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in Section B.1 above, where injection and withdrawal capacities are
weighted by the relative number of days in the winter or summer

seasons. The following table provides the resulting allocations.

Core Balancing Unbundled Total
2016 SMM $54.94 $19.79 $21.46 $96.19
2017-2019 SMM $59.94 $27.35 $23.29 $110.58

For the next TCAP, SoCalGas and SDG&E shall perform a storage
functionalization cost causation study by inventory, injection, and
withdrawal functions such as was performed by SoCalGas and SDG&E
in 2008. SoCalGas and SDG&E shall include testimony and, as
appropriate, workpapers as part of their direct showing in the next TCAP

to present the results of the storage study.

3. Unbundled Storage Program

a.

Net revenues (gross revenues minus allocated costs) received by
SoCalGas through the unbundled storage program shall be shared
between SoCalGas’ ratepayers and shareholders on a 75/25
ratepayer/shareholder basis.

There shall be an annual cap on shareholder earnings of $20 million.
The following tables provide a summary of the agreed upon sharing and

the positions of parties regarding the unbundled storage program:

Table Showing Agreed Upon Terms for Unbundled Storage Sharing:

Ratepayers Shareholders Shareholder Cap

75% 25% $20 M
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Table Showing Parties’ Positions on Unbundled Storage Program:

Party Positions on Unbundied Storage Program
Party Sharing Percentage - | Shareholder
Ratepayer Shareholder Cap

Current 2008 TCAP Phase 1, 19-22 See Note 1.

SCG/SDG&E Ex. SCG-03, p. 13 60 40 S20M
ORA Ex. ORA-01, p. 15 75 25 S20M
SCGC Ex.SCGC-01, p. 23 85 15 $5M
Shell Ex. Shell-01, pp. 8-9 See Note 2.

TURN Ex. TURN-01, p. 4 See Note 3.

IS Ex. 1S-01, p. 32 Maintain current mechanism.
SCE Ex.SCE-01, p. 4 Maintain current mechanism.
Long Beach No position.

(1) 90/10 for the first $15 million; 75/25 for the next $15 million; 50/50 for net
revenues over $30 million; all subject to a $20 million cap.

(2) Shell’s testimony states, “While Shell Energy is not opposed to some level of
sharing under the unbundled storage program, any shareholder benefits should
be accompanied by the elimination of SoCalGas/SDG&E tariff provisions allowing
pro-rationing, curtailment or other actions diminishing firm transportation and
storage rights.” Shell does not offer specific proposals or propose a shareholder
earnings cap.

(3) TURN proposes keeping the current mechanism, but allowing the first $500,000
to go directly to shareholders.

4. Storage Postings
a. SoCalGas shall continue to post primary unbundled storage transaction
details on its Electronic Bulletin Board system per current tariffs.
5. Monthly Balancing
a. Balancing Service will be provided without charge if the cumulative
imbalance at the end of the monthly imbalance trading period is within
8% of the customer's usage, in case of core aggregators their applicable

Daily Contract Quantity, or in the case of the Utility Gas Procurement
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Department the applicable Daily Forecast Quantity, for the billing
period. Imbalance quantities remaining at the end of the designated
imbalance trading period and which are outside of the 8% tolerance band

will be billed at the Standby Procurement Charge or purchased by the

Utility at the Buy-Back Rate.

6. High Operational Flow Orders

A high Operational Flow 'Order (OFO) will be called if the amount of

a.
storage injection capacity allocated to the balancing function is
forecasted to be exhausted. The necessary tariff changes for the high
OFO will be adopted. The following table outlines the stages and their
corresponding tolerances and noncompliance charges.

Daily Imbalance
St i h
age Tolerance Noncompliance Charge ($/therm)
1 Up to +25% 0.025
2 Up to +20% ~0.10
3 Up to +15% 0.50
4 Up to +5% 2.50
5 Up to +5% 2.50 plus Rate Sc.hedule G-IMB daily
balancing standby rate
EFO Zero 5.00 plus Rate Sc.hedule G-IMB daily
balancing standby rate
b. The new High OFO Trigger mechanism cannot go into effect without a

demonstration that SoCalGas has developed a day-ahead forecasting

methodology consistent with the standards ultimately approved through
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AL 4822, Modification of Tariffs Necessary to Implement Low
Operational Flow Order (OFO) and Emergency Flow Order (EFO)
Requirements and Description of Forecasting Model in Compliance with
D.15-06-004.

C: The forecasting methodology and all components of the forecasting
methodology shall be publicly available through posting on Envoy such
that any party can replicate SoCalGas’s resulting forecasts. Any changes
to the methodology shall be posted at least fifteen days before becoming
effective.

d. The new High OFO Trigger mechanism cannot become effective until
the Aliso Canyon 145 MMcf/d expansion of injection capacity is in
operation.

7. No Change to G-TBS provision on As-Available Injection Rights
The changes proposed by SoCalGas and SDG&E to the G-TBS provision on as-
available injection rights will not be adopted during this TCAP cycle.

I
ADDITIONAL TERMS AND CONDITIONS

A. The Public Interest
The Settlement Parties agree jointly by executing and submitting this Settlement that the
relief requested herein is just, fair and reasonable, and in the public interest.

B. Non-Precedential Effect

This Settlement is not intended by the Settling Parties to be precedent for any future
proceeding. The Settling Parties have assented to the terms of this Settlement only for the

purpose of arriving at the settlement embodied in this Settlement. Except as expressly
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precluded in this Settlement, each of the Settling Parties expressly reserves its right to advocate,
in current and future proceedings, positions, principles, assumptions, arguments and
methodologies which may be different than those underlying this Settlement, and the Settling
Parties expressly declare that, as provided in Rule 12.5 of the Commission’s Rules, this
Settlement should not be considered as a precedent for or against them. Likewise, the
Settlement explicitly does not establish any precedent on the litigated issues in the case.
C. Partial Settlement

This Settlement is a partial settlement of Phase 1 issues. It is not intended to resolve
issues not covered by the Settlement, or to preclude any of the Settling Parties from making any
arguments or taking any positions with respect to such issues.
D. Indivisibility

This Settlement embodies compromises of the Settling Parties’ positions. No individual
term of this Settlement is assented to by any of the Settling Parties, except in consideration of
the other Settling Parties’ assents to all other terms. Thus, the Settlement is indivisible and
each part is interdependent on each and all other parts. Any party may withdraw from this
Settlement if the Commission modifies, deletes from, or adds to the disposition of the matters
stipulated herein. The Settling Parties agree, however, to negotiate in good faith with regard to
any Commission-ordered changes to the Settlement in order to restore the balance of benefits
and burdens, and to exercise the right to withdraw only if such negotiations are unsuccessful.

The Settling Parties acknowledge that the positions expressed in the Settlement were
reached after consideration of all positions advanced in the prepared testimony of SoCalGas,
SDG&E, ORA, TURN, Indicated Shippers, City of Long Beach, and the other active parties, as

well as proposals offered during the settlement negotiations. This document sets forth the
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entire agreement of the Settling Parties on all of those issues, except as specifically described

within the Settlement. The terms and conditions of this Settlement may only be modified in

writing subscribed by all Settling Parties.

Dated this 31* day of August, 2015.

SOUTHERN CALIFORNIA GAS COMPANY and
SAN DIEGO GAS & ELECTRIC COMPANY

/s/ Michael R. Thorp

By:  Michael R. Thorp
Title: Chief Regulatory Counsel

OFFICE OF RATEPAYER ADVOCATES

/s/ Joe Como
By: Joe Como
Title: Acting Director

THE UTILITY REFORM NETWORK

/s/ Robert Finkelstein
By:  Robert Finkelstein

Title: General Counsel
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INDICATED SHIPPERS

/s/ Nora Sheriff

By:  Nora Sheriff
Title: Counsel

CITY OF LONG BEACH

/s/ Patrick H. West

By:  Patrick H. West:
Title: City Manager

SOUTHWEST GAS CORPORATION

/s/ Kyle Stephens

By: Kyle Stephens
Title: Assistant General Counsel

(END OF ATTACHMENT A)
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