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Pursuant to Ordering Paragraph 5 (OP 5) of Decision (D.) 06-11-006, Pacific Gas and 

Electric Company (PG&E) submits this notice that margin calls not offset by other hedges 

exceeded $300 million on April 1, 2025. OP 5 states (modified 1/11/2008 in D.08-01- 010): 

PG&E shall file and service notice when margin calls that are not 
offset by other hedges reach $300 million, $600 million, $900 
million, and each $300 million increment thereafter for the first 
time in each calendar quarter. The notice shall include (i) the 
potential per-customer impact of the margin calls, (ii) an estimate 
of the likelihood of higher margin calls, and (iii) a description of 
the steps that PG&E has taken or will take to mitigate the ratepayer 
impact of the margin calls. PG&E shall file and serve the notice 
within five business days of the margin calls reaching the 
previously specified levels. The notice shall be served on the 
service lists for (i) the consolidated proceedings in which D.06-08- 
027 was issued, (ii) Application No. 06-05-007, and (iii) PG&E 
Advice Letter 2685-E, which was approved in Resolution E-3951. 
Once margin calls not offset by other hedges have reached a given 
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threshold identified above, and PG&E has filed and served the 
notice required in the first sentence of this ordering paragraph, no 
additional notification is required if PG&E subsequently passes the 
same threshold again within the same calendar quarter. 

 
On April 1, 2025, margin calls subject to OP 5 notification exceeded $300 million. 

The total amount of collateral posting for margin calls on that day was approximately $468 

million. The collateral posting supports PG&E’s gas and electric procurement and related 

activities. PG&E’s unsecured credit rating is currently below investment grade and additional 

margin calls and collateral postings may occur in the future due to energy procurement and 

related activities. 

The posting of collateral for margin calls, by itself, has no significant impact on the 

customer, other than the financing costs associated with posting collateral. These costs depend 

on how long the collateral is outstanding, the type of financing used and its costs, and the amount 

of posted funds that are treated as payments which offset future invoices. PG&E is unable to 

estimate the potential per customer impact of the collateral postings at this time. 

PG&E is managing collateral postings to enable continued safe delivery of natural gas 

and electricity to its customers. 

Respectfully Submitted, 
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