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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 
 

Application of Suburban Water Systems (U339W) 
for Authorization to Issue and Sell Bonds, Notes, or 
Other Evidence of Indebtedness Not to Exceed 
$175,000,000 and Other Related Requests. 

 

Application No.  

(Filed October 21, 2026) 

 

APPLICATION OF SUBURBAN WATER SYSTEMS (U339W) 

I. INTRODUCTION AND SUMMARY 

Pursuant to Articles 5 and 6 of Chapter 4, Part 1, Division 1 of the California Public 

Utilities Code and Rule 3.5 of the Rules of Practice and Procedure (“Rules”) of the California 

Public Utilities Commission (“Commission”), by this application (“Application”), Suburban 

Water Systems (“Suburban” or “Company”) respectfully requests that the Commission grant 

Suburban authorization to do the following: 

(1) Issue long-term debt in the aggregate principal amount not to exceed $175 million 

through the issuance and sale of First Mortgage Bonds, notes, or other evidences of 

its indebtedness (collectively, “Debt Securities”), in two or more financings;  

(2) Authorize the Debt Securities to be secured by Suburban’s property, pursuant to 

Section 851 of the Public Utilities Code; 

(3) Use the net proceeds from the sale of Debt Securities for any purpose permitted under 

Public Utilities Code § 817 including (1) for the discharge or refinancing of a portion 

of its existing indebtedness; (2) for capital expenditures including construction, 

completion, and improvement of Suburban’s facilities and infrastructure; (3) for the 

acquisition of utility properties and systems; and (4) to reimburse its treasury for 

capital expenditures; 
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(4) Waive the Public Utilities Code § 818 requirements that apply to short-term 

borrowing in connection with Suburban’s short-term borrowing arrangements. The 

waiver would authorize Suburban to borrow under its short-term arrangements, 

repayable at periods of up to 24 months from the date of borrowing, rather than the 

12-month period permitted for short-term borrowings under the terms of Public 

Utilities Code § 818; 

(5) Specify that the authority granted pursuant to this Application does not have an 

expiration date; 

(6) Provide that the authorization be effective upon payment of the fee prescribed in 

Public Utilities Code § 1904 (b) and that the authorization requested in this 

Application is in addition to, continues, and incorporates the authorizations Suburban  

received under prior financing decisions; 

(7) Grant such further, additional and other relief as the Commission may deem to be 

necessary or proper.  

In light of current market conditions and Suburban’s capital improvement plans presented 

in its pending General Rate Case proceeding, Suburban respectfully requests that its Application 

be acted upon as expeditiously as possible.  

II. APPLICANT  INFORMATION 

Suburban’s legal name is Suburban Water Systems. Suburban is a California corporation 

organized under the laws of the State of California on April 18, 1907. Its principal place of 

business is 1325 N. Grand Ave., Suite 100, Covina, California, 91724-4044. 

Suburban is a public utility corporation engaged principally in the business of providing 

water service. Suburban’s service area covers approximately forty-three square miles in Orange 
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and Los Angeles counties, comprising all or part of Covina, West Covina, La Puente, Glendora, 

Hacienda Heights, Whittier, La Mirada, Buena Park, La Habra, Walnut, portions of Compton 

and Willowbrook, an unincorporated area of Los Angeles County, and other adjacent 

unincorporated areas of Los Angeles County and Orange County.  

Suburban owns wells, pumping equipment, water treatment equipment, reservoirs and 

tanks, transmission mains, distribution mains, meters, hydrants, land, water rights, and other 

property necessary for conducting its business. 

Suburban is a wholly owned subsidiary of SouthWest Water Company, LLC 

(“SWWC”).1 A certified copy of Applicant’s Articles of Incorporation and all amendments are 

attached as Exhibit H. 

III. FINANCIAL INFORMATION 

Suburban’s financial statements as of December 31, 2024, are attached as Exhibit A. 

Suburban’s audited financial statements as of the latest available date consisting of a balance 

sheet and its related statement of income for the twelve months ended December 31, 2025, are 

attached as Exhibit B and are hereby made a part of this Application. The original cost of 

utility plant, together with the related reserves for depreciation and amortization, is shown on 

the balance sheet included in such financial statements.  

In 2006, Suburban issued $10,000,000 of 6.30% Series E First Mortgage Bonds due 

in October 2026 pursuant to a Fifth Amendment and Supplement to the Mortgage Indenture, 

 
1 SWWC anticipates changing its name to Nexus Water Group (US), LLC while this application is 
pending. The name change is part of the internal reorganization related to the merger approved in D.24-
02-014, Decision Adopting Settlement Agreement between Corix Infrastructure Inc., Corix Infrastructure 
(US) Inc., IIF Subway Investment LP, SW Merger Acquisition Corp., SouthWest Water Company, 
Suburban Water Systems (U339W) and the Public Advocates Office at the California Public Utilities 
Commission. 
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of which $10,000,000 is still outstanding.2  In 2015, Suburban issued $25,000,000 of 4.42% 

Series F First Mortgage Bonds due 2035 pursuant to a Sixth Amendment and Supplement to 

the Mortgage Indenture, of which $25,000,000 is still outstanding.3  In 2019, Suburban 

issued $32,000,000 of 3.70% series G First Mortgage Bond due 2059 pursuant to a Seventh 

Amendment and Supplement to the Mortgage Indenture, of which $32,000,000 is still 

outstanding.4 As of December 31, 2025, Suburban had no short-term indebtedness. 

As reflected in Suburban’s financial statements as of the latest available date 

attached as Exhibit B, as of December 31, 2025, the undepreciated value of Suburban’s 

Utility Plant, including construction work in progress, was $543,359,000. As of that date, 

Suburban’s reserve for depreciation and amortization was $178,874,000, resulting in net 

Utility Plant of $364,485,000. As reflected in the attached Exhibit C, as of December 31, 

2025, Suburban’s advances were $8,772,000 and contributions were $19,372,000, for a 

total of $28,144,000. Suburban’s recorded and projected capitalization ratios at December 

31, 2025, and December 31, 2030 are reflected in the attached Exhibit D. Additional financial 

information, including a five-year projection of cash flows, is included in the attached 

Exhibit E. 

 In response to the requirements of Rule 3.5(e) of the Rules of Practice and Procedure 

and the related provisions of Section 2 of General Order No. 104-A, Suburban states that 

subsequent to the submission of its last annual Report, there have been no transactions to 

 
2    D.06-10-022, Application of Suburban Water Systems U-391-W for Authority to Issue, Sell, and 
Deliver its Series E First Mortgage Bonds Not Exceeding $10,000,000 Principal Amount (as corrected by 
D.06-10-024.) 
3    D.15-03-032, Application of Suburban Water Systems U-339-W for Authority to Issue, Sell, and 
Deliver its First Mortgage Bonds Not Exceeding $25,000,000 Principal Amount. 
4    D.19-09-046, Application of Suburban Water Systems U-339-W for Authority to Issue, Sell, and 
Deliver its First Mortgage Bonds Not Exceeding $32,000,000 Principal Amount. 
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which it has been a party involving the purchase of materials and equipment, or the 

contracting, arranging or paying for construction, maintenance work, or services, with or 

from any persons set forth in Section 2 of General Order No. 104-A. No such transactions 

currently are proposed.  

The issuance and sale of Debt Securities for which Applicant seeks authorization will 

simply effect a change in the form and amount of Applicant’s debt. Accordingly, such 

activity will not cause either a direct or a reasonably foreseeable indirect physical change in 

the environment. The activity therefore does not constitute a “project” within the meaning of 

the California Environmental Quality Act (“CEQA”) and does not require an environmental 

impact review pursuant to CEQA. See Public Resources Code § 21065. 

IV. DESCRIPTION OF THE NEW DEBT SECURITIES 

 A. Description of the Transaction 

Suburban proposes to obtain debt capital in an aggregate principal amount not to exceed 

$175 million through the issuance and sale of Debt Securities in two or more financings. 

Suburban seeks authority to issue the new Debt Securities so that it may expeditiously secure 

indebtedness at the lowest possible cost and with the most favorable terms that are consistent 

with Suburban’s capital requirements. The fluctuating conditions of the financial market do not 

allow Suburban to ascertain, at this time, which of its new Debt Securities (or combination 

thereof) would provide the most favorable terms. Suburban has not, at the present time, entered 

into any contract for the purchase and sale of its new Debt Securities. Suburban intends to 

determine the precise characteristics and methods associated with the issuance of each type of 

new Debt Securities at the time of sale with due regard for existing and anticipated financial 

market conditions. Such characteristics and methods include, among others, the amount, price, 
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terms and conditions, and interest rate (which may be, among others, fixed, adjustable, variable, 

or set by auction or remarketing). The following describes the types of new Debt Securities that 

may be issued and the types of market terms commonly associated with each type of new Debt 

Security.  

First Mortgage Bonds: Suburban anticipates that the new Debt Securities would be 

sold for cash at an interest rate to be determined in light of market conditions at the time of 

sale. The interest rate may be fixed, adjustable or variable or set by auction or remarketing 

or other rate setting procedures, and may be redeemable prior to maturity, in whole or in 

part, (a) at the option of Suburban at any time on not more than sixty and not less than thirty 

days prior notice, at par plus accrued interest, plus the Make-Whole Amount, if any, and (b) 

upon receipt of proceeds by the trustee under the Indenture as a result of a casualty or 

condemnation, at the option of Suburban at par plus accrued interest, without the Make-Whole 

Amount.  The Make-Whole Amount is the excess amount of the discounted value of the 

remaining scheduled payments for the principal called for redemption over the amount of such 

called principal. The Make-Whole Amount may in no event be less than zero. For purposes of 

the discounted value, the rate is equal to the interpolated yield of a U.S. Treasury security with a 

maturity equal to the remaining life of the called bonds +50 basis points. 

Bonds or debentures may not be redeemable for a specified period or until the occurrence 

of a specified event, may be redeemable at the option of the holder in specified circumstances, 

may be redeemed at the option of Suburban, or may be required to be redeemed upon the 

occurrence of certain specified events.  
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The bonds or debentures may be secured (including mortgage bonds) or unsecured, may 

be issued at par or with an original issue discount, and may contain other terms customary in 

transactions of this type.  

Promissory Notes: Suburban anticipates that notes would be sold for cash at an interest 

rate to be determined in light of market conditions at the time of sale. The notes may be secured 

or unsecured and the interest rate may be fixed, adjusted or variable, or set by other rate setting 

procedures. At the option of Suburban, the notes may be non-redeemable, not redeemable for a 

specified period or until the occurrence of a specified event, or redeemable at the option of the 

holder or have other redemption features.  

Notes may be issued by private placement through a negotiated process, the agreement 

with lenders or investors would set forth, among other things, the principal amount, the interest 

rate, and the maturity date of that series of notes and the redemption features and other features, 

if any, of the notes. Suburban hereby requests authorization to negotiate, execute and deliver, as 

necessary, new indentures, supplemental indentures, board resolutions, and any other agreements 

in a form Suburban believes appropriate and that reflects the terms of the notes.  

Loans: From time to time it may be advantageous for Suburban to borrow directly from 

banks, insurance companies, private debt funds, business development companies, its parent 

company SWWC through intercompany promissory notes, or other financial institutions on a 

negotiated basis. Suburban intends to confine its borrowing of this nature to situations designed 

to result in a lower overall cost of funds and/or more advantageous terms and conditions than 

currently would be available through the issuance of other types of Debt Securities. Loans, if 

obtained, would be obtained pursuant to credit, loan or other financing agreements. Such 

agreements would set forth, among other things, the principal amount, the interest rate, the 
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maturity of the debt, and whether amounts repaid could be re-borrowed. Suburban hereby 

requests authorization to negotiate, execute and deliver, as necessary, credit, loan or other 

financing agreements, reimbursement obligations under letters of credit or financial guaranty 

insurance or other security or guarantees as necessary, in a form that Suburban believes 

appropriate and that reflects the terms of the loans.  

Debt Enhancement Features: Market practices and standards in the long-term debt market 

are continually changing and evolving, with innovative debt enhancement features designed to 

allow borrowers flexibility to take advantage of market opportunities and adjustments to pricing 

to obtain low-cost debt financing. Suburban seeks authorization to negotiate and enter into debt 

enhancement features including, but not limited to, those described below that in its discretion 

and judgment will result in terms for its debt issues described above, under then-current market 

conditions that should reduce the overall cost of debt for the benefit of ratepayers.  

A brief description and rationale for certain potential debt enhancement features, which 

Suburban may wish to use, are set forth below: 

1. Delayed Drawdown 

To provide flexibility to take advantage of then-current market rates and to save 

issuance costs, Suburban may enter into long-term loans or issue Debt Securities 

where the full principal amount is not borrowed immediately but through a series of 

disbursements which fund over a period of time.  

2. Redemption Provisions 

A specific Debt Security may contain a provision allowing it to be redeemed or repaid 

prior to maturity. An early redemption provision may allow the Debt Securities to be 

redeemed or repaid at any time, or only after a certain period. The Debt Security may 
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be redeemable at par, at a premium over par, or at a stated price. Suburban wishes to 

have the flexibility which a redemption provision offers, to reduce the cost of 

financing should future market conditions provide an opportunity to redeem at lower 

interest costs.  

3. Sinking Funds 

A sinking fund normally operates in one of two ways: (1) Suburban may set aside a 

sum of money at specified dates so that, at the maturity date of the bond issue, there is 

a pool of cash available to redeem the issue, or (2) Suburban may redeem specified 

portions of the bond issue at agreed upon dates. The interest rate and overall cost of 

the Debt Securities may be reduced by the use of a sinking fund.  

4. Tax Exemption Option 

The cost of Debt Securities may be reduced by issuing them through a governmental 

body, political subdivision, or other conduit issuer, thereby obtaining tax-exempt 

status for such securities. Suburban may use a tax-exempt option if its facilities 

qualify for tax-exempt financing under federal law and Suburban is able to obtain the 

necessary governmental approvals for issuance of tax-exempt debt.  

5. Treasury Lock 

A Treasury Lock debt enhancement feature would “lock in” the treasury component 

cost for Suburban’s contemplated Debt Security. Suburban could then delay issuance 

of a Debt Security and capture the current Treasury yield by selling short Treasury 

securities (i.e., selling Treasury securities that it does not own) of a maturity 

comparable to that of the contemplated debt security. If interest rates rise, Suburban 

would cover its short Treasury position at a profit, which would be offset by the 
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higher interest cost of the newly issued securities. If interest rates decline, Suburban 

would cover its short Treasury position at a loss, but this would be offset by the lower 

cost of the newly issued Debt Securities.  

B. Use of the Proceeds 

Suburban intends to use the net proceeds received from the proposed issuance of Debt 

Securities for any of the proposed purposes permitted under Public Utilities Code § 817, 

including but not limited to (i) water utility plant construction, completion, replacement, 

extension, or improvements of its existing facilities, (ii) acquisition of property and/or water 

systems, (iii) working capital for operations, (iv) repayment of maturing then-outstanding debt, 

(v) redemption of then-outstanding debt, (vi) reimbursement of its treasury for monies expended 

and to be expended for the design, construction, completion, extension, or improvement of utility 

plant facilities and to repay short-term indebtedness incurred for such purposes. See attached 

Exhibit F for a five-year projection of Suburban’s construction budget. These expenditures are 

necessary to allow Suburban to continue to provide safe and reliable water service to its 

customers.  

C. New Financing Rule 

Pursuant to Commission Decision No. 12-06-015 issued on June 7, 2012, the Commission 

adopted a new financing rule (the “New Financing Rule”),5 which replaced the former Competitive 

Bidding Rule adopted pursuant to Commission Decision No. 38614, as amended in Commission 

Decision Nos. 49941, 75556, and 81908 and Commission Resolutions No. F-591 and No. F-616. 

Among the changes, the New Financing Rule allows utilities to choose whether to issue debt via 

competitive or negotiated bid, as long as the basis for the method is chosen to achieve the lowest 

 
5 D.12-06-015 adopted the New Financing Rule and General Order 24-C. 
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cost of capital; requires utilities with $25 million or more of operating revenues to make every 

effort to encourage, assist, and recruit Women-, Minority-, Disabled Veteran-Owned Business 

Enterprises (“WMDVBE.”) in being appointed as lead underwriter, book runner or co-manager 

of debt offerings; eliminates the notification and form of communication requirement for the 

solicitation of bids; has new requirements for the use of debt enhancement features; and provides 

additional exemptions applicable to use of the New Financing Rule.  

Supplier Diversity Program: In compliance with California Public Utilities Code §§ 8281-

8286 and the Commission’s General Order 156, Suburban maintains its Utility Supplier Diversity 

Program (“USDP”) that encourages women-, minority-, disabled veteran-, lesbian-, gay-, bisexual- 

and transgender-owned enterprises (“WMDVLGBTE”) to supply Suburban with needed products and 

services. As reported in Suburban’s 2025 Annual Report on the utilization of WMDVLGBTE, 

46.16% of its 2025 annual procurement expenditures were awarded to WMDVLGBTE firms. 

Suburban continues to educate employees about USDP and participates in outreach events for 

WMDVLGBTE business. 

Suburban commits to use its best efforts to encourage the participation of diverse suppliers in 

any transaction conducted under the requested authorization in this Application. In addition, where 

diverse suppliers are unavailable or unqualified to perform the subject services, Suburban will use its 

best efforts to encourage the secondary use of diverse suppliers by its elected suppliers, within the 

spirit of its supplier diversity program. Suburban will continue its commitment to use its best efforts to 

encourage the participation of diverse suppliers on any future financings. 

V. WAIVER TO ALLOW SHORT-TERM BORROWING UP TO 24 MONTHS 

Public Utilities Code § 818 restricts the issuance of short-term debt to a 12-month period. 

Suburban seeks a waiver from those requirements that apply to short-term borrowings by 
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authorizing Suburban to borrow up to 24 months under its short-term borrowing arrangements 

rather than the 12-month period currently permitted for short-term borrowings under Public 

Utilities Code § 818. This would potentially provide financing cost savings when prevailing 

short-term interest rates are relatively low, helping lower Suburban’s cost of providing utility 

service. 

The waiver could provide financing cost savings by allowing Applicant greater flexibility 

when issuing long-term debt to potentially avoid periods of high market volatility and by 

allowing Suburban to issue larger amounts less frequently, potentially lowering transaction costs. 

Given the cost of issuance for long-term debt, it may be more cost effective to accumulate 

shorter-term debt in order to eventually issue a larger amount of long-term debt in a given issue.  

VI. PROPOSED CATEGORIZATION, NEED FOR HEARING AND PROPOSED 

SCHEDULE 

Pursuant to Commission Rule 7.1, this Application is a rate setting proceeding, even 

though it does not set rates, because it does not clearly fit in any other category. Suburban does 

not believe evidentiary hearings are necessary in this proceeding because it does not anticipate 

any issues arising from this Application as Suburban’s purposes for issuing the debt covered by 

this Application are among the approved purposes listed in Public Utilities Code § 817. 

Suburban does not request authority to issue debt to fund specific future capital projects or other 

purposes listed in Section 817, which might require a determination of reasonableness or 

necessity for the acquisition, construction or maintenance of utility property.  

The requested authority concerns only the form and amount of Suburban’s debt financing 

and will not directly affect the safe operations of Suburban’s water system. To the extent that 

Suburban uses the proceeds from the issuance of the Debt Securities for working capital for 
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operations and to finance water utility plant construction, completion, replacement, extension, or 

improvements of its existing facilities it will further Suburban’s ability to comply with existing 

safety laws and regulations and enhance the safety of its facilities. 

Suburban is not in danger of becoming over-leveraged as result of this new debt. The 

authorization requested herein does not presuppose the reasonableness of the cost of this debt or 

the resultant capital structure for calculation of Suburban’s rates. The Commission sets the cost 

of capital and capital structure for Suburban in its Cost of Capital proceedings.  

Suburban respectfully requests that the Commission find that no hearing is necessary, so 

that the grant of the authorizations sought herein at the earliest possible date will permit 

Suburban to proceed with its proposed financings in an expeditious manner. Such expeditious 

treatment will, in turn, allow Suburban to pursue its utility objectives in a more timely and cost-

effective manner to the benefit of ratepayers. Accordingly, Suburban submits the following 

schedule: 

       EVENT   DATE 

Application Filed October 15, 2026 

Protest Filed, if any 30 days after notice of filing in the Commission’s  

Daily Calendar  

Proposed Decision  January 15, 2027  

Final Decision  March 15, 2027 

If no protests or responses are filed within 30 days of notices of the Application 

appearing on the Daily Calendar, Suburban requests that the reply period be eliminated. If this 

Application is not contested and the Proposed Decision grants the authorizations requested, 

Suburban requests that the Commission reduce the period for public review and comment on the 
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Proposed Decision pursuant to Rule 14.6(c)(2) of the Commission’s Rules of Practice and 

Procedure.  

VII. COMMUNICATIONS CONCERNING APPLICATION 

Correspondence or communications with regard to this application should be 

addressed and delivered to: 

Edward Jackson 
Vice President, Regulatory Affairs 
Suburban Water Systems 
1325 N. Grand Ave., Suite 100 
Covina, CA 91724-4044 
Telephone: (626) 543-2590 
Email:  Ed.Jackson@nexuswg.com 
 
 
Lori Anne Dolqueist 
Nossaman LLP 
50 California St., 34th Fl. 
San Francisco, CA 94111 
Telephone: (415) 398-3600 
Email:  ldolqueist@nossaman.com 
 
Attorney for Applicant 
Suburban Water Systems 

 

VIII. REQUESTED AUTHORIZATIONS 

Suburban respectfully requests that the Commission proceed expeditiously in the 

approval of this application because the public interest does not require a hearing on the 

transactions for which authority is sought hereby, because no useful purpose would be 

served by such a hearing, and because the delay involved in a hearing would be adverse 

to the interest of both Suburban and its customers.  

WHEREFORE, Suburban respectfully requests that this Commission: 
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(1) Authorize Suburban to issue long-term debt in the aggregate principal amount not to 

exceed $175 million through the issuance and sale of First Mortgage Bonds, notes, or 

other evidences of its indebtedness (collectively, “Debt Securities”), in two or more 

financings;  

(2) Authorize Suburban’s evidences of indebtedness to be secured by Suburban’s 

property, pursuant to Public Utilities Code § 851; 

(3) Authorize Suburban to use the net proceeds from the sale of Debt Securities for any 

purpose permitted under Public Utilities Code § 817 including: (1) for the discharge 

or refinancing of a portion of its existing indebtedness; (2) for capital expenditures, 

including construction, completion, and improvement of Suburban’s facilities and 

infrastructure; (3) for the acquisition of utility properties and systems; and (4) to 

reimburse its treasury for capital expenditures; 

(4) Authorize Suburban to negotiate, execute and deliver one or more indentures, 

supplemental indentures, or board resolutions and/or loan, credit or note purchase 

agreements or other agreements; 

(5) Grant Suburban a waiver from the Public Utilities Code § 818 requirements that 

apply to short-term borrowing in connection with Suburban’s short-term borrowing 

arrangements. The waiver would authorize Suburban to borrow under its short-term 

arrangements repayable at periods up to 24 months from the date of borrowing, rather 

than the 12-month period permitted for short-term borrowings under Public Utilities 

Code § 818; 

(6) Specify that the authority granted pursuant to this Application does not have an 

expiration date; 
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(7) Provide that the authorization be effective upon payment of the fee prescribed in 

Public Utilities Code § 1904(b). The authorization requested in this Application is in 

addition to, continues, and incorporates the authorizations Suburban received under 

prior financing decisions; and 

(8) Grant such further, additional and other relief as the Commission may deem to be 

necessary or proper.  

 

October 21, 2026 Respectfully submitted, 

 By:   /s/ Edward Jackson   
Edward Jackson 
Vice President, Regulatory Affairs 
Suburban Water Systems 
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VERIFICATION 

I, the undersigned, declare: 

I am the President of Suburban Water Systems, a California corporation, and am 

authorized to make this Verification for and on its behalf, and I make this Verification for that 

reason.  I have read the above document and know its contents; the same is true of my own 

knowledge except as to matters therein stated on information or belief and, as to those matters, I 

believe them to be true. 

I declare under penalty of perjury that the foregoing is true and correct.  Executed on 

October 21, 2026 at Covina, California. 

  /s/ Craig Gott   
Craig Gott, President 
Suburban Water Systems 
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EXHIBIT A

Page 1 of 3

SUBURBAN WATER SYSTEMS

BALANCE SHEET

DECEMBER 31, 2024

(Dollars in Thousands)

ASSETS

Utility Property, Plant and Equipment:

Utility property, plant and equipment, at cost $522,691

Less accumulated depreciation & amortization 165,410

Utility Property, Plant and Equipment, Net 357,281

Current Assets:

Cash and cash equivalents 936

Accounts receivable, net 12,063

Related party receivable to Parent Company 0

Other current assets 1,572

Total Current Assets 14,571

Other Assets:

Deferred debt issuance cost 409

Other 31,648

Total Other Assets 32,057

Total Assets $403,909

CAPITALIZATION and LIABILITIES  

Capitalization:

Common Stockholder's Equity:

Common stock $745

Capital surplus 34,318

Retained earnings 138,520

Total Common Stockholder's Equity 173,583

Cumulative Preferred Stock 3,982

Long-term Debt:

Bonds 67,000

Total Capitalization 244,565

Current Liabilities:

Accounts payable 1,449

Payables to affiliated companies 85,701

Other current liabilities 13,328

Total Current Liabilities 100,478

Other Liabilities and Deferred Credits:

Advances for construction 8,868

Contributions in aid of construction 19,056

Other liabilities and deferred credits 30,942

Total Other Liabilities and Deferred Credits 58,866

Capitalization and Liabilities  $403,909



EXHIBIT A

Page 2 of 3

SUBURBAN WATER SYSTEMS

STATEMENTS OF INCOME AND RETAINED EARNINGS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2024

(Dollars in Thousands)

Operating revenues $104,048

Operating expenses and taxes

Operating expenses 61,058

Depreciation and amortization 16,117

Taxes 7,684

Total operating expenses and taxes 84,859

Utility operating income 19,189

Other income/(expense):

Interest expense and amortization of deferred debt issuance cost (7,001)

Other income/(expense) 527

Total other income (6,474)

Net income $12,715

Beginning retained earnings $132,332

Net income 12,715

Less preferred dividends paid:

    Series A 115

    Series B 54

Total preferred dividends paid 169

Common dividends paid 6,358

Total dividends paid 6,527

Ending retained earnings $138,520



EXHIBIT A

Page 3 of 3

SUBURBAN WATER SYSTEMS

STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2024

(Dollars in Thousands)

Cash flows from operating activities

Net income $12,715

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization 16,117

Changes in assets and liabilities

Accounts receivable (892)

Other current liabilities 1,468

Accounts payable (496)

Other current assets 762

Other (3,566)

Net cash provided for operating activities $26,108

Cash flows from investing activities

Additions to property, plant, and equipment (41,158)

Net cash used in investing activities ($41,158)

Cash flows from financing activities

Related-party payable to Parent Company 36,185

Payments on long-term debt (15,000)

Dividends paid (6,527)

Refunds of deposits and advances for construction 1,566

Receipts of deposits, advances and contributions in aid of construction (671)

Net cash used in financing activities $15,553

Net increase (decrease) in cash and cash equivalents 503

Cash and cash equivalents at the beginning of year 433

Cash and cash equivalents at end of December $936
 

Supplemental disclosure of cash flow information

Cash paid during the year for:

Interest $3,465
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Page 1 of 3

SUBURBAN WATER SYSTEMS

BALANCE SHEET

DECEMBER 31, 2025

(Dollars in Thousands)

ASSETS

Utility Property, Plant and Equipment:

Utility property, plant and equipment, at cost $543,359

Less accumulated depreciation & amortization 178,874

Utility Property, Plant and Equipment, Net 364,485

Current Assets:

Cash and cash equivalents 636

Accounts receivable, net 11,408

Other current assets 1,335

Total Current Assets 13,379

Other Assets:

Deferred debt issuance cost 379

Other 34,722

Total Other Assets 35,101

Total Assets $412,965

CAPITALIZATION and LIABILITIES  

Capitalization:

Common Stockholder's Equity:

Common stock $745

Capital surplus 34,318

Retained earnings 143,522

Total Common Stockholder's Equity 178,585

Cumulative Preferred Stock 3,982

Long-term Debt:

Bonds 57,000

Total Capitalization 239,567

Current Liabilities:

Accounts payable 2,397

Related party payable to Parent Company 84,113

Matured Long-Term Debt (Series E) 10,000

Other current liabilities 14,395

Total Current Liabilities 110,905

Other Liabilities and Deferred Credits:

Advances for construction 8,772

Contributions in aid of construction 19,372

Other liabilities and deferred credits 34,349

Total Other Liabilities and Deferred Credits 62,493

Capitalization and Liabilities  $412,965



EXHIBIT B

Page 2 of 3

SUBURBAN WATER SYSTEMS

STATEMENTS OF INCOME AND RETAINED EARNINGS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2025

(Dollars in Thousands)

Operating revenues $106,036

Operating expenses and taxes

Operating expenses 65,786

Depreciation and amortization 17,471

Taxes 7,057

Total operating expenses and taxes 90,314

Utility operating income 15,722

Other income/(expense):

Interest expense and amortization of deferred debt issuance cost (6,582)

Other income/(expense) 221

Total other income (6,361)

Net income $9,361

Beginning retained earnings $138,520

Net income 9,361

Less preferred dividends paid:

    Series A 115

    Series B 54

Total preferred dividends paid 169

Common dividends paid 4,190

Total dividends paid 4,359

Ending retained earnings $143,522
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SUBURBAN WATER SYSTEMS

STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2025

(Dollars in Thousands)

Cash flows from operating activities

Net income $9,361

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization 17,471

Changes in assets and liabilities

Accounts receivable 655

Other current liabilities 1,067

Accounts payable 948

Other current assets 237

Other (3,570)

Net cash provided for operating activities $26,169

Cash flows from investing activities

Additions to property, plant, and equipment (21,624)

Net cash used in investing activities ($21,624)

Cash flows from financing activities

Related-party payable to Parent Company (1,588)

Dividends paid (4,359)

Refunds of deposits and advances for construction 1,898

Receipts of deposits, advances and contributions in aid of construction (796)

Net cash used in financing activities ($4,845)

Net increase (decrease) in cash and cash equivalents (300)

Cash and cash equivalents at the beginning of year 936

Cash and cash equivalents at end of September $636
 

Supplemental disclosure of cash flow information

Cash paid during the year for:

Interest $2,849
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SUBURBAN WATER SYSTEMS

APPLICATION TO ISSUE EVIDENCE OF INDEBTEDNESS

ADVANCES AND CONTRIBUTIONS

AS OF DECEMBER 31, 2025

(Dollars In Thousands)

Advances for Construction $8,772

 

Contribution in Aid of Construction $19,372

Total Advances and Contributions $28,144
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SUBURBAN WATER SYSTEMS 

APPLICATION TO ISSUE EVIDENCE OF INDEBTEDNESS

CAPITALIZATION RATIOS

(Dollars in Thousands)

December 31, 2025 December 31, 2030

$ % $ %

Long-Term Debt:

 Current $57,000 22.8% $57,000 (a)

 Long-Term Debt Maturing in October 2026 $10,000 4.0%

 Proposed Long-Term Debt Issuance $175,000 (a)

$232,000 37.4%

$3,982 1.6% $3,982 0.6%

$178,585 71.6% $384,381 (b) 62.0%

Estimated Long-Term Debt 

Preferred Stock Equity 

Common Stock Equity 

Total Capitalization $249,567 100.0% $620,363 100.0%

(a) Increase in Long-Term Debt Required at This Time:

$57,000

$175,000

Current Long-Term Debt 
Proposed Long-Term Debt Issuance 
Proposed Long-Term Debt Total $232,000

(b) Increase in Common Stock Equity of $205,795 from December 31, 2025

to December 31, 2030 represents additional retained earnings net of dividends, and equity 

infusions by SouthWest Water Company, LLC.
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EXHIBIT E

SCHEDULE 1

SUBURBAN WATER SYSTEMS

APPLICATION TO ISSUE EVIDENCE OF INDEBTEDNESS

ANNUAL CASH FLOW PROJECTIONS

(Dollars in Thousands)

2026 2027 2028 2029 2030 Total

CASH FLOWS FROM OPERATING ACTIVITIES

Net Cash Provided by Operating Activities $39,311 $42,308 $48,467 $54,136 $59,919

Less Dividends ($10,934) ($13,638) ($15,899) ($17,937) ($19,999)

Net Cash Provided by Operating Activities Adjusted for 

Dividends $28,377 $28,670 $32,568 $36,199 $39,919

CASH FLOWS FROM INVESTING ACTIVITIES

Construction Expenditures ($30,009) ($96,288) ($80,998) ($76,199) ($78,952)

Less: Advances and Contributions net of Refunds

and Other Sources ($78,808) ($5,050) ($8,635) ($8,521) ($8,523)

Net Cash Used in Investing Activities ($108,816) ($101,338) ($89,632) ($84,720) ($87,475)

Free Cash Flow ($80,439) ($72,668) ($57,065) ($48,521) ($47,556)

CASH FLOWS FROM FINANCING ACTIVITIES

$22,619 $40,814 $30,437 $24,506 $23,267 141,643           

$0 $0 $0 $0 $0

($10,000)

$12,619 $40,814 $30,437 $24,506 $23,267

Capital Contributions

Repayment of Inter-Company Payable 
Repayment of Series E Bonds

Net Cash Used in Investing Activities

Long-Term Debt Authorization Needed (Includes

Refinancings) ($67,820) ($31,854) ($26,628) ($24,015) ($24,289)

Requested ($67,820) ($31,854) ($26,628) ($24,015) ($24,289) ($174,606)

Requested Long-Term Debt Issuance,

Total Estimated Long-Term Debt Issuance Through 2030 (rounded to the nearest million) ($175,000)

Total Estimated Additional Financing Required $316,643



EXHIBIT E

SCHEDULE 2

SUBURBAN WATER SYSTEMS

APPLICATION TO ISSUE EVIDENCE OF INDEBTEDNESS

ANNUAL SOURCES AND USES

(Dollars In Thousands)

2026 2027 2028 2029 2030 TOTAL

Construction Expenditures $30,009 $96,288 $80,998 $76,199 $78,952 $362,445

Repayment of Inter-Company Payable 0 0 0 0 0 0

Repayment of Series E Bonds 10,000 10,000

40,009 96,288 80,998 76,199 78,952 372,445

Less Estimated Net Cash Provided from Internal

Sources, Equity Infusion and Other 27,811 (64,434) (54,370) (52,184) (54,663) (197,839)

Estimated Cash Requirements

Requested Long-Term Debt $67,820 $31,854 $26,628 $24,015 $24,289 $174,606

Total Estimated Long Term Debt Through 2030 (rounded to the nearest million) $175,000

Requested Long-Term Debt Issuance in this Application $175,000
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SUBURBAN WATER SYSTEMS

APPLICATION TO ISSUE EVIDENCE OF INDEBTEDNESS

PROJECTED CONSTRUCTION BUDGETS

(Dollars In Thousands)

2026 2027 2028 2029 2030 TOTAL

New Wells and Source of Supply $633 $657 $9,884 $3,911 $0 $15,085

Reservoir Improvements $0 $0 $2,368 $7,439 $7,663 $17,470

Pumps and Equipment $1,116 $371 $4,013 $0 $1,641 $7,141

Transmission and Distribution Main Replacements $4,560 $36,007 $38,326 $39,476 $40,660 $159,029

Other $23,700 $59,253 $26,406 $25,373 $28,988 $163,719

Total Capital Expenditures $30,009 $96,288 $80,998 $76,199 $78,952 $362,445



EXHIBIT G 



EXHIBIT G

SUBURBAN WATER SYSTEMS

APPLICATION TO ISSUE EVIDENCE OF INDEBTEDNESS

COMPUTATION OF FEE TO COMMISSION

Fee to be Paid for Authority to Issue Long-Term Financing 

Pursuant to Section 1904 of Public Utilities Code.

Gross Amount of Issue Amount ($000) Rate/$000 Amount of Fee

Long-Term Debt $175,000

Step I $1,000 X $2.00 = $2,000

Step II $9,000 X $1.00 = $9,000

Step III $165,000 X $0.50 = $82,500

$175,000

Total Fee $93,500
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