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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of California-American Water

Company (U210W) for Authority to Establish its Application No. 17-04-
Authorized Cost of Capital for the Period from (Filed April 3, 2017)
January 1, 2018 through December 31, 2020. ’

APPLICATION OF CALIFORNIA-AMERICAN WATER COMPANY (U210W) FOR
AUTHORITY TO ESTABLISH ITS AUTHORIZED COST OF CAPITAL FOR THE
PERIOD FROM JANUARY 1, 2018 THROUGH DECEMBER 31, 2020

I. INTRODUCTION

Pursuant to Articles 2 and 3 of the Rules of Practice Procedure of the California Public
Utilities Commission (“Commission’) and as directed by the Commission in Decision (“D.”) 07-
05-062,! California-American Water Company (“California American Water”) hereby submits
this application for an authorized cost of capital for its utility operations for the period from
January 1, 2018 to December 31, 2020.2 By granting California American Water’s requests, the
Commission will enable California American Water to finance its investments on reasonable
terms through 2020.

IL. EVALUATION CRITERIA

Water utilities have a constitutional right to the opportunity to earn a reasonable return on

their investments. When ruling on the rate of return that California American Water has

requested in this application, the Commission must consider the criteria the United States

1D.07-5-062, Order Instituting Rulemaking to Consider Revisions to the General Rate Case Plan for
Class A Water Companies, Opinion Adopting Revised Rate Case Plan for Class A Water Utilities.
California American Water reserves the right to withdraw from this proceeding depending upon the
outcome of A.15-07-019 or other proceedings before the Commission, particularly if it creates doubt
about the Company’s ability to operate as a going concern or compromise its finances to the extent that a
new application and request is warranted.

2 The initial filing deadline for this application was deferred to the current date by letter from Executive
Director Timothy Sullivan on February 1, 2016.
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Supreme Court set forth in the Hope® and Bluefield" cases. These cases contain the following
guidelines for rate of return decisions:
e The allowed rate of return should be comparable to that generally being made on
investments and other business undertakings which are attended by corresponding
risks and uncertainties;
e The return should be sufficient to maintain the utility’s credit status;
e The return should allow the utility to attract the capital necessary to provide proper
service to customers; and
e The return should be sufficient to ensure confidence in the financial soundness of the
utility.
Adhering to these principles will strike the appropriate balance between a reasonable
shareholder return and the interests of customers as reflected in the price for service.
III. REQUESTED RELIEF

In the previous cost of capital proceeding, the Commission authorized California
American Water a 9.99% cost of equity, a 6.63% cost of debt, and 8.41% rate of return.> In this
application, California American Water is a 10.80% cost of equity, a 5.63% cost of debt, and

8.49% rate of return.

Capital Structure Cost Weighted Cost
Debt 44.61% 5.63% 2.51%
Preferred Stock 0.00% 0.00% 0.00%
Common Equity 55.39% 10.80% 5.98%

3 FPCv. Hope Natural Gas Co., 320 U.S. 591 (1944).

4 Bluefield Water Works and Improvement Co., 262 U.S. 679 (1923)

5 D.12-07-009, Application of California Water Service Company (U60W) for Authority to Establish its
Authorized Cost of Capital for the period from January 1, 2012 through December 31, 2014, and Related
Matters, Decision Approving Settlement, p. 2.
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IV.  RECOMMENDATIONS

A. Capital Structure

California American Water recommends the following capital structure: 44.61% debt and
55.39% equity.

B. Cost of Equity

As Dr. Bente Villadsen explains in her attached testimony, she recommends a cost of
equity of 10.80% for California American Water. Dr. Villadsen based her recommendation on
analyses of the return on equity that investors expect as well as on California American Water
specific analyses.

C. Cost of Debt

California American Water recommends an average cost of debt of 5.63%.

D. Cost of Capital

Based on the recommended capital structure and the cost of debt, and the
recommendation for a cost of equity by Dr. Bente Villadsen of 10.80%, California American
Water requests an overall cost of capital for 2018 of 8.49%.

E. Water Cost of Capital Mechanism (WCCM)

California American Water recommends that the WCCM be continued.

F. Water Revenue Adjustment Mechanism (WRAM)/Modified Cost Balancing
Account (MCBA)

California American Water recommends that the Commission find that the market has
fully considered the WRAM/MCBA mechanism in its risk profiles for the water industry and
that no further ROE adjustment is necessary nor needs adopted
V. CUSTOMER IMPACT

The requested revenue increase as result of this application is $4,877,000 for California
American Water as a whole. California American Water has included in Attachment A to this
application a summary of the impact of this requested revenue increase on customers’ bills.
California American Water has attached as Attachment D to this application a draft customer

notice. California American Water will submit this notice to the Commission’s Public Advisor
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for review and will comply with the notice requirements of Public Utilities Code § 454(b)-(b)

and Rule 3.2(b)-(e) of the Commission’s Rules of Practice and Procedure.

VI. PROCEDURAL ISSUES

A. Category

The Commission should categorize this proceeding as ratesetting.

B. Need for Hearing

Yes. Potentially, there may be factual disputes on material issues, which will necessitate
hearings. California American Water intends to introduce the following evidentiary items in
support of the application: (1) this application and exhibits; (2) prepared witness qualifications
and direct testimony to support the reasonableness of California American Water’s requests; (3)
prepared and oral rebuttal testimony and related exhibits to support California American Water’s
specific requests.

C. Issues

The issues are whether California American Water has demonstrated the reasonableness
of the proposed (1) capital structure, (2) cost of debt, (3) cost equity and (4) return on rate base.

D. Schedule

Pursuant to Rule 2.1(c) of the Commission’s Rules of Practice and Procedure, California
American Water has included a proposed procedural schedule with this application. The
proposed schedule takes into account the Commission’s recommendation in D.07-05-062 that it

reach a final decision within six months.®

April 3, 2017 Application Filed
April 17,2017 Prehearing Conference
June 16, 2017 Office of Ratepayer

Advocates/Intervenor Testimony

July 16, 2017 Rebuttal Testimony

6 D.07-05-062, p. 16.
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August 5, 2017 Evidentiary Hearings

September 4, 2017 Opening Briefs

September 18, 2017 Reply Briefs

October 19, 2017 Proposed Decision

November 8, 2017 Comments on Proposed Decision

November 18, 2017 Reply Comments on Proposed
Decision

December 3, 2017 Final Decision

or

December 17,2017

VII. APPLICANT INFORMATION
A. Legal Name

Applicant’s legal name is California-American Water Company. California American
Water’s corporate office and post office address is 1033 B Avenue, Suite 200, Coronado, CA
92118.

B. Corporate Status

Applicant California American Water, a California corporation, organized under the laws
of the State of California on December 7, 1965, is a Class A regulated water utility organized
and operating under the laws of the State of California. California American Water provides
water service in various areas in the following California counties: Los Angeles, Monterey,
Placer, Sacramento, Sonoma, San Diego, and Ventura.

C. Articles of Incorporation

A certified copy of California American Water’s articles of incorporation was filed with
the Commission on January 6, 1966 in connection with Application 48170. A certified copy of
an amendment to California American Water’s articles of incorporation was filed with the
Commission on November 30, 1989 in connection with Application 89-11-036. A certified copy

of an Amendment to California American Water’s Articles of Incorporation dated October 3,
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2001 and filed with the office of the California Secretary of State on October 4, 2001, was filed
with the Commission on February 28, 2002, in connection with Application 02-02-030. A
certified copy of the California American Water’s Restated Articles of Incorporation, dated June
23, 2014 and field with the California Secretary of State on June 25, 2014 is attached as Exhibit
E to this application.

D. General Order No. 104-A

None of the persons described in Section 2 of General Order No. 104-A has a material
financial interest in any transaction involving the purchase of materials or equipment or the
contracting, arranging, or paying for construction, maintenance work, or service of any kind to
which Applicant has been a party during the period subsequent to the filing of California
American Water’s last Annual Report with this Commission or to which California American
Water proposed to become a party at the conclusion of the year covered by said Annual Report.
VIII. SERVICE

Pursuant to Rule 3.2 of the Commission’s Rules of Practice and Procedure a copy of this
application has been served upon the service list attached hereto. Unless otherwise noted on the
service list, recipients will receive a copy of the application only, exclusive of the supporting
exhibits and testimony due their combined size (over 50 pages), cost of reproduction, and cost to
mail. Attached to the application is a Notice of Availability.

A. Support for Application

Attachments

Attachment A: Summary of Impact of Requested Revenue Increase and Tables

Attachment B: Minimum Data Requirement Information

Attachment C: Balance Sheet and Income Statement

Attachment D: Draft Customer Notice

Attachment E: Restated Articles of Incorporation

Testimony
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Direct Testimony of Jeffrey T. Linam

Direct Testimony Todd Pray

Direct Testimony of Dr. Bente Villadsen
IX. CONCLUSION

As demonstrated by this application, the attached exhibits and supporting testimony,
California American Water’s requests in this application are reasonable and necessary.
Therefore, California American Water respectfully requests that the Commission grant it the

relief requested in this application.

April 3, 2017 Respectfully submitted,

By: /s/ Sarah E. Leeper

Sarah E. Leeper

Sarah Leeper

California-American Water Company
555 Montgomery Street, Suite 816
San Francisco, CA 94111
Telephone: (415) 863-2960
Facsimile: (415) 397-1586
sarah.leeper@amwater.com

Attorney for Applicant
California-American Water Company
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VERIFICATION
I am an officer of the applicant corporation herein and I am authorized to make
this verification on its behalf. The statements in the foregoing document are true of my own
knowledge, except as to matters which are therein stated on information or belief, and as to those
matters I believe them to be true.
I declare under penalty of perjury that the foregoing is true and correct.

Executed on April 3, 2017 at San Diego, California.

ny(ey Dana 7

51314500_1 - CAW_ Verification CoC 2017 (2)
51314500.v1



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of California-American Water

Company (U210W) for Authority to Establish its Application No. 17-04-
Authorized Cost of Capital for the Period from (Filed April 3, 2017)
January 1, 2018 through December 31, 2020. ’

NOTICE OF AVAILABILITY

Pursuant to Rule 1.9(d) of the Rules of Practice and Procedure of the California Public Utilities
Commission, California American Water provides notice of availability of the supporting

documents listed below.

Attachment A: Summary and Tables Direct Testimony of Jeffrey T. Linam
Attachment B: Minimum Data Requirement Direct Testimony Todd Pray
Information

Attachment C: Balance Sheet and Income Direct Testimony of Dr. Bente Villadsen
Statement

Attachment D: Draft Customer Notice

Attachment E: Restated Articles of
Incorporation

Parties that wish to obtain these documents should contact:

Cynthia Jawad Russell
California-American Water Company
555 Montgomery Street, Suite 8§16
San Francisco, CA 94111

(415) 293-3022
Cynthia.Jawad@amwater.com
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ATTACHMENT A
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2012

2013

2014

2015

2016

ATTACHMENT A

CHAPTER 2 - TABLE 4

CALIFORNIA AMERICAN WATER

WEIGHTED AVERAGE RETURN ON CAPITAL

2017 COST OF CAPITAL APPLICATION

($1,000)
Weighted
Capital Cost of Average
Source Amount Ratio Capital Return
Debt $274,739 49.49% 6.63% 3.28%
Equity 280,401 50.51% 9.02% 4.56%
$555,140 100.00% 7.84%
Weighted
Capital Cost of Average
Source Amount Ratio Capital Return
Debt $257,842 46.85% 6.32% 2.96%
Equity 292 477 53.15% 9.13% 4.85%
$550,319 100.00% 7.82%
Weighted
Capital Cost of Average
Source Amount Ratio Capital Return
Debt $253,435 45.07% 5.76% 2.60%
Equity 308,922 54.93% 9.06% 4.98%
$562,357 100.00% 7.57%
Weighted
Capital Cost of Average
Source Amount Ratio Capital Return
Debt $268,227 45.36% 5.69% 2.58%
Equity 323,069 54.64% 9.06% 4.95%
$591,295 100.00% 7.53%
Weighted
Capital Cost of Average
Source Amount Ratio Capital Return
Debt $265,546 43.90% 5.81% 2.55%
Equity 339,316 56.10% 9.24% 5.19%
$604,862 100.00% 7.73%
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ATTACHMENT A
CHAPTER 3 - TABLE 4

CALIFORNIA AMERICAN WATER
AUTHORIZED AND RECORDED EQUITY RETURNS

2017 COST OF CAPITAL APPLICATION
($1,000)

AUTHORIZED
Most Recent Authorized Return on Equity

Decision: D. 09-05-019

Recorded Forecast Forecast
2016 2017 2018
Beginning Common Stock $92,478 $92,478 $92,478
Adjustments $0
Ending Common Stock $92,478 $92,478 $92,478
Beginning Paid-In Capital $172,709 $184,431 $184,431
Adjustments $11,722 $0 $30,000
Ending Paid-In Capital $184,431 $184,431 $214,431
Beginning Retained Earnings $63,955 $73,096 $80,211
Net Income Available for Common $32,488 $30,759 $32,154
Dividends -$23,347 -$23,644 -$24,055
Adjustments $0
Ending Retained Earnings $73,096 $80,211 $88,310
Total Year-End Common Equity $350,005 $357,120 $395,219
Total Average Common Equity $339,316 $353,563 $376,170
Net Income Available for Common $32,488 $30,759 $32,154
Return on Year-End Common Equity 9.28% 8.61% 8.14%

Return on Average Common Equity 9.42% 8.70% 8.55%
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ATTACHMENT C



California-American Water Company

(A wholly-owned subsidiary of
American Water Works Company, Inc.)

Financial Statements

As of and for the years ended December 31, 2016 and 2015



CALIFORNIA-AMERICAN WATER COMPANY
Balance Sheets

For Years Ended December 31, 2016 and 2015
(Dollars in thousands)

Assets
2016 2015

Property, plant and equipment

Utility plant - at original cost, net of accumulated depreciation $ 724,455 $ 677,466

Utility plant acquisition adjustments 1,675 1,781

Non-utility property, net of accumulated depreciation

of $70 and $69 at December 31, 2016 and 2015, respectively 1,783 1,783

Total property, plant and equipment 727,913 681,030
Current assets

Cash and cash equivalents 228 143

Utility customer accounts receivable 12,298 11,305

Allowance for uncollectible accounts (1,591) (1,245)

Uniblled utility revenues 6,680 6,786

Income taxreceivable - Affiliated Company 1,991 3,710

Prepaid expenses 3,247 797

Other current assets 2,500 2,364
Total current assets 25,353 23,860
Regulatory and other long-term assets

Regulatory assets 278,512 258,921

Goodwill 260 260

Prepaid pension expense 4,912 5,573

Other long-term assets 7,964 7,539
Total regulatory and other long-termassets 291,648 272,293
Total assets $ 1,044,914 $ 977,183

The accompanying notes are an integral part of these financial statements
-0



CALIFORNIA-AMERICAN WATER COMPANY
Balance Sheets

For Years Ended December 31, 2016 and 2015
(Dollars in thousands)

Capitalization and Liabilities

2016 2015
Capitalization
Common stockholder's equity 350,004 329,142
Long-term debt 295,154 288,633
Total capitalization 645,158 617,775
Current liabilities
Notes payable - affiliated company 24,501 45,184
Current portion long-term debt 25,002 10,001
Accounts payable 32,051 33,806
Federal income taxes payable - affiliated company 24,359 -
Other current liabilities 21,844 22,599
Total current liabilities 127,757 111,590
Regulatory and other long-term liabilities
Advances for construction 16,136 15,372
Deferred income taxes 140,353 115,289
Deferred investment tax credits 441 523
Regulatory liabilities 45,571 47,023
Other 2,786 2,778
Total regulatory and other long ter liabilities 205,287 180,985
Contributions in aid of construction 66,712 66,833
Commitments and contingencies (see Note 15) - -
Total capitalization and liabilities $ 1,044,914 $ 977,183

The accompanying notes are an integral part of these financial statements
_3-



CALIFORNIA-AMERICAN WATER COMPANY
Statements of Income

For Years Ended December 31, 2016 and 2015
(Dollars in thousands)

2016 2015
Operating revenues $ 212,694 $ 197,675
Operating expenses
Operation and maintenance 118,499 108,464
Depreciation 18,065 16,447
Amortization 338 (70)
General taxes 6,781 6,363
Gain on asset dispositions - (419)
Total operating expenses, net 143,683 130,785
Operating income 69,011 66,890
Other income (expenses)
Interest on long-term debt (15,988) (15,151)
Interest on short-term debt - affiliated company (465) (182)
Allowance for other funds used during construction 3,675 454
Allowance for borrowed funds used during construction 1,267 603
Amortization of debt issuance costs (232) (209)
Other, net (2,421) (1,492)
Total other expenses (14,164) (15,977)
Income before income taxes 54,847 50,913
Provision for income taxes 22,360 21,050
Net income $ 32,487 $ 29,863

The accompanying notes are an integral part of these financial statements
-4 -



CALIFORNIA-AMERICAN WATER COMPANY
Statements of Cash Flows

For Years Ended December 31, 2016 and 2015
(Dollars in thousands)

2016 2015
Cash flows from operating activities
Net income $ 32,487 $ 29,863
Adjustments to reconcile net cash flows provided by operating activities
Depreciation and amortization 18,403 16,377
Amortization of debt issuance costs 232 209
Provision for deferred income taxes 26,540 27,989
Amortization of deferred investment tax credits (82) (82)
Provision for losses on accounts receivable 993 679
Allowance for other funds used during construction (3,675) (1,057)
Gain on asset dispositions and acquisitions - (419)
Pension and non-pension postretirement benefits 2,854 3,001
Regulatory assets - WRAM/MCBA unrecovered balance (25,224) (23,310)
Regulatory assets - San Clemente Dambalancing account 7,569 (19,026)
Other, net (6,271) 8,545
Changes in assets and liabilities
Accounts receivable and unbilled revenues (242) 1,575
Other current assets (1,428) 520
Pension and non-pension postretirement benefit contributions (2,229) (2,266)
Accounts payable 7,120 2,403
Accounts payable - affiliated company 4,654 (&)
Income taxes - affiliated company 26,059 (10,689)
Other current liabilities (713) (3,385)
Net cash provided by operating activities 87,047 30,876
Cash flows from investing activities
Capital expenditures (60,405) (64,224)
Acquisitions (2,400) (2,000)
Removal costs from property, plant and equipment retirements,
net of salvage (4,020) (2,953)
Proceeds fromthe disposition of property, plant and equipment - 426
Net cash used in investing activities (66,825) (68,751)
Cash flows from financing activities
Repayment of long-term debt (10,001) -
Proceeds fromissuance of long-termdebt - affiliated company 31,500 30,000
Debt issuance costs - (314)
Net (repayments) borrowings of notes payables - affiliated company (20,683) 13,676
Advances and contributions for construction, net of refunds
of $2 and $1,018 in 2016 and 2015, respectively 2,046 2,816
Capital contributions 10,000 4,882
Dividends paid (32,999) (13,225)
Net cash (used in) provided by financing activities (20,137) 37,835
Netincrease in cash and cash equivalents 85 (40)
Cash and cash equivalents at beginning of year 143 183
Cash and cash equivalents at end of year $ 228 $ 143
Cash paid (received) during the year for:
Interest, net of capitalized amount $ 16,034 $ 14,651
Income taxes $ (35,068) $ 2,556
Non-cash investing activity
Capital expenditures acquired on account but unpaid as of yearend  § 8,867 $ 10,840
Non-cash financing activity
Dividends accrued $ - $ 9,652
Capital contribution (see Note 11) $ 306 $ 279
Investment from Parent $ 1,415 $ -

The accompanying notes are an integral part of these financial statements
-5-



CALIFORNIA-AMERICAN WATER COMPANY
Statements of Changes in Commons Stockholder’s Equity
For Years Ended December 31, 2016 and 2015

(Dollars in thousands)

Balance at December 31,2014
Net income
Capital contributions
Common stock dividends
Balance at December 31,2015
Net income
Capital contributions
Common stock dividends
Balance at December 31,2016

Common Stock Paid-in Retained
Shares Par Value Capital Earnings Total

619,136 $ 92478 § 167,548 $ 56,969 $ 316,995
- - - 29,863 29,863
- - 5,161 - 5,161
- - - (22,877) (22,877)

619,136 $ 92478 $ 172,709 $ 63,955 $ 329,142
- - - 32,487 32,487
- - 11,722 - 11,722
- - - (23,347) (23,347)

619,136 $ 92478 § 184,431 $ 73,095 $ 350,004

The accompanying notes are an integral part of these financial statements
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ATTACHMENT D



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST LARKFIELD DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The first table below shows the current and proposed rate impacts on the average
Larkfield District residential customer with a standard (5/8 inch x 3/4 inch) meter. The
second table shows the proposed increase in revenues per customer classification.
The figures in the tables exclude applicable taxes and surcharges. The figures in the
tables assume the CPUC approves the cost of capital proposed by California American
Water. The final CPUC decision may differ from California American Water's request.



Average Residential Monthly Bill

e Average Current Proposed Increase Increase
District Usage Bill Bill ($) (%)
(ccf)
, - o
Larkfield District 8.42 79 43 81.02 159 2.00%

Revenue Increase (Thousands of Dollars)

District Customer Current Proposed Increase Increase
Class Revenue Revenue (%) (%)
Residential | $1,879,624 | $1,917,216.48 | $37,592.48 2.00%
Commercial | 1,154,190 | $1,177,273.80 | $23,083.80 2.00%
Public
Larkfield District [ Authority 26,628 $27,160.56 $532.56 2.00%
gorre 31237 | $31,861.74|  $624.74 2.00%
ervice
Total $3,091,679 $3,153,513 $61,834

Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American
Water office located at 640 Larkfield Center, Santa Rosa, CA 95403. It may also be
inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness Avenue,
San Francisco, CA 94102 between the hours of 8:00 a.m. and noon daily. If you need
additional information, you may call California American Water at (888) 237-1333.

Evidentiary Hearings

The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but
only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the
hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.
Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may
adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.

Public Comments
If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's




Public Advisor's Office (PAO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application 11-05-XXX when sending your written correspondence or
e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST LOS ANGELES COUNTY DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The first table below shows the current and proposed rate impacts on the average Los
Angeles County District residential customer with a standard (5/8 inch x 3/4 inch) meter.
The second table shows the proposed increase in revenues per customer classification.
The figures in the tables exclude applicable taxes and surcharges. The figures in the
tables assume the CPUC approves the cost of capital proposed by California American
Water. The final CPUC decision may differ from California American Water's request.



Average Residential Monthly Bill

e Average Current Proposed Increase Increase
District Usage Bill Bill $) (%)
(ccf)
Los Angeles
e 0
County District 14.74 56.31 $57.08 $0.77 1.37%
Baldwin Hills
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase Increase
Class Revenue Revenue (%) (%)
Residential | $4,492,716 | $4,554,118.97 | $61,402.97 1.37%
Commercial 797,916 $808,821.30 | $10,905.30 1.37%
1 0,
Los Angeles In;iu;;[.rlal 279,413 | $283,231.80| $3,818.80 1.37%
County District - | - " 276,848 | $280,631.74 | $3,783.74 1.37%
Baldwin Hills UtF_O”W
ire o
Service 27,683 $28,061.35 $378.35 1.37%
Total $5,874,576 $5,954,865 $80,289
Average Residential Monthly Bill
o Average Current Proposed Increase Increase
District Usage Bill Bill $) (%)
(ccf)
Los Angeles
e o
County District - | .- 4g 66.32 $67.23 $0.91 1.37%
San Marino
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase Increase
Class Revenue Revenue ($) (%)
Residential | $5,851,129 | $5,931,097.71 | $79,968.71 1.37%
Commercial | 2,611,175 | $2,646,862.52 | $35,687.52 1.37%
Los Angeles Industrial 59,907 $60,725.76 $818.76 1.37%
County District - Public o
San Marino Authority 673,913 | $683,123.52| $9,210.52 1.37%
Irrigation o
Gravity 8,583 $8,700.31 $117.31 1.37%




Irrigation o
Pressure 195,908 | $198,585.52 | $2,677.52 1.37%
Fire 07,493 | $98,825.46 | $1,332.46 1.37%
Service
Total $9,498,108 $9,627,921 $129,813
Average Residential Monthly Bill
Average Increase
District Usage Current Bill | Proposed Bill | Increase ($) (%)
(ccf) °
Los Angeles
e 0
County District | 4 4, 80.46 $81.56 $1.10 1.37%
- Duarte
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase ($) Increase
Class Revenue Revenue (%)
Residential | $14,093,418 | $14,286,035.95 | $192,617.95 1.37%
Commercial 3,785,894 | $3,837,636.68 | $51,742.68 1.37%
Industrial 214,912 $217,849.25 $2,937.25 1.37%
Public 0
Los Angeles Authority 701,327 $710,912.20 $9,585.20 1.37%
County District Other 25,258 $25,603.21 $345.21 1.37%
- Duarte
Sales for 6,132 $6,215.81 $83.81|  1.37%
resale
S Fire 142,450 |  $144,396.90 | $1,946.90| 1.37%
ervice
Total $18,969,391 $19,228,650 $259,259

Obtaining a Copy of the Application
The Application and related exhibits may be inspected at your local California American
Water office located at 8657 Grand Avenue, Rosemead, CA 91770. It may also be
inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness Avenue,
San Francisco, CA 94102 between the hours of 8:00 a.m. and noon daily. If you need
additional information, you may call California American Water at (888) 237-1333.

Evidentiary Hearings
The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but




only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the
hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.
Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may
adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's
Public Advisor's Office (PAO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application 11-05-XXX when sending your written correspondence or
e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST MONTEREY COUNTY DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The first table below shows the current and proposed rate impacts on the average
Monterey County District residential customer with a standard (5/8 inch x 3/4 inch)
meter. The second table shows the proposed increase in revenues per customer
classification. The figures in the tables exclude applicable taxes and surcharges. The
figures in the tables assume the CPUC approves the cost of capital proposed by
California American Water. The final CPUC decision may differ from California
American Water's request.



Average Residential Monthly Bill

o Average . . Increase
District Usage (ccf) Current Bill | Proposed Bill | Increase ($) (%)
Monterey
County 5.6 58 07 59 68 161 2.77%
District ] ' ]

Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase ($) Increase
Class Revenue Revenue (%)
Residential | $46,004,878 | $47,278,287.92 | $1,273,409.92 2.77%
Commercial | 14,688,910 | $15,095,497.40 | $406,587.40 2.77%
Industrial 149,629 $153,770.71 $4,141.71 2.77%
Public 3,422,366 | $3,517,096.71 | $94,730.71| 2.77%
Authority
Monterey Sales for
County resale 36,780 $37,798.07 $1,018.07 2.77%
District
istrie Construction | 156,041 | $160,360.20 | $4,319.20 | 2.77%
Golf 312,227 |  $320,869.41|  $864241| 2.77%
Courses
Fire Service 659,716 $677,976.87 $18,260.87 2.77%
Total $65,430,547 $67,241,657 $1,811,110

Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American
Water office located at 511 Forest Lodge Road, Suite 100, Pacific Grove, CA 93950. It
may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van
Ness Avenue, San Francisco, CA 94102 between the hours of 8:00 a.m. and noon
daily. If you need additional information, you may call California American Water at
(888) 237-1333.

Evidentiary Hearings

The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but
only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the
hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.



Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may
adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's
Public Advisor's Office (PAO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application XX-XX-XXX when sending your written correspondence
or e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST MONTEREY WASTEWATER DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The tables below show the current and proposed rate impacts on Monterey Wastewater
District customers in both active and passive systems and the proposed increase in
revenues per customer classification. The figures in the tables exclude applicable taxes
and surcharges. The figures in the tables assume the CPUC approves the cost of
capital proposed by California American Water. The final CPUC decision may differ
from California American Water's request.



Average Residential Monthly Bill

e Average Current Proposed Increase Increase
District Usage Bill Bill $) (%)
(ccf)
Monterey
o)
Wastewater 01413169 132.30 0.61 0.46%
Active
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase Increase
Class Revenue Revenue (%) (%)
Residential | $2,756,007 | $2,768,715.86 | $12,708.86 0.46%
Commercial 31,607 $31,752.75 $145.75 0.46%
Monterey c Golf 6,322 $6,351.15 $29.15 0.46%
ourses
Wastewater Bublic
H o
Active Authority 7,902 $7,938.44 $36.44 0.46%
Hotel 227,586 | $228,635.47 | $1,049.47 0.46%
Total $3,029,424 $3,043,394 $13,970
Average Residential Monthly Bill
e Average Current Proposed Increase Increase
District Usage Bill Bill $) (%)
(ccf)
Monterey
o)
Prastowater 059.14 59.56 0.42 0.72%
assive
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase Increase
Class Revenue Revenue (%) (%)
Residential $561,356 | $565,377.38 | $4,021.38 0.72%
Commercial 42,574 | $42,878.99 $304.99 0.72%
Monterey Industrial 8515| $8,576.00 $61.00 0.72%
Wastewater nP Usl_r'a ’ ,976. - 72%
Passive ublic 0
Authority 3,193 $3,215.87 $22.87 0.72%
Total $615,638 $620,048 $4,410




Obtaining a Copy of the Application

The Application and related exhibits may be inspected at your local California American
Water office located at 511 Forest Lodge Road, Suite 100, Pacific Grove, CA 93950. It
may also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van
Ness Avenue, San Francisco, CA 94102 between the hours of 8:00 a.m. and noon
daily. If you need additional information, you may call California American Water at
(888) 237-1333.

Evidentiary Hearings

The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but
only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the
hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,
accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.
Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may
adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's
Public Advisor's Office (PAO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application XX-XX-XXX when sending your written correspondence
or e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST SACRAMENTO DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The first table below shows the current and proposed rate impacts on the average
Sacramento District residential customer with a standard (5/8 inch x 3/4 inch) meter.
The second table shows the proposed increase in revenues per customer classification.
The figures in the tables exclude applicable taxes and surcharges. The figures in the
tables assume the CPUC approves the cost of capital proposed by California American
Water. The final CPUC decision may differ from California American Water's request.



Average Residential Monthly Bill

Average Increase
District Usage Current Bill | Proposed Bill | Increase ($) (%)
(ccf) °
Sacramento o
District 10.83 51.37 52.57 1.20 2.34%
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase ($) Increase
Class Revenue Revenue (%)
Residential | $38,456,421 | $39,354,787.60 | $898,366.60 2.34%
Commercial | 17,940,214 | $18,359,308.88 | $419,094.88 2.34%
Industrial 890,117 $910,910.70 | $20,793.70 2.34%
Sacramento Public 3,072,536 | $3,144,312.41| $71,776.41| 2.34%
District Authority
Other 148,029 $151,487.05 $3,458.05 2.34%
S Fire 1,311,902 | $1,342,548.87 | $30,646.87 | 2.34%
ervice
Total $61,819,219 $63,263,356 | $1,444,137

Obtaining a Copy of the Application
The Application and related exhibits may be inspected at your local California American
Water office located at 4701 Beloit Drive, Sacramento, CA 95838. It may also be
inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness Avenue,
San Francisco, CA 94102 between the hours of 8:00 a.m. and noon daily. If you need
additional information, you may call California American Water at (888) 237-1333.

Evidentiary Hearings
The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but
only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the

hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,

accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.
Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may
adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.




Public Comments

If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's
Public Advisor's Office (PAO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application XX-XX-XXX when sending your written correspondence
or e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST SAN DIEGO COUNTY DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The first table below shows the current and proposed rate impacts on the average San
Diego District residential customer with a standard (5/8 inch x 3/4 inch) meter. The
second table shows the proposed increase in revenues per customer classification.
The figures in the tables exclude applicable taxes and surcharges. The figures in the
tables assume the CPUC approves the cost of capital proposed by California American
Water. The final CPUC decision may differ from California American Water's request.



Average Residential Monthly Bill

Average Increase
District Usage Current Bill | Proposed Bill | Increase ($) (%)
(ccf) °
San Diego o
County District 957 55 51 56.26 0.75 1.35%
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase ($) Increase
Class Revenue Revenue (%)
Residential | $15,127,183 | $15,331,980.88 | $204,797.88 1.35%
Commercial | 11,314,367 | $11,467,545.45 | $153,178.45 1.35%
Public 0
San Diego Authority 4,081,648 | $4,136,906.99 | $55,258.99 1.35%
County District Other 131,829 $133,613.75 $1,784.75 1.35%
S Fire 186,758 |  $189,286.40 | $2,528.40| 1.35%
ervice
Total $30,841,785 $31,259,333 $417,548

Obtaining a Copy of the Application
The Application and related exhibits may be inspected at your local California American
Water office located at 655 W. Broadway, Suite 1410, San Digeo, CA 92101. It may
also be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness
Avenue, San Francisco, CA 94102 between the hours of 8:00 a.m. and noon daily. If
you need additional information, you may call California American Water at (888) 237-

1333.

Evidentiary Hearings
The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but
only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the

hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,

accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.
Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may
adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.




Public Comments

If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's
Public Advisor's Office (PAQO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application XX-XX-XXX when sending your written correspondence
or e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074



IMPORTANT: INFORMATION REGARDING
REQUESTING RATE INCREASE

For a Spanish version of this notice, you may visit our website at
www.californiaamwater.com.
Para una version en Espanol de este aviso usted puede visitar nuestro sitio web
en www.californiaamwater.com.

NOTICE OF APPLICATION FILING BY CALIFORNIA-AMERICAN WATER
COMPANY FOR AN AUTHORIZED COST OF CAPITAL FOR UTILITY OPERATIONS
FOR 2018-2020

RATE INCREASE REQUEST VENTURA COUNTY DISTRICT
Application No. XX-XX-XXX

The California Public Utilities Commission (CPUC) is seeking public comment on
Application XX-XX-XXX (A.XX-XX-XX.), which California American Water filed on
MONTH, DAY, 2017. California American Water is requesting that the CPUC authorize
an increase to its cost of capital for 2018-2020 for all districts.

The CPUC sets the schedule for cost of capital applications and requires California
American Water to file a cost of capital application every three years. Water utilities
such as California American Water have a constitutional right to the opportunity to earn
a return on their utility capital investments. While the CPUC must set rates that allow
water utilities this opportunity, these rates do not guarantee that the utility will earn this
return. The CPUC bases the rate of return on the cost of the capital needed to fund the
investments. The CPUC proceeding will analyze California American Water's cost of
capital and set the proper rate of return.

If the CPUC grants California American Water's special requests, California American
Water requests that the CPUC find reasonable and authorize:

a capital structure of 44.61% debt and 55.39% equity
a cost of debt of 4.75%

a return on common equity of 8.55%

a weighted average return on rate base of 8.49%

Summary

The first table below shows the current and proposed rate impacts on the average
Ventura County District residential customer with a standard (5/8 inch x 3/4 inch) meter.
The second table shows the proposed increase in revenues per customer classification.
The figures in the tables exclude applicable taxes and surcharges. The figures in the
tables assume the CPUC approves the cost of capital proposed by California American
Water. The final CPUC decision may differ from California American Water's request.



Average Residential Monthly Bill

District G\slggzag(eccf) Current Bill | Proposed Bill | Increase ($) :‘rj}oc)rease
Ventura
ounty 18.09 408.92 110.37 1.45 1.33%
Revenue Increase (Thousands of Dollars)
District Customer Current Proposed Increase () Increase
Class Revenue Revenue (%)
Residential | $27,804,913 | $28,175,811.96 | $370,898.96 1.33%
Commercial 8,745,189 | $8,861,843.98 | $116,654.98 1.33%
Industrial 4,246,097 | $4,302,737.10 | $56,640.10 1.33%
Public
\éizt#t;a Authority 3,167,686 | $3,209,940.81 | $42,254.81 1.33%
District Other 12,264 $12,427.59 $163.59 1.33%
Construction 36,904 $37,396.27 $492.27 1.33%
Fire Service 287,596 $291,432.34 $3,836.34 1.33%
Total $44,300,649 $44,891,590 $590,941

Obtaining a Copy of the Application
The Application and related exhibits may be inspected at your local California American
Water office located at 2439 W. Hillcrest Drive, Newbury Park, CA 91320. It may also
be inspected at the CPUC's Central Files Office in San Francisco at 505 Van Ness
Avenue, San Francisco, CA 94102 between the hours of 8:00 a.m. and noon daily. [f
you need additional information, you may call California American Water at (888) 237-

1333.

Evidentiary Hearings
The CPUC may schedule formal Evidentiary Hearings (EHs) whereby formal parties of
record provide testimony and are subject to cross examination before the CPUC’s
Administrative Law Judge (ALJ). These hearings are open to the public to listen, but
only those who are formal parties of record are allowed to participate. The CPUC has
their own court reporters who will take the comment of those formal parties of record
participating in the EH's. California American Water will provide testimony at the

hearings. The Division of Ratepayer Advocates (ORA) consists of engineers,

accountants, economists and attorneys who independently evaluate the proposals of
utilities for and present their analyses and recommendations for the CPUC at EH's.
Once hearings are completed, the ALJ will consider all of the evidence presented and
release the proposed draft decision. When the CPUC issues a final decision, it may




adopt, amend, or modify all or part of the ALJ's draft decision. The final decision may
differ from the requests in the application filed by California American Water.

Public Comments

If you wish to comment on this proposed application filing or informally protest this filing
as a customer of California American Water, you may do so by contacting the CPUC's
Public Advisor's Office (PAO). Written public comment by California American Water
customers is very much desired by the CPUC and may be sent to the Public Advisor's
Office at 505 Van Ness Avenue, San Francisco, CA 94102, or via e-mail to
public.advisor@ cpuc.ca.gov. Please state that you are writing about California
American Water's Application XX-XX-XXX when sending your written correspondence
or e-mail. All public comments become part of the formal public comment file. These
public comments will be circulated to the assigned Administrative Law Judge (ALJ), the
assigned Commissioner and appropriate line Division CPUC staff for review.

Public Advisor's Phone number: 415-703-2074
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CAL-AM WATER CO. Restated Articles of Incorporation of State of Califomia | \j

California-American Water Company JUN 25 2014 @

The undersigned certify that: 1cc

1. They are the Vice President, Legal — Operations and Assistant Secretary, respectively, of
California-American Water Company, a California corporation.

2. The Articles of Incorporation of this corporation are amended and restated to read as follows:

AMENDED AND RESTATED
ARTICLES OF INCORPORATION
OF
CALIFORNIA-AMERICAN WATER COMPANY

Article One
The name of this corporation is California-American Water Company.

Article Two

The purpose of this corporation is to engage in any lawful act or activity for which a corporation
may be organized under the General Corporation Law of California other than the banking
business, the trust company business or the practice of a profession permitted to be
incorporated by the California Corporations Code.

Ariicle Three
(a) This corporation is authorized to issue only one class of shares; the total number of such
shares is 2,000,000, and all such shares are to be without par value.

(b) Each shareholder or subscriber to shares of this corporation shall be entitled to full
preemptive or preferential rights, as such rights have been heretofore defined at common law,
to purchase and/or subscribe for such shareholder or subscriber's proportionate part of any
shares which may be issued at any time by this corporation.

Article Four

The business of this corporation shall be managed under the direction of a board of directors.
The number of directors shall be set forth in the bylaws.

Article Five
The duration of this corporation is perpetual.
Article Six

The liability of the directors of this corporation for monetary damages shall be eliminated to the
fullest extent permissible under California law.

This Corporation is authorized to provide for indemnification of agents (as defined in Section
317 of the California Corporations Code), to the fullest extent permissible under California law.
Any repeal or modification of this Article Six shall not adversely affect any right or protection of
an agent existing at the time of the repeal or modification.

California-American Water Company | Restated Articles of Incorporation
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Article Seven

This corporation elects to be governed by all of the provisions of the General Corporation Law
(as added to the California Corporations Code effective January 1, 1977, and as subsequently
amended) not otherwise applicable to this corporation under Chapter 23 of the General

Corporation Law.
-END-

3. The foregoing amendment and restatement of Articles of Incorporation has been duly
approved by the Board of Directors.

4. The foregoing amendment and restatement of Articles of Incorporation has been duly
approved by the required vote of shareholders in accordance with Section 902, California
Corporations Code. The total number of outstanding shares of the corporation is 619,136. The
number of shares voting in favor of the amendment exceeded the vote required. The
percentage vote required was more than 50%.

We further declare under penalty of perjury under the laws of the State of California that the
matters set forth in this certificate are true and correct of our own knowledge.

Date: June 23, 2014

@C&W&(\Wx@@' m M f?/(/(l/ )

Anﬁwony Cerasuolo Lori Girard
Vice President, Legal — Operations Assistant Secretary

California-American Water Company | Restated Articles of Incorporation § i
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DEBRA BOWEN, Secretary of State



