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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of SOUTHERN CALIFORNIA GAS
COMPANY (U 904 G) and SAN DIEGO GAS & A.25-09-
ELECTRIC COMPANY (U 902 G) for authority to (Filed September 30, 2025)
revise their natural gas rates and implement storage
proposals effective January 1, 2027 in this Cost
Allocation Proceeding

COST ALLOCATION PROCEEDING APPLICATION OF
SOUTHERN CALIFORNIA GAS COMPANY (U 904 G) AND
SAN DIEGO GAS & ELECTRIC COMPANY (U 902 G)

I. INTRODUCTION

In accordance with the California Public Utilities Commission’s (Commission’s) Rules of
Practice and Procedure, Southern California Gas Company (SoCalGas) and San Diego Gas &
Electric Company (SDG&E), jointly referred to as “Applicants,” hereby submit their Cost
Allocation Proceeding (CAP) application to revise rates for gas services, and to implement gas
storage related proposals effective January 1, 2027 through December 31, 2029.

The CAP is the proceeding through which Applicants propose an allocation of costs of
providing natural gas service among customer classes, broadly categorized as core customers and
noncore customers. Core customers are comprised of residential customers (which is the largest
class of customers) and small commercial and industrial customers (including core aggregation
transportation customers). Noncore customers are comprised of medium and large commercial
and industrial customers, electric generators, and wholesale customers.

The CAP also addresses gas storage-related proposals which relate to managing the
reliability of the natural gas system operated by SoCalGas on behalf of both SoCalGas and

SDG&E. In basic terms, the Commission will determine in this proceeding how SoCalGas



should use the storage capacity available at its four operational storage fields (i.e., Aliso Canyon,
Honor Rancho, La Goleta, and Playa del Rey) and how the costs of these storage functions
should be allocated among the customer classes.

Applicants propose several material changes to currently authorized storage capacity
allocations and functions, to utilize storage assets in support of system reliability over the
upcoming CAP period. Applicants’ comprehensive proposals are predicated on effectively
managing the known and unforeseen gas system challenges that may manifest over 2027 - 2029.
Reduced capacities at SoCalGas’s storage fields, planned and unplanned transmission pipeline
outages, impacts of weather, and the availability of intrastate and interstate gas supply, are
factors that underscore Applicants’ desire to best equip Applicants’ System Operator with the

tools and resources to reliably serve the customers of SoCalGas and SDG&E.

II. BACKGROUND

The previous cost allocation proceeding was filed on September 30, 2022 (Application
(A.) 22-09-015). On December 1, 2023, Applicants and the Public Advocates Office at the
California Public Utilities Commission (Cal Advocates) filed a joint motion for approval of a
settlement regarding the fixed customer charge (Fixed Charge Settlement). On December 14,
2023, Applicants and Clean Energy filed a joint motion for approval of a settlement regarding a
hydrogen rate (Hydrogen Rate Settlement). On December 15, 2023, Applicants, Southern
California Generation Coalition (SCGC), Cal Advocates, The Utility Reform Network (TURN),
Indicated Shippers, Southwest Gas Corporation, the California Manufacturers & Technology
Association (CMTA), Shell Energy North America (U.S.) L.P., Long Beach Utilities, Clean
Energy, and Western Manufactured Housing Communities Association filed a joint motion for

approval of the remaining issues in the proceeding (Main Settlement).



On July 11, 2024, the Commission issued Decision (D.) 24-07-009, through which the
Commission adopted the Main Settlement but declined to adopt the Fixed Charge Settlement and
Hydrogen Rate Settlement. Pursuant to D.24-07-009, Applicants were authorized to revise their
natural gas rates and implement storage proposals consistent with the Main Settlement, which
was attached to D.24-07-009 as Attachment A.! Applicants were also directed to comply with
and implement all of the terms of the Main Settlement.?

Pursuant to Attachment A (the Main Settlement) to D.24-07-009, “[t]he next Cost
Allocation Proceeding will be presented no later than September 30, 2025, for rates effective

January 1, 2027.73

III. SUMMARY OF SUPPORTING TESTIMONY

This application is supported by direct testimonies from fourteen chapters of witness
testimony, organized by chapter number. Each chapter’s title and purpose are summarized as
follows:

Chapter 1 - Storage Overview and Proposals. Witness M. Michelle Dandridge’s
Chapter 1 testimony describes the storage and balancing framework that Applicants
propose for this three-year cost allocation period (2027-2029). The proposals set
forth in this chapter are intended to replace the storage and balancing regime adopted
in the previous cost allocation proceeding, and the testimony addresses Applicants’
storage capacities, proposed storage allocations, the balancing function, reductions in

storage inventory, and miscellaneous storage-related issues.

I D.24-07-009 at 35 (Ordering Paragraph (OP) 3).
2 Id. at35(OP 4).
3 Id., Attachment A, Section I1.A 4.



Chapter 2 - Weather Design. Witness Eduardo Martinez’s Chapter 2 testimony
presents the weather design used in the forecasts of the weather-sensitive market
segments for SoCalGas and SDG&E. This chapter discusses the temperature
assumptions that underlie the forecasts for gas demand for SoCalGas’s and SDG&E’s
temperature-sensitive market segments. This chapter also presents the temperature
design values for various reliability standards (e.g., average year, cold year, peak
day).

Chapter 3 — Residential, Core Markets (including NGV), the Gas Price Forecast,
and the Core Brokerage Fee. Witness Eduardo Martinez’s Chapter 3 testimony
presents the average temperature year, cold temperature year, peak month, and
extreme design peak day gas demand forecasts for the residential, core commercial
and industrial (C&I) customers of SoCalGas and SDG&E, as well as the natural gas
vehicle markets. This chapter also presents the gas price forecast and the core
brokerage fee recommendation.

Chapter 4 - Large EG/Cogen Forecast. Witness Robert Fiola’s Chapter 4
testimony presents a portion of the forecast of natural gas demand for electric
generation (EG) customers for the CAP period for SoCalGas and SDG&E. This
chapter covers the portion of the EG market comprised of: (1) utility electric
generation (UEG) customers; Southern California Edison Company (SCE); SDG&E;
the cities of Anaheim, Burbank, Colton, Corona, Glendale, Pasadena, Riverside, and
Vernon; the Los Angeles Department of Water and Power (LADWP); and the
Imperial Irrigation District (IID); (2) exempt wholesale generation (EWG) customers;
and (3) SoCalGas and SDG&E large cogeneration customers with generating capacity

greater than 20 megawatts (MW).



Chapter 5 - Noncore and Consolidated Demand Forecasts. Witness Eduardo
Martinez’s Chapter 5 testimony presents the demand forecasts for SoCalGas’s and
SDG&E’s noncore market segments other than the large EG and cogeneration
customers addressed in Chapter 4. This chapter also presents the meter count
forecasts for all SoCalGas’s and SDG&E’s markets except for large EG and
cogeneration customers presented in Chapter 4. In addition, this chapter presents the
consolidated gas demand forecasts for average year and cold year temperature
conditions, along with peak day and peak month demand forecasts. Moreover, this
chapter provides the calculated allocations of core storage among key core market
segments for SoCalGas and SDG&E, along with values for unaccounted-for gas and
their allocation between core and noncore markets for both companies. Finally, this
chapter presents the forecast of gas exchange between SoCalGas and Pacific Gas &
Electric Company for the CAP period.

Chapter 6 - Regulatory Accounts (SoCalGas). Witness Payal Gadani’s Chapter 6
testimony presents SoCalGas’s tariff-related modifications associated with the
testimonies of various of the other witnesses.

Chapter 7 - Regulatory Accounts (SDG&E). Witness Jon A. Bautista’s Chapter 7
testimony presents SDG&E’s existing Preliminary Statement’s tariff provisions for
SDG&E’s regulatory accounts which are to remain in effect unless and until such
time modifications are proposed and adopted by the Commission.

Chapter 8 - Embedded Costs. Witnesses Frank Seres and Marjorie Schmidt-Pines’
Chapter 8 testimony presents the allocation of the authorized revenue requirement to
customer classes for Applicants. This chapter proposes a full, embedded cost study

of Customer-related, Medium Pressure Distribution-related, High-Pressure



Distribution-related, Transmission, and Storage costs for SoCalGas and SDG&E.
Embedded costs include the plant-in-service, operations and maintenance (O&M),
and administrative and general (A&G) expenses that are needed to provide services to
SoCalGas’s and SDG&E’s customers. The proposed cost allocation is for three
years, from 2027 to 2029.

Chapter 9 - Cost Allocation and Long Run Marginal Cost Study. Witness
Marjorie Schmidt-Pines’ Chapter 9 testimony presents the allocation of the authorized
revenue requirement to customer classes for SoCalGas and SDG&E. This chapter
proposes customer-related, medium pressure distribution-related, and high-pressure
distribution-related marginal unit costs and marginal cost revenue, using the Long
Run Marginal Cost (LRMC) method. The LRMC method refers to the incremental
cost to serve one additional unit in the long run, such a unit cost is called the marginal
cost.

Chapter 10 — Off-System Delivery and Backbone Transportation Service
Proposals. Witness Paul Borkovich’s Chapter 10 testimony presents proposals to

(1) apply Noncore Storage Balancing Account (NSBA) overcollections to the Firm
Access Storage Rights Memorandum Account (FASRMA) until the current under
collection is fully offset; (2) modify Backbone Transportation Service (BTS) to limit
the maximum amount of firm BTS available for sale to 110% of the minimum
backbone system design standard based on the average day quantity in a 1-in-10 cold
and dry year; and (3) modify SoCalGas Rule 30 Operational Requirements to confirm
BTS nominations up to the Total Net System Capacity for the Evening, Intraday 1,

Intraday 2, and Intraday 3 cycles regardless of a Gas Day’s OFO status.



Chapter 11 — Rule 23 Modification. Witness Brandon Duran’s testimony supports
Applicants’ proposed modifications to SoCalGas’s Rule 23, which would expand
core electric generation eligibility to include usage from generators up to 10
megawatts (MW) and remove the per active month therm threshold. _This testimony
provides background on Rule 23, outlines the relevant tariff schedules affected by the
proposed modification, and presents the justification and benefits of expanding core
electric generation eligibility.

Chapter 12 - Rate Design. Witness Michael Foster’s Chapter 12 testimony presents
the proposed 2027 natural gas transportation rates for SoCalGas and SDG&E. These
proposed rates reflect revisions to present rates based on Applicants’ cost allocation
proposals in this proceeding to allocate each utility’s authorized base margin* across
customer classes, as well as the demand forecast proposals in this proceeding to
determine rates. Applicants’ cost allocation proposals, based on updated cost studies,
are described by witness M. Michelle Dandridge (Chapter 1), Frank Seres and
Marjorie Schmidt-Pines (Chapter 8), and Marjorie Schmidt-Pines (Chapter 9).
Applicants’ demand forecast proposals are consolidated by witnesses Eduardo

Martinez (Chapter 5).

IV.  RATE IMPACTS

As presented in Chapter 12 (Foster), SoCalGas’s proposed rates would result in total
annual revenues of $5,601 million, which are approximately ($15) million, or a (0.3%) decrease

from revenues at present rates. SoCalGas’s proposed demand would result in total demand

4 Base margin is authorized by the California Public Utilities Commission (Commission) in the
General Rate Case (GRC) or equivalent cost of service proceedings.



(excluding EOR) of 8,209,826 Mth, which are approximately (98,057) Mth, or (1.2%) decrease
from demand at present rates. SoCalGas’s proposed system average transportation rates of
$0.682/therm are approximately $0.006/therm, or 0.9% increase from present rates. Revenues
from SoCalGas’s core customers will increase by approximately $159 million annually to $4,403
million, a 3.8% increase from core revenues at present rates. SoCalGas’s proposed core demand
of 3,139,169 Mth annually are approximately (143,003) Mth, or (4.4%) decrease from core
demand at present rates. SoCalGas’s proposed core average transportation rates are
approximately $1.403/therm, which are approximately $0.110/therm, or 8.5% increase from
present rates. Revenues from SoCalGas’s noncore customers, including wholesale customers,
will decrease by approximately ($47) million annually to $602 million, a (7.2%) decrease from
noncore revenues at present rates. SoCalGas’s proposed noncore demand (excluding EOR) of
5,070,657 Mth annually are approximately 44,947 Mth, or 0.9% increase from noncore demand
at present rates. SoCalGas’s proposed noncore average transportation rates of $0.119/therm are
approximately ($0.010)/therm, or (8.1%) decrease from present rates. Finally, backbone
transportation service will increase to $560 million annually, approximately $132 million or 19%
decrease from revenues at present rates. SoCalGas’s proposed backbone transportation rates are
approximately $0.638/dekatherm/day, ($0.150)/dekatherm/day or (19%) decrease from present
rates.

SDG&E’s proposed rates would result in total annual revenues of $823 million, which
are approximately $17 million, or a 2.1% increase from revenues at present rates. SDG&E’s
proposed demand would result in total demand of 836,560 Mth, which are approximately 16,962
Mth, or 2.1% increase from demand at present rates. SDG&E’s proposed system average
transportation rates of $0.985/therm are approximately $0.00/therm, or 0.0% change from

present rates. Revenues from SDG&E’s core customers will increase by approximately $8.1



million annually to $762 million, a 1.1% increase from core revenues at present rates. SDG&E’s
proposed core demand of 450,066 Mth annually are approximately 22,630 Mth, or (4.8%) lower
than core demand at present rates. SDG&E’s proposed core average transportation rates are
approximately $1.693/therm, which are $0.098/therm, or 6.2% increase from present rates.
Revenues from SDG&E’s noncore customers will increase by approximately $8.8 million
annually to $61.6 million, a 17% increase from noncore revenues at present rates. SDG&E’s
proposed noncore demand of 386,494 Mth annually are 39,592 Mth, or 11.4% increase from
noncore demand at present rates. SDG&E’s proposed noncore average transportation rates of

$0.159/therm, are approximately $0.007/therm, or 4.6% increase from present rates.

V. RELIEF REQUESTED
Applicants respectfully request that the Commission take the following actions:

1. Authorize the demand forecasts used for setting transportation rates as proposed
in this application, to become effective January 1, 2027;

2. Authorize Applicants’ storage allocation proposals, including use of storage assets
to support core reliability and customer balancing;

3. Authorize the allocation of costs by customer classes as proposed in this
application, to become effective January 1, 2027;

4. Authorize the proposed transportation rates for SoCalGas and SDG&E, to become
effective January 1, 2027,

5. Authorize the proposed residential customer charge at SoCalGas and SDG&E;
6. Authorize the proposed modifications to Applicants’ existing regulatory accounts;
7. Authorize the continued 100% balancing account treatment for SoCalGas’s and

SDG&E’s noncore transportation revenue requirement as currently contained in
the Noncore Fixed Cost Account (NFCA), unless and until modified in a future
proceeding;

8. Authorize SoCalGas’s and SDG&E’s regulatory account treatments as being
effective on an ongoing basis unless or until such time a party proposes, and the
Commission approves modification;



0. Authorized to eliminate SoCalGas’s Enhanced Oil Recovery Account (EORA)
and incorporate the recovery of EOR allocated costs to the Noncore Fixed Cost
Account (NFCA);

10. Authorize Applicants’ off-system delivery and BTS related proposals;

11. Authorize the proposed modifications to Rule 23 to increase core electric
generation eligibility from 1MW to I0MW and eliminate the monthly usage
limitation of 20,800 therms per active month for core electric generation
eligibility; and

12. Provide such other and further relief as the Commission deems necessary or
appropriate.

VI. STATUTORY AND PROCEDURAL REQUIREMENTS
A. Rule 2.1

This application is made pursuant to Sections 451, 454, 489, 491, 701, 728, and 729
of the Public Utilities Code of the State of California, the Commission’s Rules of Practice
and Procedure, and relevant decisions, orders, and resolutions of the Commission.

1. Rule 2.1 (a) — Legal Name

SOUTHERN CALIFORNIA GAS COMPANY is a public utility corporation
organized and existing under the laws of the State of California. SoCalGas’s principal place
of business and mailing address is 555 West Fifth Street, Los Angeles, California, 90013.

SAN DIEGO GAS & ELECTRIC COMPANY is a public utility corporation organized
and existing under the laws of the State of California. SDG&E is engaged in the business of
providing electric service in a portion of Orange County and electric and gas service in San
Diego County. SDG&E’s principal place of business is 8330 Century Park Court, San Diego,
California, 92123.

2. Rule 2.1 (b) — Correspondence
All correspondence and communications to SoCalGas and SDG&E regarding this

Application should be addressed to:

10



KAREN MAR

Regulatory Business Manager

SOUTHERN CALIFORNIA GAS COMPANY
SAN DIEGO GAS & ELECTRIC COMPANY
555 West Fifth Street, Ste. 1400

Los Angeles, CA 90013

E-mail: kmar@socalgas.com

A copy should also be sent to:

Jeffrey B. Fohrer

Southern California Gas Company
555 West Fifth Street, Ste. 1400
Los Angeles, CA 90013

Email: jfohrer@socalgas.com

3. Rule 2.1 (¢)

a. Proposed Category of Proceeding

SoCalGas and SDG&E propose that this proceeding be categorized as “ratesetting”
under Rule 1.3(e) because they propose to modify or establish customer cost allocations and
to modify the rates charged for these services.

b. Need for Hearings

SoCalGas and SDG&E expect hearings will be necessary in this proceeding and have
proposed dates in the procedural schedule below.

c. Issues to be Considered and Relevant Safety Considerations

The issues to be considered in this proceeding relate to whether the Commission
should grant the listed items of relief requested by SoCalGas and SDG&E in Section V of
this application. With respect to relevant safety considerations, Chapter 1 (Dandridge) notes
safety-related enhancements performed at storage wells, to provide background and context
for Applicants’ discussion on storage withdrawal and injection capabilities. However,
Applicants do not expect there to be specific safety issues or considerations that will need to

be addressed by the Commission in this proceeding, as the primary purpose of this

11
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proceeding is to determine allocation of costs among customer classes. From an operations
perspective, system reliability will be the central issue related to Applicants’ storage
proposals. Therefore, Applicants anticipate the scope of this proceeding will encompass
issues of cost allocation, rate design, and system reliability, and not safety-related issues.

d. Proposed Schedule

Applicants propose the following schedule for this cost allocation proceeding:

EVENT DATE
Application/Testimony September 30, 2025
Responses/Protests within 30 days Daily Calendar notice
Reply to Responses/Protests within 10 days (see Rule 2.6)
Prehearing Conference December 16, 2025
Intervenor testimony February 24, 2026
Settlement conference March 16, 2026

Rebuttal testimony March 31, 2026

Evidentiary hearings May 4-8/11-15, 2026
Opening briefs June 2, 2026

Reply briefs June 30, 2026

Proposed Decision October 2026

Commission Decision November 2026

B. Rule 2.2 — Articles of Incorporation

SoCalGas previously filed a certified copy of its Restated Articles of Incorporation with
the Commission on October 1, 1998, in connection with A.98-10-012, and these articles are
incorporated herein by reference.

SDG&E previously filed a certified copy of its Restated Articles of Incorporation with
the Commission on September 10, 2014, in connection with A.14-09-008, and these articles are

incorporated herein by reference.

12



C. Rule 3.2

1. Rule 3.2(a)(1) — Balance Sheet and Income Statement
The most recent updated balance sheet and income statements for SoCalGas and
SDG&E are attached to this application as Attachment A and Attachment B, respectively.
2. Rule 3.2(a)(2) and (3) — Statement of Present and Proposed Rates
The rate changes that will result from this application are described in Attachment C and
Attachment D for SoCalGas and SDG&E, respectively.
3. Rule 3.2(a)(4) — Description of Applicants’ Property and Equipment
General descriptions of SoCalGas’s and SDG&E’s property and equipment were
previously filed with the Commission on May 3, 2004 in connection with SoCalGas’s and
SDG&E’s A.04-05-008 and are incorporated herein by reference. Statements of Original Cost
and Depreciation Reserve as of June 30, 2025, are included as Attachment E and Attachment F
for SoCalGas and SDG&E, respectively.
4. Rules 3.2(a) (5) and (6) — Summary of Earnings
The summaries of earnings for SoCalGas and SDG&E are included herein as
Attachment G and Attachment H, respectively.
5. Rule 3.2(a)(7) — Depreciation
For financial statement purposes, depreciation of utility plant has been computed on a
straight-line remaining life basis at rates based on the estimated useful lives of plant properties.
For federal income tax accrual purposes, SoCalGas and SDG&E generally compute depreciation
using the straight-line method for tax property additions prior to 1954, and liberalized
depreciation, which includes class life and Asset Depreciation Range Systems, on tax property
additions after 1954 and prior to 1981. For financial reporting and rate-fixing purposes, “flow

through accounting” has been adopted for such properties.
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For tax property additions in years 1981 through 1986, SoCalGas and SDG&E have
computed their tax depreciation using the Accelerated Cost Recovery System. For the years
after 1986, SoCalGas and SDG&E have computed their tax depreciation using the Modified
Accelerated Cost Recovery Systems and, since 1982, have normalized the effects of the
depreciation differences in accordance with the Economic Recovery Tax Act of 1981, the Tax
Reform Act of 1986, and the Tax Cut and Jobs Act of 2017.

6. Rule 3.2(a)(8) — Proxy Statement

A copy of SoCalGas’s most recent proxy statement, dated April 25, 2025, was provided
to the Commission on April 28, 2025, and is incorporated herein by reference.

A copy of SDG&E’s most recent proxy statement, dated March 28, 2025, was provided
to the Commission on April 7, 2025, and is incorporated herein by reference.

7. Rule 3.2(a)(10) — Pass Through of Cost

This application both reallocates costs among customer classes as well as passes through
to customers of SoCalGas and SDG&E their respective costs for the services provided as
authorized by the Commission.

8. Rule 3.2(b) - (d) — Service and Notice

Applicants are serving this application and the twelve chapters of testimony (via filed and
served notice of availability) on all parties to A.22-09-015 (Applicants’ most recent CAP
proceeding). Within 20 days of filing, SoCalGas and SDG&E will mail notice of this application
to the State of California and to cities and counties served by SoCalGas and SDG&E, and
SoCalGas and SDG&E will post the notice in their offices and publish the notice in newspapers
of general circulation in each county in their service territories. In addition, SoCalGas and
SDG&E will, within 45 days after filing this application, include notices with the regular bills

mailed to all customers affected by the proposed rate changes.
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VII. CONCLUSION

For the reasons described above and, in the testimony, supporting this application,
SoCalGas and SDG&E respectfully request that the Commission grant the relief requested in
Section V of this application.

Respectfully submitted,

By: /s/ Neil Navin

Neil Navin

Senior Vice President

Chief Infrastructure Officer, on behalf of
SOUTHERN CALIFORNIA GAS COMPANY
SAN DIEGO GAS & ELECTRIC COMPANY

By:_/s/ Jeffrey B. Fohrer

Jeffrey B. Fohrer

Attorney for:

SOUTHERN CALIFORNIA GAS COMPANY
SAN DIEGO GAS & ELECTRIC COMPANY
555 West Fifth Street, Ste. 1400

Los Angeles, CA 90013

Telephone: (213) 244-3061

Facsimile: (213) 629-9620

Email: jfohrer@socalgas.com

September 30, 2025
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OFFICER VERIFICATION
I am an officer of Southern California Gas Company and San Diego Gas & Electric
Company and am authorized to make this verification on their behalf. The matters stated in the
foregoing application are true to my own knowledge, except as to matters that are stated therein
on information and belief, and as to those matters I believe them to be true.
I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct.

Executed this 30th day of September, 2025, at Los Angeles, California.

By: /s/ Neil Navin
Neil Navin
Senior Vice President
Chief Infrastructure Officer, on behalf of
SOUTHERN CALIFORNIA GAS COMPANY
SAN DIEGO GAS & ELECTRIC COMPANY




ATTACHMENT A
Southern California Gas Company Balance Sheet and Income Statement



SOUTHERN CALIFORNIA GAS COMPANY
BALANCE SHEET
ASSETS AND OTHER DEBITS
JUNE 30, 2025

101
102
105
106
107
108
111
117

121
122

123
124

125
128

1. UTILITY PLANT

UTILITY PLANT IN SERVICE

UTILITY PLANT PURCHASED OR SOLD

PLANT HELD FOR FUTURE USE

COMPLETED CONSTRUCTION NOT CLASSIFIED

CONSTRUCTION WORK IN PROGRESS

ACCUMULATED PROVISION FOR DEPRECIATION OF UTILITY PLANT
ACCUMULATED PROVISION FOR AMORTIZATION OF UTILITY PLANT
GAS STORED-UNDERGROUND

TOTAL NET UTILITY PLANT

2. OTHER PROPERTY AND INVESTMENTS

NONUTILITY PROPERTY

ACCUMULATED PROVISION FOR DEPRECIATION AND
AMORTIZATION OF NONUTILITY PROPERTY

INVESTMENTS IN SUBSIDIARY COMPANIES

NONCURRENT PORTION OF ALLOWANCES

OTHER INVESTMENTS

SINKING FUNDS

OTHER SPECIAL FUNDS

TOTAL OTHER PROPERTY AND INVESTMENTS

A-1

2025

$28,172,093,994

1,969,162,159
(8,683,780,809)
(266,057,280)
61,422,045

21,252,840,109

34,939,669

(14,285,957)

20,653,713




SOUTHERN CALIFORNIA GAS COMPANY
BALANCE SHEET
ASSETS AND OTHER DEBITS
JUNE 30, 2025

131
132
134
135
136
141
142
143
144
145
146
151
152
154
1565
156
158

163
164
165
171
173
174
175

181
182
183
184
185
186
188
189
190
191

3. CURRENT AND ACCRUED ASSETS

CASH

INTEREST SPECIAL DEPOSITS

OTHER SPECIAL DEPOSITS

WORKING FUNDS

TEMPORARY CASH INVESTMENTS

NOTES RECEIVABLE

CUSTOMER ACCOUNTS RECEIVABLE

OTHER ACCOUNTS RECEIVABLE

ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS
NOTES RECEIVABLE FROM ASSOCIATED COMPANIES
ACCOUNTS RECEIVABLE FROM ASSOCIATED COMPANIES
FUEL STOCK

FUEL STOCK EXPENSE UNDISTRIBUTED

PLANT MATERIALS AND OPERATING SUPPLIES
MERCHANDISE

OTHER MATERIALS AND SUPPLIES

GHG ALLOWANCE

(LESS) NONCURRENT PORTION OF ALLOWANCES
STORES EXPENSE UNDISTRIBUTED

GAS STORED

PREPAYMENTS

INTEREST AND DIVIDENDS RECEIVABLE

ACCRUED UTILITY REVENUES

MISCELLANEOUS CURRENT AND ACCRUED ASSETS
DERIVATIVE INSTRUMENT ASSETS

TOTAL CURRENT AND ACCRUED ASSETS

4. DEFERRED DEBITS

UNAMORTIZED DEBT EXPENSE

UNRECOVERED PLANT AND OTHER REGULATORY ASSETS
PRELIMINARY SURVEY & INVESTIGATION CHARGES
CLEARING ACCOUNTS

TEMPORARY FACILITIES

MISCELLANEOUS DEFERRED DEBITS

RESEARCH AND DEVELOPMENT

UNAMORTIZED LOSS ON REACQUIRED DEBT
ACCUMULATED DEFERRED INCOME TAXES
UNRECOVERED PURCHASED GAS COSTS

TOTAL DEFERRED DEBITS

TOTAL ASSETS AND OTHER DEBITS

A-2

2025

293,115

120,773

851,698,994
44,916,504
(218,526,689)

34
(306,023)

142,812,869

983,238,499
(2,509,683)

125,481,591

53,732,559
819,998

1,936,074
3,187,818

1,986,896,433

55,739,042
5,350,825,597
2,498,309
2,630,680

522,682,800

1,133,603,972

7,067,980.,400

$ 30,328,370,655




SOUTHERN CALIFORNIA GAS COMPANY

BALANCE SHEET

LIABILITIES AND OTHER CREDITS

JUNE 30, 2025

5. PROPRIETARY CAPITAL

2025

201 COMMON STOCK ISSUED (834,888,907)
204 PREFERRED STOCK ISSUED (21,551,075)
207 PREMIUM ON CAPITAL STOCK -
208 OTHER PAID-IN CAPITAL -
210  GAIN ON RETIRED CAPITAL STOCK (9,722)
211 MISCELLANEOUS PAID-IN CAPITAL (1,481,306,680)
214  CAPITAL STOCK EXPENSE 143,261
216 UNAPPROPRIATED RETAINED EARNINGS (6,375,771,286)
219 ACCUMULATED OTHER COMPREHENSIVE INCOME 24,148,933

TOTAL PROPRIETARY CAPITAL (8,689,235,476)

6. LONG-TERM DEBT

221 BONDS (7,400,000,000)
224 OTHER LONG-TERM DEBT (709,338,770)
225 UNAMORTIZED PREMIUM ON LONG-TERM DEBT 6,726,300
226  UNAMORTIZED DISCOUNT ON LONG-TERM DEBT 19,527,834

TOTAL LONG-TERM DEBT

(8,083,084,636)

7. OTHER NONCURRENT LIABILITIES

227  OBLIGATIONS UNDER CAPITAL LEASES - NONCURRENT
228.2 ACCUMULATED PROVISION FOR INJURIES AND DAMAGES
228.3 ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS
228.4 ACCUMULATED MISCELLANEOUS OPERATING PROVISIONS
245 NONCURRENT DERIVATIVE INSTRUMENT LIABILITIES

230 ASSET RETIREMENT OBLIGATIONS

(101,969,334)
(90,662,902)
(47,085,480)

(3,042,160,339)

TOTAL OTHER NONCURRENT LIABILITIES (3,281.,878,055)

A-3



SOUTHERN CALIFORNIA GAS COMPANY

BALANCE SHEET
LIABILITIES AND OTHER CREDITS
JUNE 30, 2025

231
232
233
234
235
236
237
238
241
242
243
244
245

252
253
254
255
257
281
282
283

8. CURRENT AND ACCRUED LIABILITES

NOTES PAYABLE

ACCOUNTS PAYABLE

NOTES PAYABLE TO ASSOCIATED COMPANIES
ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES
CUSTOMER DEPOSITS

TAXES ACCRUED

INTEREST ACCRUED

DIVIDENDS DECLARED

TAX COLLECTIONS PAYABLE

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES
OBLIGATIONS UNDER CAPITAL LEASES - CURRENT
DERIVATIVE INSTRUMENT LIABILITIES

DERIVATIVE INSTRUMENT LIABILITIES - HEDGES

TOTAL CURRENT AND ACCRUED LIABILITIES

9. DEFERRED CREDITS

CUSTOMER ADVANCES FOR CONSTRUCTION

OTHER DEFERRED CREDITS

OTHER REGULATORY LIABILITIES

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS
UNAMORTIZED GAIN ON REACQUIRED DEBT

ACCUMULATED DEFERRED INCOME TAXES - ACCELERATED
ACCUMULATED DEFERRED INCOME TAXES - PROPERTY

ACCUMULATED DEFERRED INCOME TAXES - OTHER

TOTAL DEFERRED CREDITS

TOTAL LIABILITIES AND OTHER CREDITS

A-4

2025

(210,722,097)
(574,976,940)

(40,735,968)
(72,397,373)
(2,484,817)
(77,460,096)
(323,266)
(24,741,867)
(534,290,657)
(32,205,675)
(32,378,386)

(1,602,717,142)

(116,334,479)
(1,072,092,086)
(4,174,325,040)

(5,422,779)

(2,513,833,265)
(789,447 .697)

(8.671,455,346)

$ (30,328,370,655)




SOUTHERN CALIFORNIA GAS COMPANY

STATEMENT OF INCOME AND RETAINED EARNINGS

SIX MONTHS ENDED JUNE 30, 2025

400

401

402

403-7
408.1
409.1
4101
4111
411.4
411.6
411.7

415
417
4171
418
418.1
419
4191
421
4211

421.2
425
426

408.2
409.2
410.2
411.2
420

*NET OF ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTION.

1. UTILITY OPERATING INCOME

OPERATING REVENUES

OPERATING EXPENSES

MAINTENANCE EXPENSES

DEPRECIATION AND AMORTIZATION EXPENSES
TAXES OTHER THAN INCOME TAXES

INCOME TAXES

PROVISION FOR DEFERRED INCOME TAXES
PROVISION FOR DEFERRED INCOME TAXES - CREDIT
INVESTMENT TAX CREDIT ADJUSTMENTS

GAIN FROM DISPOSITION OF UTILITY PLANT
LOSS FROM DISPOSITION OF UTILITY PLANT

TOTAL OPERATING REVENUE DEDUCTIONS
NET OPERATING INCOME
2. OTHER INCOME AND DEDUCTI