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BEFORE THE PUBLIC UTILITIES COMMISSION  
OF THE STATE OF CALIFORNIA 

Application of San Diego Gas & Electric 
Company (U 902 M) for Authority, Among Other 
Things, to Increase Rates and Charges for Electric 
and Gas Service Effective on January 1, 2016. 
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(Filed November 14, 2014) 

Application of Southern California Gas Company  
(U 904 G) for Authority to Update its Gas 
Revenue Requirement and Base Rates Effective on 
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JOINT MOTION FOR ADOPTION OF SETTLEMENT AGREEMENTS  
REGARDING SOUTHERN CALIFORNIA GAS COMPANY’S  

TEST YEAR 2016 GENERAL RATE CASE, 
INCLUDING ATTRITION YEARS 2017 AND 2018 

I. INTRODUCTION
 Pursuant to Rule 12.1 of the California Public Utilities Commission’s (“Commission’s”) 

Rules of Practice and Procedure, this Joint Motion by Southern California Gas Company 

(“SoCalGas” or “SCG”), Office of Ratepayer Advocates (“ORA”), Utility Workers Union of 

America (“UWUA”), Federal Executive Agencies (“FEA”), Environmental Defense Fund 

(“EDF”), Joint Minority Parties (“JMP”), The Utility Reform Network (“TURN”), and Utility 

Consumers’ Action Network (“UCAN”) (collectively referred to hereafter as “Settling Parties”) 

jointly request approval of a settlement of the Test Year (“TY”) 2016 revenue requirement 

determination, including attrition years 2017 and 2018, in the above-captioned General Rate 

Case (“GRC”) proceeding (“TY 2016 Settlement Agreement”).1  In addition, this Motion 

requests approval of settlement agreements executed among (1) SoCalGas, San Diego Gas & 

Electric Company (“SDG&E”) and EDF (the “EDF Settlement”), (2) SoCalGas, SDG&E and 

JMP (the “JMP Settlement”), (3) SoCalGas, SDG&E and FEA (the “FEA Settlement”), and (4) 

SoCalGas, SDG&E and TURN/UCAN (the “TURN/UCAN Settlement”) (collectively referred to 

                                                           
1 The TY 2016 Settlement Agreement (including its Appendix) is attached to this Motion as Attachment 
1. 
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hereafter as “Bilateral GRC Settlements”).2  Settling Parties propose that this portfolio of 

settlements adequately resolves the specific contested issues of interest to each signatory without 

conflict or overlap among the various settlement agreements.  While there may be substantive 

issues, party positions, and other proposals that are not specifically addressed and resolved in 

settlement, it is the intent of Settling Parties to move for adoption of these settlements as a 

complete and final resolution of all issues among them in this proceeding, with the exception of a 

tax issue raised by TURN which, as specified in the TURN/UCAN Settlement, is not covered by 

the settlements and will be the subject of separate briefing.  Also, it is not the intent of Settling 

Parties to prejudice the ability of any party from raising any issues again in future GRCs.  

Finally, this Motion and the corresponding settlements do not address or resolve all the 

outstanding contested issues raised by non-settling parties.  Those issues remain ripe for further 

litigation by the non-settling parties (i.e., briefing and a litigated outcome).        

 Settling Parties hereby request Commission adoption of the TY 2016 Settlement 

Agreement and Bilateral GRC Settlements, each on their own respective merits, as being 

“reasonable in light of the whole record, consistent with law, and in the public interest,” as 

required by Rule 12.1(d).  Should the Commission adopt the settlements, the Settling Parties 

request that a decision be issued implementing the terms of the settlements as a full resolution of 

the issues raised in this proceeding and issue orders allowing for implementation of the settled 

revenue requirement as reflected in the TY 2016 Settlement Agreement and consistent with the 

additional terms contained in the Bilateral GRC Settlements.  

II. BACKGROUND
Pursuant to D.07-07-004, SDG&E and SoCalGas (collectively “Applicants”) filed TY 

2016 GRC Applications (“A.”) 14-11-003 and A.14-11-004, respectively, on November 14, 

2014.  Notice of the Applications was by publication and posting in public places.  On December 

26, 2014, the Commission consolidated both GRC dockets.  Timely protests and a response to 

the Applications were filed by various parties, to which SDG&E and SoCalGas filed a reply on 

December 29, 2014.  A Prehearing Conference (“PHC”) was held on January 8, 2015.  Parties 

were allowed the opportunity to file PHC statements of their positions.  The purpose of the PHC 

was to discuss the scope of issues to be addressed in this consolidated proceeding, and the 
                                                           
2 The EDF Settlement, JMP Settlement, FEA Settlement and TURN/UCAN Settlement are attached to 
this Motion as Attachments 2-5, respectively. 
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procedural schedule.  The Commission issued its Scoping Memo and Ruling on February 5, 

2015.

Applicants served revised testimony in March, 2015.  ORA issued its comprehensive 

reports on Applicants’ GRCs on April 24, 2015.  Intervenors served their testimony on May 15, 

2015, including FEA, UWUA, EDF, JMP, TURN, UCAN, Coalition of California Utility 

Employees (“CCUE”), Mussey Grade Road Alliance, San Diego Consumers’ Action Network 

(“SDCAN”), and Southern California Generation Coalition (“SCGC”).  In June 2015, SoCalGas 

and SDG&E served rebuttal testimony.  Although there are other parties on the official service 

list, in addition to the Applicants, ORA, FEA, UWUA, EDF, JMP, TURN, UCAN, SDCAN, 

CCUE, Mussey Grade Road Alliance, and SCGC continued to be the only active parties in the 

proceeding. 

Public Participation Hearings (“PPHs”) were held in numerous locations throughout 

Southern California during May and June, 2015.  Notice of the PPHs was by publication and 

posting in public places.  Hearings were then held from June 22, 2015 through July 15, 2015. 

A. Description of Discovery  
Discovery was underway as early as August 2014, when Applicants tendered their 

notices of intent to file their GRC applications.  The discovery process consisted of master data 

requests from ORA, deficiency data requests from ORA, an ORA on-site audit, formal and 

informal data requests from ORA and other intervenors, and tendering of additional data (e.g.,

2014 adjusted recorded costs).  These discovery efforts resulted in Applicants responding to 

thousands of data requests.  In addition, Applicants propounded their own discovery. 

B. Settlement Process and Compliance with Rule 12.1(b) 
As required by Rule 12.1(b), seven-day prior notice with an opportunity to participate in 

a settlement conference was provided to all parties on August 21, 2015.  A settlement conference 

was held on August 28, 2015 in San Francisco, California, and concurrently by teleconference.

During the settlement conference, Applicants presented the terms of their agreement in principal 

with ORA.  It should be noted that although EDF, FEA, UWUA, JMP, TURN, and UCAN were 

not involved in the initial discussions that resulted in the agreement in principal between 

Applicants and ORA, these settling parties have each conducted their own analyses of its terms 

and find that it will allow SDG&E and SoCalGas to operate safely, reliably, and efficiently, 

while keeping customer rates reasonable for the next GRC cycle.  Accordingly, based on the TY 
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2016 Settlement Agreement and their individual Bilateral GRC Settlements, the Settling Parties 

have agreed to resolve all contested issues between them, with the exception (as noted above) of 

a tax issue raised by TURN which, as specified in the TURN/UCAN Settlement, is not covered 

by the settlements and will be the subject of separate briefing.   

III. SUMMARY OF THE TY 2016 SETTLEMENT AGREEMENT
Pursuant to the TY 2016 Settlement Agreement, SoCalGas’ authorized revenue 

requirement for TY 2016 will be $2,219 million.3  For the attrition years 2017 and 2018, the 

Settling Parties have agreed to escalation rates of 3.5% for each year.  These settlement figures 

are supported by the Appendix to the TY 2016 Settlement Agreement, which includes all of the 

settlement details and is comprised of a Joint Comparison Settlement Exhibit, which contains the 

following documents: 

Settlement Terms (Exhibit B, “Settlement Agreement Terms Between Southern 

California Gas Company and Office of Ratepayer Advocates”), which provides a 

breakdown of the settlement amounts by functional area; 

Pursuant to Rule 12.1(a) of the Commission’s Rules of Practice and Procedure, a detailed 

description of how individual account settlement values relate to SoCalGas’ and ORA’s 

litigation positions (the format is similar but not identical to the litigation comparison 

exhibits which were tendered in July 2015); and 

Summary of Earnings table, which presents the major categories of expense, revenue and 

rate base. 

If the Commission adopts the TY 2016 Settlement Agreement with no modifications, then 

SoCalGas’ system average rate revenues, beginning January 1, 2016, would increase from 

authorized 2015 rate revenues by 1.6%.  This reflects the General Rate Case Memorandum 

Account (“GRCMA”) roll-off occurring on January 1, 2016. 

The TY 2016 Settlement Agreement provides an overall TY 2016 revenue requirement 

for SoCalGas, broken down by major functional cost categories, as well as specific items related 

to the revenue requirement which are required for proper implementation of the revenue 

requirement.  For example, the TY 2016 Settlement Agreement specifies the regulatory 
                                                           
3 Dollar amounts cited in this Motion are rounded; please refer to the TY 2016 Settlement Agreement and 
its Appendix for more precise figures. 
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accounting treatment of various settled operations-related costs.  As noted above, Settling Parties 

have raised other issues, arguments, and proposals which are not specified in the TY 2016 

Settlement Agreement.  However, by signing and committing to support the TY 2016 Settlement 

Agreement and their individual Bilateral GRC Settlements, Settling Parties are agreeing to 

resolve, without prejudice, all contested issues such that there remain no outstanding issues to 

litigate amongst Settling Parties in this GRC proceeding, with the exception (as noted above) of a 

tax issue raised by TURN which, as specified in the TURN/UCAN Settlement, is not covered by 

the settlements and will be the subject of separate briefing.

IV. SUMMARY OF BILATERAL GRC SETTLEMENTS 
As noted above, in addition to the TY 2016 Settlement Agreement, SoCalGas reached 

separate settlements with FEA, EDF, JMP, and TURN/UCAN.  These Bilateral GRC Settlements 

were reached to resolve certain discreet issues raised by individual parties in a manner that does 

not conflict or overlap with the TY 2016 Settlement Agreement.  Each bilateral settlement is 

briefly described below.  Each bilateral agreement is being signed and executed specifically 

between SoCalGas and the party or parties who have executed the agreement.   

A. FEA Settlement 

FEA is a signatory to the TY 2016 Settlement Agreement.  SoCalGas (and SDG&E) and 

FEA have additionally executed a stand-alone settlement to reach agreement on a contested issue 

involving the regulatory accounting treatment for the Pension and Post-Retirement Benefits 

Other than Pension balancing accounts (“PBA” and “PBOPBA” respectively).  The FEA 

Settlement resolves all remaining contested issues raised by FEA, which impact SDG&E and 

SoCalGas.  The FEA Settlement accompanies this Motion as Attachment 2. 

B. EDF Settlement 

EDF is a signatory to the TY 2016 Settlement Agreement.  SoCalGas (and SDG&E) and 

EDF have additionally executed a stand-alone settlement to resolve issues addressed in EDF and 

SoCalGas testimonies on matters related to Senate Bill (“SB”) 1371.  The EDF Settlement 

resolves all remaining contested issues between SoCalGas and EDF.  The EDF Settlement is 

attached to this Motion as Attachment 3. 

C. JMP Settlement 

JMP is a signatory to the TY 2016 Settlement Agreement.  SoCalGas (and SDG&E) and 

JMP have additionally executed a stand-alone settlement to resolve issues addressed in JMP and 
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SoCalGas testimonies on matters related to supplier diversity.  The JMP Settlement resolves all 

remaining contested issues between SoCalGas and JMP.  The JMP Settlement is attached to this 

Motion as Attachment 4. 

D. TURN/UCAN Settlement 

TURN and UCAN are signatories to the TY 2016 Settlement Agreement.  SoCalGas (and 

SDG&E) and TURN/UCAN have additionally executed a stand-alone settlement to resolve 

issues addressed in TURN, UCAN, and SoCalGas testimonies on several matters, including 

regulatory accounting treatment of the Transmission Integrity Management Program (“TIMP”) 

and Distribution Integrity Management Program (“DIMP”), and the Storage Integrity 

Management Program (“SIMP”) .  The TURN/UCAN Settlement resolves all remaining 

contested issues between SoCalGas and TURN/UCAN, with the exception of the income tax 

repair allowance issue, for which TURN/UCAN and SoCalGas are reserving the right to litigate 

(i.e., it will be separately briefed by these specific parties).  The TURN/UCAN Settlement is 

attached to this Motion as Attachment 5. 

V. INDIVISIBILITY OF THE TERMS CONTAINED IN EACH OF THE 
SETTLEMENT AGREEMENTS 

 As set forth in the General Provisions and Reservations section of each settlement 

agreement, each term contained within each settlement document (but not across all settlement 

documents), is indivisible, with each part interdependent on each and all other parts.  Regarding 

the relationship between settlements, the approval of each Bilateral GRC Settlement is 

contingent upon the approval of the TY 2016 Settlement Agreement, but not on approval of any 

of the other Bilateral GRC Settlements. 4  However, the approval of the TY 2016 Settlement 

Agreement is not contingent upon the approval of any of the Bilateral GRC Settlements.   

In addition, any Settling Party may withdraw from the TY 2016 Settlement Agreement or 

their respective Bilateral GRC Settlements if the Commission modifies, deletes from, or adds to 

the disposition of the matters settled therein.  The Settling Parties agree, however, to negotiate in 

good faith with regard to any Commission-ordered changes in order to restore the balance of 

                                                           
4 In other words, each Bilateral GRC Settlement should be weighed and considered on its own merits, 
where the adoption of one is not contingent upon the adoption of any of the remaining Bilateral GRC 
Settlements.   
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benefits and burdens, and to exercise the right to withdraw only if such negotiations are 

unsuccessful.

VI. FURTHER HEARINGS REGARDING THE SETTLEMENT AGREEMENTS 
ARE NOT NECESSARY  
Under Rule 12.3, hearings are not a prerequisite to approving a settlement.  As a result of 

all the discovery, written testimony, and fully litigated hearings, the Commission has before it a 

fully developed record reflecting the merits of approving the TY 2016 Settlement Agreement 

(including the Joint Settlement Comparison Exhibit) and Bilateral GRC Settlements attached to 

this Motion.  For each of the contested issues that would be resolved under the various settlement 

agreements, the proposed outcome is within the range of outcomes represented by the litigated 

positions of the parties as reflected in the existing record.  This existing record will be further 

supplemented by the parties’ filed comments and reply comments.  Under these circumstances, 

Settling Parties do not believe there are any issues of material fact to resolve that require a 

hearing.  To the extent there are outstanding issues over the merits of the TY 2016 Settlement 

Agreement or Bilateral GRC Settlements, it is likely that the issues will be legal and policy-

related and, therefore, well suited to the comment process. 

VII. LEGAL STANDARD APPLICABLE TO REVIEW OF THE SETTLEMENT 
AGREEMENTS 
Numerous Commission decisions have endorsed settlements as an “appropriate method 

of alternative ratemaking” and express a strong public policy favoring settlement of disputes if 

they are fair and reasonable in light of the whole record.5  This policy supports many worthwhile 

goals, including not only reducing the expense of litigation and conserving scarce Commission 

resources, but also allowing parties to reduce the risk that litigation will produce unacceptable 

results.6  This strong public policy favoring settlements also weighs in favor of the Commission 

resisting the temptation to alter the results of the negotiation process.  As long as a settlement 

taken as a whole “is reasonable in light of the whole record, consistent with law, and in the 

                                                           
5 See, e.g., D.05-10-041, 2005 Cal. PUC LEXIS 484 at *70, D.15-03-006, 2015 Cal. PUC LEXIS 132 at 
*8 and D.15-04-006, 2015 Cal. PUC LEXIS 212 at *12-13. 

6 D.14-12-040, 2014 Cal. PUC LEXIS 617 at *50-51. 
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public interest” it should be adopted without change.7  As shown below, the TY 2016 Settlement 

Agreement and Bilateral GRC Settlements meet this standard. 

A. The TY 2016 Settlement Agreement And Bilateral GRC Settlements Are 
Reasonable In Light Of The Record As A Whole 

The Settling Parties are knowledgeable and experienced regarding the issues in this GRC 

proceeding and have a well-documented history of strongly-held positions, leading to different 

conclusions in many areas.  In agreeing to the TY 2016 Settlement Agreement and Bilateral 

GRC Settlements, the Settling Parties have used their collective experience to produce 

appropriate, well-founded recommendations.  The Settling Parties have ardently negotiated and 

succeeded in achieving settlements that they believe balance the various interests affected in this 

proceeding. 

B. The TY 2016 Settlement Agreement And Bilateral GRC Settlements Are 
Consistent With Law And Prior Commission Decisions 

The Settling Parties believe, and herein represent, that no term of the TY 2016 Settlement 

Agreement or Bilateral GRC Settlements contravenes statutory provisions or prior Commission 

decisions.8

C. The TY 2016 Settlement Agreement And Bilateral GRC Settlements Are In 
The Public Interest 

1. The TY 2016 Settlement Agreement will benefit ratepayers 

The TY 2016 Settlement Agreement arrives at an overall rate and bill impact that Settling 

Parties propose is in SoCalGas ratepayers’ interest, and reaches a balance between level of 

service and reasonable rates.  Although a litigated outcome rendered by the Commission would 

also strive to achieve that balance, this settled outcome, if adopted, provides an agreement 

reached by Settling Parties that were actively engaged in representing a variety of interests and 

constituents, including ORA, which has provided the most comprehensive analysis of SoCalGas’ 

cost forecasts in this proceeding. 
                                                           
7 Rule 12.1(d) of the Commission’s Rules of Practice and Procedure. 

8 In D.00-09-037 (p. 11) the Commission based its finding that the third criteria had been met on 
representation by the settling parties that they expended considerable effort ensuring that the Settlement 
Agreement comports with statute and precedents, and did not believe that any of its terms or provisions 
contravene statute or prior Commission decisions.  See also, D.07-04-043, 2007 Cal. PUC LEXIS 275 at 
*126-127. 
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The Settling Parties have a common interest that SoCalGas provides safe and reliable 

service to customers.  Therefore, Settling Parties believe and expect that SoCalGas will operate 

its system in a safe and reliable manner, in line with its assertions that customer, employee, and 

system safety are priorities for the company.  Parties, as well as the Commission’s Safety and 

Enforcement Division, have created a record on safety, reliability, and operational risk policy in 

this proceeding.  The TY 2016 Settlement Agreement does not reach any explicit findings and 

conclusions over the various risk issues raised in this proceeding.  However, it does specify the 

cost forecasts adopted for the specific areas of electric and gas operations that are related to risks, 

as well as the other cost categories.  The Commission, having recently adopted a more safety-

focused Rate Case Plan in Rulemaking (“R.”) 13-11-006, will expect upcoming GRCs filed by 

utilities to incorporate these and other elements in a more uniform and systematic way.  For 

purposes of SoCalGas’ TY 2016 GRC cycle, SoCalGas will not only be an active participant in 

helping the Commission determine a safety-focused GRC, but will be preparing to file its next 

GRC under the new Rate Case Plan.  At present, this continues to be an evolving process. 

Thus, it is in the public interest to authorize the settlement amounts, permitting SoCalGas 

to further develop its Enterprise Risk Management functions and to continue its operational and 

infrastructure risk-reduction efforts, even as the Commission’s ratemaking landscape itself is 

changing.

2. The Bilateral GRC Settlements will benefit ratepayers 

With respect to the Bilateral GRC Settlements, each has also raised issues of public 

interest in this proceeding, including issues related to the environment (see EDF Settlement), 

supplier diversity (see JMP Settlement), and various regulatory balancing accounts (see FEA 

Settlement and TURN/UCAN Settlement).  Together, the Bilateral GRC Settlements have 

resolved such issues for purposes of this GRC cycle in the interest of reaching an informed and 

fair compromise that benefits all ratepayers.  That is, the Bilateral GRC Settlements, along with 

the TY 2016 Settlement Agreement, comprise a portfolio of settlements that Settling Parties 

propose meets the Commission’s standard for settlements that are in the public interest and 

supported by the evidentiary record.

3. Settlement after hearings is in the public interest 

Saving parties or the Commission the time or the expense of hearings is not the only 

thing to consider in determining if a settled outcome is preferable to a litigated one, or if it is in 
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the public interest.  In fact, a settlement after evidentiary hearings ensures that the settlement is 

based on a fully-litigated record.  The negotiation process itself lends credence to the fact that the 

settlement is in the public interest and is the preferred outcome.  Following extensive hearings, 

and therefore being completely informed as to the strengths, weaknesses, and nuances of each 

other’s litigation positions, the negotiators for the Settling Parties spent many hours weighing 

and determining a reasonable, mutually acceptable outcome.  The Commission has previously 

recognized the significance of this fact: 

A very important potential advantage of settlements is that the parties themselves 
may be better able than the trier of fact to craft the optimal resolution of a 
dispute.9

Furthermore, with respect to the overall TY 2016 revenue requirement, the Joint 

Settlement Comparison Exhibit shows that for each area, the settled value falls within the ranges 

created by the Settling Parties’ respective original estimates.  Thus, from reviewing the TY 2016 

Settlement Agreement, including its Appendix, and the process used to arrive at these mutually 

acceptable outcomes, the Commission may derive substantial assurance that the requirements of 

Rule 12 and Public Utilities Code Section 451 have been met.10

In assessing whether or not a settlement is in the public interest, the Commission has also 

looked at the extent to which discovery has been completed, the stage of the proceeding, whether 

the parties had undertaken a thorough review of the issues, the experience of counsel, the amount 

offered in settlement, the presence of a governmental participant, the overall strength of 

applicant’s case, and the relative risks and complexities of the litigation.11  Such criteria are 

considered whether the settlement is all-party or contested.12

                                                           
9 D.92-08-036, Finding of Fact 9.  See also, D.95-12-051, 1995 Cal. PUC LEXIS 963 at *14 (“[t]he 
advantages of the settlement outweigh the risks of ratepayer harm.”). 

10 Public Utilities Code Section 451 provides, in pertinent part: “All charges demanded or received by any 
public utility, or by any two or more public utilities, for any product or commodity furnished or to be 
furnished or any service rendered or to be rendered shall be just and reasonable.” 

11 See, e.g., Decision 00-09-037, 2000 Cal. PUC LEXIS 697 (citing Officers for Justice v. Civil Service 
Commission of the City and County of San Francisco (9th Cir. 1982) 688 F. 2d 615, 625).  See also,
D.03-12-035, 2002 Cal. PUC LEXIS 1051 at *28-30 (citing to application of Officers in D.88-12-083).  
Additional examples of cases citing such factors are D.92-07-076, D.91-12-043, D.91-10-046, D.91-09-
075, D.91-09-069, D.91-09-069, D.91-07-042, D.90-12-021, D.90-08-046, and D.88-12-083. 

12 D.00-09-037 at 9. 
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In the present case, discovery was complete and extensive, and the stage of the 

proceeding was as advanced as possible for a settlement – it was at the briefing stage.  Parties 

undeniably had undertaken a thorough review of the issues.  The Settling Parties were 

represented by highly experienced counsel.  Moreover, the presence of ORA, the Commission 

staff responsible for representing ratepayer interest, is strongly indicative of the fact that the TY 

2016 Settlement Agreement is reasonable and in the public interest.  Indeed, ORA is “ideally 

positioned to comment on the operation of the utility and ratepayer perception” as required by 

D.92-12-019.13  The fact that the other non-utility Settling Parties joined the TY 2016 Settlement 

Agreement after their review of the outcomes provided for in that agreement provides further 

confirmation of the reasonableness of those outcomes. 

Regarding the Bilateral GRC Settlements, they are similar in that they involved the input 

of parties representing a wide variety of ratepayer interests, including the particular interests of 

ratepayers and the public.  Thus, the overall merit of the settlements that are the subject of this 

Motion can be determined based on the diversity of interests they represent.

In sum, the TY 2016 Settlement Agreement and Bilateral GRC Settlements represent a 

tough bargain, crafted under the strictures of all the Commission’s rules governing procedural 

and substantive scrutiny of a utility request for rate changes, by parties intimately familiar with 

the utility’s operations, accounting, and duty to provide safe and reliable service at reasonable 

rates. 

4. The TY 2016 Settlement Agreement and Bilateral GRC Settlements are in 
the public interest even though they are not all-party settlements 

The TY 2016 Settlement Agreement and Bilateral GRC Settlements are not all-party 

settlements.  Nevertheless, the TY 2016 Settlement Agreement and Bilateral GRC Settlements 

comply with the Commission’s criteria for settlements.  The Commission’s criteria for contested 

settlements are stated in D.03-04-030,14 where the Commission reaffirmed the policy it  

                                                           
13 D.92-12-019, 1992 Cal. PUC LEXIS 867 at *24. 

14 2003 Cal. PUC LEXIS 246 at *66-67.  This policy was also reaffirmed in D.10-12-035, 2010 Cal. PUC 
LEXIS 647 at *39-40 and D.11-12-053, 2011 Cal. PUC LEXIS 585 at *111-113.  See also, D.11-05-018, 
2011 Cal. PUC LEXIS 275 at *23 (“In assessing settlements we consider individual settlement provisions 
but, in light of strong public policy favoring settlements, we do not base our conclusion on whether any 
single provision is the optimal result.  Rather, we determine whether the settlement as a whole produces a 
just and reasonable outcome.”)
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adopted in D.96-01-011: 

We consider whether the settlement taken as a whole is in the public interest.  In 
so doing, we consider individual elements of the settlement in order to determine 
whether the settlement generally balances the various interest at stake as well as 
to assure that each element is consistent with our policy objectives and the law. 
[cite omitted]

Since the Settlement before us is contested, we take note of the approach followed 
regarding a contested settlement in D.01-12-018. There, we stated that when a 
contested settlement is presented to us where hearings have been held on the 
contested issues, we are free to consider such settlements under Rule 51.1(e) or as 
joint recommendations. Evidentiary hearings were held on the contested issues in 
this proceeding, although various parties elected to waive or curtail cross-
examination.  Nonetheless, the underlying testimony was received into evidence, 
and forms an independent basis against which to evaluate the reasonableness of 
the Settlement Agreement.

All the settled issues are identified in the TY 2016 Settlement Agreement (including its 

Appendix) and Bilateral GRC Settlements in sufficient detail for the Commission to understand 

and appreciate their reasonableness, particularly in the context of the hearing record.  The 

Settling Parties spent significant effort to assure that the specific amounts and terms adopted had 

a rationale associated with them and reflected the testimony regarding appropriate revenue 

requirements, account treatment or policy positions regarding those issues.  Thus, measured 

against the underlying testimony in this case, the TY 2016 Settlement Agreement and Bilateral 

GRC Settlements are in the public interest.   

VIII. CONCLUSION 

 For all the foregoing reasons, the Settling Parties urge the Commission to approve the 

attached TY 2016 Settlement Agreement and Bilateral GRC Settlements without modification.  

As discussed, the Settling Parties have obtained substantial information on the strengths and 

weaknesses of each other’s position in this proceeding.  Armed with that information, the 

Settling Parties believe strongly that the TY 2016 Settlement Agreement and their respective 

Bilateral GRC Settlements accomplishes a mutually acceptable outcome of this proceeding.  

Consequently, the Settling Parties respectfully request that the Commission grant this motion 

and:

1. adopt the attached TY 2016 Settlement Agreement as reasonable in light of the 

whole record, consistent with law and in the public interest; 
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2. authorize SoCalGas to modify rates for service rendered on and after January 1, 

2016, consistent with the terms of the TY 2016 Settlement Agreement;  

3. adopt the attached Bilateral GRC Settlements as reasonable in light of the whole 

record, consistent with law and in the public interest; and  

4. grant such other and further relief as the Commission finds just and reasonable.   

SoCalGas represents that it has been authorized by the Settling Parties to sign this Motion 

on their behalf, consistent with Rule 1.8(d) of the Commission’s Rules of Practice and 

Procedure.

Respectfully submitted,  

Southern California Gas Company 

By:  /s/ Johnny Pong    
Johnny Pong 
555 West 5th Street, Suite 1400 
Los Angeles, CA 90013 
Tel: 213-244-2990 
Fax: 213-629-9620 
Attorney for Southern California Gas Company 

September 11, 2015
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I. INTRODUCTION 

This Settlement Comparison Exhibit presents the settlement terms as of the date of service between 

Southern California Gas Company (SoCalGas) and the Office of Ratepayer Advocates (ORA). This exhibit is 

presented in a format similar to the previously served Litigation Comparison Exhibit. 

This Settlement Comparison Exhibit consists of these sections: 

 Exhibit B  Settlement Agreement Terms Between Southern California Gas Company and 
Office of Ratepayer Advocates 

 Detailed Comparison analysis with a separate table of contents and index 

 Appendices, containing additional information including Summary of Earnings tables 

With respect to the Detailed Comparison, in a number of instances the settlement terms aggregated 

several individual issues (such as collections of capital projects), resulting in showing a settlement total value 

only. If additional detail exists it can be found in the index following the Detailed Comparison and appendices. 

Values shown in the Detailed Comparison are based on the March 15, 2015 filing.  End-of-hearings 

changes or corrections made by SoCalGas are described  but are not 

reflected in the values depicted in the tables themselves. Moreover, SoCalGas and ORA negotiated these 

settlement terms independently from the Update Testimony served in August 2015, and that Update Testimony 

does not subsequently alter any of the settlement terms. Notwithstanding, for reference purposes only, the 

. 
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II. Exhibit B  Settlement Agreement Terms Between Southern California Gas Company 
and Office of Ratepayer Advocates 
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6

Table 3-1 compares ORA’s and SDG&E’s forecasts of gas customers
3

for1

2014-2016:2

Table 3-13
Comparison of ORA’s and SDG&E’s Forecasts of Gas4

Customers for 2014-20165

Description ORA Recommended SDG&E Proposed
4

2014 2015 2016 2014 2015 2016

Residential 836,758 846,823 857,029 838,671 848,964 861,283

Commercial &
Industrial

30,176 30,294 30,451 30,085 30,067 30,121

NGV 25 25 25 25 25 25

Electric Generation 70 74 77 70 74 77
Total Customers 867,029 877,216 887,582 868,851 879,130 891,506

Table 3-2 compares ORA’s and SoCalGas’ forecasts of gas customers for6

2014-2016:7

Table 3-28
Comparison of ORA’s and SoCalGas’ Forecasts of9

Customers for 2014-201610

Description ORA Recommended SoCalGas Proposed
5

2014 2015 2016 2014 2015 2016

Residential Single-
Family

3,624,369 3,643,378 3,669,092 3,626,418 3,645,823 3,667,359

Residential Multi-
Family

1,748,672 1,761,402 1,776,868 1,752,150 1,771,533 1,796,593

Residential Master
Meter

40,661 40,454 40,248 40,661 40,454 40,248

Commercial 187,754 187,623 188,056 188,058 188,470 188,979

Industrial 19,062 19,334 19,525 19,018 19,159 19,238

Total Customers 5,620,518 5,652,191 5,693,789 5,626,305 5,665,439 5,712,414

11

12

3
SoCalGas defines customers as Active Meters.

4
Ex. SDG&E-32, p. RMP-3.

5
Corrected SCG-30-WP, April 10, 2015.
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Change from

Line SCG Update 8/17 ORA Update 5/11 SCG Comparison Exh.

No. Description Proposed Rates Proposed Rates Settlement Update Reference

1  Base Margin 2,230,627$              2,046,953$              2,120,146$              (110,481)$               

2  Miscellaneous Revenues 100,561                   98,332                     99,280                     (1,281)                     2B5

3  Revenue Requirement 2,331,187$              2,145,285$              2,219,426$              (111,762)$               

 Operating and Maintenance Expenses

4 Gas Distribution 144,989 126,701 134,887 (10,102) 2A2

5 Transmission 40,867 39,568 40,877 10 2A3

6 Underground Storage 40,182 36,375 38,381 (1,801) 2A4

7 Engineering 131,284 126,198 131,283 (1) 2A5

8 PSEP - - - -

9 Procurement 3,993 3,993 3,993 -

10 Customer Services 356,620 319,330 338,423 (18,197) 2A(7,8,9,10)

11 Information Technology 23,624 20,440 22,155 (1,469) 2A15

12 Support Services 140,190 125,607 134,335 (5,855) 2A(11,12,13,14)

13 Administrative and General 433,618 356,930 377,270 (56,348) 2A(16,17,18,19)

14 Subtotal (2013$) 1,315,366$              1,155,142$              1,221,604$              (93,762)$                 

15 Shared Services Adjustments 59,829 59,709 59,188 (640)

16 Reassignments (98,668) (82,035) (87,994) 10,674

17  Escalation 58,088 51,549 54,133 (3,955) 2B4

18 Uncollectibles (0.312%) 6,824 5,981 6,195 (629) 2C2

19 Franchise Fees (1.4136%) 31,905 29,317 30,352 (1,553)

20 Total O&M (2016$) 1,373,344$              1,219,663$              1,283,479$              (89,866)$                 

21  Depreciation 409,557 401,670 403,836 (5,721)

22  Taxes on Income 109,240 103,560 104,839 (4,401) 2B1

23  Taxes Other Than on Income 99,544 92,562 95,433 (4,111) 2B1

24     Total Operating Expenses 1,991,686 1,817,455 1,887,587 (104,099)

25  Return 339,501 327,830 331,838 (7,663)

26  Rate Base 4,233,180 4,087,654 4,137,633 (95,547) 2A/B

27  Rate of Return 8.02% 8.02% 8.02% (0.00)%

28 Derivation of Base Margin

29  O&M Expenses (Line 20) 1,373,344 1,219,663 1,283,479 (89,866)

30  Depreciation (Line 21) 409,557 401,670 403,836 (5,721)

31  Taxes (Line 22+23) 208,784 196,122 200,272 (8,512)

32  Return (Line 25) 339,501 327,830 331,838 (7,663)

33      Revenue Requirement 2,331,187 2,145,285 2,219,426 (111,762)

34  Less: Miscellaneous Revenues(Line 2) 100,561 98,332 99,280 (1,281)

35      Base Margin (Line 1) 2,230,627$              2,046,953$              2,120,146$              (110,481)$               

SOUTHERN CALIFORNIA GAS COMPANY

TEST YEAR 2016

SUMMARY OF EARNINGS

(Thousands of Dollars)
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2B1

2B1
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TURN/UCAN Settlement 
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SETTLEMENT AGREEMENT AMONG 
SAN DIEGO GAS & ELECTRIC COMPANY (SDG&E), 

SOUTHERN CALIFORNIA GAS COMPANY (SOCALGAS),  
AND FEDERAL EXECUTIVE AGENCIES (FEA) 

 
SDG&E, SoCalGas, and FEA (collectively, the Parties), hereby reach a settlement resolving all 
issues as raised and litigated in the Test Year 2016 consolidated General Rate Case proceeding, 
A.14-11-003 and A.14-11-004 (Test Year 2016 GRC).   
 
This Agreement will be effective upon California Public Utilities Commission (Commission) 
approval, through December 31, 2018 or December 31, 2019, should the Commission adopt a 
three-year attrition period. 
 
Based on extensive good faith negotiations by Parties, in furtherance of resolving contested 
issues raised in this GRC, Parties execute this Settlement Agreement (Agreement), and agree to 
the following: 
 

TERMS OF SETTLEMENT 
 
For the Test Year 2016 GRC cycle, SDG&E will retain its current balancing account treatment 
and the tariffs will remain unchanged regarding its Pension Balancing Account (PBA) and Post-
Retirement Benefits Other Than Pensions Balancing Account (PBOPBA).   
 
SDG&E's proposed change to begin including income tax impacts in those balance accounts is 
not being adopted, and the settlement reached between SDG&E and FEA reflects the FEA's 
recommendation that income taxes not be added to those balancing accounts. 
 
For consistency purposes, SoCalGas will agree to follow the treatment outlined above for its 
PBA and PBOPBA. 
 
FEA agrees to sign and join the settlement agreements reached among SDG&E, SoCalGas, and 
the Office of Ratepayer Advocates regarding the Test Year 2016 revenue requirement and Post 
Test Year issues (the “TY 2016 Settlement Agreements”).  The TY 2016 Settlement Agreements 
provide: 

 For SDG&E, a combined electric and gas authorized revenue requirement of 
$1,811 million for TY 2016, of which $1,500 million is electric and $311 million 
is gas;  

 For SoCalGas, an authorized requirement for TY 2016 of $2,219 million; and  
 a breakdown of the settlement amounts by functional area.  
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GENERAL PROVISIONS AND RESERVATIONS 
 
 In consideration of the mutual obligations, covenants and conditions contained herein, the 
Parties agree to all of the above terms and conditions as a complete and final resolution of all 
issues between them in this proceeding.  The Parties, by signing this Agreement, acknowledge 
that they pledge support for Commission approval and subsequent implementation of all the 
provisions of this Agreement.  The Parties agree to perform diligently and in good faith all 
actions required or implied hereunder, including the execution of any other documents required 
to effectuate the terms of this Agreement, and the preparation of exhibits for, and presentation of 
witnesses at any required hearings to obtain the approval and adoption of this Agreement by the 
Commission.  The Parties will contest in this proceeding or in any other forum, or in any manner 
before this Commission, the recommendations contained in this Agreement.    

 
A. Compromise of Disputed Claims 
  
 The Parties agree that this Agreement represents a compromise of their respective 
positions in this proceeding.  No individual term of this Agreement is assented to by any Party, 
except in consideration of the other Parties’ assent to all other terms. 

 
B. Regulatory Approval 
  
 Parties acknowledge that the positions expressed in this Agreement were reached after 
consideration of all positions advanced in all the testimony sponsored in the proceeding by all 
Parties and declare and mutually agree that the terms and conditions herein are reasonable, 
consistent with the law, and in the public interest.  Accordingly, the Parties shall use their best 
efforts to obtain Commission approval of this Agreement and shall jointly request that the 
Commission adopt this Agreement in its entirety and without modification.  The terms and 
conditions of this Agreement are contingent upon Commission approval of this Agreement and 
the TY 2016 Settlement Agreements.   

 
C. Incorporation of Complete Agreement 
  
 This Agreement embodies the entire understanding and agreement of the Parties with 
respect to the matters described herein, and, except as described herein, supersedes and cancels 
any and all prior oral or written agreements, principles, negotiations, statements, representations 
or understandings among the Parties.  This Agreement is to be treated as a complete package and 
not as a collection of separate agreements on discrete issues.  To accommodate the interests 
related to various issues, the Parties acknowledge that changes, concessions or compromises by 
one or more Parties in one section of this Agreement could result in changes, concessions or 
compromises by one or more Parties in other sections of this Agreement.  Consequently, the 
Parties agree to oppose any modification of this Agreement not agreed to by all Parties.  Any 
Party signing this Agreement may withdraw from this Agreement if the Commission modifies, 
deletes from, or adds to the disposition of the matters settled herein.  However, the Parties agree 
to negotiate in good faith with regard to any Commission-ordered changes, in order to restore the 
balance of benefits and burdens, and to exercise the right to withdraw on if such negotiations are 
unsuccessful. 
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D. Modification of Agreement 
  
 The terms and conditions of this Agreement may only be modified in writing subscribed 
to by the Parties. 

 
E. Non-Precedential 
  
 This Agreement represents a compromise between the Parties, consistent with Rule 12.5 
of the Commission’s Rules of Practice and Procedure, and should not be considered precedent in 
any future proceeding before this Commission.  The Parties have assented to the terms of this 
Agreement only for the purpose of arriving at the compromise herein.  Each Party expressly 
reserves its right to advocate, in other current and future proceedings, or in the event that this 
Agreement is rejected by the Commission, positions, principles, assumptions, arguments and 
methodologies which may be different than those underlying this Agreement. 

 
F. Non-Waiver 
  
 It is understood and agreed that no failure or delay by any Party hereto in exercising any 
right, power or privilege hereunder shall operate as a waiver hereof, nor shall any single or 
partial exercise thereof preclude any other or future exercise thereof or the exercise of any other 
right, power or privilege. 

 
G. Counterparts 
  
 This document may be executed in counterparts, each of which shall be deemed an 
original, but all of which together shall constitute one and the same instrument. 

 
H. Governing Law 
  
 This Agreement shall be interpreted, governed and construed under the laws of the State 
of California, including Commission decisions, orders and rulings, as if executed and to be 
performed wholly within the State of California, provided that in the event of conflict between 
Federal law and the laws of the State of California, Federal law shall govern. 

 
I. Entire Agreement 
  
 This Agreement and all other agreements, exhibits, and schedules referred to in this 
Agreement constitute(s) the final, complete, and exclusive statement of the terms of the 
Agreement among the Parties pertaining to the subject matter of this Agreement and supersedes 
all prior and contemporaneous understandings or agreements of the Parties. This Agreement may 
not be contradicted by evidence of any prior or contemporaneous statements or agreements.  No 
Party has been induced to enter into this Agreement by, nor is any party relying on, any 
representation, understanding, agreement, commitment or warranty outside those expressly set 
forth in this Agreement. 
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A.14-11-003/004 (Test Year 2016 General Rate Case) 

Settlement Agreement  
among Environmental Defense Fund (EDF)  

San Diego Gas & Electric Company (SDG&E) and 
Southern California Gas Company (SoCalGas)  

 

Environmental Defense Fund (EDF), San Diego Gas & Electric Company (SDG&E), 
and Southern California Gas Company (SoCalGas), collectively, the Parties, hereby 
reach a settlement with this Settlement Agreement (Agreement), resolving all 
contested issues that exist among the Parties in the Test Year 2016 consolidated 
General Rate Case proceeding, A.14-11-003 and A.14-11-004 (Test Year 2016 
GRC).  EDF is also joining, as a signatory, the settlement terms reached among 
SDG&E, SoCalGas, and the Office of Ratepayer Advocates regarding the Test Year 
2016 revenue requirement and Post Test Year issues, as documented in that 
separate settlement agreement document.   

This Agreement will be effective upon California Public Utilities Commission 
(Commission) approval, through December 31, 2018 or December 31, 2019, 
should the Commission adopt a three-year attrition period. 

Based on extensive good faith negotiations by Parties, in furtherance of resolving 
contested issues raised in this GRC, Parties agree to the following: 

1. It is the intent of Parties to continue to have active, good faith negotiations 
on the substantive issues related to compliance with Senate Bill (SB) 1371, 
in the context of Rulemaking (R.) 15-01-008, with the goal of working 
collaboratively towards reaching common understandings, positions, 
and/or stipulations on as many of the issues as feasible. 
 

2. It is also the intent of the parties to continue to work together in good 
faith to determine a plan of repair for non-hazardous leaks in the backlog, 
as SoCalGas expends the funds requested in this GRC, prior to the 
conclusion of the SB 1371 rulemaking. 

 
3. Among the areas of ongoing discussions and negotiations are:  
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a. development of a system of prioritization for the non-hazardous leak 
repairs performed prior to the completion of the SB 1371 
rulemaking, with the goal of addressing the backlog in a cost 
effective, environmentally conscious and efficient manner; and  

b. maintaining the PHMSA definitions of “leak” and “hazardous” for 
purposes of implementing SB 1371. 

 
4. The New Environmental Regulatory Balancing Account (NERBA), as 

proposed in this GRC by SDG&E and SoCalGas, should be adopted.  That is, 
as a two-way balancing account, and with the proposed modifications.    
See Exhibits (Exs.) 174 and 177.   
 

5. To the extent costs associated with compliance with SB 1371 exceed the 
forecasted costs for Leak Detection and Repair (LDAR) during the GRC cycle, 
as provided by SDG&E and SoCalGas in Exs. 174, 175, 177, and 178, Parties 
support, and will seek any additional necessary regulatory authority to 
clarify that the recovery of those costs is permissible using the adopted 
NERBA for the duration of the GRC cycle. 
 

6. The GRC should be resolved under its own procedural schedule, and should 
not remain open to await resolution of issues raised in R.15-01-008.  
 

7. This settlement is not precedent setting and is in effect until the end of the 
adopted GRC cycle.  
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GENERAL PROVISIONS AND RESERVATIONS 

 In consideration of the mutual obligations, covenants and conditions 
contained herein, the Parties agree to all of the above terms and conditions as a 
complete and final resolution of all issues between them in this proceeding.  The 
Parties, by signing this Agreement, acknowledge that they pledge support for 
Commission approval and subsequent implementation of all the provisions of this 
Agreement.  The Parties agree to perform diligently and in good faith all actions 
required or implied hereunder, including the execution of any other documents 
required to effectuate the terms of this Agreement, and the preparation of 
exhibits for, and presentation of witnesses at any required hearings to obtain the 
approval and adoption of this Agreement by the Commission.  The Parties will 
contest in this proceeding or in any other forum, or in any manner before this 
Commission, the recommendations contained in this Agreement.    

A. Compromise of Disputed Claims 
 The Parties agree that this Agreement represents a compromise of their 
respective positions in this proceeding.  No individual term of this Agreement is 
assented to by any Party, except in consideration of the other Parties’ assent to all 
other terms. 

 
B. Regulatory Approval 
 Parties acknowledge that the positions expressed in this Agreement were 
reached after consideration of all positions advanced in all the testimony 
sponsored in the proceeding by all Parties and declare and mutually agree that 
the terms and conditions herein are reasonable, consistent with the law, and in 
the public interest.  Accordingly, the Parties shall use their best efforts to obtain 
Commission approval of this Agreement and shall jointly request that the 
Commission adopt this Agreement in its entirety and without modification.  

 
C. Incorporation of Complete Agreement 
 This Agreement embodies the entire understanding and agreement of the 
Parties with respect to the matters described herein, and, except as described 
herein, supersedes and cancels any and all prior oral or written agreements, 
principles, negotiations, statements, representations or understandings among 
the Parties.  This Agreement is to be treated as a complete package and not as a 
collection of separate agreements on discrete issues.  To accommodate the 
interests related to various issues, the Parties acknowledge that changes, 
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concessions or compromises by one or more Parties in one section of this 
Agreement could result in changes, concessions or compromises by one or more 
Parties in other sections of this Agreement.  Consequently, the Parties agree to 
oppose any modification of this Agreement not agreed to by all Parties.  Any Party 
signing this Agreement may withdraw from this Agreement if the Commission 
modifies, deletes from, or adds to the disposition of the matters settled herein.  
However, the Parties agree to negotiate in good faith with regard to any 
Commission-ordered changes, in order to restore the balance of benefits and 
burdens, and to exercise the right to withdraw on if such negotiations are 
unsuccessful. 

 
D. Modification of Agreement 
 The terms and conditions of this Agreement may only be modified in 
writing subscribed to by the Parties. 

 
E. Non-Precedential 
 This Agreement represents a compromise between the Parties, consistent 
with Rule 12.5 of the Commission’s Rules of Practice and Procedure, and should 
not be considered precedent in any future proceeding before this Commission.  
The Parties have assented to the terms of this Agreement only for the purpose of 
arriving at the compromise herein.  Each Party expressly reserves its right to 
advocate, in other current and future proceedings, or in the event that this 
Agreement is rejected by the Commission, positions, principles, assumptions, 
arguments and methodologies which may be different than those underlying this 
Agreement. 

 
F. Non-Waiver 
 It is understood and agreed that no failure or delay by any Party hereto in 
exercising any right, power or privilege hereunder shall operate as a waiver 
hereof, nor shall any single or partial exercise thereof preclude any other or 
future exercise thereof or the exercise of any other right, power or privilege. 

 
G. Counterparts 
 This document may be executed in counterparts, each of which shall be 
deemed an original, but all of which together shall constitute one and the same 
instrument. 
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H. Governing Law  
 This Agreement shall be interpreted, governed and construed under the 
laws of the State of California, including Commission decisions, orders and rulings, 
as if executed and to be performed wholly within the State of California. 

 
I. Entire Agreement 
 This Agreement and all other agreements, exhibits, and schedules referred 
to in this Agreement constitute(s) the final, complete, and exclusive statement of 
the terms of the Agreement among the Parties pertaining to the subject matter of 
this Agreement and supersedes all prior and contemporaneous understandings or 
agreements of the Parties. This Agreement may not be contradicted by evidence 
of any prior or contemporaneous statements or agreements.  No Party has been 
induced to enter into this Agreement by, nor is any party relying on, any 
representation, understanding, agreement, commitment or warranty outside 
those expressly set forth in this Agreement. 
 
J. Captions and Paragraph Headings    
 Captions and paragraph headings used herein are for convenience only and 
are not a part of this Agreement and shall not be used in construing it. 

 
K. Execution 
 This Agreement may be executed in counterparts by the Parties with the 
same effect as if all the Parties had signed one and the same document.  All such 
counterparts shall be deemed to be an original and shall together constitute one 
and the same Agreement. 

 

 

 

 

 

 

 
 
 





1

SETTLEMENT AGREEMENT AMONG

SAN DIEGO GAS & ELECTRIC COMPANY (SDG&E),  

SOUTHERN CALIFORNIA GAS COMPANY (SOCALGAS), AND  

JOINT MINORITY PARTIES 

SDG&E, SoCalGas, and the Joint Minority Parties (collectively, the Parties), hereby reach a 
settlement resolving all issues as raised and litigated in the Test Year 2016 consolidated General 
Rate Case proceeding, A.14-11-003 and A.14-11-004 (Test Year 2016 GRC).  The Joint 
Minority Parties are the National Asian American Coalition, the Ecumenical Center for Black 
Church Studies, the Jesse Miranda Center for Hispanic Leadership, Orange County 
Interdenominational Alliance, Christ Our Redeemer AME Church, and the Los Angeles Latino 
Chamber of Commerce.

Based on extensive good faith negotiations by the Parties, in furtherance of resolving contested 
issues raised in this GRC, Parties execute this settlement agreement (Agreement), and agree to 
the following: 

I. TERMS OF SETTLEMENT 

A. Effective Term 

1. The Agreement is effective upon California Public Utilities Commission (“CPUC”) 
approval, through December 31, 2018 or December 31, 2019, should the CPUC adopt 
a three-year attrition period. 

B. Annual Meeting with Chief Executive Officers  

1. Parties agree that the Chief Executive Officer (“CEO”) of San Diego Gas & Electric 
Company (“SDG&E”) and of Southern California Gas Company (“SoCalGas”) will 
meet privately once annually with representatives from the Joint Minority Parties to 
discuss topics pertaining to supplier diversity, customer programs, work force 
demographics, and philanthropy. 

C. Annual Public Input Forum 

1. SDG&E and SoCalGas agree to host an annual public forum, wherein representatives 
from the Joint Minority Parties will be invited to offer input on topics pertaining to 
supplier diversity, customer programs, environmental issues, and philanthropy. 

D. Supplier Diversity 

1. SDG&E and SoCalGas agree to modify their Annual General Order 156 Reports to 
provide information regarding the size of the utilities’ diverse suppliers based on 
annual revenue information currently reported in the CPUC’s Supplier Clearinghouse 
database.
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2. SDG&E and SoCalGas agree to provide informal reports to the Joint Minority 
Parties, on an annual basis, regarding the utilities’ hiring of “returning veterans.”
These reports will be based on information the utilities will commence collecting 
from their suppliers upon the execution of this Agreement.     

3. SDG&E and SoCalGas agree to set aspirational goals of increasing the annual dollar 
amount spent for SCORE diverse business enterprise (DBE) participants by 7% each 
year covered in this GRC period.

SCORE (Small Contractor Opportunity Realization Effort) provides opportunities for 
selected new and growing DBE companies to demonstrate abilities to work with 
utilities through low dollar, short term agreements. The criteria for SCORE 
participants include annual revenue of $5 million or less and 25 or fewer employees, 
as reported to the CPUC Supplier Clearinghouse. 

4. SDG&E and SoCalGas will encourage all of its Tier 1 suppliers to participate in an 
annual meeting jointly hosted by SDG&E, SoCalGas, and the Joint Minority Parties. 
Small and Medium size DBEs will be invited to attend, with the intention of 
increasing opportunities for DBEs to connect and contract with larger businesses.  No 
contracts are guaranteed to result from the opportunities provided by these meetings.   

E. SoCalGas and SDG&E Review and Selection of Auditing Firms 

1. SDG&E and SoCalGas agree to continue their efforts to employ diverse firms to 
conduct accounting reviews and audits not currently conducted by Deloitte and 
Touche.

2. SDG&E and SoCalGas agree to host an annual networking meeting with minority 
certified public accountant firms to discuss potential opportunities.

F. Pro Bono Work Conducted by SDG&E and SoCalGas Large Law Firms 

1. SDG&E and SoCalGas agree to encourage their large law firms (100+ attorneys) to 
provide pro bono work. 

2. SDG&E and SoCalGas agree to host an annual networking meeting with their law 
firms and the Joint Minority Parties to discuss opportunities for pro-bono work.

G. Small Business Development  

1. SDG&E and SoCalGas agree to continue to work with the Joint Minority Parties to 
discuss ways to increase the employ of small businesses in the CPUC’s Utility 
Supplier Diversity Program. 

SoCalGas and SDG&E define “technical assistance” as primarily educational efforts 
and “capacity building” as efforts of community-based business organizations to 
attract and retain members that can do business with utilities.  The utilities frequently 
utilize referrals from the organizations to be included in procurement events.  Each 
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company will commit to maintain or exceed its current efforts in the areas of 
technical assistance and capacity building for small minority owned businesses.  
SDG&E and SoCalGas will commit to investing at least a combined amount of 
$650,000 annually in technical assistance and capacity building programs to small 
minority owned businesses.  Each company will seek to leverage this funding with 
matching funds from other corporations, government, and private foundations. 

H. Settlement Agreements between SDG&E, SoCalGas, Office of Ratepayer Advocates 
 and Other Parties 

1. Joint Minority Parties agree to sign and join the settlement agreement reached among 
SDG&E, SoCalGas, and the Office of Ratepayer Advocates regarding the Test Year 
2016 revenue requirement and Post Test Year issues (the “TY 2016 Settlement 
Agreement”).  The TY 2016 Settlement Agreement provides: 

for SDG&E, a combined electric and gas authorized revenue requirement of 
$1,811 million for TY 2016, of which $1,500 million is electric and $311 million 
is gas;

for SoCalGas, an authorized requirement for TY 2016 of $2,219 million; and  

a breakdown of the settlement amounts by functional area. 

II. GENERAL PROVISIONS AND RESERVATIONS 

 In consideration of the mutual obligations, covenants and conditions contained herein, the 
Parties agree to all of the above terms and conditions as a complete and final resolution of all 
issues between them in this proceeding.  The Parties, by signing this Agreement, acknowledge 
that they pledge support for Commission approval and subsequent implementation of all the 
provisions of this Agreement.  The Parties agree to perform diligently and in good faith all 
actions required or implied hereunder, including the execution of any other documents required 
to effectuate the terms of this Agreement, and the preparation of exhibits for, and presentation of 
witnesses at any required hearings to obtain the approval and adoption of this Agreement by the 
Commission.  The Parties will contest in this proceeding or in any other forum, or in any manner 
before this Commission, the recommendations contained in this Agreement.    

A. Compromise of Disputed Claims 
 The Parties agree that this Agreement represents a compromise of their respective 
positions in this proceeding.  No individual term of this Agreement is assented to by any Party, 
except in consideration of the other Parties’ assent to all other terms. 

B. Regulatory Approval 
 Parties acknowledge that the positions expressed in this Agreement were reached after 
consideration of all positions advanced in all the testimony sponsored in the proceeding by all 
Parties and declare and mutually agree that the terms and conditions herein are reasonable, 
consistent with the law, and in the public interest.  Accordingly, the Parties shall use their best 
efforts to obtain Commission approval of this Agreement and shall jointly request that the 
Commission adopt this Agreement in its entirety and without modification.  The terms and 
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conditions of this Agreement are contingent upon Commission approval of this Agreement and 
the TY 2016 Settlement Agreement.   

C. Incorporation of Complete Agreement 
 This Agreement embodies the entire understanding and agreement of the Parties with 
respect to the matters described herein, and, except as described herein, supersedes and cancels 
any and all prior oral or written agreements, principles, negotiations, statements, representations 
or understandings among the Parties.  This Agreement is to be treated as a complete package and 
not as a collection of separate agreements on discrete issues.  To accommodate the interests 
related to various issues, the Parties acknowledge that changes, concessions or compromises by 
one or more Parties in one section of this Agreement could result in changes, concessions or 
compromises by one or more Parties in other sections of this Agreement.  Consequently, the 
Parties agree to oppose any modification of this Agreement not agreed to by all Parties.  Any 
Party signing this Agreement may withdraw from this Agreement if the Commission modifies, 
deletes from, or adds to the disposition of the matters settled herein.  However, the Parties agree 
to negotiate in good faith with regard to any Commission-ordered changes, in order to restore the 
balance of benefits and burdens, and to exercise the right to withdraw on if such negotiations are 
unsuccessful.

D. Modification of Agreement 
 The terms and conditions of this Agreement may only be modified in writing subscribed 
to by the Parties. 

E. Non-Precedential 
 This Agreement represents a compromise between the Parties, consistent with Rule 12.5 
of the Commission’s Rules of Practice and Procedure, and should not be considered precedent in 
any future proceeding before this Commission.  The Parties have assented to the terms of this 
Agreement only for the purpose of arriving at the compromise herein.  Each Party expressly 
reserves its right to advocate, in other current and future proceedings, or in the event that this 
Agreement is rejected by the Commission, positions, principles, assumptions, arguments and 
methodologies which may be different than those underlying this Agreement. 

F. Non-Waiver 
 It is understood and agreed that no failure or delay by any Party hereto in exercising any 
right, power or privilege hereunder shall operate as a waiver hereof, nor shall any single or 
partial exercise thereof preclude any other or future exercise thereof or the exercise of any other 
right, power or privilege. 

G. Counterparts 
 This document may be executed in counterparts, each of which shall be deemed an 
original, but all of which together shall constitute one and the same instrument. 

H. Governing Law 
 This Agreement shall be interpreted, governed and construed under the laws of the State 
of California, including Commission decisions, orders and rulings, as if executed and to be 
performed wholly within the State of California. 
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SETTLEMENT AGREEMENT AMONG 
SAN DIEGO GAS & ELECTRIC COMPANY (SDG&E), 

SOUTHERN CALIFORNIA GAS COMPANY (SOCALGAS),  
THE UTILITY REFORM NETWORK (TURN), AND 

UTILITY CONSUMERS’ ACTION NETWORK (UCAN) 
 
SDG&E, SoCalGas, TURN, and UCAN (collectively, the Parties), hereby reach a settlement 
resolving all issues as raised and litigated in the Test Year 2016 consolidated General Rate Case 
proceeding, A.14-11-003 and A.14-11-004 (Test Year 2016 GRC), with the exception of the 
Income Tax – Repair Allowance issue noted below.   
 
Moreover, TURN and UCAN agree to join, as signatories, the settlement agreements reached 
among SDG&E, SoCalGas, and the Office of Ratepayer Advocates (ORA) regarding the Test 
Year 2016 revenue requirement and Post Test Year issues for 2017 and 2018, the “Settlement 
Agreement Regarding Southern California Gas Company’s Test Year 2016 General Rate Case 
Revenue Requirement, Including Attrition Years 2017 and 2018” and the “Settlement Agreement 
Regarding San Diego Gas & Electric Company’s Test Year 2016 General Rate Case Revenue 
Requirement, Including Attrition Years 2017 and 2018” (collectively, the “TY 2016 Settlement 
Agreements”).   
 
This Agreement will be effective upon California Public Utilities Commission (Commission) 
approval, through December 31, 2018 or December 31, 2019, should the Commission adopt a 
three-year attrition period.  This condition does not constitute TURN’s or UCAN’s support for, 
or opposition to, the three-year attrition proposal. 
 
Based on extensive good faith negotiations by Parties, in furtherance of resolving contested 
issues raised in this GRC, Parties execute this Settlement Agreement (Agreement), and agree to 
the following: 
 

I. TERMS OF SETTLEMENT 
 
A. Applicable to SoCalGas and SDG&E 

 
• Test Year 2016 revenue requirement and 2017-18 Post Test Year issues:  The 

settlement terms reached among SDG&E, SoCalGas and ORA address the full range 
of issues related to revenue requirement for test year 2016 and the 2017 and 2018 
attrition years.  (See the Joint Settlement Comparison Exhibit attached as an 
Appendix to the TY 2016 Settlement Agreement for each utility).  SDG&E, 
SoCalGas and ORA have each represented that in reaching these proposed terms, 
they considered and incorporated the positions taken in testimony sponsored by 
TURN and UCAN to the extent those positions were different from and additive to 
those put forward in ORA’s testimony.  TURN and UCAN have reviewed the 
proposed overall revenue requirement for 2016, 2017, and 2018, and agree that the 
proposed amount for each of these years is reasonable in light of the record, 
including the testimony sponsored by TURN and UCAN.  Therefore, the overall 
revenue requirements set forth in the TY 2016 Settlement Agreements should be 
deemed incorporated in this agreement as if fully set forth herein.   
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• Transmission/Distribution Integrity Management Programs (TIMP/DIMP): 
Each utility will continue to maintain separate two-way balancing accounts for their 
TIMP and their DIMP expenditures.  The advice letter process for recovery of any 
TIMP or DIMP undercollections will be limited to undercollection amounts up to 
35% of the 2016 GRC cycle total revenue requirement for that program and will 
require a Tier 3 advice letter.  Any amounts above the 35% will be subject to a 
separate application procedure.   

 
• Income Tax – Repair Allowance: 

All issues associated with the income tax – repair allowance will be litigated 
separately from this Settlement, based on the existing evidentiary record and 
briefs to be submitted by interested parties.  

 
B. Applicable to SoCalGas only 

 
• Storage Integrity Management Program (SIMP): SoCalGas will establish a two-

way balancing account for SIMP expenditures.  The advice letter process for 
recovery of any undercollections will be limited to undercollection amounts up to 
35% of the 2016 GRC cycle total SIMP revenue requirement and will require a Tier 
3 advice letter.  Any amounts above the 35% will be subject to a separate application 
procedure. 
 

C. Applicable to SDG&E only 
 

• Service Establishment Charges: SDG&E’s Service Establishment Charge will be 
set at $5.85 for all customers. 

 
• Branch Offices: The settling parties agree that SDG&E may file a separate 

application to seek closure of any currently existing branch offices during the 2016 
GRC cycle. 

 
• Rate Stabilization: Rates for SDG&E’s customers will be adjusted on January 1, 

2016, to reflect roll-off of the General Rate Case Memorandum Account balances 
associated with SDG&E’s 2012 GRC Phase 1, irrespective of the timing of a final 
decision in this GRC. 

 
• Cash Working Capital/Manzanita Project: SDG&E’s rate recovery of any costs 

associated with the Manzanita wind project and transmission interconnection for 
that project is limited to the amount received for the return on cash working capital 
for Preliminary Surveys and Investigations in this 2016 GRC cycle.3 SDG&E 
agrees not to seek rate recovery of any costs associated with the project in any 
future CPUC or FERC rate case.  

 
• Study of DG Impacts on Circuit Peak Loads:  Prior to the filing of its next GRC 

application, SDG&E will perform and present a detailed and appropriate study of 
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DG impacts on circuit peak loads, based on actual data concerning the impact of 
DG on specific circuits.  At a minimum, the study will seek to aggregate circuits 
with similar load profiles to better estimate the potential of DG to reduce circuit 
peaks and distribution expenditures in future GRCs. 

 
 
 

3 The forecast for Preliminary Surveys and Investigations for the 2016 test year is based on 2013 
recorded data that includes $3.5 million for the Manzanita Wind Project.  Ex. 238 (SDG&E response 
to TURN-12, question 3). 
 
 

II. GENERAL PROVISIONS AND RESERVATIONS 
 
 In consideration of the mutual obligations, covenants and conditions contained herein, the 
Parties agree to all of the above terms and conditions as a complete and final resolution of all 
issues between them in this proceeding.  The Parties, by signing this Agreement, acknowledge 
that they pledge support for Commission approval and subsequent implementation of all the 
provisions of this Agreement.  The Parties agree to perform diligently and in good faith all 
actions required or implied hereunder, including the execution of any other documents required 
to effectuate the terms of this Agreement, and the preparation of exhibits for, and presentation of 
witnesses at any required hearings to obtain the approval and adoption of this Agreement by the 
Commission.  The Parties will contest in this proceeding or in any other forum, or in any manner 
before this Commission, the recommendations contained in this Agreement.    

 
A. Compromise of Disputed Claims 
 The Parties agree that this Agreement represents a compromise of their respective 
positions in this proceeding.  No individual term of this Agreement is assented to by any Party, 
except in consideration of the other Parties’ assent to all other terms. 

 
B. Regulatory Approval 
 Parties acknowledge that the positions expressed in this Agreement were reached after 
consideration of all positions advanced in all the testimony sponsored in the proceeding by all 
Parties and declare and mutually agree that the terms and conditions herein are reasonable, 
consistent with the law, and in the public interest.  Accordingly, the Parties shall use their best 
efforts to obtain Commission approval of this Agreement and shall jointly request that the 
Commission adopt this Agreement in its entirety and without modification.  The terms and 
conditions of this Agreement are contingent upon Commission approval of this Agreement and 
the TY 2016 Settlement Agreements. 

 
C. Incorporation of Complete Agreement 
 This Agreement embodies the entire understanding and agreement of the Parties with 
respect to the matters described herein, and, except as described herein, supersedes and cancels 
any and all prior oral or written agreements, principles, negotiations, statements, representations 
or understandings among the Parties.  This Agreement is to be treated as a complete package and 
not as a collection of separate agreements on discrete issues.  To accommodate the interests 
related to various issues, the Parties acknowledge that changes, concessions or compromises by 
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one or more Parties in one section of this Agreement could result in changes, concessions or 
compromises by one or more Parties in other sections of this Agreement.  Consequently, the 
Parties agree to oppose any modification of this Agreement not agreed to by all Parties.  Any 
Party signing this Agreement may withdraw from this Agreement if the Commission modifies, 
deletes from, or adds to the disposition of the matters settled herein.  However, the Parties agree 
to negotiate in good faith with regard to any Commission-ordered changes, in order to restore the 
balance of benefits and burdens, and to exercise the right to withdraw on if such negotiations are 
unsuccessful. 

 
D. Modification of Agreement 
 The terms and conditions of this Agreement may only be modified in writing subscribed 
to by the Parties. 

 
E. Non-Precedential 
 This Agreement represents a compromise between the Parties, consistent with Rule 12.5 
of the Commission’s Rules of Practice and Procedure, and should not be considered precedent in 
any future proceeding before this Commission.  The Parties have assented to the terms of this 
Agreement only for the purpose of arriving at the compromise herein.  Each Party expressly 
reserves its right to advocate, in other current and future proceedings, or in the event that this 
Agreement is rejected by the Commission, positions, principles, assumptions, arguments and 
methodologies which may be different than those underlying this Agreement. 

 
F. Non-Waiver 
 It is understood and agreed that no failure or delay by any Party hereto in exercising any 
right, power or privilege hereunder shall operate as a waiver hereof, nor shall any single or 
partial exercise thereof preclude any other or future exercise thereof or the exercise of any other 
right, power or privilege. 

 
G. Counterparts 
 This document may be executed in counterparts, each of which shall be deemed an 
original, but all of which together shall constitute one and the same instrument. 

 
H. Governing Law  
 This Agreement shall be interpreted, governed and construed under the laws of the State 
of California, including Commission decisions, orders and rulings, as if executed and to be 
performed wholly within the State of California. 

 
I. Entire Agreement 
 This Agreement and all other agreements, exhibits, and schedules referred to in this 
Agreement constitute(s) the final, complete, and exclusive statement of the terms of the 
Agreement among the Parties pertaining to the subject matter of this Agreement and supersedes 
all prior and contemporaneous understandings or agreements of the Parties. This Agreement may 
not be contradicted by evidence of any prior or contemporaneous statements or agreements.  No 
Party has been induced to enter into this Agreement by, nor is any party relying on, any 
representation, understanding, agreement, commitment or warranty outside those expressly set 
forth in this Agreement. 

 




