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SUMMARY OF RECOMMENDATIONS 

Small Business Utility Advocates (SBUA) respectfully requests that the California Public 

Utilities Commission (Commission): 

1. Fully reject Southern California Gas Company's (SoCalGas) request for cost recovery

of $173.8 million related to Transmission Integrity Management Program (TIMP)

expenses;

2. Require SoCalGas to complete the study mandated by D.24-12-074, which remains

unfinished, before authorizing the recovery of TIMP expenses; and

3. Order SoCalGas to perform this study in advance of its next General Rate Case

(GRC) and to seek its recovery of TIMP expenses through that proceeding.

In the alternative, SBUA requests the Commission keep this proceeding open but require 

that SoCalGas submit supplemental testimony demonstrating that its overspending of $173 

million in TIMP expenditures was justified. As the record cun-ently stands, SoCalGas has not 

adequately shown that its expenditures were: (1) necessary to comply with changes to the Code 

of Federal Regulations, or otherwise reasonably incurred; (2) incremental to prior Commission 

approvals; and (3) not duplicative of prior inspection effo1ts. 

In the further alternative, if the Commission is inclined to authorize cost recovery in this 

proceeding, SBUA requests, at a minimum, that the Commission: 

(1) Reject $62.3 million of the requested amount. This disallowance is necessary because 

SoCalGas provided no workpapers substantiating the reasonableness of those costs;

(2) Reject cost recovery for desert-area inspections, because SoCalGas' asserted reasons for 

these cost ovemms were foreseeable and avoidable; and

(3) Require SoCalGas to seek recovery of these disallowed expenses, if at all, in its next 

GRC. Ill 
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I. I N T R O D U C TI O N 
 

P urs u a nt t o R ul e 1 3. 1 2 of t h e R ul es of Pr a cti c e a n d Pr o c e d ur e of t h e C alif or ni a P u bli c 

Utiliti es C o m missi o n ( “ C o m missi o n ”), S m all B usi n ess Utilit y A d v o c at es ( “ S B U A ”) fil es t his 

O p e ni n g Bri ef r el ati n g t o t h e S o ut h er n C alif or ni a G as c o m p a n y’s ( “ S o C al G as ” or “ S C G ”) 

a p pli c ati o n t o r e c o v er c osts ass o ci at e d wit h its Tr a ns missi o n I nt e grit y M a n a g e m e nt Pr o gr a m 

B al a n ci n g A c c o u nt ( “ TI M P B A ”).   

S B U A’s pri m ar y c o n c er ns i n t his pr o c e e di n g ar e t o e ns ur e t h at r at e p a y ers, i n cl u di n g 

s m all b usi n ess c ust o m ers, ar e pr ot e ct e d fr o m b e ari n g dis pr o p orti o n at e c osts, a n d t h at S o C al G as’ 

r e c o v er a bl e c osts f or tr a ns missi o n m a n a g e m e nt ar e j ustifi e d a n d r e as o n a bl e. At t his st a g e, t h e 

C o m missi o n s h o ul d d e n y S o C al G as’ r e q u est t o r e c o v er $ 1 7 3. 8 milli o n i n TI M P B A u n d er-

c oll e cti o ns, b e c a us e S o C al G as h as f ail e d t o affir m ati v el y d e m o nstr at e t h at its r e q u est e d c osts ar e 

“j ust a n d r e as o n a bl e. ” F urt h er m or e, a n i n d e p e n d e nt st u d y c o m missi o n e d t o e v al u at e t h e 

eff e cti v e n ess of t his TI M P pr o gr a m h as n ot y et b e e n c o m pl et e d, a n d b e c a us e S o C al G as h as 

si g nifi c a ntl y e x c e e d e d its pri or a p pr o v al f or c ost r e c o v er y, S B U A c o nt e n ds t h at c ost r e c o v er y 
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t hr o u g h t his a p pli c ati o n is pr e m at ur e, a n d t h at t h e C o m missi o n w o ul d b e n efit fr o m r e vi e wi n g 

t his a p pli c ati o n i n c o nj u n cti o n wit h t h e fi n di n gs of t h at st u d y.1  It w o ul d als o b e r e as o n a bl e t o 

r e vi e w t his a p pli c ati o n as p art of S o C al G as’ n e xt G e n er al R at e C as e ( “ G R C ”), w hi c h will b e 

fil e d i n 2 0 2 6 (t o b e eff e cti v e i n 2 0 2 8). I n ot h er w or ds, t h e ti mi n g f or r e vi e w a n d a p pr o v al of all 

c osts r e q u est e d i n t his pr o c e e di n g ar e als o a p pr o pri at e f or r e vi e w wit hi n S o C al G as’s n e xt G R C, 

w hi c h w o ul d all o w f or a c o m pr e h e nsi v e r e vi e w of all i nfr astr u ct ur e pr o gr a ms, r at h er t h a n t h e 

pi e c e m e al r e vi e w r e q u est e d h er ei n. 

T h e r e c or d i n t his c as e, i n cl u di n g S B U A’s Dir e ct a n d R e b utt al T esti m o n y, est a blis h es 

t h at S o C al G as: ( 1) di d n ot pr o vi d e pr oj e ct-l e v el j ustifi c ati o ns f or its e x p e n dit ur es; ( 2) wit h h el d, 

or ot h er wis e f ail e d t o pr o d u c e, criti c al i ns p e cti o n a n d pl a n ni n g d o c u m e nts n e c ess ar y t o e v al u at e 

pr u d e n c e; ( 3) di d n ot affir m ati v el y s h o w t h at w or k p erf or m e d w as n o n- d u pli c ati v e of pri or 

(r e c e nt) w or k, or t h at S o C al G as w as ot h er wis e r e q uir e d  t o dir e ctl y r es p o n d t o c h a n g es i n t h e 

C o d e of F e d er al R e g ul ati o ns ( C F R) t o r e-i ns p e ct tr a ns missi o n li n es; ( 4) di d n ot pr o vi d e 

m e a ni n gf ul alt er n ati v es a n al ys es, or dis c uss c ost- eff e cti v e n ess; ( 5) di d n ot q u a ntif y t h e i m p a ct of 

f e d er al r ul e c h a n g es or e x pl ai n w h y w or k w as eff e cti v el y “fr o nt-l o a d e d; ” ( 6) f ail e d t o pr o vi d e 

a n y w or k p a p ers f or a l ar g e p orti o n ( 3 6 %) of all r e q u est e d c osts, t h er e b y m a ki n g it diffi c ult f or 

p arti es t o e v al u at e t h e r e as o n a bl e n ess of its r e q u est; a n d ( 7) di d n ot est a blis h a r e c or d 

s u bst a nti ati n g t h at c osts w er e “i n cr e m e nt al, ” b e y o n d t h os e a p pr o v e d t hr o u g h t h e 2 0 1 9 G R C.   

As s u c h, t h e C o m missi o n s h o ul d n ot d e e m S o C al G as’ c urr e nt r e q u est e d c ost r e c o v er y 

 
1  S B U A -0 1 at 1; 5 ( citi n g D e cisi o n 2 4 -1 2 -0 7 4, Or d eri n g p ar a gr a p h 3 4, n oti n g t h at S o ut h er n C alif or ni a G as 
C o m p a n y ( S o C al G as) s h all p erf or m a n i n d e p e n d e nt st u d y of t h e effi ci e n c y of S o C al G as’s Tr a ns missi o n 
I nt e grit y M a n a g e m e nt Pr o gr a m a n d Distri b uti o n I nt e grit y M a n a g e m e nt Pr o gr a m pr o gr a ms a n d r el at e d 
a cti viti es, i n cl u di n g t h eir m a n a g e m e nt, t o d et er mi n e h o w b est t o i m pr o v e t h eir eff e cti v e n ess, effi ci e n c y, 
a n d c ost -eff e cti v e n ess. A r e p ort of t h e st u d y’s fi n di n gs s h all b e fil e d wit h S o C al G as’s a p pli c ati o n i n t h e 
n e xt g e n er al r at e c as e .)  
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r e as o n a bl e, b e c a us e it h as n ot pr o d u c e d s uffi ci e nt d o c u m e nt ati o n or n arr ati v e e x pl ai ni n g w h y its 

eff orts w er e n e c ess ar y. As S B U A n ot es i n Dir e ct T esti m o n y, S o C al G as’ a p pli c ati o n c o nsists 

h e a vil y of a c c o u nti n g-l e v el s u m m ari es, w hi c h l a c k a c c o m p a n yi n g n arr ati v e e x pl a n ati o n or 

q u alit ati v e ass ess m e nt, c o nt e xt, or a n al yti c al s u p p ort. 2  B e c a us e t h e b ur d e n t o affir m ati v el y 

d e m o nstr at e c ost pr u d e n c e r ests e ntir el y wit h S o C al G as, its f ail ur e t o s u bst a nti at e w h y its c osts 

ar e r e as o n a bl e n e c ess aril y c o m p els a d e ni al of its r e q u est fr o m t h e C o m missi o n.  

As n ot e d i n S B U A’s Dir e ct T esti m o n y, S o C al G as: 

[ A]s ks t h at t h e C o m missi o n [] tr ust its u ns u p p ort e d ass erti o ns. W hil e S C G di d i n d e e d 
pr o vi d e h u n dr e ds of p a g es of c ost d at a, t his c ost d at a l a c k e d s uffi ci e nt c o nt e xt, r el e v a n c e, 
or c o m p aris o n d at a – l e a vi n g i nt er v e n ors a n d ot h er st a k e h ol d ers wit h t h e diffi c ult t as k of 
att e m pti n g t o as c ert ai n r e as o n a bl e n ess o n a n a d h o c b asis … S C G d o es n ot, f or e x a m pl e, 
pr o vi d e s uffi ci e nt q u alit ati v e a n al ysis t o e x pl ai n w h y t h e r ei ns p e cti o n of c ert ai n li n es w as 
r e as o n a bl e. R at h er, S C G s e e ms t o tr y t o s hift t h e o n us t o t h e p u bli c a n d i nt er v e n ors i n 
t his pr o c e e di n g … it a p p e ars t h at S C G h as v astl y e x c e e d e d its pr e vi o usl y a p pr o v e d 
e x p e n dit ur es, a n d it n o w e x p e cts t h e C o m missi o n t o m a k e a d e cisi o n a bs e nt i nf or m e d 
c o nt e xt … [ S C G] e x p e cts t h e C o m missi o n t o gl o b all y a p pr o v e t h es e c osts as a f or m of 
“fr e e f or all, ” i n t h e g uis e of w or k d o n e t o ost e nsi bl y c o m pl y wit h c h a n g es i n t h e C o d e of 
F e d er al R e g ul ati o ns. 3  

 

F or t h es e g e n er al r e as o ns, a n d b as e d o n t h e dis c ussi o n i n S e cti o ns III( A)-( G) b el o w, t h e 

C o m missi o n s h o ul d d e n y S o C al G as’s a p pli c ati o n i n its pr es e nt f or m. At a mi ni m u m, t h e 

C o m missi o n s h o ul d p arti all y a p pr o v e S o C al G as’s r e q u est, l ess t h e u ns u p p ort e d t ot al of $ 6 2. 3 

milli o n f or pr oj e cts u n d er $ 1 milli o n, a n d r e q uir e s u p pl e m e nt al t esti m o n y a n d d o c u m e nt ati o n 

s uffi ci e nt t o d e m o nstr at e w h y its c ost w er e n e c ess ar y a n d n o n - d u pli c ati v e of r e c e nt t esti n g. 

II.  P R O C E D U R A L B A C K G R O U N D A N D S B U A DI S C O V E R Y R E Q U E S T S  
 

S o C al G as fil e d its a p pli c ati o n A. 2 5- 0 4- 0 2 0 o n A pril 3 0, 2 0 2 5, s e e ki n g r e c o v er y of u n d er-

 
2  S e e  g e n er all y , S B U A-0 1 at 6.  
 
3  S B U A -0 1  at 6.  
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c oll e ct e d c osts a m o u nti n g t o $ 1 7 3. 8 milli o n, r e c or d e d i n its Tr a ns missi o n I nt e grit y M a n a g e m e nt 

Pr o gr a m B al a n ci n g A c c o u nt ( TI M P B A). C o m missi o n er D ar ci e L. H o u c k iss u e d a S c o pi n g 

M e m o a n d R uli n g o n A u g ust 1 8, 2 0 2 5, s etti n g f ort h t h e r el e v a nt iss u es, a n d s c h e d ul e f or 

t esti m o n y. P urs u a nt t o t h at s c h e d ul e, S B U A s er v e d Dir e ct T esti m o n y o n S e pt e m b er 2 3, 2 0 2 5, 

a n d s u bs e q u e ntl y s er v e d R e b utt al T esti m o n y o n O ct o b er 2 3, 2 0 2 5, r es p o n di n g t o p ositi o ns a n d 

a n al ys es off er e d b y ot h er p arti es. 

I n pr e p ar ati o n of its Dir e ct a n d R e b utt al T esti m o n y, S B U A iss u e d m ulti pl e d at a r e q u ests 4  

s e e ki n g d o c u m e nts or r es p o ns es n e c ess ar y t o e v al u at e t h e pr u d e n c e of TI M P c osts, i n cl u di n g o n 

q u esti o ns r el ati n g t o: 

•  pri or i ns p e cti o n r e c or ds (t o d et er mi n e w h et h er i ns p e cti o ns o c c urri n g wit hi n a f e w y e ars 

of o n e a n ot h er c o ul d b e d u pli c ati v e), 

•  pl a n ni n g d o c u m e nts s h o wi n g S o C al G as’ s c h e d uli n g a n al ysis, 

•  d o c u m e nts a n al y zi n g t h e i m p a ct of f e d er al r ul e c h a n g es, 

•  w or k p a p ers s u p p orti n g c ost a n d a cti vit y j ustifi c ati o n, a n d 

•  i nt er n al c a pit ali z ati o n p oli ci es a n d s u p p orti n g m at eri als. 

 
Alt h o u g h S o C al G as di d pr o vi d e s o m e li mit e d r es p o ns es, it d e cli n e d t o pr o d u c e c ert ai n 

r e q u est e d d o c u m e nts, a n d di d n ot f ull y a d dr ess a n u m b er of dis c o v er y q u esti o ns; t h es e (l a c k of) 

r es p o ns es h a v e li mit e d S B U A’s ( a n d ot h er p arti es’) a bilit y t o eff e cti v el y ass ess r e as o n a bl e n ess. 5  

As S B U A e x pl ai n e d i n Dir e ct T esti m o n y, r e p e at e d d at a r e q u ests s e e ki n g pri or i ns p e cti o n 

r e c or ds, pl a n ni n g d o c u m e nts, a n d b e n c h m ar ks w er e m et wit h o bj e cti o ns, or h e a vil y-r e d a ct e d 

pr o d u cti o ns. 6  

 
4  S e e g e n er all y , S B U A-0 1, Att a c h m e nt 2.  
 
5  I d.  
 
6  S e e  S B U A -0 1 at 1 4; a n d Att a c h m e nt 2.  
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Ot h er p arti es w er e si mil arl y fr ustr at e d b y S o C al G as’ r es p o ns es t o d at a r e q u ests; 

C alif or ni a P u bli c A d v o c at es ( “ C al A d v o c at es ”)  e x pl ai ns t h at w h e n it s o u g ht i nf or m ati o n o n 

“ h o w S C G’s d efi niti o n of i n cr e m e nt alit y ali g ns wit h t h e pr e c e d e n c e s et b y D. 2 5- 0 6- 0 5 1, S C G 

r ef us e d t o a ns w er t h e q u esti o n a n d o bj e ct e d, cl ai mi n g t h at C al A d v o c at es’ q u esti o n ‘ c alls f or a 

l e g al c o n cl usi o n, ar g u m e nt ati v e [si c], a n d ass u m es f a cts n ot i n e vi d e n c e.’ ”7  

A c c or di n gl y, S B U A’s a bilit y t o eff e cti v el y r e vi e w t h e r e c or d i n t his c as e w as hi n d er e d b y 

S o C al G as’ r es p o ns es t o d at a r e q u ests. R e g ar dl ess, S B U A s u b mits t h e f oll o wi n g ar g u m e nts b as e d 

o n t h e a d mi nistr ati v e r e c or d a v ail a bl e at t his ti m e. 

III.  A R G U M E N T 
 

A.  S O C A L G A S F AI L E D T O E S T A B LI S H A P RI M A F A CI E S H O WI N G T H A T I T S 
C O S T S A R E J U S T A N D R E A S O N A B L E. 

 
O v er all, S o C al G as’ a p pli c ati o n e x hi bits a f o u n d ati o n al fl a w; alt h o u g h it di d pr o vi d e c ost 

d at a, S o C al G as f ail e d t o pr o vi d e a n y m e a ni n gf ul a n al ysis of t h os e c osts, off eri n g o nl y r a w d at a 

wit h o ut c o nt e xt, c o m p aris o n, or e x pl a n ati o n, a n d ot h er wis e f ail e d t o d e m o nstr at e a n d pr o vi d e 

e vi d e n c e s u bst a nti ati n g t h e r e as o n a bl e n ess of t h os e c osts. F or i nst a n c e, S o C al G as’ w or k p a p ers 

c o nt ai n a c c o u nti n g c o d es, c ost t ot als, a n d listi n gs of cir c uit mil es, b ut l a c k a n y m e a ni n gf ul 

a n al ysis, n arr ati v e, or s u bst a nti v e e x pl a n ati o n r el ati n g t o: 

•  w h at w or k w as s p e cifi c all y p erf or m e d; 

•  w h y e a c h a cti vit y w as n e c ess ar y; 

•  c o m p aris o ns t o pri or r e c or d e d or i n d ustr y b e n c h m ar ki n g; 

•  w h et h er alt er n ati v es e xist e d; 

•  w h et h er pr e vi o us i ns p e cti o ns alr e a d y m et r e g ul at or y r e q uir e m e nts; or 

 
7  S B U A -0 2 at 6 ( citi n g S C G’s r es p o ns e t o C al A d v o c at es’ D at a R e q u est P u b A d v -S C G -0 0 9 -EI C,  
Q u esti o n 0 0 2( b)) . 
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t h at t h e “ n e w t e c h n ol o g y ” pi n h ol e d et e cti o n w as u n a v ail a bl e at t h e ti m e of its   i ns p e cti o n is 

p ossi bl y pr e-t e xt u al.  

F urt h er m or e, t h e r e c or d d o es n ot e x pl ai n w h y   i ns p e cti o n  w as 

i ns uffi ci e nt. S o C al G as d o es n ot pr o vi d e a n a n al ysis e x pl ai ni n g w h y t h e   i ns p e cti o n c o ul d 

n ot h a v e m et t h e r e q uir e m e nts all e g e dl y i m p os e d b y t h e c h a n g e t o f e d er al r e g ul ati o ns. As S B U A 

st at es i n its Dir e ct T esti m o n y, at 1 0- 1 1:  

W hil e it is tr u e t h e c h a n g es t o t h e C F R o nl y aff e ct e d i ns p e cti o ns p ost J ul y 1, 2 0 2 0, S C G 
di d n ot pr o vi d e r e as o ns w h y pri or i ns p e cti o ns w er e w h oll y i ns uffi ci e nt t o m e et t h e n e e ds 
of t h e n e w r e g ul ati o ns. F urt h er m or e, S C G’s v er y bri ef r es p o ns e di d n ot el u ci d at e its 
r e as o ni n g as t o w h y c ert ai n li n es w er e s el e ct e d f or r e-i ns p e cti o n w hil e ot h ers w er e n ot. 
F urt h er m or e, t h e r e c or ds a p p e ar t o b e a bs e nt of a n y ot h er q u alit ati v e e x pl a n ati o n or 
n arr ati v e t h at e x pl ai ns its d et er mi n ati v e pr o c ess. St at e d alt er n ati v el y, S C G di d n ot off er 
s uffi ci e nt d at a or e x pl a n ati o n as t o h o w it c o n d u ct e d its pr o c ess t o s el e ct c ert ai n pi p eli n es 
f or f urt h er m ai nt e n a n c e, w hil e d et er mi ni n g t h at t h e m ai nt e n a n c e of ot h er li n es w as 
u n n e c ess ar y. 
 
N ot a bl y, S o C al G as s h o ul d  h a v e b e e n a w ar e of m aj or c h a n g es i n f e d er al i ns p e cti o n 

r e g ul ati o ns, if t h os e c h a n g es w er e li k el y t o m at eri all y i m p a ct t h e v ali dit y of (r e c e nt) pri or 

i ns p e cti o ns. T h e r e c or d d o es n ot d e m o nstr at e t h at t h e   i ns p e cti o n f ail e d t o s atisf y b as eli n e 

Hi g h C o ns e q u e n c e Ar e a ( H C A) ass ess m e nt m a n d at es, a n d t h at n e w i ns p e cti o n w as t h er e b y 

r e q uir e d. As s u c h, t h e r e c or d pr off er e d b y S o C al G as is i ns uffi ci e nt t o j ustif y c ost r e c o v er y b y 

r at e p a y ers, i n cl u di n g fr o m s m all b usi n ess c ust o m ers. T h e s h o wi n g t h er ef or e f ails u n d er t h e 

C o m missi o n’s S c o pi n g Iss u es 1 ( w h et h er S o C al G as’s TI M P B A e x p e n dit ur es a n d $ 1 7 3. 8 milli o n 

c ost r e c o v er y r e q u est ar e j ust a n d r e as o n a bl e) a n d 3 ( w h et h er t h e ass o ci at e d r e v e n u e r e q uir e m e nt 

is j ustifi e d f or r at e r e c o v er y). 
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ii. S O C A L G A S DI D N O T E X P L AI N W H Y I T “ F R O N T - L O A D E D ” 
I N S P E C TI O N W O R K, D E S PI T E L O N G C O M P LI A N C E 
WI N D O W S. 

 
S o C al G as f ail e d t o d e m o nstr at e t h at its i ns p e cti o n s c h e d ul e w as r e as o n a bl e, b e c a us e 

S o C al G as di d n ot e x pl ai n w h y it eff e cti v el y “fr o nt-l o a d e d ” si g nifi c a nt a m o u nts of TI M P w or k, 

d es pit e b ei n g all o w e d a m ulti- y e ar f e d er al c o m pli a n c e wi n d o w. 1 1   F e d er al pi p eli n e i nt e grit y 

r e g ul ati o ns g e n er all y all o w o p er at ors u p t o 1 0 y e ars t o c o m pl et e n o n- H C A ass ess m e nts, 1 2  y et 

S o C al G as pr o vi d es n o q u a ntifi c ati o n of h o w m a n y mil es it b eli e v es w er e a ct u all y r e q uir e d  t o b e 

i ns p e ct e d d uri n g t h e   p eri o d, n or d o es it i d e ntif y w hi c h mil es c o ul d h a v e b e e n 

d ef err e d t o l at er y e ars – w hil e still m ai nt ai ni n g c o m pli a n c e wit h 4 9 C F R § 1 9 2. 7 1 0. 1 3  S o C al G as 

n e v ert h el ess u n d ert o o k l ar g e w or kl o a ds d uri n g t h e   p eri o d, wit h o ut e x pl ai ni n g w h y it 

di d s o at w h at a p p e ars t o b e el e v at e d c ost l e v els. R at h er, S o C al G as ass erts, i n a c o n cl us or y 

f as hi o n, t h at n e w f e d er al r ul es i n cr e as e d w or kl o a d, b ut off ers n o e vi d e n c e t h at t h es e r ul es 

r e q uir e d c o m pr ess e d s c h e d uli n g or a c c el er at e d i ns p e cti o ns. 1 4  

S B U A’s R e b utt al T esti m o n y f urt h er e m p h asi z es t h at S o C al G as f ail e d t o pr es e nt a n y 

pl a n ni n g d o c u m e nts, alt er n ati v es a n al ys es, or j ustifi c ati o n f or p erf or mi n g hi g h v ol u m es of w or k 

i n a c o n d e ns e d ti m efr a m e, as o p p os e d t o st a g g eri n g i ns p e cti o n a cti viti es t o mi ni mi z e c ost 

 
1 1  S B U A -0 1 at 1 2 ( ar g ui n g t h at S o C al G as s h o ul d e x pl ai n t h e e xt e nt t o w hi c h n o n -H C A i ns p e cti o ns h a d 
alr e a d y b e e n a d dr ess e d b y t h e w or k a ut h ori z e d i n t h e G R C. S e cti o n 1 9 2. 7 1 0 all o ws S o C al G as m a n y 
y e ars t o c o m pl et e t h e i niti al i ns p e cti o n); C F R § 1 9 2. 7 1 0( b)( 1) -( 2) (r e q uiri n g, g e n er all y, c o m pli a n c e wit hi n 
1 0 y e ars).  
 
1 2  4 9 C F R § 1 9 2. 7 1 0( b)( 1) -( 2). S B U A’s o p e ni n g t esti m o n y r ef err e d t o “ 1 0 -1 5 y e ars. ” S e cti o n 1 9 2. 7 1 0 
i n d e p e n d e ntl y est a blis h es a 1 0-y e ar r e ass ess m e nt i nt er v al f or Cl ass 3, Cl ass 4, a n d M C A pi p eli n e 
s e g m e nts c a p a bl e of I LI, a n d t his r e q uir e m e nt o p er at es s e p ar at el y fr o m § 1 9 2. 9 3 9, w hi c h g o v er ns 
r e ass ess m e nt i nt er v als o nl y f or hi g h-c o ns e q u e n c e -ar e a ( H C A) i nt e grit y m a n a g e m e nt pr o gr a ms.  
 
1 3  S e e  S B U A -0 1 at 1 2.  
 
1 4  S e e  S C G -0 1 at T T S - 1 a n d S C G -0 5 at S Z G Y -5, 6.  
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i m p a cts.1 5  Wit h o ut d e m o nstr ati n g w h y its si g nifi c a nt i ns p e cti o n w or k, w hi c h eff e cti v el y a m o u nts 

t o a “fr o nt-l o a di n g ” of c osts, w as n e c ess ar y, S o C al G as f ails t o d e m o nstr at e t h at its c osts w er e 

pr u d e ntl y i n c urr e d. T h er ef or e, a bs e nt f urt h er e vi d e n c e d e m o nstr ati n g t h at t h eir s c h e d ul e w as 

c o nstr ai n e d, or ot h er wis e m a n d at oril y r e q uir e d si g nifi c a nt i ns p e cti o ns s h ortl y aft er r e c e nt li n e 

i ns p e cti o ns, t h e C o m missi o n s h o ul d dis all o w c ost r e c o v er y of t h es e e x p e ns es. 

C.  S O C A L G A S F AI L S T O D E M O N S T R A T E T H A T F E D E R A L R U L E C H A N G E S 
W E R E T H E DI R E C T C A U S E O F C O S T E X C E E D A N C E S. 

 
S o C al G as di d n ot q u a ntif y t h e i m p a ct of f e d er al r ul e c h a n g es. S o C al G as ass erts t h at 

c h a n g es t o t h e f e d er al r ul es, 4 9 C F R § 1 9 2. 7 1 0, i m p os e d n e w o bli g ati o ns 1 6  t o p erf or m s u bst a nti al 

i ns p e cti o ns of its pi p eli n e tr a ns missi o n s yst e m. H o w e v er, S o C al G as d o es n ot pr o vi d e a 

q u a ntit ati v e ass ess m e nt of: 

•  t h e q u a ntit y of mil es tri g g er e d b y its p ur p ort e d n e w o bli g ati o ns t o i ns p e ct t h es e li n es; 

•  t h e q u a ntit y of mil es t h at h a d alr e a d y b e e n i ns p e ct e d u n d er S o C al G as’ v ol u nt ar y 

i ns p e cti o n pr o gr a m; 

•  t h e q u a ntit y of mil es t h at w er e i ns p e ct e d e arli er t h a n r e q uir e d; or 

•  a n esti m at e of t h e q u a ntit y of mil es t h at w er e i ns p e ct e d, w hi c h c o ul d h a v e b e e n 

d ef err e d t o f ut ur e y e ars. 1 7  

 
As dis c uss e d i n S B U A’s Dir e ct T esti m o n y, w hil e 4 9 C F R § 1 9 2. 7 1 0 e x p a n d e d t h e s c o p e 

of pi p eli n es t h at m ust u n d er g o i niti al i ns p e cti o n a n d r ei ns p e cti o n t o Cl ass 3 a n d 4 l o c ati o ns, as 

 
1 5  S e e g e n er all y , S B U A-0 2 at 4 ( “ K e y dis c o v er y r es p o ns es w er e e v asi v e or r e d a ct e d, w or k p a p ers ar e 
n o n e xist e nt f or r o u g hl y 3 6 p er c e nt of t h e pr oj e ct s p e n d, a n d S o C al G as di d n ot q u a ntif y t h e i m p a ct of 
f e d er al r ul e c h a n g es, e v al u at e l o w er-c ost alt er n ati v es, or j ustif y fr o nt -l o a di n g w or k i nste a d of usi n g m ulti -
y e ar c o m pli a n c e wi n d o ws. ”).  
 
1 6  S e e  S C G -0 1  at T T S -1; S C G -0 5  at S Z G Y - 5 – S Z G Y - 6. 
 
1 7  S B U A E x h -0 1 C at 1 2 ( S o C al G as di d n ot i d e ntif y t h e q u a ntit y of mil es t h at it w as o bli g at e d t o i ns p e ct 
d uri n g t h e c o v er e d p eri o d d u e t o S e cti o n 1 9 2. 7 1 0 v ers us s e g m e nts t h at c o ul d b e i ns p e ct e d i n l at er y e ars) . 
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w ell as m o d er at e c o ns e q u e n c e ar e as ( M C A) – if t h e pi p eli n e c o ul d a c c o m m o d at e a “s m art pi g ” 

i ns p e cti o n i nstr u m e nt – S o C al G as di d n ot  e x pl ai n h o w m a n y n o n- H C A mil es w er e r e c e ntl y 

i ns p e ct e d ( as of t h e e n d of S e pt e m b er 2 0 2 2), a n d w hi c h of t h os e c osts h a d alr e a d y b e e n 

r e c o v er e d fr o m r at e p a y ers.1 8  I n f a ct, S o C al G as pr e vi o usl y t estifi e d i n its 2 0 1 9 G R C t h at it h a d 

alr e a d y i ns p e ct e d  si g nifi c a nt n o n- H C A mil e a g e.1 9  T his c o ntr a di cts S o C al G as’ c urr e nt s u g g esti o n 

t h at t h e r ul e c h a n g e cr e at e d a n u nf or es e e n a n d u n wi el d y w or kl o a d. 

B e c a us e S o C al G as h as n ot pr o vi d e d s p e cifi c i nf or m ati o n r el ati n g t o t h e q u a ntit y of mil es 

t h at it b eli e v es w er e n e c ess ar y t o r e-i ns p e ct, d u e t o t h e c h a n g e i n f e d er al r e g ul ati o n, n or h as it 

pr o vi d e d ot h er p erti n e nt q u a ntit ati v e i nf or m ati o n (i n cl u di n g t h e n u m b er of mil es r e c e ntl y 

i ns p e ct e d, or t h e n u m b er of mil es i n w hi c h i ns p e cti o n c o ul d h a v e b e e n d ef err e d), S B U A 

r e c o m m e n ds t h at t h e C o m missi o n r ej e ct S o C al G as’ r e q u est t o r e c o v er c osts of i ns p e cti o n a n d r e-

i ns p e cti o n, w h e n t h os e c osts w er e p ur p ort e dl y attri b ut e d t o c o m pli a n c e wit h r e g ul at or y c h a n g es.  

D.  S O C A L G A S DI D N O T D E M O N S T R A T E T H A T I T S C O S T S W E R E 
“I N C R E M E N T A L ” I N N A T U R E.  

 
S o C al G as h as n ot s h o w n t h at t h e TI M P B A c osts it s e e ks t o r e c o v er ar e i n cr e m e nt al t o 

a m o u nts alr e a d y a ut h ori z e d i n pri or r at es, as r e q uir e d f or c ost r e c o v er y a b o v e G R C l e v els. 2 0  

S o C al G as di d n ot pr o vi d e f o u n d ati o n al st affi n g r e c or ds, ti m es h e ets, or r es o ur c e- all o c ati o n 

 
1 8  S B U A -0 1 at 1 1 -1 2.  
 
1 9  S B U A -0 1 at 1 2 ( dis c ussi n g t h at, wit h r el ati o n t o n o n -H C A i ns p e cti o ns, S o C al G as i n di c at e d i n its 2 0 1 9 
G e n er al R at e C as e t esti m o n y t h at “ “ S o C al G as a gr e es … t h at TI M P s h o ul d b e e x p a n d e d b e y o n d Hi g h 
C o ns e q u e n c e Ar e as ( H C As) [f n o mitt e d] a n d f or t his r e as o n h a s pr o a cti v el y o v er t h e y e ars g o n e a b o v e 
a n d b e y o n d c o m pli a n c e r e q uir e m e nts b y e xt e n di n g TI M P i nt o l ess p o p ul at e d ar e as. ”).  
 
2 0 S e e  g e n er all y , e. g., D. 1 4-0 6 -0 0 7, f or t h e pr o p ositi o n t h at t h e C o m missi o n a d o pt e d b al a n ci n g a c c o u nts 
f or s af et y-r el at e d c osts a n d m a d e cl e ar t h at utiliti es m ust fil e aft er-t h e-f a ct r e as o n a bl e n ess a p pli c ati o ns 
s u p p ort e d wit h pr oj e ct -s p e cifi c e n gi n e eri n g, m a n a g e m e nt, a n d c ost r e c or ds b ef or e r e c o v er y is p er mitt e d. 
T his fr a m e w or k r efl e cts t h e pri n ci pl e t h at o nl y c osts i n cr e m e nt al t o G R C -a ut h ori z e d f u n di n g s h o ul d b e 
r e c o v er a bl e. 
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d o c u m e nts n e c ess ar y t o d et er mi n e w h et h er l a b or, O & M, or c o ntr a ct c osts e x c e e d e d b as eli n e 

a ut h ori z e d f u n di n g. 2 1  I nst e a d, S o C al G as s e e m e d t o si m pl y r el y o n t h e n oti o n t h at its a cti viti es 

w er e “ n e w, ” or ot h er wis e r el at e d t o e v ol vi n g f e d er al r e g ul ati o ns; h o w e v er, t h es e r e as o ns d o n ot – 

i n a n d of t h e ms el v es – est a blis h i n cr e m e nt alit y, b e c a us e c osts ar e o nl y “i n cr e m e nt al ” w h e n t h e y 

r e q uir e r es o ur c es b e y o n d w h at r at e p a y ers h a v e alr e a d y f u n d e d. 2 2  I n cr e m e nt al s p e n d is n ot si m pl y 

t h at a n a cti vit y w as n ot f or es e e n i n a pri or G R C, or t h at t h e c o m p a n y si m pl y s p e nt m or e t h a n 

a ut h ori z e d. R at h er, t h e C o m missi o n h as d efi n e d “i n cr e m e nt alit y ” as r e q uiri n g a n e x pli cit 

d et er mi n ati o n t h at a cti vit y c osts w er e i n a d diti o n t o w or k t h at w as a ut h ori z e d a n d c o m pl et e d; t h e 

C o m missi o n h as st at e d t h at “[t] h e e xist e n c e a n d c o m pl eti o n of a n e w a cti vit y b y its elf d o es n ot 

pr o v e t h e c ost w as i n cr e m e nt al. ” 2 3  

S B U A’s R e b utt al T esti m o n y r ei nf or c es t h at S o C al G as “f ail e d t o j ustif y its c osts, pr o vi d e 

a u dit a bl e s u p p ort f or s p e n d, or ot h er wis e d e m o nstr at e t h at e x p e ns es w er e i n cr e m e nt al t o 

a ut h ori z e d r at e c as e l e v els. ” 2 4  C al A d v o c at es si mil arl y o bs er v e d t h at S o C al G as di d n ot pr o d u c e 

st affi n g or fi n a n ci al d o c u m e nt ati o n s h o wi n g t h at str ai g ht-ti m e l a b or or i nt er n al e n gi n e eri n g h o urs 

e x c e e d e d G R C- a ut h ori z e d l e v els. 2 5  Wit h o ut b as eli n e r es o ur c e d at a, t h e C o m missi o n c a n n ot 

d et er mi n e w h et h er S o C al G as a ct u all y i n c urr e d a d diti o n al c osts attri b ut a bl e t o i n cr e as e d TI M P 

 
2 1  S B U A -0 1 at 6 – 7.  
 
2 2  S e e  S B U A -0 2 at 5 ( dis c ussi n g t h at S o C al G as a p p e ar e d t o c at e g ori z e “ c o m pli a n c e wit h n e w f e d er al 
r e g ul ati o ns ” as “i n cr e m e nt al a cti vit y. ”).  
 
2 3  D. 2 3 -0 2 -0 1 7 at 2 7  ( costs ar e i n cr e m e nt al if, i n a d diti o n t o c o m pl eti n g t h e pl a n n e d w or k t h at u n d erli es 
t h e a ut h ori z e d c osts, t h e utilit y h a d t o pr o c ur e a d diti o n al r es o ur c es, b e it i n l a b or or m at eri als, t o c o m pl et e 
t h e n e w a cti vit y); S B U A-0 2 ( “ T h e e xist e n c e a n d c o m pl eti o n of a n e w a cti vit y b y its elf d o es n ot pr o v e t h e 
c ost w as i n cr e m e nt al.  If a n e w a cti vit y is c o m pl et e d b y r e dir e cti n g e xisti n g r es o ur c es i n a r el at e d w or k 
c at e g or y, n o i n cr e m e nt al c ost w as i n c urr e d, d es pit e t h e a cti vit y its elf b ei n g ‘i n cr e m e nt al.’ ”). 
 
2 4  S B U A -0 2 at 2.  
 
2 5  S B U A -0 2 at 5  ( citi n g C A -0 1 at 1 5).  
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a cti vit y, or m er el y s hift e d pr e- e xisti n g, alr e a d y-f u n d e d r es o ur c es i nt o t h e TI M P b al a n ci n g 

a c c o u nt.  

F or t h es e r e as o ns, wit h r es p e ct t o S c o pi n g Iss u e 4 (i n cr e m e nt alit y of c osts r el ati v e t o A L 

6 0 6 0- G / R es ol uti o n G- 3 6 0 0 a p pr o v als), S B U A r e c o m m e n ds t h at t h e C o m missi o n fi n d t h at 

S o C al G as f ail e d t o d e m o nstr at e i n cr e m e nt alit y. 2 6  S o C al G as’ g e n er ali z e d cl ai ms d o n ot s atisf y its 

b ur d e n of pr o of. 

E.  S O C A L G A S P R O VI D E S N O A L T E R N A TI V E S A N A L Y SI S O R DI S C U S SI O N O F 
C O S T - E F F E C TI V E P L A N NI N G. 

 
I n a d diti o n, S o C al G as h as n ot d e m o nstr at e d t h at its TI M P e x p e n dit ur es ar e j ust a n d 

r e as o n a bl e, b e c a us e S o C al G as d o es n ot pr o vi d e a n alt er n ati v es a n al ysis, or e vi d e n c e of c ost-

eff e cti v e pl a n ni n g. Pr u d e n c e r e q uir es t h at utiliti es e v al u at e l o w er- c ost o pti o ns, o p er ati o n al 

alt er n ati v es, a n d s c h e d uli n g str at e gi es, b ef or e  i n c urri n g h u n dr e ds of milli o ns of d oll ars i n 

i ns p e cti o n a n d r e m e di ati o n e x p e ns es. Y et, as S B U A’s R e b utt al T esti m o n y s h o ws, S o C al G as 

s u p pli e d n o d o c u m e nt ati o n e v al u ati n g alt er n ati v e ass ess m e nt m et h o ds, e v e n t h o u g h f e d er al 

r e g ul ati o ns e x pr essl y p er mit m ulti pl e a p pr o a c h es – m a n y of w hi c h ar e si g nifi c a ntl y l ess 

e x p e nsi v e t h a n i n-li n e i ns p e cti o n. 2 7  S o C al G as d o es n ot i d e ntif y w h et h er it c o nsi d er e d d er ati n g 

s e g m e nts, a d o pti n g pr ess ur e r e d u cti o ns, e xt e n di n g ti m eli n es, or usi n g l ess e x p e nsi v e ass ess m e nt 

t o ols p er mitt e d u n d er 4 9 C F R § 1 9 2. 7 1 0. 

I n di c at e d S hi p p ers li k e wis e o bs er v e d t h at S o C al G as di d n ot a n al y z e w h et h er alt er n ati v e 

o p er ati o n al s ol uti o ns, s u c h as d er ati n g, c o ul d h a v e a v oi d e d or miti g at e d e x c ess c osts. 2 8  (S e e  I S-

 
2 6  S B U A -0 2 at 2 -6.  
  
2 7  S B U A -0 2 at 6 – 7.  
 
2 8  S B U A -0 2 at 6 -7 ( citi n g I n di c at e d S hi p p ers Dir e ct T esti m o n y (I S-0 1) of Bri a n C. C olli ns at 6) ( n oti n g 
t h at I n di c at e d S hi p p ers pr o vi d e: “ w h e n n o n -H C A pi p eli n es d o r e q uir e ass ess m e nt, 4 2  [si c] C F R 1 9 2. 7 1 0  
pr o vi d es s e v e n diff er e nt m et h o ds/ o pti o ns f or ass essi n g o n -H C A pi p eli n e mil es h a vi n g M a xi m u m  
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0 1 at 6) ( “ S o C al G as’s l a c k of alt er n ati v es a n al ysis, es p e ci all y f or t h e 1, 2 9 3 mil es of n o n- H C A 

pi p eli n e, ” m a k es it “ hi g hl y li k el y ” t h at S o C al G as’s a p pr o a c h “l e d t o m or e e x p e nsi v e c a pit al 

a d diti o ns f or r e m e di ati n g n o n- H C A pi p eli n e mil es. ”). I n di c at e d S hi p p ers e m p h asi z e d t h at 

S o C al G as di d n ot e x pli citl y a n al y z e a n y of t h e s e v e n f e d er all y p er missi bl e o pti o ns f or ass essi n g 

n o n- H C A pi p eli n es, a n d a p p e ars t o h a v e “ c h os e n t h e m ost e x p e nsi v e ” o pti o n ( i. e., dir e ct 

e x a mi n ati o n), wit h o ut pr o vi di n g j ustifi c ati o n f or t his s el e cti o n. 2 9   

S B U A r e c o m m e n ds t h at t h e C o m missi o n fi n d t h at its r e q u est e d c osts ar e n ot r e as o n a bl e, 

b e c a us e S o C al G as di d n ot e v al u at e, d o c u m e nt, or dis c uss t h e p ossi bilit y of utili zi n g f e asi bl e, 

l o w er- c ost alt er n ati v es. 

F.  3 6 % O F R E Q U E S T E D C O S T S L A C K A N Y W O R K P A P E R S O R 
A C C O M P A N YI N G N A R R A TI V E E X P L A N A TI O N.  

 
T h e c urr e nt a d mi nistr ati v e r e c or d d o es n ot s u p p ort t h at S o C al G as’ r e q u est e d c osts ar e 

j ust a n d r e as o n a bl e, b e c a us e 3 6 % of all u n d erl yi n g pr oj e ct c osts l a c k w or k p a p ers, a n d ot h er wis e 

l a c k a n arr ati v e e x pl a n ati o n as t o w h y t h es e c osts ar e p ur p ort e dl y j ustifi e d. As S B U A dis c uss es 

i n Dir e ct T esti m o n y, S o C al G as pr e p ar e d w or k p a p ers o nl y f or pr oj e cts t h at e x c e e d $ 1 milli o n, 

l e a vi n g ( a n esti m at e d) $ 6 2. 33 0  milli o n i n e x p e n dit ur es e ntir el y u n d o c u m e nt e d; t h es e $ 6 2. 3 

milli o n i n c osts d o n ot c o nt ai n s c o p e d es cri pti o ns, j ustifi c ati o n of n e e d, or ot h er wis e off er a n y 

b asis f or ass essi n g pr u d e n c e. 3 1  S o C al G as c o nfir m e d t h at it di d n ot pr o vi d e w or k p a p ers f or t h es e 

 
All o w a bl e O p er ati n g Pr ess ur e ( M A O P) e q u al t o or gr e at er t h a n 3 0 % S M Y S ; ” a n d “ S o C al G as pr o vi d e d 
n o a n al ysis of t h e effi c a c y a n d c ost -eff e cti v e n ess of t h e v ari o us n o n -H C A ass ess m e nt o pti o ns a v ail a bl e t o 
it, a n d a p p e ars t o h a v e c h os e n t h e m ost e x p e nsi v e of t h e s e v e n o pti o ns, w hi c h is Dir e ct E x a mi n ati o n. ”).   
 
2 9  S B U A -0 2 at 6 -7.  
 
3 0  S B U A -0 1  at 1 4  c o nt ai ns a t y p o wit hi n t h e st at e m e nt “ 3 6 p er c e nt of $ 1 7 3 milli o n is $ 4 9. 3 milli o n .”. T h e 
c orr e ct a m o u nt is $ 6 2. 3 milli o n.  
 
3 1  S B U A -0 1 at 1 4.  
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pr oj e cts i n dis c o v er y, c o n c e di n g t h at n e arl y o n e-t hir d of t h e r e q u est e d c osts ar e eff e cti v el y u n-

r e vi e w a bl e b y p arti es t o t his c as e, a n d t h e C o m missi o n.3 2   

S B U A’s R e b utt al T esti m o n y f urt h er e m p h asi z es t h at t his e vi d e nti ar y g a p vi ol at es P u bli c 

Utiliti es C o d e § 4 6 3( b), w hi c h m a n d at es dis all o w a n c e w h er e a utilit y f ails t o pr o vi d e r e c or ds 

s uffi ci e nt f or C o m missi o n e v al u ati o n. 3 3  Wit h o ut d o c u m e nt ati o n, t h e C o m missi o n c a n n ot 

d et er mi n e w h et h er S o C al G as’ e x p e n dit ur es w er e n e c ess ar y, effi ci e nt, or r e as o n a bl e. As s u c h, 

a n d wit h o ut f urt h er s u p pl e m e nt ati o n of t h e r e c or d, S B U A r e c o m m e n ds t h at t h e C o m missi o n 

d e n y r e c o v er y of, at l e ast, $ 6 2. 3 milli o n i n u n d o c u m e nt e d pr oj e ct c osts. 

G.  S O C A L G A S DI D N O T A P P R O P RI A T E L Y E X P L AI N W H Y D E S E R T A R E A 
I N S P E C TI O N S R E Q UI R E D G R E A T E R E X P E N DI T U R E S T H A N 
A N TI CI P A T E D T H R O U G H T H E 2 0 1 9 G R C. 

 
S o C al G as h as n ot d e m o nstr at e d t h at its el e v at e d i ns p e cti o n c osts i n d es ert r e gi o ns ar e 

r e as o n a bl e, b e c a us e it f ail e d t o pr o vi d e a n a cti vit y-l e v el j ustifi c ati o n; i n ot h er w or ds, S o C al G as 

di d n ot pr o vi d e a c o m p aris o n of t h e s p e cifi c u nits of w or k p erf or m e d (s u c h as mil es i ns p e ct e d, 

di gs c o m pl et e d, or a n o m ali es r e p air e d) a g ai nst G R C a p pr o v e d l e v els – or ot h er wis e pr o vi d e a n y 

q u a ntit ati v e a n al ysis li n ki n g t h es e o v err u ns t o u nf or es e e a bl e c o n diti o ns.  

S o C al G as attri b ut es hi g h er c osts t o n u m er o us f a ct ors, i n cl u di n g e n vir o n m e nt al a n d 

wil dlif e c o n c er ns, t h e hi g h- v ol u m e a n d c o m pl e xit y of d es ert pi p eli n e c orr osi o n, a n d ot h er iss u es 

r el ati n g t o “t err ai n. ”3 4  H o w e v er, S o C al G as d o es n ot pr o vi d e w or k p a p ers or s u p p orti n g n arr ati v e 

q u a ntif yi n g t h e e xt e nt t o w hi c h t h es e c o n diti o ns a ct u all y i n cr e as e d l a b or, e q ui p m e nt, or 

 
3 2  S B U A -0 1 at 2 0 ( Att a c h m e nt 2).  
 
3 3  S B U A -0 2 at 8 – 9.  
 
3 4  S B U A -0 1  at 1 3  ( citi n g S C G-0 2 at Z G S -1 1 , l n. 1 4-1 6; 2 3 -2 4 ; a n d Z G S -1 2 , l n. 3-5).  
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m o bili z ati o n c osts. 3 5  M or e i m p ort a ntl y, t h es e c o n diti o ns s h o ul d  h a v e b e e n e ntir el y f or es e e a bl e – 

p ot e nti al i m pli c ati o ns arisi n g fr o m t h e d es ert t err ai n, cli m at e, a n d e n vir o n m e nt al r e q uir e m e nts 

ar e r e a dil y k n o w a bl e f a ct ors, m a ki n g it p er s e u nr e as o n a bl e f or S o C al G as t o tr e at t h e m as 

u n e x p e ct e d c ost dri v ers. 3 6  Wit h o ut e vi d e n c e s h o wi n g t h at t h e o v err u ns w er e u n a v oi d a bl e, 

pr u d e ntl y m a n a g e d, or ti e d t o i n cr e m e nt al r e g ul at or y b ur d e ns, t h e C o m missi o n s h o ul d n ot 

a p pr o v e c osts ass o ci at e d wit h t h e d es ert ar e a i ns p e cti o ns. T h e a bs e n c e of pl a n ni n g d o c u m e nts or 

c o m p ar ati v e a n al ys es f urt h er pr e cl u d es a n y fi n di n g t h at t h e d es ert- ar e a c osts ar e j ust a n d 

r e as o n a bl e. 

 
I V.  C O N C L U SI O N 

 
F or t h e r e as o ns s et f ort h a b o v e, S o C al G as h as n ot m et its b ur d e n u n d er P u bli c Utiliti es 

C o d e § § 4 5 1, 4 5 4 a n d 4 6 3( b), t o j ustif y r e c o v er y of $ 1 7 3. 8 milli o n i n TI M P B A u n d er-

c oll e cti o ns. T h e r e c or d d o es n ot d e m o nstr at e t h e e x p e n dit ur es w er e n e c ess ar y, n o n- d u pli c ati v e, 

i n cr e m e nt al, a n d pr u d e ntl y m a n a g e d. A c c or di n gl y, t h e C o m missi o n s h o ul d d e n y t h e A p pli c ati o n. 

 At a mi ni m u m, t h e C o m missi o n s h o ul d dis all o w $ 6 2. 3 milli o n i n c u m ul ati v e c osts 

ass o ci at e d wit h u n d o c u m e nt e d pr oj e cts, a n d r ej e ct c ost r e c o v er y f or d es ert- ar e a i ns p e cti o ns 

b e c a us e S o C al G as’ r e as o ns f or c ost o v err u ns w er e li k el y f or es e e a bl e. 

I n s u m, t h e c urr e nt a d mi nistr ati v e r e c or d r efl e cts p er v asi v e e vi d e nti ar y g a ps, i n cl u di n g 

t h e a bs e n c e of pr oj e ct-l e v el j ustifi c ati o n, t h e l a c k of pl a n ni n g or s c h e d uli n g a n al ys es, 

u ns u p p ort e d cl ai ms r e g ar di n g f e d er al r e g ul at or y c h a n g es (i n cl u di n g a l a c k of e x pl a n ati o n as t o 

w h y c ert ai n li n es w er e i ns p e ct e d n u m er o us ti m es i n a s h ort ti m e-fr a m e), n o c o m pl eti o n of t h e 

i n d e p e n d e nt st u d y or d er e d i n D. 2 4- 1 2- 0 7 4, a n d a f ail ur e t o c o n d u ct alt er n ati v es a n al ys es. W hil e 

 
3 5  S B U A -0 1 at 1 3 -1 4.  
 
3 6  I d.  



  
 

2 0  

t h e C o m missi o n c o ul d r e q uir e S o C al G as t o s u b mit s u p pl e m e nt al t esti m o n y t o s u bst a nti at e its 

r e q u est e d c ost r e c o v er y, S B U A r e c o m m e n ds t h e b ett er c o urs e is t o d e n y t h e A p pli c ati o n a n d 

r e q uir e S o C al G as t o s e e k a n y r e c o v er y i n its n e xt G e n er al R at e C as e. 

 

D e c e m b er 1 2, 2 0 2 5             R es p e ctf ull y s u b mitt e d, 
 
 

/s/ L u k e M a y   
L u k e M a y 
R e g ul at or y Att or n e y 
S m all B usi n ess Utilit y A d v o c at es  
5 4 8 M ar k et St., S uit e 1 1 2 0 0 
S a n Fr a n cis c o, C A 9 4 1 0 4 
T el e p h o n e: ( 5 0 3) 7 0 2- 3 6 5 5 
E m ail: L u k e @ utilit y a d v o c at es. or g 
 

 




