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Pacific Pipeline System LLC P.U.C. Sheet No. 64-O (N)
333 Clay Street, Suite 1900 (N)
Houston, Texas 77002       (N)

 
RRuless andd Regulationss (Continued)) 

Alternativee Adjustmentss forr Gravityy Differentialss forr thee Commonn Streamm 
(Gravityy Bank)) – 

In the event that price postings for enough California crude oils are not 
available in a given month to enable Carrier or Carrier’s authorized 
representative to calculate the quality adjustment factor, as described in 
Section A of this Rule 32 (“Quality Adjustment Factor”) for that month 
pursuant to the procedure set forth in this Rule 32, then Carrier or Carrier’s 
authorized representative shall use an alternate Quality Adjustment Factor 
of 0.0275 cents per tenth of a degree. This is equal to the average for each 
month of the prior three years ending in 2024 of the gravity differentials 
posted by Chevron, ExxonMobil, Union 76 and Equiva, for California crude 
oils that are capable of being transportation adjusted to a California market 
destination. Carrier or Carrier’s authorized representative shall then 
determine the gravity adjustments among shippers pursuant to Rule 32B 
above using this alternative Quality Adjustment Factor.
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From: Alexander, Thomas H 
Sent: Tuesday, April 21, 2026 4:55 PM
To: mark.odom@plains.com
Cc: Bys, Jay A <Jay.Bys@crc.com>; Hayat, Omar <Omar.Hayat@crc.com>
Subject: Line 63 - April '26 Curtailment

Mark, 

We were recently informed of significant curtailments of our deliveries on Line 63 during the month
of April.  These curtailments came with no advance notice, late in the month, and applied to the
entire month’s volumes.  This is extremely disruptive to our operations.  These curtailments follow a
relatively small curtailment in February and a notice from you of potential curtailments in March
(which did not materialize). 

Our commercial team has tried to get more information about the April curtailments from your
operations personnel, but their responses have been vague and incomplete.  Attached is a set of
questions that we have compiled regarding the April curtailments.  Please respond fully by Tuesday,
April 28.  If you are represented by counsel, please forward this message on and have your counsel
reach out to me for future correspondence.  We reserve all of our rights and remedies. 

Thanks,
Thomas

Thomas Alexander
Senior Counsel
(562) 999-8466
thomas.alexander@crc.com

















1 WORLD TRADE CENTER, SUITE 1500 
 LONG BEACH, CALIFORNIA 90831  

CRC Marketing, Inc. 
1 World Trade Center, Suite 1500 

Long Beach, CA 90831 

April 28, 2026 

Attn: Mark Odom 
Plains All American Pipeline (“Plains”)
333 Clay Street, Suite 1600 
Houston, TX 77002 

Re: Response to Plains’ April 23, 2026 Letter Regarding February 2026 Curtailment on Line 63 and 
Proration Policy for Line 2000/63 Segment 

Dear Mark: 

Thank you for your April 23, 2026, letter addressing the concerns that California Resources Corporation 
(“CRC” or “us”) raised in our March 31, 2026 letter regarding the February, 2026, curtailments on Line 63 
and Plains’ policy regarding proration on the joint Line 2000/63 segment (“Plains Response”). We 
appreciate Plains’ explanation of the February, 2026, maintenance and operational issues that resulted in 
curtailments of CRC’s nominated volumes during the month of February, 2026, and we reserve all of our 
rights and remedies in respect of these curtailments. 

We also appreciate Plains sharing its view on the proration arrangements as between Line 63 and Line 2000 
on the joint Line 2000/63 segment. However, the policies that Plains described in the Plains Response are 
not consistent with the statements made by Plains to the California Public Utilities Commission (“CPUC”) 
in Advice Letter 49-O (“AL 49-O”) regarding the idling of the Line 63 trunkline and the use of Line 2000 
to ship Line 63 oil from Grapevine to the Los Angeles Pump Station (“Idling of Line 63”).  AL 49-O states 
that “[a]s the owner and operator of both Line 63 and Line 2000, PPS has the flexibility to implement [the 
Idling of Line 63] without impacting shippers on either Line 63 or Line 2000. . . . Line 63 shippers will 
not be impacted by this change.” The proration scheme described in the Plains Response (“Plains 
Proration Policy”), however, directly impacts and disadvantages CRC and the other Line 63 Shippers in 
direct contradiction of Plains’ representations to the CPUC, the Line 63 tariff, and the California Public 
Utilities Code (“Code”). 

The Plains Proration Policy prioritizes all Line 2000 shippers above all Line 63 shippers in the event of 
insufficient capacity on the joint Line 2000/63 segment. Contrary to Plains’ statement in the Plains 
Response that the Plains Proration Policy “does not alter the economic framework described in Advice 
Letter 49-O and approved by the CPUC,” prioritizing Line 2000 nominations over Line 63 nominations on 
the joint Line 2000/63 segment carries significant financial and operational implications for CRC and other 
Line 63 shippers. Although the rates paid by Line 63 shippers conform to the Line 63 tariff as noted in the 
Plains Response, Plains’ statements in AL 49-O as to the economic impact of the Idling of Line 63 go 
significantly beyond simply the imposition of tariff rates. Plains stated in AL-49-O that “Line 63 shippers 
. . . will [not] be adversely economically impacted by” the Idling of Line 63.  Contrary to Plains’ 
statements to the CPUC in AL-49-O, the Plains Proration Policy – by limiting or completely preventing 
CRC and other Line 63 shippers from shipping and delivering their product to market in a timely and 
predictable manner – leads directly to significant, adverse economic impacts on Line 63 shippers, including 



the imposition of storage costs by Plains, increased operational costs and lost efficiencies at production and 
storage facilities, and exposure to volatile and unknown future market prices upon the eventual delivery of 
the shippers’ oil with unpredictable delays. 

In addition, the Plains Proration Policy violates the Line 63 tariff by giving priority to shippers on a separate 
line over Line 63 shippers. The Line 63 tariff clearly states in Rule 23.B an allocation procedure for over-
subscribed segments of the Line that provides for equal weighted proration of nominations based on the 
total nominations of each shipper on the Line. Nowhere in the tariff is Plains permitted to give priority to, 
or even consider, the nominations of shippers on other Lines when allocating prorated nominations to Line 
63 shippers. 

Finally, the Plains Proration Policy violates Sections 451 and 453 of the Code. Section 451 of the Code 
requires all charges and all rules of a public utility to be just and reasonable. The Plains Proration Policy is 
neither just nor reasonable, as it imposes disproportionate curtailments and delays on CRC and the other 
Line 63 shippers without notice. These curtailments and delays are not reflected in the Line 63 rates, 
elsewhere in the Line 63 tariff, or in Plains’ filings with the CPUC regarding the Idling of Line 63.  The 
rates paid by CRC and other Line 63 shippers do not reflect this inferior level of service and, as a result, 
are unjust and unreasonable.  Section 453 of the Code prohibits public utilities from granting a preference 
or advantage to any corporation or subjecting any corporation to any prejudice or disadvantage. The Plains 
Proration Policy clearly grants an advantage to Line 2000 shippers, to the detriment of Line 63 shippers, as 
all Line 2000 shipper nominations are given priority over all Line 63 shipper nominations for the joint Line 
2000/63 segment. Line 2000 shippers are thus significantly less likely to suffer the adverse economic and 
operational impacts of unpredictable curtailments and delays described above.  Accordingly, the Plains 
Proration Policy is in violation of Code Section 453.   

In an attempt to learn more about Plains’ proration activities and resolve these issues, we sent you an email 
on April 21, 2026 requesting additional information about the significant curtailments implemented by 
Plains on Line 63 during the month of April, 2026. We were disappointed to hear from you that you are not 
intending to reply to our email or respond to our questions. As we stated in our initial March 31, 2026 letter 
to Plains, we would like to learn more about the details of how proration decisions are made and the 
treatment of similarly situated shippers on the joint Line 2000/63 segment to ensure smooth and efficient 
operations in the future.  

Please contact me at your earliest convenience to discuss these matters and work out an appropriate 
arrangement that complies with the Line 63 tariff and the Code.  We reserve all of our rights and remedies. 

Sincerely, 

Jay Bys 
EVP & Chief Commercial Officer 
CRC Marketing, Inc. 
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CRC Marketing, Inc. 
1 World Trade Center, Suite 1500 

Long Beach, CA 90831 

June 1, 2026

Attn: Mark Odom (mark.odom@plains.com)
Pacific Pipeline System LLC
333 Clay Street, Suite 1900 
Houston, Texas 77002 

Re: Formal Written Claim Pursuant to Rule 16 of the Line 63 Tariff — Improper Proration 
of CRC’s Line 63 Shipments on the Shared Line 2000/63 Segment 
 
Dear Mark: 
 

CRC Marketing, Inc. (“CRC”) hereby submits this formal written claim to Pacific Pipeline 
System LLC (“Pacific” or “Carrier”) pursuant to Rule 16 of the Tariff Schedule Applicable to 
Gathering and Transportation of Crude Petroleum by Pipeline Service of Pacific Pipeline System 
LLC Line 63 System (“Line 63 Tariff”). This claim seeks recovery for loss and delay arising from 
Pacific’s improper proration of CRC’s nominated volumes on Line 63, as described herein. CRC 
previously raised these matters in correspondence dated March 31, 2026 and April 28, 2026, 
addressed to Plains All American Pipeline, L.P. (“Plains”), Pacific’s parent company. This 
supplemental written claim is addressed directly to Pacific, as the “Carrier” defined in Rule 1 of 
the Line 63 Tariff in compliance with Rule 16. CRC respectfully requests a response from Pacific 
as soon as possible, but no later than one week from today, in order to resolve this claim efficiently 
and before further damage is incurred. 

 
I. Factual Background 

 
Pacific owns and operates both Line 63 and Line 2000, two crude oil pipeline systems 

extending from the San Joaquin Valley to the Los Angeles basin. CRC is a shipper on Line 63, 
utilizing the pipeline to transport crude oil to refineries in the Los Angeles basin. In 2017, Pacific 
filed Advice Letter 49-O (“AL 49-O”) with the California Public Utilities Commission (“CPUC”) 
to idle the Line 63 trunkline crossing the Tehachapi Mountains (“Line 63 Trunkline”) and to 
transport all Line 63 volumes along that route via the Line 2000 system (the portion of Line 2000 
used by both Line 2000 and Line 63 shippers to traverse the Tehachapi Mountains, the “Shared 
Trunkline”). In AL 49-O, Pacific represented to the CPUC that it could effectuate this change 
“without impacting shippers on either Line 63 or Line 2000” and that “[n]either Line 63 shippers, 
nor Line 2000 shippers will be adversely economically impacted by this proposal.” As a result of 
Pacific’s idling of the Line 63 Trunkline, CRC’s shipments necessarily traverse the Shared 
Trunkline.  

 
Prior to 2026, CRC had not experienced any material prorations on Line 63. In February 

2026, Pacific prorated CRC’s nominated volumes on Line 63. In a letter dated April 23, 2026 
(“Plains Response”), Pacific attributed the February prorations to a combination of a scheduled 



-2-
 

third-party power shutdown that extended beyond its planned duration and an unplanned fiber 
optic cable severance. In the same letter, Pacific disclosed that it affords blanket priority on the 
Shared Trunkline to Line 2000 volumes over Line 63 volumes (“Plains Proration Policy”), such 
that, in the event of capacity constraints on the Shared Trunkline, Line 63 shipments are prorated
before any Line 2000 shipments. CRC has experienced additional prorations on Line 63 in April 
and May of 2026, which CRC believes are a direct consequence of the Plains Proration Policy.

 
The Plains Proration Policy prioritizes all Line 2000 shippers above all Line 63 shippers in 

the event of insufficient capacity on the Shared Trunkline. Contrary to Plains’ statement in the 
Plains Response that the Plains Proration Policy “does not alter the economic framework described 
in Advice Letter 49-O and approved by the CPUC,” prioritizing Line 2000 nominations over Line 
63 nominations on the Shared Trunkline carries significant financial and operational implications 
for CRC and other Line 63 shippers. Although the rates paid by Line 63 shippers conform to the 
Line 63 Tariff as noted in the Plains Response, Plains’ statements in AL 49-O as to the economic 
impact of the idling of the Line 63 Trunkline go significantly beyond simply the imposition of 
tariff rates. Pacific stated in AL 49-O that “Line 63 shippers . . . will [not] be adversely 
economically impacted by” the idling of the Line 63 Trunkline.  Contrary to Pacific’s statements 
to the CPUC in AL 49-O, the Plains Proration Policy – by limiting or completely preventing CRC 
and other Line 63 shippers from shipping and delivering their product to market in a timely and 
predictable manner – leads directly to significant, adverse economic impacts on Line 63 shippers, 
including the imposition of storage costs by Plains, additional costs to ship product by truck, 
increased operational costs and lost efficiencies at production and storage facilities, reduced sales 
realizations, exposure to volatile and unknown future market prices upon the eventual delivery of 
the shippers’ oil with unpredictable delays, and inability to contract with refiners given the lack of 
confidence volumes purchased and scheduled will actually be delivered. As set forth below, the 
Plains Proration Policy violates the Line 63 Tariff, the California Public Utilities Code (“PU
Code”), and the representations Pacific made to the CPUC in connection with the idling of the 
Line 63 Trunkline.

 
II. Basis for Claims

CRC’s claims arise from Pacific’s adoption and implementation of the Plains Proration 
Policy, which violates the Line 63 Tariff, PU Code, and the representations Pacific made to the 
CPUC in AL 49-O. The specific bases for CRC’s claims are as follows. 

 
A. Violation of Rule 23 of the Line 63 Tariff.  
 
The Plains Proration Policy violates the Line 63 Tariff by giving priority to shippers on a 

separate line over Line 63 shippers. Rule 23 of the Line 63 Tariff establishes an allocation 
procedure for oversubscribed segments of the Line that provides for equal weighted proration of 
nominations based on the total nominations of each shipper on Line 63. Nowhere in the Line 63 
Tariff is Pacific permitted to give priority to, or even consider, the nominations of shippers on other 
lines when allocating prorated nominations to Line 63 shippers. As a direct result of this violation, 
CRC has been subjected to improper prorations of its nominated volumes, causing the financial 
and operational harm described herein.
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B. Violation of Sections 451 and 453 of the PU Code.  

The Plains Proration Policy violates Sections 451 and 453 of the PU Code. Section 451 of 
the PU Code requires all charges and all rules of a public utility to be just and reasonable. The 
Plains Proration Policy is neither just nor reasonable, as it imposes disproportionate prorations and 
delays on CRC and the other Line 63 shippers. These prorations and delays are not reflected in the 
Line 63 rates, elsewhere in the Line 63 Tariff, or in Pacific’s filings with the CPUC regarding the 
idling of the Line 63 Trunkline.  The rates paid by CRC and other Line 63 shippers do not reflect 
this inferior level of service and, as a result, are unjust and unreasonable.  

 
Section 453 of the PU Code prohibits public utilities from granting a preference or 

advantage to any corporation or subjecting any corporation to any prejudice or disadvantage. The 
Plains Proration Policy clearly grants an advantage to Line 2000 shippers, to the detriment of Line 
63 shippers, as all Line 2000 shipper nominations are given priority over all Line 63 shipper 
nominations for the Shared Trunkline. Line 2000 shippers are thus significantly less likely to suffer 
the economic and operational adverse impacts of unpredictable prorations and delays described 
above.  Accordingly, the Plains Proration Policy violates both Section 451 and Section 453 of the 
PU Code. 

 
C. Misrepresentation to the CPUC.  
 
In AL 49-O, Pacific represented to the CPUC that the idling of the Line 63 Trunkline and 

the routing of Line 63 volumes through the Shared Trunkline would be accomplished “without 
impacting shippers on either Line 63 or Line 2000” and that “[n]either Line 63 shippers, nor Line 
2000 shippers will be adversely economically impacted by this proposal.” The Plains Proration 
Policy directly contradicts these representations. By subordinating all Line 63 shipper nominations 
to all Line 2000 shipper nominations on the Shared Trunkline, Pacific has created a regime under 
which Line 63 shippers, including CRC, bear the full burden of any capacity constraints on the 
Shared Trunkline, resulting in significant adverse economic impacts. Pacific’s implementation of 
the Plains Proration Policy in a manner contrary to the representations upon which the CPUC’s 
approval of the idling of the Line 63 Trunkline was predicated constitutes an independent basis for 
CRC’s claims and for the damages set forth below. 

 
III. Requested Relief 
 

In light of the foregoing, CRC requests that Pacific immediately cease prorating CRC's 
nominations under the Plains Proration Policy, and prorate CRC's nominations, if at all, solely in 
accordance with Rule 23 of the Line 63 Tariff. CRC further demands reimbursement of all 
incremental costs and losses incurred as a result of the imposition of the Plains Proration Policy in 
an amount equal to approximately $3,800,000 as of May 31, 2026. This demand represents a good-
faith estimate of damages incurred as of such date, and encompasses all damages arising from the 
improper prorations described herein, including but not limited to storage costs, costs of alternative 
transportation, increased operational costs, lost efficiencies, and forced ‘no-notice’ remarketings. 
CRC notes that these damages are ongoing and continue to accrue each day and with each 
additional proration imposed under the Plains Proration Policy. In the event Pacific fails to 
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promptly cease application of the Plains Proration Policy and to resolve this claim, CRC intends 
to pursue all available remedies within seven (7) days of the date hereof. 

IV. Reservation of Rights 

CRC expressly reserves all rights, remedies, claims, and defenses available to it under the 
Line 63 Tariff, the PU Code, common law, and all other applicable law with respect to all past, 
ongoing, and future acts or omissions of Pacific, including but not limited to: (a) the right to file a 
formal complaint with the CPUC seeking a determination that the Plains Proration Policy violates 
Rule 23 of the Line 63 Tariff, Sections 451 and 453 of the PU Code, and the representations made 
by Pacific in AL 49-O; (b) the right to institute civil proceedings in any court of competent 
jurisdiction pursuant to PU Code Section 2106 or otherwise, seeking recovery of all past, present, 
and future damages and losses, including actual damages, exemplary damages, and any other 
available relief; (c) the right to assert claims under any applicable theory of recovery, including 
breach of tariff, statutory violation, fraud, misrepresentation, and unfair business practices; and (d) 
the right to seek injunctive or other equitable relief before the CPUC or any other tribunal of 
competent jurisdiction. CRC further reserves the right to amend, supplement, or modify this claim 
as additional information becomes available, including with respect to prorations and other adverse 
impacts occurring before, on, or after the date hereof. This reservation encompasses all claims for 
damages or relief of any kind, whether past, present, or future, arising from or related to the Plains 
Proration Policy and Pacific's conduct described herein, including damages not yet fully 
ascertainable. Nothing in this letter shall constitute a waiver of any such right, remedy, claim, or 
defense, and all applicable statutes of limitations and other deadlines are expressly preserved.

Sincerely,

Jay Bys 
EVP & Chief Commercial Officer 
CRC Marketing, Inc. 

Cc: Vidhya Prabhakaran (VidhyaPrabhakaran@dwt.com)
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PACIFIC PIPELINE SYSTEM LLC

June 4, 2026 

Jay Bys 
EVP & Chief Commercial Officer 
California Resources Corporation 
One World Trade Center, Suite 1500 
Long Beach, California 90831 

Re: Response to CRC's June 1, 2026 Formal Written Claim Pursuant to Rule 16 of the Line 63 Tariff 

Dear Jay: 

Pacific Pipeline System LLC ("Pacific" or "Plains") is in receipt of CRC Marketing, Inc.'s ("CRC") letter 
dated June 1, 2026, submitting a formal written claim pursuant to Rule 16 of the Tariff Schedule Applicable 
to Gathering and Transportation of Crude Petroleum by Pipeline Service of Pacific Pipeline System LLC 
Line 63 System ("Line 63 Tariff").   

Pacific reiterates in full its position and explanation set forth in its letter to CRC dated April 23, 2026 (the 
"Plains Response"), which addresses CRC's prior correspondence. A copy of the Plains Response is 
attached hereto as Exhibit A and is incorporated herein by reference as though set forth in full. Nothing in 
CRC's June 1, 2026 letter alters Pacific's position as previously communicated, and Pacific respectfully 
maintains that CRC's claims are without merit for the reasons stated therein. 

Pacific denies CRC's claims in their entirety, including CRC's demand for approximately $3,800,000 in 
alleged damages. Pacific expressly reserves all rights, remedies, claims, and defenses available to it under 
the Line 63 Tariff, the Line 2000 tariff, applicable law, and all other relevant authorities. Nothing in this 
letter or in the Plains Response shall constitute a waiver of any right, remedy, claim, or defense available 
to Pacific. 

Plains remains committed to providing reliable and equitable transportation services and values the 
relationship we have built with CRC over the years. In furtherance of this commitment, Plains has deployed 
drag reducing agents on the system to help increase capacity and also made additional investments to 
support power reliability. We are happy to discuss any of the matters addressed herein at a mutually 
convenient time. 

Sincerely, 

______________________ 

Mark Odom 
Vice President 

Enclosure: Exhibit A — Pacific Pipeline System LLC Letter to CRC dated April 23, 2026 
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Exhibit A

Pacific Pipeline System LLC Letter to CRC dated April 23, 2026 








