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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Southwest Gas Corporation

(U 905 G) for Authority to Increase Rates and

Charges for Gas Service in California, Application 12-12-024
Effective January 1, 2014. (Filed December 20, 2012)

SOUTHWEST GAS CORPORATION (U 905 G)
ANNUAL REPORT PURSUANT TO PUBLIC UTILITIES CODE §591

Southwest Gas Corporation (Southwest Gas) hereby submits its Annual Report
pursuant to Section 591 of the California Public Utilities Code and the Energy Division
recommendations set forth in the disposition of Southwest Gas’ Advice Letter No. 1116.

Southwest Gas’ Annual Report is attached hereto as Exhibit A and covers the
reporting period from January 1, 2020 through December 31, 2020.

Dated this 30t day of November 2021.

Respectfully submitted,
SOUTHWEST GAS CORPORATION
Catherine M. Mazzeo

8360 South Durango Drive

Las Vegas, Nevada 89113
Telephone: 702.876.7250

Facsimile: 702.364.3446
catherine.mazzeo@swgas.com
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In compliance with:
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January 1, 2020 through December 31, 2020
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EXECUTIVE SUMMARY

In accordance with the Energy Division recommendation included in the disposition of Southwest
Gas Corporation (Southwest Gas) Advice Letter No. 1116, Southwest Gas submits this California
Public Utilities Code (Cal P.U. Code) § 591 for the period January 1, 2020 through December 31,
2020 (Annual Report).

Company Overview

Southwest Gas has two distinct and separate service territories in northern and southern
California. Areas served in northern California include North Lake Tahoe, South Lake Tahoe and
Truckee. In southern California, Southwest Gas serves Big Bear, Needles, Barstow, Victorville
and other surrounding cities in the high desert area. For the purposes of ratemaking treatment,
Southwest Gas has three rate jurisdictions: Southern California, Northern California and South
Lake Tahoe.

BACKGROUND

On April 25, 2019, the Commission approved D.19-04-020, which adopted a Voluntary Risk-
Based Decision-Making Framework for use by the small and multi-jurisdictional utilities (SMJU),
including Southwest Gas, in their general rate cases. D.19-04-020 also adopted a schedule for
the SMJU’s to submit their first Risk Spending Accountability Reports (RSAR) after the general
rate case proceeding in which funding for risk mitigation spending is authorized. Southwest Gas
filed its Test Year (TY) 2021 General Rate Case on August 30, 2019 (Application (A.) 19-08-015),
which included a risk-based decision-making framework and associated funding requests for risk-
based infrastructure programs. Pursuant to Ordering Paragraph 13 in D.19-04-020, Southwest
Gas’ first RSAR will be due on June 30, 2022 for the 2021 reporting period.

On July 22, 2019, Southwest Gas received a written request from Energy Division Staff to submit
an information only RSAR for the 2018 reporting period by November 8, 2019. Southwest Gas
submitted its first information only RSAR in Advice Letter No. 1116. On September 25, 2020, the
Energy Division issued its disposition letter recommending that Southwest Gas continue to submit
its information-only annual report, or Cal PU § 591 report, until it files its first official RSAR in the
TY 2021 general rate case on June 30, 2022.

Cal P.U. Code § 591 states:

(a) The commission shall require an electrical or gas corporation to annually notify
the commission, as part of an ongoing proceeding or in a report otherwise required
to be submitted to the commission, of each time since that notification was last
provided that capital or expense revenue authorized by the commission for
maintenance, safety, or reliability was redirected by the electrical or gas
corporation to other purposes.

(b) The commission shall ensure that the notification provided by each electrical or
gas corporation is also made available in a timely fashion to the Office of the Safety
Advocate, Public Advocate’s Office of the Public Utilities Commission, and parties
on the service list of any relevant proceeding.

RECOMMENDATIONS

The Energy Division recommended that Southwest Gas continue to submit Cal P.U. Code § 591
annual reports until Southwest Gas files its first official RSAR in the TY 2021 GRC proceeding,
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on June 30, 2022. Additionally, Energy Division Staff recommended that Southwest Gas address
the following items in its annual report

A thorough description of how authorized spending was derived.
Safety, Reliability and Maintenance (SRM) program descriptions
Authorized and actual spending

The difference from authorized spending in dollars and percent
Variance explanations above 20%

Balancing account variances

REPORT

Over the course of several meetings in calendar year 2020, Southwest Gas worked with Energy
Division Staff to develop its Annual Report in conformance with the above recommendations. The
Annual Report is included as Attachment 1. Southwest Gas’ Annual Report is broken out by its
three rate jurisdictions for Operations and Maintenance (O&M) and Capital expenditures.
Southwest Gas has also provided a narrative description of each account type.

e 2020 Authorized Spending

Southwest Gas derived its 2020 authorized spending amounts by escalating the Commission-
authorized TY 2014 general rate case (D.14-06-028 in A.12-12-024) amounts, by its authorized
(D.14-06-028 as modified by D.17-06-006) annual Post-Test Year Margin (PTYM) escalation
factor of 2.75 percent for five years to determine the escalated authorized TY 2014 projected
amounts to 2020. The annual 2.75 percent PTYM escalation factor is applied equally to all
components of the cost of service.

o Safety, Reliability and Maintenance Program Descriptions
Southwest Gas was not authorized specific safety, reliability and maintenance programs in its TY
2014 general rate case. In this Annual Report, Southwest Gas addresses in its variance

explanations impacts to safety, reliability or maintenance, where applicable.

e Authorized and Actual Spending, the Difference from Authorized Spending in Dollars and
Percent and Variance Explanations Above 20%

Southwest Gas’ Annual Report provided as Attachment 1 includes authorized versus actual
spending, as well as differences in dollars and percent and explanations of variances of 20% or
greater.

e Balancing Account Variances

Southwest Gas’ authorized TY 2014 general rate case amounts for the purposes of this Annual
Report are not attributed to specific balancing accounts; therefore, there are no reportable
balancing account variances.

CONCLUSION

Southwest Gas appreciates the opportunity to provide this Annual Report.
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