2

obligations under-the Cl?RA,. tla~ CPUC:has evaded production of respons"►v~:docuznents that

fall squarely witliiri the purview of San Bruno's requests liy:

1, Improperly wittYholdrtg,productior~:of responsiv~.dQeurrienis~based on an
`interpretation of the deliberative process privilege tkzat~is unsupported-by the.law4;
and. .

2. Failing to;prou d~ any response whatsoever to San Brurio's GPRA:regazests in
clear vglation .of the CPRA xe~uixenient that agencies,.iriclu~ling the CP.UC,._
promptly noY[fy requesters of ag~n~y° defeirmxnations and reasons therefore within
ten (:}0):days of the agency.'s.;recei~t of the: request~.s

The documents _San ~3ruii~o:r~quested' under t]ie:CPRA..e~+dence ~t~.e wilT~ngness on the,part o:f

GPUC`staffta iimpr.~perly tamper: ~witli the-ad~udicatory process;in:the.Line 132 Proeeedizgs.

In.particutar,_Sart-Bruno regi~est~c~:a~id was denied access to tlie;follo~ving'documents;

Eriia l dooumenit':dated sorc'~etime:betw~en May 2:013 _to Ju~ae 3;.2:413: from Paul
Clarion, Executive Director o~the CPUC, #o Adiniriistrative Law Judges. Amy IFip-

Kikugawa and .Mark Vi!etzell~ reg~rdtng C1~SD's motion to strike. filed on May 29,
2013 in.the OIIs

• EmaiP ~locurrient~ c~ated.:s~riietiine between .May 2013 to Tune 3, 20 T3 from
Admrri strafive Law. Judge: Ivlark Wetze}] to .Paul..Clanon iii response to _Pahl Clarion's

corresporidence~:to Admirix~bratrve Law 1~dge Ivtark \1Vetzell and AdriinisCrati~e Law

.~udge`Amy Yip K~kuga`~va regarding ~PS.D's motion. to~ strike in the :Utls.

Any snbs~quent~ emails: from May 20.13 to the present regarding Paul Clarion's
correspondence to Administrative Law_rudge Mark Wetzel_ and A:tirriinistrative_Law

Judge. Amy dip:-Kiku~~wa regatding GPSD's nnotioii~to strike. in investigations in the
OIis:

The-CPUC caruiot liicle bel~tnd the: cielibeiaE~ve:proc~ess:privilege wli~n:th~ rec~ties~e~t
documents tliemsel^ves wbukd:sh~w that Mr: Clarion violated the-CFUC rules:prohibitirig' ex.

paste .eommurii'catians vvzth the~adn~ nistratzve law judges. Under your theory of the privilege,

.parties to these proceedings and :CPUC. staff could. engage in all types, of zllegal ex paste

communications to improperly. influence the objectivity of the judges, and then refuse to

pzoduce.the documents that would establish the violation of the CPUC's own rules:

" Tl~e deliberative process privilege onty.permits.a public official. to withhold information subrrzitted to him or

her in confidcrrce, until and:untess the unformation has been expressly relied upon in the making of a decision

and if the.pub[ic interest, in secrecy outvrei~;hs the public interest in disclosure. Cal. Evid. Code § 1040; San

Gabriel Palley Tribune v. Sup. Ct., 143. Eal.App.3d 762, 776 (19 33).
s Cal. Govt: Code §:6253(c).

A PROFESSIONAL LAW~CORPORATION OAKLAND LOSANGELES SACttAMEN70 SAN FRANCISCO SANTA~ROSA FRESNO
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San B:runo's GPRA.request also :covers documents #liai indicate that tfie CPUC has failed to

prosecute utilities For.sel~-repotted cifafions as required:by. Resolution AL_7-274 S.an..Bruno

speeif'ically: r:Equestecl:
.. .,..

Citations C~SD 17;ir~ctor.Jack Hagan:has.:tssued:against:gas:uti~ities:since:hs:fenure.
at tlie: Cozxiizs.siori:

• Proposed~ctafions,that have:been~ sulmitted; but are outstanding .for frial approval, .6y
C°PSD~ I7iree~gr 7ac1~ I~a'gan.

• Ariy°:c`~~atioias:n~+estigat~cl~:br issued.under. Resolution:ALJ-2:74~by~tlie~CPSD agairisi
natural gas ut~l~t~es'from.Deeerriber 7 20l i until the present:

... ..
It is p~ssibte ̂ (aitc~~ i ad`eerl liltely~ :that thy' riforiiiat on °S~n-Bruno bias requesl:ed.uritle~ tl~e
CPi~1 wi2:f furthex erniliarrass fhe Cl'~7~: However, t1~e~.C~lfornta Supireme CourE has
determined, "....._a1l:public~records.are .subject to disclosure :unless the. Le~gisTature<has
eXpressly prow ~ied~ to°Elie :eontraxy:"~ Unfortunately fir the CPUC, there .is rio. express
exception t~ the CPItA for documents: that liave:the potential to embarrass t~i~:a~~ricy:.

Oue tike eourse~ of tli'~ CPU:G';s:'i~~estiigations into PCCBi~: racfiees lead n~ tip to;a d~during
.. .

the.explosion s~~2~G~d~i~'s.~:in~e.132 on September 9; 201'0, ~ the ~PU:~'has:

~• ~Ieen:rrired~'n:cori#ro~~~sy river its°failure to provde:leadersl~ip on safety
rrYa~ers8 

...

• FaGed~criti c%sm. for its Tex oversight nvex PGBcE operations 9

• Viol~ted.:the :CPIIC's..owri sfrick cures agaiiast ex paste cpmmunicat'ions duffing
adjudicafory ,pir~iceedin~s;

• Ei~l ili t~d:sigris° af:eXtreme disarray following the:resi:gn~tion of and subsequent
reasstgnme~t.of:CPUC lawyers fo and: from the S ine 132 Proceed ng;10 -and

• Ivlaintaix►ed its cozy relationship .with PG&~. ~ ~

~ Williams v. Superior Gourt, (1493).5'Gal. 4th 337:
? I. l i -02=019.(the "Reborikeeping:OII"); I; I 1-11-009 (the "HCA OII") and I.12-01-007 (the "Root Cause OII")

(collecfivsly,'the "I:ine 132 Proceedings"),
8 r_:._.i~-.---'___c.-_`- --__ir-~_ien~.i ~cnw n_r_._.oinnn.,~..'---ni~nnL_~__n~~nn.._t__.ni~nn ___~_ar

9 http://www.ntsbgov/dvcliblreports/20l T!('Al2I 101.pdf, page 322.
!o http://wwiv.sfctiroriicle_com/bayarea/article/PUG-s-gun-toting-enforcer-denies-threats-to-4622472:php.

~~ http:%lwww.cnn.com/2Q11LUS%0.8/30/California.pipeline.explosion/index.htmt. ,

hlt~,://www.sfgateeam/bayarea/artiole/PUC-chief:promises-stricter-oversight-of-pi~selines 2334904.php.
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San Bruno strongly uxges: t1~~ CPLT.G to:release doctunents respon~ive:to. the Gity:'.s request by

clos:~.of business; N_ovem~ er 21, ,2013, It is'S:ari Brurio'~s strong preference to avoid the need

to pursue further action .ta:en~orce its rights under the GPRA;. Thank you in advance for your

prorripf attention ~o tl is:iinportarif matter.and timely cooperation with-:San. $iuz~o's request.

' Sincerely,.

$rift K, 'Stro~tmart
Speczal.Co~sel, Ciy, of San Bruno
IVleyers Nave
(5:10)':$0$=2OOa
bstrottmari@rrieyersriave.eom

Ehel~sures: E3~HIBIT:A—~SummaryofSan'Biuna:CPRA:Requests:ai~d:CPUC~Responses

c: Cori~ieJacksori, City Manager, San $~iino. {via.E=mail)
San Bnxr o. City` Co zri'c l`
Nlarc.;Zafferario.; ~ity~l~ttorriey, San:}3iuno~ (via email).
Ste.~en.,Me~±ers, Spe°eiaL.CQUiisel... ....:
Cal fox i a S:fate; aer ator J~rry'_I Itll~ (v a:E~zriail)' ~.
~a~a~orn~~ A~semb'1~!rimember~Kevin Mullin {vta;~-mail)
-Paul Ciaiiion:;:Executi~e Director,.CPUC (via ~-ariail}

A PROFES510NA1 lAW CO~RY6pAT10N OAKLAND LOS ANGELES SACRAMENTO SAN~FRANCISCO ~ SANTA ROSA FRESNO
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EXHIBIT A.
.. ,...

;S;irmmary~ +~f Sad=Brurro:CPRA Requ:esfs, an,d:CPIi:C Responses

.. .. ,
Please see-ttie be`low:.otztlirie .of fhe: C.PU~'s put lic Records: Acfiviolations and San:Bruno's

P_ubl:ie .R~eords..Act.rec~uests;
... -.

~~v,,`urimi~i~rY.of San ]3~nno~R:~gi]:es~s`;fn ~~i~s CPUC a'n~l.l~e~po'i~~sc~~! the ~~LT~::

1,.. :sirs#;~re;gnest:td tlie~-:MCP~;~:`;

A. Sari:Bxuiio..PRA>.Requcst~Dafed.5%30%1~::

K ~ - I~'ocumsnts: between finaneiat institutions and professionals and the
GPtJC regard ng :tiie brie and penalties in the QIIs;

x~~ D'o:~urrientsrelating.to:Cotnraissione~` Peevey documents and
tlsEUSSons: regarding'tl~e.~ne:and:penalties n.the OIis;

*: DoeumErits relating to-:the CPUC-P.G~iF "Eor.~in~. a dew Vision of
Safety xis C~Iiforri a" S:yziiposiurn_scfi~duled for May 7-8, 2013;

D.o~tu~e~nts-relating. fo the: appoiintiixerit` of Senator George Mitchell as
:iiediator.:in::Qctober 20:1:2;

~: 'Daeuiri~e~ts'xeIat rrg to the CPI.IC's.origoirig investigations in I.12-O:I-
Q0.7:,: [::11°-02=016, and.I~..1~1=1'1=~O~,. ncluding the discussion offines,
.penalties., and/or rern.edies in the ~IIs;

~` 'Califs rnia.Foundation on the Environment aind the Economy
Conference on ~Apiti125-26:and~dinner an Apri125.,. 2013 in Napa
Valley, CA;, and

~+: Senate Budget and Fiscal. Review. subcomresiltee k~earing. on E~lpril 25,
2013.

B. CP.UC. Response:

R~ ReceiYed letter dated 6119/13tz from Fred Harris. Mr. Harris dives
San Bruno ari "estimate" that San.Bruno will be able.to review and
collect the documents responsive to San Britno's request,by 6127/13.

~? Missed t0 day deadline niidez• Government Code Section 6253(0).
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San::Bruno:recetvea: a handlitl of doeumen#s from Fred Harris relating
to the° CPUC Safety Symposiunn on 6f2&/13.

_. It:°his. beeri:alrrmost:s x:erionths and: San Bruno lias not received the. :.
xeyuested documents:.

2. S:econd:~reyues`t::to:th~ CP..C:t°_

A, S;an Bzun'o':s:PI2°A Rec~uest:D~ted 6118/:13.and 6/19!_13::

Eri~aii :d'ocument:dated sometime between.May 2013 to June 3, 2013
from:~!aul'Cl'aiao~,,;Executiue I~irector.of the:CPUC, to Adminstraiive
La~:Judges Amy Yzp-Kikugawa~and Mark Wetzell regarding CP.SD's
rnotion:to: sfrike filed=ori:N1ay29,:201:~ ri t1 e:;QIIs:

.:. E~iido~utneiit:d~ticcl sorizetime'tie~ween_'Ivlay 2Q13 to rune 3,.2013
froin~:Admristrati~y~:Lavv rudgeTvlark Wetiel~:to.Fau1 Glanon.ri
xesponse to`P~aul Clanoxi's correspondence to Adxr~in strative Lew
.~ud~e Zv1ai?k 'VJetzell aid Administrative Law Judge Amy X p-
K~ikugarua regarding CPSD's motion.to strike in.the OTTs.

Ariy subs~.querit emails from._ May 2013 to the: prese~it regarding Paul
Clarioi~':S corresporidence.to :Adriiinistratrve ~Law.3ud~e IV~ark. Wetzell:
aid°:AdmnistYati`ve:L:av!r.Jutl'ge Amy~Yip=I4kugawa:regar8ing
~PSDxs. miT~on to -strike.iri ~n~estigato~s in tli~. OIIs:

B. CPU'CRes~oz~s~:

*:.~ Getter.:£~om~Harris dated 7/1/13 denying San Bruno's:request based qn
;Elie cieltl eratiue prdcess privilege.

C:. ~an!BriuioResporise to CPUC's Response:

~! Drafted letter on; 7/23%13 arguing against the~de~ense ofthe
deliberative process.privile~e,

No res.}~onse back from the CPUC.

2. Third request:to t ie CPUC:

A.. San`Bxtino's.V~rba~ PRA.Rec~u~.st Dafed.8%13/1:3:.

Verbal request.dated 8/1.3/1.3 asking fox documetzts (including
investigation reports) between Pacif c Gas and Electric Company
(PG&E) arad CYSD relating to t~~e 2-inch..diacneter PGBcE. gas
distribution pipeline rupture in the Crestmoor neighborhood of San
$runo;.CQ:.by $haw Corist~-uction on August 2, 2012..

A FROPESSIONAITAW"CORPORATION OAKLAND COS ANGELES SACRAMENTO SAN~FRANCISCO SANTA ROSA FRESNO



Nlr: Fred Harris
Noyemb.er 19, 20'13
Rage Z

~ Aoeume~nts '(inclueingin~eshgat_on r~pQrts)~between°T?G&E'and

' CPSL~ relating to tie puncture cjf a 4 zricli dtaineter P~BcE gas.;p~pe1
nn Burlin~aine Ave ~n.Burlmgaine, GAby JMB Gt~nStntcYion:ori

. August 8; 2~01:3i

I~oeunents:(~ncluding n~esiigaion reports.) between-PG&E and ..
CPSD relating: to any hits, ruptures, puncture; or line breaks of PG&E
nafural gas trarisixrission: or gas distri.butinn.lines in.San Mateo County,
:wHetfier caused: by :a t~iird party eontractar, from august 1, 2010 to the
present:

B:: CPU~;_Restionsa:

■ Letter. dated:8~22/13 attaehin~ tlie~Ceicnttiissiori'.~~rep.brt re~ar~ling:t~e
August 2,.2012 incident :in Sari $~uno:. =Ivlr: Harris: didn't provide the
report for the iinciclent'in::B~arling~me.beeause ;t1ie ~Comrriission ~"t as i~ot
yet.:completed its investigation o:f tl~e.Aug~ast:8;:~013 incia~riY." :Ivlr...
~iarrs::~ddec~~tl~f "Onc~'theCoiissi~ri's iz~vestigati2:ia:Qf:t~Zis
~ricic~ent,.anl incident rep:ort,. ar~.complet~, I witl pxovi~l`e the
Comz~issi~ri's: report to you:"

2.. Fo_etr:.t11:_~2equ~s~':ko:the C~'UC:.

A.. Sari:Bruno's:PRA.R~.quest`.l7at~;rl::9/.4113;

Gitations.~CPSD Director ~~ck~Hagan°nos is~ued~~against.gas utilities
sri~e his f~nure at the Commissioin.

~?roposed:citations that have:6een submitted.,. but.are outstanding ~'or~
~ual.approval, by CPSD Director Jack Hagan.

~' Any citations investigated or issued:undet' Resalucion ALJ-274 by .tae
CPSD against natural gas utilities frorn:Decerilb~r 7, 20l l.uritil tlie:
~r~sent.: 

... .

B~.. CPU.C:Response;

• No response.13

~~ Missed IO:day deadline under GovernmentCode § 6253(c).
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RELEASE AND SETTLEMENT AGREEMENT

This Release and Settlement Agreement ("Agreement") is entered into as of the 24'h day

of July, 2014, by and among the CITY OF SAN BRLJNO ("CITY"}, on the one hand, and the

CALIFORNIA PUBLIC UTILITIES COMMISSION ("CPUC"), on the other hand. Each of the

Parties n:►ay be referred to individually as "PARTY" or are sometimes collectively referred to as

the "PARTIES."

RECITALS

1. On ox about February 3, 2414, the CITY filed a Complaint and Petition for Writ

of Mandate ("COMPLAINT") in San Francisco County Superior Court bearing case number

CGC-14-537139 ("ACTION"). In this ACTION, the CITY alleges th►•ee causes of action

seeking disclosuze of public records pursuant to the California P~~blic Records Act, Government

Code §6250 et seq. and the CITY's Public Records Act requests to the CPUC dated May 30,

2013, June 17 and 18, 2013, Aug~rst 13, 2013, September 4, 2013, and January 10, 2014,

respectively (collectively "PRA REQUESTS"). The CITY's COMPLAINT also contains a

cause of action seeking a declaration that Ge~zeral Oz~der 66-C of the,CPUC is unconstitutional

and a cause of action for attorney fees' pursuant to th.e Public Records Act.

2. On or about March 5, 2014, the CPiJC filed a Demrirrer to the CITY's

COMPLAINT, which it asserted that the Superior Court lacked subject matter jurisdiction over

this ACTION pursuant to Public Utilities Code § 1759. Moreover, the CPUG denies and

disputes all of the CITY's claims and allegations and denies all liability to the CITY.

3. On June 28, 2013, the CPUC produced public records responsive to the CITY's

May 30, 2013 PRA Request. On August 22, 2013, the CPUC produced public records

responsive to the CITY's August 13, 2013 PRA Request. On Decennber 6, 2013, the CPUC

produced public records responsive to the CITY's September A~, 2013 PR.A. Request. On

January 22, 2014, th.e CPUC produced public records responsive to the CITY's January 10,

2014 PRA. Requests. After the City filed an ACTION, on March 7, 2Q14, CPUC produced

docunnents, responsive to CITY's May 30, 2013 and September 4, 2013 PRA. Requests. On

May 5, 2014, CPUC produced documents responsive to CITY's May 30, 2013 PR.A Request.

On June 4, 2014, CPUC produced documents responsive to CITY's May 30, 2013 PRA

Request. In order to avoid the expense, uncertainty aid inconvenience of further litigation, the

PARTIES now desire to fully settle all claims asserted in, as well as all issues that were raised

or could have been raised, in the ACTION on the terxr~s set forth iz~ this Agreement.

RELEASE AND SETTLEMENT AGRF_,EMENT
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4. It is understood that this settlement and the execution of this Agreement. by the

PARTIES is not an admission of any liability whatsoever• fog• any wrongdoing with respect to

each other, but is in compromise of a disputed claim.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing Recitals, which are incorporated into this

Agreement as terms thereof, the mutual covenants and agreements and the terms and conditions

set forth herein and other valuable consideration, the CITY and the CPUC agree as follows: .

1. Consideration

A. In fulfillment of the CPUC's obligation to disclose records with respect to

the following requested document categories, tl~e CITX agrees to accept and the

CPUC agrees to produce, to the extent not already produced, the following

records:

1. Por Meetings with Financial Institutions and Professionals

regarding the subject matter of the PG&E/San Bruno OIIs from the May

30; 2013 PRA Request: Calendar entries from the calendars of

Commissioners Peevey, Florio, Sandoval, Peterman and Ferron and from

Paul Clanon regarding meetings with market analyst covering the energy

market sector; acid Email connmunications discussing or arranging

nneetings between Commissior►ers and/ox Paul Clarion and with nnarket

analyst covering the energy market sector;

2. For Comnnissioner Peevey Documents regarding the subject matter

of the PG&E/San Bruno OIIs fzom the May 30, 2013 PRA Request: Email

communications related to the subject matter of the PG&E/San $curio OIIs

between Commissioner Peevey and any employee of Pacific Gas &

Electric;

3. for Meetings Between Commission-CPUC Employees and PG&E

Employees regarding the subject matter of the PG&E/San Bruno OIIs

from the May 3b, 2013 PRA Request: Email communications related to

the subject matter of the PG&E/San Bruno OIIs between Comnnissioner

Peevey and any employee of Pacific Gas &Electric; and Email

connmunicatiorzs related to the subject matter of the ~G&E/San Bruno OIIs

between Paul Clarion and any employee of Pacific Gas &Electric;

4. For CPUC-PG&E Safety Symposium Related Documents from the

May 30, 2013 PRA Request: Email communications xelated to the

RELEASE AND SETTLEMENT AGREEMENT
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planning, payment and implementation of the Safety Symposium by and

annongst CPUC employees and between CPUC employees and PG&E

employees;

5. For Specific Mitchell Appointment Related Documents from the

May 30, 2013 PRA Request: ~nnail communications to and from the press

and CPUC employees regarding the Mitchell Appointment;

6. For Internal Commission Discussions Re: California Foundation

on the Environment and the Economy Conference on Apri125-26, 2013

and dinner from. the May 30, 2013 .PRA Request: Email communications

regarding the CFEE Conference and dinner on Apri125-26, 2013 by and

amongst Commissioners and CPUC employees;

7. For Internal Commission Discussions~Re: the Senate Budget and

Fiscal subcommittee hearing on Apri12S, 2013 from the May 30, 2013

PRA, Request: Non-exempt email cor►armunications regarding the Senate

Budget and Fiscal subcommittee hearing on Apri125, 2013 by and

amongst CPUC employees;

8. For the Incident Report for the August 8, 2013 gas line incident in

Burlingame, California from the August 13, 2013 PRA. Request: the ~na1

report for the gas pipe incident on August 8, 2013 in Burlingame, once the

investigation into this incident is completed and the report is finalized;

9. For documents related to gas tine incidents in San Mateo County

fiozn August 1, 2010 to Augi►st 13, 2413, allegedly from the August 13,

2013 PRA Request: a spreadsheet identifying all such gas incidents and

any incident repo~~ts for those identifedancidents that have been

completed and finalized as of the date of execution of this Agreement;

10. For citations issued by the PUC's SED director Jack Hagan during

his tenure from the Septexaaber 4, 2013 PRA Request: copies of each

citation and the enclosures attached thereto, as well as any related public

records that are hosted on the CPUC's website; and

11. For citations investigated or issued under Resolution ALJ-274 by

the SED against natural gas utilities from December 7, 2011 to the present

from the September 4, 2013 PRA Request: copies of each citation and the

enclosures attached thereto, as well as any related public records that aze

posted on the CPUC's website.

RELEASE AND SETTLEMENT AGREEMENT
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To the extent these documents have not been pc•oduced to date, the CPUC shall

produce all documents set forth above prior to the execution of this Agreement.

However•, if at that tinne, the investigation into the August 8, 2013 gas line

incident in Burlingame is not complete and the report is not finalized, the CPUC

shall pxoduce the report within 14 days of completion of final report.

B. With the exception fox those documents specifically listed above in

Paragraph 1.A, the CITY waives its claims seeking disclosu►•e, or further

disclosure, of records responsive to each of its PRA REQUESTS.

C. Prior• to the execution of this Agreement, CPUC agrees to serve on the

CITY a declaration(s), to be signed under penalty of perjury, from the persons)

with personal knowledge of the CI'UC's search for, responsive documents. The

declarations) shall cover the scope of the CPUC's search for: (1) the documents

listed above in paragraph l.A.l-1 l; and (2) documents responsive to those

requested document categories for whiclx the CPUC produced all existing non-

exeznpt records prior to the litigation. The declaration shall state the amanner in

which the search was conducted so as to ascertain that a reasonable and diligent

attempt was anade to locate and retrieve all responsive writings, and that the

writings produced axe complete, accurate, and responsive. For required docunnent

categories, the declaration shall specify whether any responsive documents were

withheld based on privilege, the number of documents withheld, and the basis for

-said privileges) asserted..

D. CPUC agrees it will update its webpage, to provide the public with

information about the process to request and obtain the California Public Utilities

Commission's public records. The updated webpage will facilitate public access

to the. various public records already disclosed and posted on the CPUC's website,

as well as inform the public of the process to obtain public records from the

CPUC and of the public's rights under the Public Records Act. (Gov. Code §

6250 et seq.) CPUC's updated webpage. shall be in effect and available to the

public on CPUC's website (www.cpuc.gov) by November 1, 2014.

1. Specifically, CPUC agrees to nnake the following changes to its

webpage with respect to public records:

(a) Provide an icon, tab or easily identifiable link on the home

page linking users to the Public Records web page;

{b) Provide a description ox list of the types of public t•ecords

already available on the CPUC's website and iinlcs to this
information;

RELEASE AND SETTLEMENT AGREEMENT
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(c) Explain that if the documents the user is looking for are not

available online, they can make a public records request;

(d) Provide a F~~equently Asked Questions Section regarding
the Public Recozds Act and requesting public records from the
CPUC similar to the State Lands Connmission webpage.

2. CPUC agrees that its Executive Diaector, Paul Clanon, shall send

an agency-wide erriail to all CPUC's personnel, informing the agency of

the updated public records webpage, CPUC's commitment to providing
the general public with access to docunnents relating to the people's
business, and the internal protocol for promptly responding to public

records requests zn compliance with the Public Records Act by November

1, 2014. CPUC agrees to produce a drat of the Executive Director's

email to CITY within a reasonable amount of time prior• to its sending for

the CITY's review. The purpose of the CiTY's review is limited to verify

that the email comports to the spiz'it and intent of the Public Records Act.

E. CPUC agrees that by Decennber 31, 2014, CPUC's staff will place on the

agenda of a Connmission meeting a proposed order initiating a rulemaking

proceeding amending General Order 66-C.

1. I~ the Commission decides to initiate such a proceeding, the

proceeding will be conducted in accordance with the procedures, timelines

and requirements set forth in the CPUC's Rules of Practice and Procedure

and Public. Utilities Code section 1701 et seq., the statutes governing .

hearings before the Com:znission and rek~earing and judicial review of

Comnnission decisions and orders:

2. As a mennber of the public, the CITY has the ability to request

party status in any rulemaking proceeding asset forth in CPUC's Rules of

Practice and Procedure. CPUC agrees it will not object to the CITY's
participation as an intervenor in said rulemaking proceedings.

F. Within 5 days of execution of this Agreement by both PARTIES, the

CITY shall ale a Request fox Dismissal with prejudice of all claims asserted in its

COMPLAINT (CGC-14-537139), each party to bear their own costs and fees.

The CITY agrees to provide notice to the CPUC upon receipt of the Court's

executed dismissal of the CITY's lawsuit.

RELEASE AND SETTLEMENT AGREEMENT
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G. Zn exchange for the consideration set forth above in Pa~•ag~•aphs 1.A
tk~rough 1.F inclusive, the CITY agrees to the ternns of the release and covenant
not to sue set forth below.

2. Release Except for the executory obligations hereunder, the CITY, on behalf of

itself, as well as its City Council, members of its City Council, employees, officers, agents,
attorneys, affiliates, consultants, successors, assig~ls and all other representatives of the CITY
("RELEASING PARTIES"), hereby unconditionally, in~evocably and absolutely releases and

discharges the CPUC as well as any other present or former, members of the California Public

Utilities Commission, employees, officers, agents, attorneys, affiliates, successors, assigns and
all other representatives of the CPUC (collectively, "RELEASED PARTIES"), from any and all

causes of action, judgrrzents, lies, indebtedness, damages, losses, clainns (including attorneys'

fees and costs), liabilities aid demands of whatsoever kind and character that the RELEASING

PARTIES may now.or hereafter have against the RELEASED PARTIES arising prior to the
Effective Date of this Agreement which relate to or a~•ise fronn: (1) the allegations contained in

the ACTION; and (2) claims that should have been alleged in the ACTION ("RELEASED
MATTERS"). To the extent permitted by law, this release is intended to be interpreted broadly

to apply to any and all claims, losses, liabilities, charges, demands and causes of action, known

ot• unknown, suspected or unsuspected, liquidated or un.liquidated, related to the CITY's PRA
REQUESTS, the CPUC's complia~ace with the Public Records Act in response to the CITY's

PRA. REQUESTS, the CPUC's General Order 66-C and/or any other matter relating to or arising

from the allegations contained inn the ACTION. Nothing in this Agreennent, including the release
and covenant not to sue provisions, however, precludes the CITY from making any arguments in

a ruiemaking proceeding to amend General Order 66-C ox in any subsequent appeals of any

orders arising out of such rulemaking proceeding. Nothing in this Agreement, including the
z•elease and covenant not to stile provisions, prechides the CITY from requesting the CPUC to
provide public ~•ecords in the firture, subsequent to the execution of this Agreement. This
Agreement expressly does not apply to. any claims relating to or arising from future requests
under the Public Records Act subsequent to the execution of this Agreement. Nothing in this

Agreement, including the release and covenant not to sue provisions, precli.ides the City from any

action at law, equity, ox before the Commission that pertains to the content and substance of the

public records released pursuant to the City's Public Records Act requests.

A. Waiver of Civic Code Section 1542. THE CITY SPECIFICALLY

WAIVES ANY RIGHT THAT IT HAS UNDER SECTION 1542 OF THE
CALIFORNIA CIVIL C011E AS TO UNKNOWN OR UNSUSPECTED CI:AIMS
ARISING OUT Ok' THE ALLEGATIONS OF THE ACTION AND YTS PRA
REQUESTS, AND ACKNOWLEDGES THAT IT HAS READ AND UNDERSTOOD

THE FOLLOWING STATUTORY LANGUAGE OF SECTION 1542 OF THE
CALIFORNIA CIVIL CODE:
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"A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH

THE CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HIS

OR HER FAVOR AT THE TIME OF EXECUTING THE RELEASE,

WHICH IF KNOWN.BY HtM OR HER MUST HAVE MATERIALLY

AFPBCTED HIS OR HER SETTLEMENT WITH TI-IE DEBTOR."

THE CITY UNDERSTANDS AND ACKNOWLEDGES THE SIGNIFICANCE AND

CONSEQUENCES OF SUCH SPECIFIC WAIVER OF SECTION 1542 OF

CALIFORNIA CIVIL CODE AND HEREBY ASSUME FULL RESPONSIBILITY

FOR ITS OWN INJURIES, DAMAGES, LOSSES OR LIABILITY THAT MAY

HEREAFTER OCCUR.

3. Covenant Not to Sue. Except for proceedings to enforce the terms of this .

Agreement, the CITY covenants and agrees that at no tinne subsequent to the date of iks

execution of this Agreement will it file or maintain or cause or knowingly permit the filing or

maintenance of, in any state, federal or foxeign court, or before any Local, state, federal ox foreign

administrative agency, or any other tribunal, any charge, claim, or action of any kind, nature or

character whatsoever, known or unknown, which it may now have, or have ever had, or which it

may later discover, against any RELEASED PARTY, which is based in whole or in part on aay

act, omission ot• event relating to ~. RELEASED MATTER. The PARTIES agree that this

Agreement shall constitute a full and complete defense to, and may be Lased as a basis foz• a

permanent injunction against, any action, suit, or other proceeding which may be instituted,

prosecuted, ox attempted by the CITY in breach of the Release and Covenant Not to Sue

provisions of this Agreement. Any damages suffered by any RELEASED PARTY by reason of

any breach of the provisions of the Release and Covenant Not to Sue provisions of this

Agreement shall include attorneys' fees and costs reasonably incurred in instituting, prosecuting

or defending any action, grievance, or proceeding resulting from said breach of the Release and

Covenant Not to Sue provisions of this Agreement.

4. No Admission of Liability. This Agreement embodies a compromise of disputed

issues and is made in good faith. The PARTIES understand that no PARTY hereto adnnits to any

wrongdoing ox lability in connection with the matters herein referred to. The PARTIES

acknowledge that the purpose of this Agreement is to avoid the expense azid delay of protracted

litigation and the expenses associated therewith. This Agreement is the result o~ a compc•omise

of disputed claims. In executing tie Agreement, no party to this Agreement shall be deemed to

have admitted any fault or liability in connection with any matter or thing. The compromise

embodied in this Agreement is not an admission of any fault, liability, or culpability by any

PARTY.

5, Waiver of Costs and Attorneys Fees. Each of the PARTIES hereto agrees to bear

its own attorney fees and costs incurred in connection with the matters covered by this

RELEASE AND SET'T'LEMENT AGREEMENfi
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Agreetne~~t, the negotiation and preparation of this Agreement anti the resolution of the matte►•s

t•eferred to herein.

6. Authorit~to _Execute Agreement. Each PARTY represents and warrants that it

has full power and authority to enter into aad perform this Agreement and that the person
executing this Agreement on behalf of that PARTY h.as been properly authorized and
empowered to enter into this Agreement and bind that PARTY hereto. Tlie PARTIES
acknowledge that this Agreement must be approved by the CITY's City Council and the
Commission of the CPUC, and that until it is approved by these respective governing bodies, it is
not binding on the PARTIES. If this Agreement is rejected by either the City Council or the.
Commission, it is null and void.

7. Enforcement of A reennent. This Agreement shall be intezpreted and enforced in

acco~•daace with the laws of the State of California. In any action to enforce this Agreement, the

prevailing party shall be entitled to reasonable attorney's fees and cos#s incuixed therein.

8. Notice of Default and Right to Cure. As a condition precedent to presenting a
claim and/or filing an action to enforce this Agreement, the PARTY seeking to enforce the

Agreement must give thirty-five (35) days written notice of any alleged breach to the PARTY
allegedly in breach of this Agreement. The allegedly breaching PARTY will then have thirty-
five (35) days to cure the alteged breach. The PARTIES may extend this cure period by mutual

written agreement. If the alleged.breaching PARTY remains in default beyond the cure period,

the other• PARTY may then avail itself of any available remedies in law or equity.

Such written notice will be given by first class certified or registered mail, return receipt "

requested, or by a nationally recognized overnight colu•ier, postage prepaid, to be effective when

properly sent and recezved, refused or retur~aed undelivered. Notices will be addressed to the
parties as fotlows:

To the CITY:
City Attorney
City of San Bruno
567 EI Carriino Real
San Bruno, CA 94066

To the CPUC:
Executive Director
California Public Utilities Commission
505 Van Ness Ave.
San Francisco, CA 94102
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and

General Counsel
California Public Utilities Commission
505 Van Ness Ave.
San Francisco, CA 94102

9. Public Statennents and Press Releases: At no time prior to 1 p.nn. on Friday, July

25,_2014 shall either Party make any public statement or issue any press release regarding this

Action, the resolution of this Action or the ternns of this Agreement. The terms of this pazagraph

apply not only to the Parties themselves, but also to the Parties' respective elected or appointed

officials, office~•s, employees, consultatats and/or agents.

14. Representation by Counsel, Each of the PARTIES to this Agreement warrants

that it has been represented by counsel of their choice throughout the negotiations that preceded

.the execution of this Agreement, -and that it, through its representatives, has read this Agreement

in its entirety, has had the opportunity to review this Agreement with counsel, is dully aware of

and understands all of its terms and the legal consequences thereof and has not relied upon the

representations or advice of any other PARTY ox any attorney not its own. The PARTIES

further respectively acknowledge that they have, through their respective counsel, nnutually

participated in the preparation of this Agreement and that no provision herein shall be construed

against any party by virtue of the activities of that party.

11. No Oral Modification. No modification, waiver, or annendm~ent to this Agreement

shall be valid unless the same is in writing and executed by the PARTY against which the

enforcement of such modification, waiver or amendment is or may be sought and approved by

the CITY's City Council and the Commission of the CPUC.

12. Couatert~arts and Pacsinr►ile Sign,_ atures. This Agreement may be executed in one

or more counterparts, each of which shall be deemed an original. A facsimile or electronic

signature shall be deemed to be the equivalent of the actual original signature. All counterparts

so executed shall constitute one~Agreement binding all the PARTIES hereto.

13. No Assignment. Tlie CITY represent that either (1) it is the sole and lawful.

owners of all right, title and interest in and to every claim and other matter which it purports to

release in this Agreement, and represents and warrants that it has not assigned or transferred, ox

purported to assign or transfer, any such claim or other matter to any person or entity, or (2) that

it has obtained the w~•itten consent of the assignee to enter into this Agreement, and such written

consent is attached hereto. No PARTY hereto shall in the future transfer or assign in any manner

to any entity or person any claim, cause of action or demand based upon or arising out of or in

connection with this Agreement or the RELEASED MATTERS.
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14. Severability, Tl~e PARTIES agree that should any provision of this Agreement,

or any portion of any p~•ovision, be decla~•ed or determined by any court of competent jueisdiction
to be illegal, invalid orunenforceable, the zemainder of the provision and the Agceementshall
nonetheless remain binding in effect, unless this would result in a substantial failure of
consideration.

15. No Waiver of Terms. Except as may be provided expressly in w~•iting by each
PARTY to be charged, no action or want of action on the part of any PARTY hereto at any time
to exercise any rights or rerr~edies conferred upon it under• this Agreement shall be, or shall be
asserted to be, a waiver on the part of any such PARTY of an.y of its rights or rennedies
hereunder.

16. Other Documents. The PARTIES agree to cooperate reasonably, and in.good
faith in the implementation of this Agreement and to perform any fi►rther acts and execute and
deliver any further documents that may reasonably be necessary to carry.ottt the provisions of
this Agreement.

t7. Obl~~atioz~s Under Agreement Survive Releases. Notwithstanding atiy other
provision in the Agreement to the contrary, the obligations arising under this Agreement axe not
affected by and shall survive the releases granted in this Agreement.

18. Successors in Interest. This Agreement is binding upon, and inures to the benefit

of the PARTIES, their successoxs, agents, servants, employees, officers, attorneys and assigns.

19. Cations and Interpretation. Section titles or captions contained herein axe
inserted as a matter of convenience and for refe~•ence, and in no way define, limit, extend or
describe the scope of this Agreement o~• any provision hereof. This Agreennent is mutually
drafted, and no p~'ovision in this Agreement is to be interpreted for or against either PARTY
because that WARTY or its legal repaesentative drafted such provision.

20. Number ar~d Gender. Whenever required by the context hereof; the singular shall
be deemed to include the plural and the plural shall be deemed to include the singular, and the
masculine, feminine and neutral genders shall each be deemed to include the other.

21. Entire Agreement. The~•e are no representations, warranties, agreements,
az•cangements, or undertakings, oral or written, between or among the PARTIES hereto relating
to the subject matter of this Agreennent which are not fully expressed hezein. This Agreement
shall be interpreted according to its own terms, as defined in this Agreement or otherwise
according to their ordinary meaning without any parol evidence. This is an integrated
Agreement.
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From: Cherry. 6rian K
To: tai haei R. Peevev (michaei.oeevevCacpuc.ca.aovl
Subject: FU/: D), CCT, Bloomberg, PCN - PG&E Posts 4th-Quarter Loss, Sees 2013. as "Down Year"
Date: Thursday, February 21, 2013 5:10:01 PM

Bad day for us today.

Frorn: owner-Newsfiash-Real-Time@pge.com [maiito:owner-Newsfiash-Real-Time@pge.com] On
Behalf Of News Flash
Sent: Thursday, February 21, 2013 4:59 PM
To: Newsflash-Real-Time
Subject: D7, CCT, Bloomberg, PCN - PG&E Posts 4th-Quarter Loss, Sees 2013 as 'Down Year'

Dow Jones Newswires, Contra Costa Times, Bloomberg and Piatts Commodity !News reported on
PG&E's fourth-quarter 2012 earnings. PG&E Corp. Chairman, CEO and President Anthony Earley and
PG&E Chief Financial Officer Kent Harvey were quoted. Chris Johns, PG&E President, was mentioned
in the Platts Commodity News story.

PG&E Posts 4th-Qaarter Loss, Sees 2013 as 'Down Year'
By Cassandra Sweet, Ben Fox Rubin
Dow Jones Newswires, February 21, 2013

-- PG&~ posts quarterly toss amid costs tied to San Bivno pipeline explosion
-- PG&E forecasts 20I3 earnings Uelow those of 2012
-- Company expects to spend about $1 billion in 20I3 that it can't charge to customers

PG&E Corp. (PCG) reported afourth-quarter loss Thursday amid rising costs from the San
Bruno pipeline explosion, which the connpany said would contribute to making 2013 a "down
year.

The San Francisco utility said it expects 2013 adjusted earnings of $2.55 to' $2.75 a share,
down from 2012 earnings of $322 a share and missing analysts' estimates of $2.78 a share.

PG&E has continued to face expenses and liabilities stemming from the explosion of the
utility's natural gas pipeline in San. Bruno, Calif., in Septennber 2010, in which eight people
dzed, 58 people were injured and snore than 100 homes were damaged or destroyed.

"We weren't lble to ~•esolve atl of the San .Bruno issues last year as we had hoped fo do, but
~~ve have resolved many of therm," PG&~ Chief Executive Anthony Earley said Thursday
during a conference call with analysts.

Shares of PG&~ were recently trading down 4% at about $41.24.

Federal investigators blamed PG&~ for the blast and concluded that pipeline defects that
went unnoticed for decades caused the rupture. The investigators also found the utility's poor
record-keeping and inadequate attention to pipeline safety were contributing factors.

State investigators have accused PG&E of violating numerous safety rules over several years
and state regulators have vowed to make the company pay fines, that could be as much as $l
billion. In addition, more than 100 victims of the disaster have filed lawsuits against the
company, with many of those lawsuits still pending.
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To date, PG&E has spent about $l .9 billion on costs related to San Bruno and the company's
troubled pipelia~e system. PG&E said Thursday it plans to spend about $1 billion in 2013 on
pipeline and other work that the company won't be able to charge to its customers this year.

Those costs and a decision by state regulators in December to cut PG&E's authorized rate of
return on capital investments wit) contribute to lower expected profit in 2013, said PG&E
Chief Financial Officer Kent Harvey.

°2013 is going to Ue a clown yeas fi r us," Mr. Narvey said during a conference call with
analysts.

PG&E has set aside $200 minion to cover the pending fines, although company executives
said they expect the fines to exceed that amount. The company has estimated that the lawsuits
could cost up to $b00 million. And the company faces hundreds of millions of dollars in other
costs associated with beefing up its pipeline system over the next few years.

While the fines and lawsuits remained unresolved, California regulators in December ordered
PG&E ko pay a little less than half of an estimated $2.2 billion effort to improve the safety of
the company's natural gas pipeline system, with the utility's customers paying the rest.

PG&E reported afourth-quarter loss of $13 nnillion, or three cents a share, compared with a
year-earlier profit of $83 million, 'or 20 cents. The latest period inctudes pipeline-related
costs, penalties, third-pasty claims, and insux-ance recoveries, as well as environnnental costs
associated with historic operations at the natural gas compressox station in Hinkley, Calif.
Excluding these items, earnings from operations fell to 59 cents from 89 cents.

Analysts most recently forecast earnings of 59 cents a share.

PG&E Suffers Fourth-Quarter Loss, Weighed Down by Natural Gas and
Environmental Expenses
By George Avalos
Contra Costa Tunes, February 21, 2013

PG&E suffered afourth-quarter loss, burdened by natural gas pipeline costs and penalties, as
well as environmental expenses at a gas compressor station, in a report drat caused the
company's shares to plunge Thursday.

San Francisco-based PG&E lost $13 million during the October-December :fourth quarter,
compared to a year-ago profit of $83 million.

PG&E shares fell nearly 5 percent in mid-day trading.

Excluding the one-time costs from► the environmental opertations, PG&E earned 59 cents a
share from its operations. Analysts had been erecting earnings of 60 cents a share.
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"Uur results continue to reflect the significant impact of legacy issues, but eve a~•e encouraged
by our conti~iued progress in building a stronger utility to seivc our customers," said Tony
Earley, Chairman, CEO, and President of PG&~ Corporation.

PG&E has been upgrading its pipeline system after a fatal natural gas explosion in San Bivno
in 2010.

The total cost for natural gas pipeline-related actions since the San Bruno accident in 2010 is
now approximately $1.4 billion on a pre-tax basis. All of those expenses have been borne by
PG&E's shareholders, the utility said.

The company expects to undertake infrastxveture invest►nents of $4.5 billion to $d.0 billion
per year during 2014, 2015 and 20l 6 period in oa~der to maintain safe and reliable electric and
gas service.

PG&E also anticipates needing substantial amounts of equity to'fund a portion of these
investrnents.

The company pointed to 2014 as a year for it "to significantly recover from the uncet~tainties
of the past several years, pending resolution of the San Bruno investigations and the
company's 2014 general rate case," PG&~ sa3d as _part of its earnings statement.

For all of 2012, PG&E earned $816 million. That was down 3.3 percent from 2Q11.

"I►~ 2012, we accomplished all c~i' our ambitious work plans ~utned at making'us a better
pez-forming coinp~u~y," Earley said. "We are starting to transition from the uncertai~aties of
the past couple of years, and regain the confidence and sup}~oit of our customers and our
od~er scalceholders."

PG&E Falls as Forecast Misses Estimates: San Francisco Mover
By Mark Chediak
Bloomberg, February 21, 2~D13
ht~•//www busineecweek corn/news/2013-02-21/fig-and-e-falls-as-forecast-mis~s-
~,stim~tes-san-fi•ancisco-Mover

PG&E Corp. (PCG), California's largest utility, fell the most in more than fi~een months
a8er forecasting earnings below analysts' estimates on natural gas pipeline improvement
costs after a deadly 2010 explosion.

The shares dropped 4.5 percent to $41.15 at 12:42 p.m. in New York. Earlier the shares fell
4.9 percent, the biggest intraday loss since Nov. 3, 2011.

PG&~ sees 2013 earnings from continuing operations between $2.55 a share to $2.75 a share,
below the $2.79 average of t7 analysts' estimates (PCG) compiled by Bloomberg. The
forecast includes the need to issue $1 billion to $1.2 billion of tzew shares [o fund
improvements to its gas system, the San Francisco-based company said in a statement today.

"There is still remaining uncertainty. from the San Bruno incident and the costs that are
coming from that," Andrew Smith, a St. Louis-based analyst fox Edward Jones, said in a
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telephone interview. "Investot~s would like to see some resolution and it is taking longer than
they would like," said Smith, who rates the company's shares a hold and doesn't own any.

The utility expects $400 million to $500 million in unrecoverable expenses for pipeline safety
projects this year from the gas explosion in San Bnano, California, that killed eight people.
PG&E's allowed return on equity was also reduced to 10.4 percent, the eoinpany said.

PG&E Chief' Executive Officer Tony Earley in a conference call today settlement talks
with state regulators and other parties related to blast penalties broke down late last year and
the company is now involved in resolving x-egulatory investigations into the pipeline rupture.

PG&E reported afourth-quarter loss of $13 million, or 3 cents a share, compared with net
income of $83 million, or 20 cents a share, from the same period a year ago. Excluding
pipeline work and other one-time costs, earnings were S9 cents a share, in line with the
average of.l3 estimates compiled by Bloomberg.

PG&E Records $426 Million in San Bruno Related Costs ia~ Fourth
Qnartez• 201.2
By Stephanie Seay
Platts Commodity News, February 21, 2013

PG&B Corporation said Thursday that it recorded $426 million more in unrecoverable costs
in the fourth quarter 2012 related to the deadly San Bruno pipeline explosion and resulting
efforts to modernize its gas system.

UnrecoveraUle gas costs were $812 million for all of 2012, and now stand at $1.4 billion
since the September 2010 gas transmission line explosion. The total rises to $!.9 billion when
taking iiato account charges related to potential penalties, the utility's $70 millSon pay[nent to
San Bruno, and charges for incremental work to make improvements across its utility
operations, the company said in discussing its earnings for the quarter and the year.

Tn the fourth quarter, pipeline-related costs, including pipeline testing and legal expenses,
were $106 million, and for the frill year came in at $477 million. PG&E also recorded $353
million in the quarter for capital costs disallowed ender its Pipeline Safety Enhancement Plan
approved by state regulators late last year.

Tlie utility recorded $l7 million more in potential fines in the San Bruno penalty proceeding
during the fourth quarter. PG&E originally estimated in late 201 I that it would pay $200
million in total penalties. Since then, the utility actually paid $l7 million in fines related to
missing pipeline maps, so the new accrual keeps the estimate at $200 million, PG&B said.
The utility said that estimate remains a Toes-end scenario.

PG&E noted that settlement talks over khe San Bruno penalties have reached an impasse, and
that regulatory proceedings are going ahead as scheduled in the case.

'The utility said it recorded an additional $50 million insurance recoveries in the quarter, and
$185 million for the year. Total recoveries since the accident stand at $284 million.
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~~F also estimated fot the first time how much it expects to spend on dealing with gas
pipeline right-of-way encroachment mitigation. Based on a survey it is conducting of its
rights of way, the utility estimates it will sUend $500 million on such work over five years.
Since the utility failed to conduct previous surveys as needed, these costs will not be
recoverable, noted PG&E President Chris Johns.

PG&E reported an overall loss of $t3 million for the fow-th quarter 2012, compared with $83
million in earnings a year ago. Full-year earnings were $816 million, down from $844
million in 20t 1.

Looking forward, PG&E said it expects to incur another $400-$500 million in unrecoverable
pipeline-related costs in 2013, including PSEP unrecovered costs, and emerging pipeline
work such as the cost to swvey and clear its rights of way.

It also expects up to $145 million in new costs for third-party liability. Third-party liability
related to San Bruno currently stands at $455 million. Guidance does not include future
insurance recoveries, penalties or punitive damages related to San Bruno, PG&E noted.

This c:-mail etiniflins capyric~htecl material and is intended fnr the i~se of the individuni to whidi it is addressed. Nti
redistribution or rel'iroadt;ast of tho contents of this email is permitted..lf you have recoiv~zd this e-mail in error, please:
notify the sender immediately and pennanentiy delete the original and any electronic a• hard rn~y of this e-mail.

PG&E is committed to protecting our customers' privacy.
To learn more, please visit httR;//www.~ge.comJabo~~/ o~m~any/ rp ivacy/customer/

CPCU001805



EXHIBIT 5



From: Cherry. Brian K
To: Peevev. Micfiael R.
Subject: RE: S&P Rat(ngs Action
Date: Wednesday, March 16, 2011 4:06:25 PM
Attachments: winmail.dat

Some folks here have suggested it may be Tom and my failure to work with regulators....oh well,
maybe I should call Brighksource back.

From: Peevey, Michael R. [m~iito•michael e~ eveyCo~~puc ca aov)
Sent: Wednesday, March 16, 2011 4:04 PM
To: Cherry, Brian K
Subject: RE: S&P Ratings Action

Yep. No surprise.

From: Cherry, Brian K [maiito:8KC7Ca~Rge.com)
Sent: Wednesday, March 16, 2011.3:59 PM
To: Peevey, Michael R.
Subject: ~tN: S&P Ratings Action

FYI

From: Kapil, Vivek [plailto:VXKGCa~~, .. om]
Sent: Wednesday, March 16, 2011 01:54 PM
To: Harvey, Kent M; Togneri, Gabriel
Cc: Bijur, Nicholas M.; Steel, Brian; Lee, Kenneth; Lew, Stella; DeSanze, Christine M. (Law); Nayes,
Kathleen (Law); Ludemann, Doreen (Law); Dore, Jay; Patterson, Dick; Patel, Neha; Chakravarty,
Prateek
Subject: S&P Ratings Action

Kent,

Just a few minutes before market close today, S&P officially released iEs latest credit update. I have
attached the report for your review along with some of our initial thoughts.

Action Summary

* Ratings outlook revised to "negative" from "stable"
* Business profile revised to strong from excellent
* Liquidity revised from "adequate" to "less than adequate" with the expectation that upon
successful refinance of the credit facilities liquidity will be revised back to "adequate"
* Current long term ratings remain at BBB+ with risk or lower rating over the next 18 months

Fixed Income market reaction

I talked to some of our capital markets bankers after the release went public and we have not seen any
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immediate impact to both our CDS levels or credit spreads, we are at levels similar to yesterday, but
given the late press release we will probably have to wait till tomorrow morning to refresh our thoughts.

The rationale behind the decision was the same as what Nick had shared with you yesterday but just to
re-summarize.

Rationale for rating action

San Bruno -According to S&P, San Bruno situakion seems to have taken a fife of its own.
1) Concerns around federal/state scrutiny on PG&E operations
a. Public and regulatory sentiment is at its lowest in years
b. CPUC is under significant political pressure as evidence by strong language in the recent order
(This creates a high uncertainty around punitive damages/fines that CPUC may assess that S&P
imagines to be large and extremely uncertain).

2) Management is in a tough spot
i. Level of scrutiny is too greak
ii. It will be difficult for management t~ contest the charges
iii. Issues lead S&P to believe that management has not focused on gas operations which has severely
damaged its credibility

3) Neavy Capex program, RPS, and rate pressures further complicate the variability of outcome and
weaken the business. profile

4) Direct Cost Estimates -There sense is that this wilt be a moving number with a high level of
variability and if It is large enough it materially impacts the business profile of the company

5) Thfrd Parly Liability Costs -5&P feels comfortable that PG&E can expel to receive insurance
proceeds to repay third party claims.

Regards,
Vivek

Vivek Kapil
Treasury ~ Pacific Gas and Electric Company
Office: 415-267-7221 ~ Mobile: 415-722-2849
e-mail: vxkg@pge.com.

«S&P PGE negative outlook 03-16-2011.pdf»
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From: Cherry Brian K
To: "mpiCo~cnuc.ca.00d'
Subject: Fw: Responses to Recent Articles
Date: Tuesday, August 09, 2011 12:36:26 AM

FYI. Comments by Chris on the media articles.

From: A Message from Chris Johns
Sent: Monday, August 08, 2011 07:48 PM
To: All PG&E Mail Recipients; Ail PGE Corp Employees
Subject: Responses to Recent Articles

Fellow Employees:

!n the 11 months since the San Bruno accident, our company has been the subject
of numerous news reports criticizing our operations, safety practices and
commitment to our customers. As difficult as it is to read these reports, we cannot
allow items in the media to distract us from our priority: to provide safe, reliable,
customer-focused gas and electric service.

Two reports were published over the weekend that demand a response. The first,
published in the San Francisco Chronicle, suggested that we failed to heed
warnings about problems with our natural gas transmission system two months
before the San Bruno.accident. This report mischaracterized facts.

The second report from the San Jose Mercury News alleged PG&E ignored
employees' safety concerns and retaliated against employees.for raising safety
issues: Let me be absolutely clear—we encourage all employees to bring any
concerns to our attention and we do not tolerate retaliafion of any kind.

!n each of these situations, we provided the reporters with information, including
documented evidence of our actions to respond to the risk reports and the
employee concerns. In fact, based upon the employee concerns and our
subsequent follow-up, we launched amulti-year, multi-million dollar project to
enhance the safety of our gas distribution system, including the performance of five
years of work in a little over two years. It was a phenomenal effort and result by our
gas distribution team. Unfortunately, even upon providing this information to the
reporters, they chose not utilize the full facts in their articles.

You can read our full response and get the facts on ~~~t~.

Chris
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From: Peevev Michael R.
To: "Cherry Brien K"
Subject: RE: Pacific Gas and Electric Company News Release: PG&E STATES 1T 15 LIABLE FOR THE SAN BRUNO

P]PEUNE ACCIDENT
Da[e: Tuesday, December 13, 2011 3:40:55 PM

Very good. Tom told me about at Ehe lunch today.

From: Cherry, Brian K [mailto:BKC7@pge.comJ
Sent: Tuesday, December 13, 2011 3:10 PM
To: Peevey, Michael R.
Subject: FW: Pacific Gas and Electric Company News Release: PG&E STATES IT IS LIABLE FOR THE
SAN BRUNO PIPE(~INE ACCIt3ENT

Mike -FYI. Thought you'd appreciate this.

From: Corporate Relations Mailbox
Sent: Tuesday, December 13, 2011 2:26 PM
To: News Release Distribution
Subject: Pacific Gas and Electric Company News Release: PG&E STATES IT IS LIABLE FOR THE SAN
BRUNO PIPELINE ACCIDENT

Pacific Gas and Electric Coanpany issued the following release entitled:

P ,R,, TATES IT IS LIABLE FOR THE SAN BRIJNO PIPELINF ACCIDENT

Utility takes on financial responsibility to compensate victims

SAN FRANCISCO, Calif. — Pacific Gas and Electric Company (PG&E) today stated that it

is liable for the fatal natural gas pipeline accide~at in San Bruno in September 2010.

This means that PG&E is taking on financial responsibility to compensate all of the

victims for the injuries they suffered as a result of the accident. PG&E has made this

statement in response to a San Mateo County Superior Court,}udge's request for PG&E's

official position and cornes ahead of a court hearing Friday to discuss various issues

regarding the case.

"PG&~ is hopeful that today's announcement will allow the #amilies affected by this

terrible tragedy to receive compensation sooner, without unnecessary legal proceedings," said

PG&E President Chris Johns. "We are affix-ming our commitment to do the right thing in our

response to this accident."

Over the past 14 months, PG&E has been working with -those impacted by the
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accident to resotve all claims fairly and promptly. The company remains committed to

helping the city of San Bn~no and the victims of [he accident and their families recover and

rebuild.

Today's annouaceznent also makes clear that none of the plaintiffs, San Bruno

residents or the city itself is at faun. "We woutd never consider holding the residents

accowitable for this accident," Johns added. "Si~~ce the accident, PG&E has stood by the

community of San Bruno, and we will bear the cost to make things right for the city and its

people."

Pacific Gas and Electric Company, a subsidiary of ~$~E Comoxati~n (NYSE:PCGI;

is one of the largest combined natural gas and electric utilities in the United States. Based in

San Francisco, with 20,000 employees, the company delivers some of the nation's cleanest

energy to I S million people in Northern and Central California. For rilore information, visit

S.L~L~3Cyyw,~~ge.comlahot~ t/newsroom/.

~~
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From: ~h~r y, Brian K
Toi Michael R Peevev (michael oeevevCulc ~c sa oovl

Subject: FW: Annual Meetlng remarks
Date: Monday, May 14, 2012 2:08:08 PM
Attachments: ~j5 Jbhns.doc

Tonv Earlev.dot

FYI

From: Frizzell, Roger
Sent: Monday, May 14, 2012 1:56 PM
To: Officers -Ail
Cc: Officers Assistants ~ All; Ali PGE Chiefs of Staff
Subject: FYI: Annual Meeting remarks

All,

FYI. Attached are the prepared remarks by Tony and Chris from this morning's Annual Meeting.

Roger
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Annual Shareholders Meeting- Chris Johns Remarks

As you can dell from Tony's remarks, we've made
substantial changes at PG&E since our last Annual
Shareholders Meeting.

Thanks to those changes and. the dedicafiion ofi our
20,000 employees, we are making significanfi
progress in key areas across our company,

Today, I'd like to share three areas where we are
making a difference as we look to position the
company for long-term success: safety, reliability,
and affordability.

Safety

Starting with safety. Our goal is to have the safest
operations in the country. Our customers won't
accept anything less, and neither will we.

Nowhere is that commitment more visible than in the
work we're doing to upgrade our gas system.

We've now strength-tested more than 250 miles of
our firansmission pipeline, the majority through a
technique called hydrotesting.
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In each hydrotest, we take the pipe out of service,
remove the gas, clean the line, fill it with wafter and
then pressurize 'it beyond normal operating pressure
so we can identify and repair any potential
weaknesses.

Through 2014, we're going to hydrofiest more than
780 miles of pipe.

We expect to be fihe first utility in the country to
complete such an extensive amount of hydrotesting
on vinfiage pipe.

!n addition, our engineers are re-confirming the
calculations for the safe operating pressures for all
of our lines.

We've now validated the maximum .allowable
operating pressure for more than 3,000 miles of
pipe, including 100% of the pipe located in densely
populated neighborhoods.

As a result, we now have a sfiate-of-the-art electronic
database for fihese records that is the most
advanced in our industry.

We're making similar progress -when it comes to the
safety of our electric system.
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For example, utilities across the country face the
challenge of equipment failures that dislodge
manhole covers -- creating a potentially unsafe
situation.

Last year, we became one of the First utilities in the
nafiion to install new locking manhole covers
designed to keep the public safie.

~By the end of 2012 we will have installed almost
'I ,500 of these safety devices.

Finally, safefiy is a cornersfione of our operations at
the Diablo Canyon Power Plant.

In 201 ~ , we completed another strong year, with a
refueling outage that was in the first decile for safety..

In addition, we're making progress in our seismic
studies of the area surrounding Diablo Canyon. And
we continue to incorporate lessons learned from the
events in Fukushima.

Our pledge is that we will continue to operate Diablo
Canyon as one of the safest nuclear planfis in the
United States.
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Something like thafi is easy enough to say. But our
commitment to safety goes beyond words.

This year, PG&E has introduced a set of public
safety measures, with specific #arg.ets so that we and
others can track our perFormance.

We are one of the only companies in the~~country
with a public safety dashboard that we report on
externa!!y.

We've also- updated our emergency response plans,
introduced new mobile command vehicles and
hosfied trainings with local Fire and police
departments and other members of the first
responder community.

By including mefirics for public and employee safety
in the goals we measure, upgrading our gas and
electric systems, and strengthening our partnership
with emergency responders, we are sending a
powerful message to our customers, employees,
regulators and- shareholders: safety comes first at
PG&E.
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Reliability

Turning now to reliability. 1n 201 1, we continued to
make progress toward delivering first-quartile electric
service for our cusfiomers, In fact, 2011 was the third
consecutive year that we've set al!-time records at
PG&E for the fewest number of outages and tiae
shortest average duration of those outages.

A number of programs drove these improvements, in
particular our work to upgrade the worsfi-performing
electric circuits on our system.

We prioritize circuits that cause a disproportionate
number of outages and significantly reduce those
outages by upgrading our infrastructure through
everything firom installing overhead line reclosers to
adding bird guards.

I know that fihere are four peregrine falcon hatchlings
right here on the roof our 77 Beale building that will
be happy to hear ghat.

And for our customers, this work has Ied to a 50
percent improvemenfi in reliability on each of these
circuits, and we expecfi to see similar results again
this year.
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Thanks to these and many other investments in our
electric system, we expect to deliver record-setting
reliability for the fourth straight year in 2012.

Affordability

Reliability is one of the two things that customers tell
us is the most important to them. The other one ~is
affordability..

In this difficult economy, with high unemployment in
much of our customer base, it's important that we do
what we can to help our customers manage their
energy costs.

So, in addifiion to the points Tony mentioned earlier,
we continue to offer rate relief to our customers
through the CARE and REACH programs.lNe work
with businesses and residents on energy. efficiency
options. And, we ofFer rebates and discounts to
customers who switch to efficient appliances and
use less gas during the winter.

But we also realize that when ifi comes to managing
energy usage, information is power. For more of our
customers fihan ever before, that information is now
provided by Smar~Meter devices.
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1I1/e've installed more than 9 million SmartMeters
throughout our service area, giving customers the
ability to view and manage their energy usage in a
timely manner and reduce their bills accordingly.

We also recognize that our customers want choice.
So for our customers who don't want a SmartMeter,
we're now also pleased to be able to offer an opt-out
option.

So far, with over 9 million SmartMeters installed,
about 27,000 customers have taken advantage of
this choice and_ opted to retain fiheir traditional
analog meter.

Finally, we know that renewable energy and~the
environment are important fio many of our
customers.

Right now, about 20 percent of the power we deliver
to customers comes from renewables —and if you
include our entire hydroelecfiric system, it's about 40
percent, Add in fihe power supplied by Diablo
Canyon and nearly 60 percent of the energy we
deliver to our customers -- today — is carbon-tree.
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Continuing our environmental leadership, just a few
weeks ago, we proposed a new program that would
offer our customers a way to supporfi 100 percent
renewable energy through our Green Option, which
we hope to begin offering as soon as the CPUC
gives us the green light, no pun intended.

Conclusion

1'd like to close my remarks fihis year, as l did at our
last meeting, with a word about trust.

Serving our customers and providing gas and
electric service is a privilege --one that comes with
enormous responsibility. Our job is to prove to -our
customers that they can count on us to provide safe,
reliable and affordable gas and electric service.

71iat's the only way we'!I earn back their trusfi.

Thanks to the work of our 20,000 men. and women,
we are making progress.

• Our systems today are safer.
• They're more reliable.
• And we're able to offer our customers more

options and a better overall experience.
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Our commitment - to our customers, our empCoyees
and our shareho{ders — is that we won't stop until
we're the safest and most reliable utility in the
country --and even then we still won't stop,

We're not going to become the ufiility we aspire to be
overnight. But we are on the right path. We are
positioning our Company for long-berm success. We
are building a better PG&E.

Thank you.

CPCU001782



TONY EARLEY

We'd like to now- spend a few minutes giving you an~ overview of

the state of the company. But first, !et me share a few of my

personal reflections at my first PG&E Annual Shareholder

meeting. This is the 27t" consecutive year that i have been on the

podium at a utility shareholder meeting and so you might think

this is pretty routine for me. You would be absolutely wrong.

can't tell you how honored I am to lead such a storied company

and how determined 1 am to help lead it back to where you, our

shareholders want it to be. And I say "help" because 1 am just one

part of a very talented team that will make this company an

organization you will be proud of and our customers will be

pleased to be served by.

So let me start by sharing our high-level goals for this year, and

then Chris is going to provide some more specific updates on our

operations.

We need to do three'things this year.,

First, resolve the gas-related regulatory and legal issues resulting

from the San Bruno tragedy.

s:\corpsec2\annmtg\2012\ballots, Scripts, and Tickets\AFEAnnualMtg042812c1ean.doc
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Second, position PG&E fior long-term success.

And third, rebuild our relationships with customers, regulators and

other stakeholders.

Let me address each of these areas, starting with the gas pipeline

issues.

The past couple years have been some of the most difficult in

PG&E's Long history, as a result of the San Bruno accident and its

aftermath.

In response, we've initiated sweeping changes across the

company — starting with a clear commitment to safety as our

absolute highest priority.

And to be explicit, we mean not just employee safety, but also

public safety. I believe we are one of the first utilities to include

both employee and public safety measures in its incentive plans.

To deliver on our commitment to safety, we've brought new

leadership and expertise into the company, at all levels.

z
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We've restructured our operations, most significantly separating

our gas and electric operating units, creating clear accountability

for each of our business units.

We've conducted extensive safety testing and validation work on

our gas system, which continues today.

We're in the process now of completely revamping our approach

to safety processes and our culture.

And we've committed hundreds of millions of dollars in new

resources over this year and next, so that we can accelerate work

that's needed to bring our operations in line with what we. expect,

what our regulators expect, and what our customers expect.

In the legal and regulatory arenas, we're continuing to work

through a number of pipeline-related proceedings.

Our.desire is to resolve as many of the regulafiory proceedings as

possible this year at the CPUC.
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And on the Iegal front, our goal is to settle the various individual

claims related to the tragedy in San Bruno.

This accident had a terrible impact on many families, and no one

can replace what the victims lost.

What we can do -- and what we're committed to — is follow

through on our pledge to do the right thing and get the victims the

fair compensation they're entitled to.

We understand how important this ~is to the healing process for

these families, and .we're making progress toward that goal,

having reached resolution with some of the victims who suffered

very serious injuries. Our hope is that we can arrive at resolutions

with~all of the victims, and we're pursuing ever~r opportunity to do

that.

Along those.same lines, we also recognize the impact on the

community as a whole. Recently, we reached a critical

agreement with the City of San Bruno, which provides for a very

substantial financial contribution that will be used to benefit the

citizens of the community.
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This was an important milestone, in that it helps the city move

forward —and for us, it was another step on the road to resolution.

Let me shift now to the steps we're taking to position the company

for long-term success.

We've now essentially completed the restructuring of the gas

business, which has significantly improved accountability and

expertise in that organization. We have also made plans to

consolidate multiple parks of our gas organization in a single

location to provide better opportunities for collaboration.

With a mix of industry veterans and PG&E talent, the team is

maintaining the momentum we established last year with safety

and improvement efforts in gas operations.

The extensive testing we're conducting on our pipeline system is

continuing at an unprecedented pace.

We're continuing to refine and strengthen our operating

processes.
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And we're also significantly upgrading the technology we use to

monitor and manage the system.

For example, earlier this year, we became the first utility to start

using a new ultra-sensitive gas leak detection technology, which

should allow us to dramatically increase the frequency and

accuracy of our gas leak surveys.

This is a technology that could be a game changer for the industry

—and we're pioneering it here at PG&E.

We've upgraded the information technology used by our field

employees to improve efficiency and accuracy.

We've also proposed a comprehensive, multiyear plan to upgrade

our system —known as our Pipeline Safety Enhancement Plan.

We're also moving forward with other actions —and, as

mentioned, we've commitfied to spend an additional $200 million

this year —and again next year — to accelerate gas, electric and

customer service improvements that we know are critical.
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The other major area in which we've been working to position

PG&E for long-term success is building our team.

i've already mentioned the changes in our gas leadership, headed

by Nick Stavropoulos who has decades of gas operations

experience.

We've also brought in a number of veteran leaders across the

company, all of whom bring impressive credentials.

Karen Austin, our new C10, is significantly improving our use of

technology to drive better operations and service.

Roger Frizzell, our new Vice President of Communications, is

helping us reach out more effectively with customers and the

public.

Ed Halpin, our new Chief Nuclear Officer, is ensuring that Diablo

Canyon maintains its outstanding operations! and safety record

as we work to relicense that facility for the future.
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These are just a few of the new team members who are working

now with our veteran PG&E talent to move the company forward

and achieve a new level of performance.

Our goal is to make PG&E the best operated utility in the country,

but that will take time and lots ofi hard work.

To understand where we are now, we're benchmarking our

performance compared with the best in the industry. We are

identifying the gaps in our performance.

And we're implementing improvement plans to close the gaps

between where we are today, and where we need to be to deliver

outstanding results for customers.

Finally, let me touch on rebuilding relationships.

Chris and !and many other senior leaders continue to meet as

often as possible.with customers, policy makers, business

partners and others.

It's clear from our conversations that stakeholders want us to be

successful —and, we are starting to get positive feedback on our
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direction. Stakeholders appreciate what our employees do for

them, but our corporate reputation still has a long way to go. Our

objective is to win back our customers' trust one step at a time:

In that vein, we're trying to ~do a better job of listening to

customers and reconnecting with our communities.

For example... we now have an opt-out alternative for customers

who do not want to participate in our SmartMeter program.

We have proposed an economic development rate as a way to

bring electric rate relief to businesses .that need it to preserve or

create jobs in our service area.

And we're working to fur#her streamline and simplify the current

multi-tiered rate structure, in a way that helps improve the

affordability of our service.

And finally, in our communities, we're working to step up our

volunteer work and our philanthropic giving to support local

economic development and community vitality.
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A great example is our new Bright Minds Scholarships. This is a

program to help students who have been active in giving back to

their communities go on to higher education.

We've gotten an incredible response from all around our service

area, and in the next couple weeks, we'11 be announcing our first

winners.

These are the kind of steps that are moving us in the right

direction.

Ultimately, though, rebuilding relationships is a long-term effort.

The most important thing for us to do is stay true to. our word, and

simply continue delivering what we say we're going to deliver.

That's what our entire team is focused on. And now, Chris is

going to talk about some ofi the progress we're making on

delivering those results.
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AT THE BEGINNING OF THE Q&A SESSION

Thank you, Chris.

Now we'll turn to your questions and comments.

(NOTE: BEFORE NYUN CONCLUDES THE BUSINESS

PORTION OF THE MEETING, HE WILL DESCRIBE THE Q&A

PROCEDURES AND PROVIDE AN OPPORTUNl7Y FOR

SHAREHOLDERS TO OBTAIN Q&A CARDS FROM THE

USHERS. AT THE BEGINNING 4F THE Q&A SESStOIU, TONY

WILL REMIND SHAREHOLDERS OF THESE PROCEDURES

AND PROVIDE ANOTHER OPPORTUNI N TO OBTAIN Q&A

CARDS.J

As a reminder, if you have a question or comment, please write

your name, your city or Town, and the topic of your question or

comment on a Q&A card, and #hen go to the nearest aisle.

For -those of you seated on the main floor, please line up behind

the microphone stand located in your aisle. For those of you in

the bal__ cony, please stay in your aisle and wait for a microphone to

be brought to you.
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The microphone monitor in your aisle wi{i collect your completed

Q&A card before you are ca{led on. When it is your turn to speak,

please wait for the microphone monitor to announce your name,

where you're from, and the topic of your question.

If you would like a Q&A card, please raise your hand, and an

usher will bring one to you.

)n order to leave time fior other shareholders who wish to speak,

we ask that you. limit your questions or comments to three

minutes.

We also ask tha# you focus your questions and comments on

issues. of general interest to: shareholders. If you have a question

that requires an individualized answer, company officers will be

available after the meeting to talk with you one-to-one.

if you're a PG&E employee, please hold your question until non-

employee shareholders have had a chance to speak.

And now for the first question.
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AT THE END OF THE Q&A SESSION

We have time .for one more question.

Thank you for your questions and comments this morning. We've

come to the- end of our meeting, but if you still have questions,

please come to the front of the room near the stage after the

meeting and talk with one of our officers.

Now ('d like to ask Chuck Roberts from Corporate Election

Services, the independent Inspector of Election, to present the

preliminary voting results based on proxies that have been

counted as of 6:00 a.m. this morning.

The final results will include the votes cast here this morning.

They will be posted on our website and reported in an upcoming

SEC filing.

Chuck, would you please give the preliminary report?
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From: La
To: Brown. Carol A.
Subject: RE: ntce seeing you
Date: Thursday, Aprit 25, 2013 4:17:05 PM

Love you. Thanks.
Not sure yet! .

From: Brown, Carol A. [mailto:carol.brown@cpuc.ca.govj
Sent: Thursday, April 25, 2013 4:06 PM
To: Doil, Laura
Subject: nice seeing you

Talked with the judge —they issued a ruling saying the hearing was moot —1 think you have 2 ways

of going tyou might want to chat with your legal people}

1. Send back a sweet note saying the issue is moot since seminar not going forward (problem

.— it is not "cancelled" only postponed} —and then wait for them to throw a fit

2. Answer any simple question you can, and then object to the others as being outside the

scope of the 3 Olis —but offering to meet and confer on the issue —and schedule a date out

a {ittle for the meet-and-confer —then they wi11 file a motion to compel, no need for any

expedition of the process —you respond — and a hearing is Field in due course.

Happy to that

P6&E is committed to protecting our customers' privacy.

70 learn more, please visit hkip;//www.~Zge.co about/comfy/prjvacy/customer/
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From: Pegvey. Michael R
To: ~herrv. Brian K
Subject: RE: Federal Indictment -Note from Tony Earley and Chris Johns
Date: Wednesday, April 02, 2014 10:55:14 AM

One comment: PG&E's decision to issue a press release last week anticipating all this only meant that
the public got to read two big stories rather than one. I think this was inept.

From: Cherry, Brian K [BKC7@pge.com]
Sent: Wednesday, April 02, 2014 6:07 AM
70: Peevey, Michael R.
Subject: Fwd: Federal Indictment -Note from Tony Earley and Chris Johns

FYI.

Brian K. Cherry
PG&E Company
VP, Regulatory Relations
77 Beale Street
San Francisco; CA. 94105
(415)973-4977

Begin forwarded message:

From: °Cheng, Linda Y H" <LYCi@pge.com<mailto:LYCiCbtoae.com»
Date:- April 1, 2014. at 10:26:32 PM PDT
To; Officers -All <AIiPGEO~cers@exchange.pge.com<mail o' tPGEOffi r Cca x hang~,~ge com»
Subject: Federal Indictment -Note from Tony Earley and Chris Johns

Officers: I'm send(ng the following note on behalf of Tony and Chrls. IY contains additional information
regarding~the charges filed today by the U.S. Attorney's Office.

Linda

~ * * **

Officers:

As expected, the grand jury returned an indictment against Pacific Gas and Electric Company this
afternoon. The indictment is 19 pages and alleges 12 counts of felony violations of the Pipeline Safety
Act (49 U.S.C. Section 60123) for knowing and. willful violations of several federal pipeline regulations
relating to integrity management and recordkeeping. It is a technical and bare-bones document. The
charges include:

* one count of failure to gather and integrate existing data and information (49 C.F.R. Section
192.917(b)) relating to Line 132;

* one count of failure to maintain repair records (49 C.F.R. Section 192.709(a)) relating to Line 132;

* three countr of failure to identify and evaluate potential threats (49 C.F.R. Section 192.917(a))
retaking to Lines 132 and 153 (in Alameda County), and Distribution Feeder Main (DFM) 1816-01 (in
Santa Cruz County);
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* three counts of failure to include all potential threats in the baseline assessment plan and failure to
select the most suitable method to assess all potential threats (49 C.F.R. Section 192.919) relating to
Lines 132 and 153, -and DFM 1816-01;

* three counts of failure to prioritize segments as high risk for baseline assessment or reassessment
after a changed circumstance rendered manufacturing threats unstable (44 C.F.R. Section
192.917(e)(3)) relating to Lines 132 and 153, and DFM 1816-01; and

* one count of failure to prioritize segments as high risk for a baseline assessment or reassessment
after a changed circumstance rendered manufacturing threats unstable, and failure to analyze to
determine risk of failure from such manufacturing threats (49 C.F.R. Section 192.917(e)(4)) relating to
DFM 1816-01.

The indictment seeks monetary penalties of $6 million, or $500,000 per count, which is the maximum
penalty allowed under the statute (the indictment also includes a special assessment of $400 per count,
amounting to $4,800). The indictment makes no mention of a fine under the Alternative Fines Act. It
also makes no mention of a monitor.

The indictment was filed in the Northern District of California in San Francisco. Arraignment is currently
scheduled for April 9, 2014 before Magistrate Judge Spero. Our counsel will enter anot-guilty plea at
this hearing.

The case is assigned to the Honorable 7helton E. Henderson, who is a senior judge nominated to the
federal bench in 1980 by President Jimmy Carter. Prior to becoming a judge, he was a U.S. Army
Corporal, attorney in the DOJ Civil Rights Division in the 1960s, assistant dean at Stanford Law School,
and attorney in private practice. Judge Henderson is particularly well known for his work as a civil rights
attorney, and more recently.for a lawsuit regarding misconduct in the Oakland Police Department. He is
currently overseeing a monitor of the Oakland PD in that case..He is also the subject of a documentary
titled "Soul of Justice." We believe he is an experienced and capable federal judge with a good
reputation. We can expect Judge Henderson to schedule a status conference at some point after the
arraignment.

If you have any questions, please feel free to call either of us or Hyun. Thank you for all your support

Tony- and Chris

PG&E is committed to protecting our customers' privacy.
To learn more, please visit h~#~//www.pcne.com/about/com any riva cGStomer!
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From: Doll, Laura <LRDD@pge.com>
Sent: Thursday, December 8, 201 L 10:57 PM

To: 'paul.clanon@cpuc.ca.gov'
Subject: Re: I.11-02-016: PG&E's Response to Legal Division's December 7, 2011, Letter

Yes and they are blaming wt on our failure to answer their requests. Obviously I think their inquests are unreasonable facially.
(Probably not the right use, but I'm dying to.) ~

Don't tl~inlc about this tonight, but 7'd appc~ciate your wading our letter. I think tlus is out of conVol.

Thanks!

----- Original Message -----
From: Canon, Paul (maiito:paul.clanon(~.cpuc.ca. ovl
Sent: Thursday, December 08, 2011 10:28 PM
To: Doll, Laura
Subject: Re: I.11-02-016: PG&E's Response to Legal Division's December 7, 2U 11, Letter

Is there a request by I..egal for a tluee-week extension in filing their testimony7?

On Dec 8, 201 !, at 10:16 PIvi, "Doll, Laura" <LRDD@pge,co~n> wrote:

> Paul
> I doubt you have time to look at d►ese things, but I can't get over the unchecked appetite for global data requests from legal. Its
unmanageable.

> 1 mean., records back to dte 192U's? Ls this what florin intended?

> Seriously, is there any procedural opportunity to have other eyes on the scope and nature of these requests? These do nothing to
improve safety, and we have already conceded our records suck.

> I'm being na0ve again, right?
> But thanks for listening.
> Laura

> From: Jordan, Lise (Law)
> Sent: T}~ursday, Dece►ntier 08, 201105:13 PM
> To: Reg Ret Gas Trans Records OII; ~-Iorner, Trina; mana.raval@us.pwc.cozn <mana.raval@us.pwacom>;
madhavi.kanteti@us.pwacom <madha~i.kanteG a us.pwacom>; 7amison.Nubaitz a)sedgwicklaw.com
STamison.Narbaitz@sedgwicklaw.com>
> Subject: FW: I.I 1-02-016: PG&E'sResponse to Legal Aivision's December 7, 2011, Letter

> Here is our letter in response to Legal Division's letter from yesterday.

> Lise H. Jordan ~ Attorney ~ Pacific Gas and Electric Company
> 415.973.6965 office

~ .

> From: Jorda~y Lise (Law)
> Sent: Tliuxsday, December 08, 2011 5:13 PM
> To: 'Gruen, Darryl ; robert.cagen@cpuc.ca.gov; Catherine joluison a cpuc.ca.gov; Kinosian, Robert; Margaret Felts
> Cc: 'frank.lindh~cpuc.ca.gov'; Linn, Courtney (Law); Malkin, Joseph M (Law); Pendleton, Jonathan (Law)
> Subject: I.11-02-016: PG&E's Response to Legal Division's December 7, 2011, Letter

CPUC01087
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> Dear Darryl,

> Attached is PG&E's response to your letter froitt yesterday. Please contact vs if you leave any questions.

> Lise H. Jordan ~ Attorney ~ Pacific Gas and Electric Compan}~
> 415.973.6965 office

> From: Gruen, Darryl ~mailto:darrvl.Rruen_[a)cauc.ca.aov~
> Sent: Wednesday, December 07, 2011 10:37 AM
> To: robert.cagen@cpuc.ca.gov; cad~erine.jolmson a cpuc.ca.gov; Jordan, Lise (La~v); ICinosian, Robert; Linn, Courtney (La~v);
Malkin, Joseph M (Law); Margaret Felts; Pendleton, Jonathan (Law)
> Subject: I.11-02-016: Letter to PG&E

> Good Morning:

> Attached, please find a letter from Legal Division regarding die latest discovery matters. Please feel free to contact us with acne
questions.

> Darryl Gruen
> Staff Counsel
> California Public Udiities Commission
> 505 Van Ness Ave. -San Francisco, CA 94102
> (415) 703-1973 - djg@cpuc.ca.gov

> <LettertoGruen - 12081 l.pdf~
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Fro~aa: Clanon, Paul <paul.c(anon@cpuc.ca.gov>

Sent: Tuesday, March 8, 2011 4:14 PM
To: 'Cherry, Brian K' <BKC7@pge.com>
Subject: .Jerry Hill Letter
Attach: 03-08-11 -letter to PUC.pdf

Pis call me about this. Thx.
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From: Cherry, Brian K <BKC7@pge.com>
Sent: Tuesday, March 8, 2011 7:45 PM
To: paul.clanon@cpuc.ca.gov
Subject: Re: Re:

Could not open that one.

----- Original Message -----
From: Clanon, Paul [mailto:~aut.clanon(cilcpuc.ca.go~~l
Sent: Tuesday, Mash 08, 201 107:4 t PM
To: Cherry; BrianK
Subject: Re: Re:

It's in your email too.

On Mar 8, 2011, at 7:29 PM, "Cherry, Brian K" <BKC7 a pge.com> wrote:

> Thanks. Can't wait to hear what you will tell tum.

> ----- Original Message -----
> From: Clanon, Paut [mailto:paui.cianona~~c~uc.ca.govj
> Sent: Tuesday, March 08, 201107:28 PM
> To: Cherry, Brian K
> Subject: Re:

> I know. Jusl~vanted to give you some notice that we'd be replying to Hill,

> On Mar 8, 2011, at 7:21 PM, "Cherry, Brian K" <BKC7@pge.com> wrote:

»Sorry. Just got the Jerry Hill letter. On BART now. Chat later tonight or tomorrow ? T was at the big meeting on
Lawrence Livermore all afternoon,
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From: DoII, Laura <LRDD@pge.com>
Sent: Wednesday, October 10, 2012 4:26 PM
To: Prosper, Terrie D. <terrie.prosper~a cpuc.ca.gov>; Clanon, Paul

<paut:clanon cr cpuc.ca.gov>
Subject: RE: Tomorrow's CPUC meeting -- possible visitors from SB

There weren't like 50 people standing.and cheering or anything, just ONE person who urged people to get up to
SF and put pressure on the CPUC. But it was televised on the public access channel .: .

From: Prosper, Terrie D. [maiito:terrie.prosper@cpuc.ca.gov]
Sent: Weiinesday, October 10, 2012, 4:25 PM
To: Doll, Laura; Clanon, Paul
Subject: RE: Tomorrow's CPUC meeting -- possible visitors from SB

Lovely. Thanks for the heads-up!

From: Doll, Laura Imailto:LRDD@pge.coml
Sent: Wednesday, October 10, 2012 4:22 PM
To: Prosper, Terrie D.; Cianon, Pau!
Subject: Tomorrow's CPUC meeting -- possible visitors from SB

Heads up that we heard some San e~uno citizens may show up at the Comm meeting tomorrow.to protest the
CP5D motion to suspend proceedings. A resident spoke at last night's SB City Council meeting and urged others
to join her there in support of the Mayor's position.

PG&E is committed to protecting our customers' privacy. '
To (earn more, please visit http://www.p~e.com/abautJcompany/privacy/customer/

PG&E is committed to protecting our customers' privacy.
70 learn more, please visit http://www.pRe.comlabout/company/privacyjcustomer/
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From: Doll, Laura <LRDD@pge.com>
Sent: Friday, January 11, 2013 4:34 PM
To: Clanon, Paul <paul,clanon@cpuc.ca.gov>
Subject: RE: PG&E Shareholder Share of post-San Bruno

Thank YOU

From: Ctanon, Paul [mailto:paul.clanon@cpuc.ca.gov)
Sent: Friday, January Z1, 2013 4:34 PM
To: Doli, Laura
Subject: FW: PG&E Shareholder Share of-post-San Bruno

..............................................................................................................................................................................................
From: Cianon, Paul
Sent: Friday, January 11, 2013 4:33 PM

• To: Kahlon, Gurbux; Cadenasso, Eugene; Myers, Richard A.
Cc: Randolph, Edward F.
Subject: PG&E Shareholder Share of post-San Bruno

i told PG&E I've asked you for an analysis, FYi.

s.................:........................_........._.........:........................................................................................................:....................,..................................,.......................,,...~......
PG&E is committed to protecting our customers' privacy.
To learn more, please visit http://www.pQe.com/about/company/privacy/customer/
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Fi'om: Cherry, Brian K <gKC7Cc~p~e.com>
Setx#: Friday, September 6, 2013 9:04 AM
To: Clanon; Paul <paul.clanon~cpuc.ca.gov>
Subject: RE: PG~CE Admits Falsely Reporting Safety of S.F. Peninsula Pipelines

Because only people here on the service list receive it and receive it consistently.

..............................................................................................................................................................................................................................
From: Clanon, Paui [maiito:paul.clanon@cpac.ca.govJ
Sent: Friday, September 06, 2013 9:03 AM
To: Cherry, Brian K
Subject: Re: PG&E Admits Falsely Reporting Safety of S.F. Peninsula Pipelines

is there any particular reason to think it went to the service list, as opposed to just being a press release?

(Removing Frank from the thread; he's not advising on these cases.)

On Sep 5, 2013; at 3:19 PM, "Cherry, Brian K" <BKC7@pQe.com> wrote:

hate to be a stickler for details, but if this is going to the service list, it represents a
continuing violation of the ex pane rules in an adjuc{icatory proceeding.

From: Ramaiya, Shilpa R
Senk: Thursday, Sepfiember 05, 2013 3:1'5 PM
To: Doll, Laura; Horner, Trina; Cherry, Brian K; A11en, Meredith
Subject: FW: PG&E Admits Falsely Reporting Safety of S.F. Peninsula pipelines
importance: High

FYI —this appears to have been just circulated to the service list. See the Red font statement reminding
folks of the hearing tomorrow and "fining PG&E"

.........................................................................................................................................:...:.......................................................
From: Alex Doniach [mailto:alex(a~singersf.com]
Senfi: Thursday, September 05, 2013 2:10 PM
To: Alex Doniach
Cc: Sam Singer
Subject: PG&E Admits Falsely Reporting Safety of S.F. Peninsula Pipelines
Importance; High

<image001.jpg>

5 September 2013
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For Immediate Release:

PG&E Admits Falsely Reporting Safety of S.F. Peninsula
Pipelines

Utility faces unprecedented hearing and possible fine by CPUC
regulators three years after San Bruno explosion and fire

San Francisco —Three years after bad recordkeeping resulted in the deadly Pacific Gas & ~tectric
Company explosion and fire in San Bruno, the California Public Utilities Commission has requested
an unprecedented special hearing and possible fine for PG&E this Friday, Sept. 6, after company
officials recently admitted using bad records to falsely assume it was safely operating two major
gas pipelines stretching 34 miles from Milpitas to San Francisco.

San Bruno City officials say the latest revelation raises serious concerns about whether PG&E has
made any attempt to fix the flawed recordkeeping that federal and state investigators found to be
a major factor in the Sept. 9, 2010 PG&E pipeline explosion in San Bruno that killed eight people,
destroyed 38 homes and damaged scores more.

"The fatal disaster that struck our community happened as a result of gross negligence and bad
recordkeeping and here we are, three years later, and PG&E is admitting to negligent oversight
and bad records," said San Bruno Mayor Jim Ruane. "This latest `error' is more than troubling— it's
disgusting. How many innocent lives must be lost, how many communities must endure tragedy
before PG&E and our State regulators finally wake up and put safety first?" .

Faulty recordkeeping was found to be a major contributor to the explosion and fire in San Bruno
after federal and state investigators found that PG&E had maintained bad or nonexistent pipeline
safety records for much of its more than 1,000 miles of urban natural gas transmission lines. As a
result, state regulators required PG&E to lower pressure on its other Peninsula gas pipelines until
safety records could be verified.

In 2011, PG&E declared that the pipeline construction records were accurate for both Lines 101,
which runs from Milpitas to San Francisco, and line 147, which runs in the San Carlos area. Based
on PG&E's representations, the CPUC allowed PG&E to increase the pressure back to pre-
explosion levels. `

but twa years later, the company recently admitted that the records it had relied an to make that
determination were bad. In reality, PG&E's pipelines were found too weak to withstand higher
pressure after an Qctober 2012 corrosion-related leak in San Carlos revealed seams in the pipeline
previously not thought to exist.

Attorneys for PG&E acknowledged this mistake in a correcfied filing submitted on July 3 of this
year, alarming state regulators who called the latest revelation and "continuing inaccuracy of
PG&E's records" "profoundly troubling" given the three years since the San Bruno tragedy and
"the expenditure of hundreds of millions of dollars for record review and validation."

The CPUCs Administrative law Judgesalso said that submitting the filing before the Fourth of July_
"raises questions" about whether PG&E was trying to hide the error or "mislead the Commission"
given that PG&E's record-keeping practices continue to be an "extraordinarily controversial
issue."
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Judges have summoned PG&E for a hearing on Friday, at which time the company faces fines of
up to $50,000 for each of five rules it may have violated.

These fines are the latest for PG&E, which is also facing possible penalties fines of more than $2
billion for the 2010 explosion and fire in San Bruno.

Ruane said this latest breach by PG&E and lack of oversight by the CPUC more than ever
underscores the need for a series of additional and critical remedial measures to ensure systemic
regulatory change in the future.

City officials are calling for an Independent Monitor to ensure PG&E follows its own safety plan in
the face of possible lax enforcement by politically appointed CPUC Commissioners with close ties
to utilities. They are also pushing for $5 million per year fora "California Pipeline Safety Trust,"
which will serve as a legacy to this tragedy and will function as an important, impartial advocate
for pipeline safety, and the installation of lifesaving fully Automated Shutoff Valves.

"We believe critical and remedial measures –and specifically an Independent Monitor —is
essential to ensuring the accuracy and integrity of PG&E's records and the active oversight of the
CPUC," Ruane said. "The tragedy in San Bruno could have been prevented and now, three years
later, we w+ll continue to work so that the legacy of the disaster in our City is the opportunity to
prevent future tragedy here and in communities across the nation."

--3Q--

PLEASE NOTE: Two CPUC hearings w111 take place starting at 10 a.m. and 1:30 p.m. tomorrow,
Friday, Sept. 6, in the auditorium at 505 Van tVess Ave. to consider fining PG&E for falsely
reporting pipeline information.

Media Contact:
Connie Jackson; City Manager

Phone: (650) 616-7056 _
Email: cjackson@sanbruno.ca.~ov

Alex Doniach, Singer Associates
Office: (415) 227-9700

Cell: (415) 806-8566
Email: Alex@Sin~ersf.com

PG&E is committed to protecting our customers' privacy.
To learn more, please visit http://www.pge.com/about/company/privacy/customer/

PG&E is committed to protecting our customers' privaty. '
7'0 learn more, please visit http://www.pge.com/about/company/privacy/customer/
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From: Cherry, Brian K <BKC7@pge.com>
Sent: Wednesday, September 11, 2013 9:03 AM
Tv: Clanon, Paul <paul.clanon@cpuc.ca.gov>
Subject: RE: Coverage: Michael Peevey's aggressive language, Jackie Speier calls on

PG&E and CPUC to improve pipeline safety, San Bruno commemorates 3rd
anniversary of explosion and fire

Thanks.

-----Original Message----
From: Clanoq Paul (mailto: aP ut•clanon(a,cpuc.ca.QOV~
Sent; Wednesday, September 11, 2013 9:00 AM
To: Cherry, Brim K
Subject: Re: Coverage: Michael Peevey's aggressive language, Jackie Speier calls on PG&E and CP'UC to improve pipeline
safety, San Bruno commemorates 3xd anniversary of explosion and fire

We looked on the last one, and it wasn't sent to the ALJs or advisorskommissione~.

On Sep 10, 2013, ~t 7:09 PM, "Cherry, Brian K" <BKC7@pge.com> wmle:

We believe this went to the service list Viso.

> Brian K. Cherry
> PG&E Company
> VI', Regulatory Relations
> 77 Beale Street
> San Francisco, CA. 94105
> (415) 973-977

> Begin fonvazded message:

> Prom: Alex Doniach <alex@singersf.com<mailtp:alex(c~singersf.com»
> Date: September 10, 2013, 6:30:1$ F'M PDT
> To: Alex Doniach <alex@singersf.com<mailto:alex(a,sinQersf.com»
> Cc: Sam Singer <sun@singersfcom<mailto:sam(iD,sin~ers£com»
> Subject: Coverage: Michael Peevey's aggressive language, Jackie Speier calls on PG&E and CPUC to improve pipeline
safety, San Bruno commemorates 3rd anniversary of e;cplosion and fire

> 1. San Bruno Mayor Questions Aggressive Language by CPUC
President<http://www•.nbcbav~tea.com/investi actions/San-Bruno-Mavor-Questions-AQSressive-Lan~iage-by- PUG
President-223056491. html>

Tony Koraleski, Liz Wagner and Mark Villarreal, NBC Bay Area. September 9, 2013
>.

> 2. Statement: Congresswoman Speier Says PG&E And CPUC Must Do More To Make Natural Gas System
Safe<http•~~Sneierhouse~ovlindexphp~option=com content8cvie~v=article&id=1187•statement-conQress~voman-speier-says-
p~ae-and-cpuc-must-do-more-to-make-natural-gas-systean-safe&catid=l:press-releases&Itemid=l4>

> Congresswoman Jackie Speier, September 9, 2013

> 3. Oakland Tribune editorial: PUC must stand up to PG&E's power play over proposed
one<httn~//w«~w insidebavarea com/ci 2 052174/oakland-tribune-editorial-puc-inust-stand-nn-nQ>
~.

EXHIBIT 1G
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> Tnside Ba~~ Area, September 9, 2013

> 4. KCBS In Depth: San Bruno Mayor On Lessons From Pipeline
BlasKhttp'/Isanfruicisco cbslocal com/2013/09/09/lccbs-in-depfli-san-bruno-manor-on-lessons-from-niaeline-b1asU>
> KCBS, September 9, 2013

> 5. San Bruno remembers: Ceremony marks three-year anniversary of fire; PG&E announces
settlements<http•//www smdailvioumal com/articles/inews/2013-09-10/san-bnmo-remembers-ceremony-marks-three-vear-
anniversarv-of-Ere-pQe-annowices-settlements/1775055.1~tm1>

> Angela Swartz, San Mateo 17aity Journal, September 1~, 2013

> 6. San Bruao residents mark 3 year anniversary of explosion<httn•//abclocal Qo.com/k@o/story?
section=news/loct►Upeni nsula&id=92~2294>

> Heather Ishimaru, KGQ-TV (ABC), September 9, 2413

> 7. San $zuno Continues to Rebuild 3 Years After Deadly E~plosxon<http•//www nbcbaxarea.com/ne~vs/locaUSan-
Bruno-Co ntinues-to-Rebuild-3-Years-After-Deadly-Explosion-223055321, html>

> Damian Trujillo, NBC Bay Area, September 9, 2013

> Futi Coverage

> 1. San Bronx Mayor Questions Aggressive Language by CPUC

> Tony Kovaleski, Liz Wagner and Mark Villarreal, NBC Bay Area, September 9, 2013

> Three years after Ale deadly San Bruno pipeline explosion, tensions between San Bruno city leaders and the California
Public Utilities Commission remain t►igh. For the first.time, city officials reveal details of a Aec. 18, 2012 ettcounter with
CPUC President Mic}uael Peevey that sheds new light on the ongoing conflict between the city and the man in charge of the
utility regulator.

> City leaders said the lncidenl started during a meeting they requested with Peevey ahead of the commission's approval of
the PG&E pipeline safety plan.

>"We wallced in and we sat down and die first flung he says to me is,'T3us is your meeflng. You called il. What do you
want?"' San Bruno Mayor Jim Ruane said. "Tlte tone vas arrogance. I was a little surprised."

> Ruane said he told Peevey he tivanted to discuss 8ie conun9ssion's upcoming vote, but that the president quickly iniemipted
lum.

> "(AeevepJ stopped me right there and said'what you did in front of my building was bulls--t,"'Ruane said. "I was taken
aback."

Peevey was referring to a news conference San Benno city leaders held on the steps of the CPUC btulding in San Francisco
two months earlier to discuss the restnicturing of the agency. bVhen asked what he took away from Peevey's behavior, Ruane
said it vas "shocking" and "embarrassing" and that it reinforced what he pe~aived to be arrogance on Peevey's par(.

> "Mr. Feeney displayed a level of behavior that I have never before witnessed in my 30 plus }'ears of public service," said
San Bruno City Manager Connie Jackson. "Mr. Peevey's behavior was highly unprofessional and inappropriate."

> Watch am~estigation into Peevey's acceptance of gifts and travel by utility companies
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> The City of San Bruno and Qie Public Utilities Commission ha~~e had a contentious ~elatioiuhip since the Sept. 9, 2010
explosion that kiliesl eight people, injured 66, and leveled an entire neiglibodiood. Last October, several San Bruno residents
called for Peevey's removal.

> "It is really clear Mr. Peevey has an interest in the utility companies' interests rather than the public," Rene Morales said
duzing a press conference last October. "That's why we're coming forward now."

> Morales' 20-year-old daughter Jessica died in the blast

> Around tt~e same time, San Bn►no resident Katliy DeRenzi started an online petition calling on Gov. Jerry Brotivn to fire Uie
president of the commission.

> "He is not doing his job," DeRen2i said in an interview with NBC Bay Area last spring. "We need the governor to change
die head of the PUC so we can feel safe."

> Watcl► story about Peevey's elioice to blow of Senate in favor of Napa winery event

> On Oct. 23, 2012, the City of San Bruno unanimously passed a resolution calling for Peevey's ouster. San Bruno teaders
and residents lave called multiple news conferences on die steps of the CP'UC building since the explosion, questioning Qie
president's leadersl►ip. Those tactics hive apparently cuff7ed Peevep's feathers and led to Uie use of what city leaders describe
as choice words during that closed-door meeting last December.

> Ruane said he didn't expect Peevey to use such harsh language when addressing "az~ elected mayor representing tl►e people
of a city that had been devastated." '

> Jackson said it appeared as if Peevey let lus emotions overcome lus sensibilities and that the behavior crossed the line.

> During the tluee years svice the explosion, the mayorand city manager have identified failures within the commission-and
more questionable beluavior by its president-and detaIled diem in afive-page memo to the Investigative Uiut. Jackson said die
list proves tliere needs to be "fundamental xeform of the CI'UC" and that "it is not focused on safety and that change is
desperately needed fox ratepayers and residents of California."

> When asked if Peevey owes him -and San Bmno residents - an apology, Ruane said, "That's Mr. Peevey's call. With the
arrogance that's there, l would really question the sincerity of an apology."

> Multiple zequests to speak with Peevey have been declined. Through a spokesman the CPUC issued a statement saying the
meeting was nearly a year ago and that "the San Bruno-related cases are now in the hands of the Administrative Law Judges
for their proposed resolution." Meanwlrile, city leaders said they have yet to receive a 7esponse from Gov. Brown about their
call for Peevey's removal.
> ----

> 2. Statement: Congresswoman Speier Says PG&E And CPUC Must Do More To Make Natural Gas Systean
Safe<httn'//speierhonse Gov/index nhn~option=corn content&view=article&id=1182statement-congresswoman-speier-says-
naae-and-cpuc-must-do-more-to-make-natural-aas-system-safe&cadd=l:press-releases&Itemid=l4>

> Congresswoman Jackie Speier, September 9, 2013

> SAN MATEO, CA - Congresswoman Jackie Speier (D-San Fra~icisco/San Mateo) today issued the following statement on
die PG&E natural gas transmission pipeline explosion on September 9, 2010 in San Bruno:

> "Three years ago; a horrific e~ptosion and fire killed eight of my co~utiments acid destroyed a neighborhood. Those w(io
lost loved ones wilt forever be scarred by this horrendous tragedy. Those who escaped with their lives are still Haunted by the
trauma and memories. Many improvements have been made to the natwal gas system, but I cantitme to be disappointed by
PG&E's dismal record keeping and the CPUC's inadequate oversight. We just rece~itly teamed that PGBcE belatedly admitted
to the CPUC that it kept bad records on tr~~o transmission lines on the Peninsula. Bad records can lead to bad outcomes. It is
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tuue for ttte CPUC to one PG&E for its negligence in the past and force it to assure a safe gas systet~t in the future. The San
Brwio community is oplimistic and resilient and will continue to heel in the years ahead."

> ----

> 3. Oakland Tribune editorial: PUC must stand up to PG&E's po~~~er play o~~er proposed
fne<htta://v~tivw.insidebavarea.com/ci 24052174Joakiand-tribune-editorial-nuc-must-stand-un-n~>

> Inside Bay Area, September 9, 2013

> PG&E knows how to generate power and distribute it where it's needed. The utility is using its considerable resources to do
that notiv --but we're not tallcing electricity. It's marshaling the ►Hustle of Wall Street in a campaign to minimize die penalty it
will pay for the 2010 San Bruno tragedy.

> The Califonua Public Utilities Conunission has to stand up to flus power play. PG&E shareholders -- notratepayers --
slionld take responsibility for the utility's fatal errors. They're the ones who pro£ted from the failure to invest in
improvements that could have prevented the gas explosion that killed eight people and destroyed 38 homes.

> Claims that the penalty will plunge the t~vildly profitable utilityinto bankruptcy are overblowiL

> The PUC lugs had a cozy relationslup w.itli PG&E over the years and appeared to be on the same track after San Bruno. But
thanks to a courageous stand by its in-house lawyers, the staff reversed course in July and recomznettded PG&E pay an eye-
popping $2.25 billion penalty. Tlus was backed up b~ a comprehensive, independent audit of PG&E Qial found the utility
could absorb die full penally without affecting ratepayers or its future solvency.

> Tf the fine is approved by the appointed five-member comnussion later fhis year, it would be the largest imposed on a uuliry
in U.S. history. That sounds right: Investigations have shown iliat PG&E took money coitected from ratepayers for gas
pipeline maintenance and instead used it for shareholder dividends and executive bonuses. Tlie size of tl~e fine needs to ~t the
enornvty of the misdeeds.

> When CEO Tony Earley met with our editorial board in tale July, Ire didn't wfune about the proposed penalty, but he has
been fearmongering ever since.

> Earley went to New York on Aug. 20 and told Wall Street that unposing the penalty "may forme tl~e company into
bankruptcy." Moody's Investors Service and Standard & Poor's immediately said they will need to review California's
regulatory system if @ie full penalty is assessed.

> Then, a few days later, PG&E told the PUC the fine would make it harder to raise capital, so it may seek a rate kuke of as
much as ~3 percent for customers. If it does, the conunission needs to refer to that.independent audit acid say no. Tlus is not
ratepayers' responsibility.
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> Earley views the penalty as $d billion because of die money it has already spent on safety work since the death and
deswction in San Biuuo. What chutzpah Safety is what ratepayers had been ted to expect aA along.

> Shareholders and executives benefited froa~i tl~e urility's failure to invest in safety, and they should pay for it.

> ----

> 4. KCBS In Depth: San Benno iviayor On Lessons From Pipeline
Blast<htro~//sanfrancisco cbstocai com/2013/09/09/kcbs-in-depth-san-bmno-mayor-on-lessons-from-nineline-blasth
> KCBS, September 9, 2013

> SAN BRUNO (KCBS) - Tluee years after a deadly gas pipeline explosion in San Bruno killed eight people and destroyed
38 homes, the city's mayor is cull not satisfied dial an incident like [he one that devastated his city couldn't happen again.

> "We've teamed so much in Uie last three years," said Jim Ruane, who has served as the city's mayor since 2009.

> When asked about tl~e recovery, Ruane said, "Phgsically we're working very hard to bring the community back."

> Si~cteen homes gave been rebuilt and reoccupied by their original residents. The original occupants of six oilier homes are
expected to c~turn soon. .

> Among the remaining lots, Ruane said the city owns ~~~c, while. PG&E owns seven. Ten of those 12 tots will be given to a
general cartractor and developer to rebuild. He predicted it would take about a yeaz to complete.

> 'Some people have decided to sell and not come back simply because they're older and it would take another couple of
}'ears to rebuild. And some of the people that lost family members are slill tallcing to the city about what to do with Uieir
individual lots;' lie said.

> Ruane commexxded We community for the outpouring of support and strength in the aftennatl~ of tt~e incident, but lie,
reflects and is bothered by what he originally thought was an accident

> "T'he saddest part of this whole story; Ute worst Uung is that this could leave been prevented," lie said.

> Ruane has coordinated with representatives on a state and national level, including U.S. Rep. 7ackie Speierattd State
Senator Jerry Hill, to investigate the California Public Utilities Commission (CPUC). E-Ie has also made more thap 30 Dips to
National Transportation Safety Board investigation hearings in Washington.

> NT'SB investigations lugtdighted Ii~e fact that there was too cozy a relatipnslup between tiie utility and the regulatory body
that was supposed to oversee them. We've discovered how azrogant the head of tt2e CPUC can be and how they actually
violated their own internal rules and regulations. Profis were put ahead of xegutations," Ruane said.

> T-Ie contuiued to explain liow the CPUG oversees PG&E and the rate-making process and thAt there were sever2l entities
involved in the investigation including the City of San Francisco, watchdog group Tlie UGtity Reform Network (TUEt2~ and
PG&B, who is supposed to be independent of the CPUC.

> PG&E tried to set up a safety symposium earlier this year wide the CPUC President Michael Peevey and the president of
PG&Eon [he panel. "There's total conflict. there," Ruane said. "It's like somebody has a backdoor into our puUlic utilities
commission and it's just not right."

> Ruane described Uie city's relationship ~~iUt PG&E as "cordial" in the immediate aftermath of die explosion and had
quickly negotiated a $50 million neighborhood rebuilding program. Along with his city manager, he argued that the City of
San Bnuio was also a victim and they negotiated a restitution of $70 million from the utility compazry. The money was used
io develop anot-for-profit for the city to be used by and for the people and what fliey want, not for day-to-day or city
expenses.

> "We're working bard for fines and penalties," Ruane said. "We want PG&E end its shamsholders to pay. We want then to
hurt in this situation.;'
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> Ruane said Ile believes there is sincerity on the utility company's part to cluange their wa~~s, Uut he sees it as a generational
problem since they've operated for so long in a certain way. He doesn't think change wit( come overnight.

> As tar as any crii►uiial penalties go, Ruane e,~cplained as far as he knows there is a three-year statute of limitations in Sa►i
Mateo County to take action The District Attorney has decided not to take action because that same statute teas afive-pear
limit with the Federal goverrunent and to his understanding, something ~t~ill be done on a federal level wittain the nest hvo
years.

"It was criminal what happened," Ruane said.
> °--

> 5. Sau Bruno remembers: Ceremo~ry marks duee-year axuuversary of fire; PG&E announces
settlements<h~-//www smdailyjoumal com/articles/Inews/2013-09-t0/san-b►tuio-remembers-ceremonv-marks-three-vear-
anniversarv-of-Cre-pQe-announces-settlements/1775055.htm1>

> Angela Swartz, San Mateo Daily Journal, September 10, 2013

> To mark the duee-year anniversary of the e:cplosion and fire that shook San Bruno, the city Held a remembrance service at
the blast site last niglu.~ '.

> Pacific Gas and Electric also announced yesterday it has settled nearly all of the remai►vng victims' lawsuits for $565
million, said PG&E spokeswoman Brittany Cliord. fight people died as a result of a Sept. 9, 2UI0 PG&E pipeline explosion
and ire in the C~stmoor neighborhood
>.

> "I'm disappointed in tUe timing," Mayor Jim ltuane said. "They announceQ it when we were about to commemorate eight
people who died."

> The event, at Claymont and Glenview drives, acted as a celebration of families who lave completed reconswction and are
returning home and was also as a connmemoration for those who died in.the blast. There were also 66 people were injured,
traumatizing a community and affecting the entire city.

> Ruane spoke at the ceremony, congratulating the four families who are retw~ning home.

> "Tonight we celebrate their accomplislunents azid let diem back into their homes with open anus," rte said. "We give a
special welcome to ne~v families who have moved into the neighborhood in the last two reazs. You have chosen a great place
to call home - welcome and congratulations."

> Eour more families will be moving back into their homes in the next 60-90 d9ys.

> A resident even read a poem to welcome back the neighbors and to remember the victims.
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> "Tluee pears ago, a horrific explosion and ~re killed eiglrt of my constituents and destroyed a neigizborliood;' U.S. Rep.
Jackie Speier, D-San Mateo, said in a statement. "Those who lost loved ones r~~ilt forever be scarred by this horrendous
tragedy. Those who escaped with their lives are still haunted by the trauma and memories. Many improvements lime been
made !o the natural gas system, but I continue to be disappointed by PG&E's dismal record keeping and the CPUC's
inadequate oversight. We just recently learned that PG&E belatedly admitted to the CPUC that it kept bad records on two
transmission lines on the Peninsula. Bad records can lead to bad outcomes. It is time Por the CPUC to fine PG&E for its
negligence in tt►e past and forme it !o assure a safe gas system in the future. The San Bruno coimuunity is optimistic and
resilient and will conlinue to 4ieal in the years ahead."

> So far, of the 38 homes destroyed by Uie explosion, 16 have completed constmction attd are occupied, according to the city.
Five tomes are activel}~ under construction with active building permits, wlrite one home is preparing plans for a building
permit submittal. Sixteen parcels remain vacant.

> Together with the mayor of Allentown, Penn., where a similar pipeline explosion occurred in 2011, Ruane is forming the
Mayozs Council on Pipeline Safety througi~ the U.S. Conference of Mayors to assure that the call for critical reform and
public awac~ness is Beard nationwide.

> For more information on the rebuild-effort visit rebuildcrestmoor.org<http://rebuildcrestmoor.org>.

> 6. .San Bruno c~sidents mark 3 year anniversary of explosion<I►ttp://abclocal. o.com/k o/story?
section=news/local/peninsula&id=9242294>

> HeaUier Islumam, KGO-TV (ABC), September 9, 2013

> SAN BRUNO, Calif. (KGO) -- One conununity devastated b}' fire is vowing never to forget it. Monday marks the Uurd
lnniversary of the pipeline explosion that destroyed a neighborhood in San Bruno. And this year, for the first time, the city is
marking tine occasion at the site where it happened.

> PG&E has set up a $50 million fund to rebuild the inftxstructure in die neighbodiood, but of course no amount of money
can bring back the people Uiey've lost or C~eal the hearts of tl~e people ~vl~o toyed them.

> Three members of the Bullis Family died in their Dome three years ago: The city says the family hasn't decided yet what to
do with the lot, so it sits empty.
> .

> "Rebuilding is going to occur and iCs doing that right now. But the emotional pare is going to take years and for some
people, they're never going to get over it. It's just a huge emotional drain," said San Bruno Mayor Jim Ruane.

> The ferocious explosion and ire destroyed 381~omes, eight people were killed and many more seriously injured. Nancy
Hensel was not home that night, but her husband and rivo cats were. Her husband made it out as Uie house burned down, but
Buckwheat and Zoe did not. She knows where they would have been hiding.
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> "They ~i~ere up under a bed ~+~idi a platform. I just Hope they didn't suffer. I thiiilc about that every day," said Heaisei

> T►ie flyers she posted all over the neighborhood in !lopes of l`unding ttee cats were out in leer front yard. or► Monday. She's
got a couple new cats, one of them was-found in llie neighborhood right after flee fire, and no one claimed lum.

> "His name is Ausry. It was either going to be Plioeni7:, Dusty, or Ashes," said Hensel

> Sixteen of the 38 homes ane rebuilt and reoccupied; four more are about to be. Monday evening's memorial was about both
mowning the dead and welcoxiung the old neighbors' home again

> But as Hensel has learned, there really is no going lame again after what happened there, even when you rebuild trying to
make it just like it was.

> "It's not the same, my i~usband tried to rebuild it as it was, but you can't do that," said Hensel.

> .
> PGBcE issued a statement on Monday saying since die accident, "We are focused on helping the viclims recover and
making our gas system the safest system in the nation. We still have more work to do, but we've made progress."

> The San Mateo County District Attorney's Office and California Attorney General's Office were boQi looking into wl?etl►er
there might be a criminal case against PG&E, but they both decided against it. The feds still have two years to decide if they
think they might have a criminal case.

> ----

> 7. San Bruno Continues to Rebuild 3 Years Aftex Deadly E;cplosion<httu:/hvww,nbcbakarea.com/news/locaUSan-
B runo-Conlinues-to-Rebuild-3-Years-After-Deadly-Explosion-223055321. httnt>

> Damian Trujillo, NBC Bay Area, September 9, 2013

> Monday marked the three-year anniversary since the deadly pipeline explosion dint rocked San Bruno and killed eight
P~P~e-

> A memorial vas scheduled in San Bruno.Monday evening to remember those who lost their lives.

> The PG&E pipeline explosion destroyed 38 homes and some of the victims have spent the last three years rebuilding.

> However, some of [he victims decided they didn't want to come back to llus neighborhood. More than a dozen lots remain
empty in the neighbor(►ood, and some property has been sold ro the city, officials said.
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> "Tt's not the svne. It's build almost the same," resident Nancy Hensel said. "My husband wanted to build it the same. But
you can't build it the same."

7

> View more in Damian Tnijillo's video report above.

> ----

> PG&E is committed to protecting our customers' privacy.
> To team more, please visit htm://www.p e.comlabouUcompam•/privacy/castomer/

PG&E is co~runitted to protecting our customers' privacy:
To team more, please visit Mtn://www.pQe.com/abouUcomuanv/privacv/customer/
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Harris. ~resierick

Frnm: Doll, Laura <LRDD~pge.com>

Sent: Wednesday, Aprii.2A, 2013 8;39 PM

1'0: Earley Jr., Anthony; Jnhns, Christopher; emary,haganQcpuc,ca,gov; Lane,

Bret ()Lane@semprautilities.com); sric.de6onis@swgas.com

Cc: Younghinod, Soa Ling T.

Subj~cc: May 6 Dinner at PostPio CANCELLED

Gentlemen
You have heard by pow that the ~PUC his cancelled the Safety Symposium scheduled fnc May 7 & 8, dust wanted to

make $ure you also understood that the Monday nlgti; dinner at Postrio Is canc~tled as well.

Regards,
Laura

Laura i7oll
Director, Regulatory Relations
irdd(ti7p~om
office: 415:973.SG63
mokiile; dl5.828.~739

PG&E is cammlkted to prptecdng our e~stomers' privacy.

1'0 learn more, please visit http://www.pqe.Eam/abnutlCOtr~ganV/nri~[dC~([customer/
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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company to Determine Violations of
Public Utilities Code Section 451, General
Order 112, and Other Applicable Standards,
Laws, Rules and Regulations in Connection
with the San Bruno Explosion and Fire on
September 9, 2010.

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company with Respect to Facilities
Records for its Natural Gas Transmission
System Pipelines.

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company's Natural Gas Transmission
Pipeline System in Locations with Higher
Population Density.

I.12-O 1-007
(Filed January 12, 2012)

(Not Consolidated)

I.11-02-016
(Filed February 24, 2011)

(Not Consolidated)

I.11-11=009
(Filed November 10, 2011)

(Not Consolidated)

NOTICE OF AVAILABILITY OF EXHIBITS SUPPORTING THE MOTION OF THE
CITY OF SAN BRUNO SEEKING THE RECUSAL OF ASSIGNED COMMISSIONER

PEEVY

STEVEN R. MEYERS
BRITT K. STROTTMAN
EMILIE DE LA MOTTE
Meyers, Nave, Riback, Silver &Wilson
555 12th Street, Suite 1500
Oakland, CA 94607
Phone: (510) 808-2000
Fax: (510) 444-1108
E-mail: smeyers@meyersnave.com
Attorneys for CITY OF SAN BRUNO

July 28, 2014



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company to Determine Violations of
Public Utilities Code Section 451, General
Order 112, and Other Applicable Standards,
Laws, Rules and Regulations in Connection
with the San Bruno Explosion and Fire on
September 9, 2010.

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company with Respect to Facilities
Records for its Natural Gas Transmission
System Pipelines.

Order Instituting Investigation on the
Commission's Own Motion into the
Operations and Practices of Pacific Gas and
Electric Company's Natural Gas Transmission
Pipeline System in Locations with Higher
Population Density.

I.12-01-007
(Filed January 12, 2012)

(Not Consolidated)

I.11-02-016
(Filed February 24, 2011)

(Not Consolidated)

I.11- I 1-009
(Filed November 10, 2011)

(Not Consolidated)

NOTICE OF AVAILABILITY OF EXHIBITS SUPPORTING THE MOTION OF THE
CITY OF SAN BRUNO SEEHING THE RECUSAL OF ASSIGNED COMMISSIONER

PEEVY

Pursuant to Rule 1.9(d) of the California Public Utilities Commission's ("Commission")

Rule of Practice and Procedure, the City of San Bruno ("San Bruno") provides this notice to the

Commission and interested parties of the availability of the Exhibits supporting the Motion of the

City of San Bruno Seeking the Recusal of Assigned Commissioner Peevy. The exhibits exceed

123.2 megabytes. Due to the size of them, San Bruno is serving this notice on all interested

parties.

The exhibits can be accessed by going to the following URL:

.https://meyersnave.sharefile.com/d/s911293af60143399. It will be accessible for the next ninety



(90) days beginning July 28, 2014. After ninety days, please contact Susan Griffin at 707-808-

2000 ors riffin(a~meyersnave.com and we will provide a compact disk (CD) of the exhibits to

any requesting party.

July 28, 2014
2305953.1

Respectfully Submitted,

/s/ Steven R. Mew

Steven R. Meyers
Britt K. Strottman
Emilie de la Motte
Meyers, Nave, Riback, Silver &Wilson
555 12th Street, Suite 1500
Oakland, CA 94607
Phone: (510) 808-2000
Fax: (510) 444-1108
E-mail: smeyers@meyersnave.com
Attorneys for CITY OF SAN BRLTNO
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