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DECISION ADOPTING 2021 ELECTRIC PROCUREMENT REVENUE
REQUIREMENT FORECASTS AND GREENHOUSE GAS-RELATED
FORECASTS FOR SAN DIEGO GAS & ELECTRIC COMPANY

Summary
This decision adopts a 2021forecastelectric procurement revenue

requirement for SanDiego Gas& Electric Company (SDG&E) of
$1,161.43"million ! consisting of (1) a $663.435million Energy ResourceRecovery
Account revenue requirement, (2) a $332.469million Portfolio Allocation
Balancing Account (PABA) revenue requirement and 2020PABA under-collected
balanceof $123.812million, (3)a$11.401million Competition Transition Charge
revenue requirement, (4) a $124.439million Local Generation revenue
requirement, and (5) a$1.073million SanOnofre Nuclear Generating Station
Unit 1 Offsite Spent Fuel Storage Cost revenue requirement. We also adopt a
2021forecast Tree Mortality Non-Bypassable Charge revenue requirement and
approve SDG&E’s request for confidentiality.

In addition, this decision approves SDG&E’s 2021(1) forecastgreenhouse
gas(GHG) allowance revenues of $115.836million and its adjusted forecast GHG
allowance revenueseligible to return to customers of $96.031million, (2) forecast
GHG clean energy/energy efficiency program set-asidesof $17.774million,
including $16.744million for the Solar on Multifamily Affordable Housing
program and $1.030million for the Disadvantaged Communities Single Family
Solar Homes program, (3) forecast GHG revenue returns of $(1.657)million to
small businessand $(0.839)million to emissions-intensive trade-exposed retail
customers, (4) forecast GHG administration, customer education, and outreach

plan costsof $45,1335) forecastrevenue returns to residential customersvia the

1 Exceptwhere otherwise stated, all dollar amounts in this decision include franchise feesand
uncollectibles (FF&U).
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California Climate Credit of $(93.536)million, and the associatedsemi-annual
California Climate Credit of $34.60per household, (6) proposed Power Charge
Indifference Adjustment rates, and (7) proposed rate components for the Green
Tariff Shared Renewablesprogram.

All forecastsapproved in this proceeding are subjectto reconciliation of
revenues and costsin subsequentproceedings.

SDG&E’s revenue requirements will be consolidated with the revenue
requirement changesunder other Commission decisionsin the Annual Electric
True-up process.The rate changesare effective upon approval of the Tier 1
advice letters to be filed in accordancewith this decision.

This proceeding is closed.

1. Historical Background
1.1. Energy Resource Recovery Account
Pursuant to Decision (D.) 02-10-062the California Public Utilities

Commission (Commission) established the Energy ResourceRecovery Account
(ERRA) required by Public Utilities (Pub. Util.) Code Section454.5(d)(3)to
provide recovery of energy procurement costs,including expensesassociated
with fuel and purchased power, utility retained generation, California
Independent System Operator (CAISO) related costs,and costsassociatedwith
the residual net short procurement requirements to servethe bundled electric
service customers of utilities, including SanDiego Gas& Electric Company
(SDG&E). The ERRA regulatory processincludes (1) an annual forecast
proceeding to adopt a forecastof the utility’s electric procurement costrevenue
requirement and electricity salesfor the upcoming year, (2) an annual
compliance proceeding to review the utility’s compliance in the preceding year
regarding energy resource contract administration, leastcostdispatch, and

prudent maintenance of Utility Owned Generation (UOG) and the ERRA
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balancing account, and (3) a quarterly compliance report in which the
Commission’s Energy Division reviews procurement transactions “to ensure the
prices, types of products, and quantities of eachproduct conform to the
approved plan.” 2

Pursuant to D.12-12-033 SDG&E filed Advice Letter (AL) 2452-E-Ato
establish a sub-account within the ERRA to record greenhouse gas (GHG) costs.
The AL also createdthe GHG Customer Outreach and Education Memorandum
Account (GHGCOEMA), the GHG Administrative Costs Memorandum Account
(GHGACMA), and the GHG RevenueBalancing Account (GHGRBA). The
GHGRBA is atwo-way balancing account that records GHG revenuesless
revenue returns and any revenues approved to be setaside for outreach and
administrative expenses.

As setforth in Pub. Util. Code Section454.5(d)(3),the balanceof the ERRA
IS not to exceedfive percent of the electrical corporation’s actual recorded
generation revenuesfor the prior calendar year, excluding revenues collected for
the California Department of Water Resources.D.02-10-062established a trigger
calculation designed to avoid the five percent threshold point that requires
SDG&E to file an expedited application for approval to adjust its rates 60 days
from when the ERRA balancereachesan under- or over-collection of four
percent and is projected to exceedthe five percent trigger.

1.2. Portfolio Allocation Balancing Account
Pursuant to D.18-10-019and AL 3318-E,the purpose of the Portfolio

Allocation Balancing Account (PABA) is to record the above-market costsand

revenues associatedwith all generation resourcesthat are eligible for cost

2 D.02-10-062at 47,50 and Conclusion of Law (COL) 7.
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recovery through Power Charge Indifference Adjustment (PCIA)3 rates,
including SDG&E’s UOG. Costsrecorded in eachvintage subaccountinclude
fuel, GHG costs,third-party power purchase contract costs,and UOG's revenue
requirement.

1.3. San Onofre Generating Station Unit 1 Offsite
Spent Fuel Storage Costs

Southern California Edison (SCE)is the majority owner and SDG&E is a
minority owner in the SanOnofre Generating Station (SONGS)facility. SCEhas
included the SONGSOffsite Spent Fuel Storage Costsin its ERRA proceedings,
and SDG&E electedfor the first time in 2015to request recovery of SONGSUnit
1 Offsite Spent Fuel StorageCostsin its ERRA forecast proceeding rather than in
its General Rate Case(GRC). D.15-12-032authorized SDG&E to recover SONGS
Unit 1 Offsite Spent Fuel Storage Costsin the ERRA proceeding.

1.4. Tree Mortality Non-Bypassable Charge
The Tree Mortality Non-Bypassable Charge (TMNBC) Balancing Account

was established pursuant to D.18-12-003and AL 3343-Eto record tree mortality
related procurement coststo be recovered through the Public Purpose Program
(PPP)charge# AL 3343-E-Bapproved the 2019year-end balancesin the
Bio-MASS Memorandum Account and the Bio-fuel Renewable Auction
Mechanism Memorandum Account and the transfer of the balancesin those
accountsto the TMNBC Balancing Account.

1.5. GHG Allowance Revenues and Costs
Rulemaking (R.) 11-03-012addressesGHG-related allowance revenues and

costsfor an investor-owned electric utility (IOU), including SDG&E. In

D.12-12-033,the Commission required utilities to file applications for approval of

3 The PCIA is discussedin more detail in Section1.6below.
4 D.18-12-0030rdering Paragraph (OP) 9.
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forecast GHG-related allowance revenues and costs,including administrative
and customer outreach expenses,sufficient to calculate the amount of GHG
allowance revenuesto be returned to the different customer classes.

Pursuant to D.12-12-033five utilities ° filed 2014GHG Revenue Forecast
Applications that were consolidated in Application (A.) 13-08-002¢t al.
D.13-12-041,the Phasel decision in the consolidated proceeding, was limited to
information and approvals necessaryto incorporate GHG costsand allowance
proceedsinto 2014rates and to issuethe first California Climate Credit.®
D.13-12-041approved the forecastswith modifications for inclusion in 2014rates
and concluded that the forecasts“should remain subjectto true up against actual
amounts in future GHG Revenueand Reconciliation Applications and actual
administrative and customer outreach expensesremain subjectto reasonableness
review.”

The Commission adopted D.14-10-033resolving Phase2 of the
consolidated proceeding on October 16,2014,and its appendices were corrected
by D.14-10-0550n October 30,2014,and D.15-01-024on January 21,2015.
D.14-10-033describesmethodologies and conventions to be used in GHG
Revenueand Reconciliation Applications filed after 201328 The decision further
adopted Confidentiality Protocols for cap-and-trade related data and required
the utilities to usea proxy price in their forecasts. Lastly, the decision required

the utilities to file GHG ForecastRevenueand Reconciliation Applications

5 Thefive utilities are SDG&E, SCE,Pacific Gasand Electric Company, PacifiCorp, an Oregon
Company, and Liberty Utilities (CalPecoElectric) LLC.

6 The California Climate Credit, previously referred to asthe “Climate Dividend,” received its
official name in April 2014by ruling in R.11-03-012.

7 D.13-12-041COL 3.

8 A.13-08-002etal., Assigned Commissioner’s and Administrative Law Judge’sPhase2
Scoping Memo and Ruling, February 19,2014.
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annually aspart of their ERRA forecastapplications. We use the standards
adopted in D.14-10-033to review SDG&E’s current application and in
A.17-04-016to determine the reasonablenessof both the recorded and forecast
variables discussedbelow. In addition, the distribution of GHG allowance
revenues must comport with the Commission’s recent decision in D.20-10-002
reflecting an Industry AssistanceFactor for the Small BusinessClimate Credit of
50 percent for 2021and the extension of the existing California Industry
Assistance Credit for emissions-intensive trade-exposed (EITE) retail customers.

The variables necessaryto authorize rate changesand determine the
GHG-related allowance revenues and costsare:

1. Recorded and ForecastAllowance Revenues. Theseare
the revenuesreceived by a utility asaresult of selling the
allowances allocated to ratepayers by the state.

2. Recorded and ForecastAdministrative and Customer
Outreach Expenses Theseare the costsincurred by a
utility for administrative and customer outreach purposes
that relate to the allowance revenue return program.

3. Recorded and ForecastExpensesfor Approved
Incremental Energy Efficiency and Clean Energy
Programs. D.12-12-033allows utilities to use a portion of
allowance revenuesto fund energy efficiency and clean
energy programs that have beenapproved by the
Commission in other proceedings.

4. Recorded and ForecastEITE Customer Return. Using the
methodology adopted in D.14-12-037 as modified by D.15-
08-066and D.16-07-007 a portion of allowance revenuesis
returned to customerswho qualify asEITE. The EITE
customer return is basedon formulas and made once per
year.

5. Recorded and ForecastSmall Business Return. Using the
methodology adopted in D.14-12-037 asmodified by
D.15-08-006and D.16-07-007 a portion of allowance
revenuesis returned to customers who meet the definition
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of small businessdeveloped in R.11-03-012. The Forecast
Small BusinessReturn is volumetric and is calculated using
the ForecastGHG Cost (sedtem 7 below) and the volume
of electricity used by the customer and is returned asa
credit to the delivery component of the customer’s monthly
bill.

6. Recorded and ForecastResidential California Climate
Credit. The Climate Credit is distributed to residential
households after all of the above expensesand customer
returns have beenmade. It appearsasa credit on the
customer’s bill twice per year. The Climate Credit is not
related to the volume of electricity used by the household;
eachhousehold within autility’s territory receivesthe
same Climate Credit.

7. Recorded and ForecastGHG Costs. Theseare the GHG
emissions costsincurred directly or indirectly by a utility
asa result of the GHG cap-and-trade program. Direct costs
include the costsincurred to purchase compliance
instruments 19 for plants run by the utility or costsfrom
plants not owned or operated by the utility. Indirect costs
generally reflect GHG costsembedded in the price of
power purchased on the market or through contracts that
do not include GHG settlement terms.

D.14-10-033also requires electric utilities to incorporate GHG costsinto the
generation component of electricity ratesthrough the ERRA process.
Incorporating the costsof GHG emissionsinto rates results in a carbon price

signal intended to incentivize an overall decreasein energy consumption and

9 D.12-12-033setsforth an overview of the methodology sufficient for purposes of forecasting
the small businesscustomer return for 2014. D.13-12-002adopted a specific methodology.

10 A covered entity must surrender one compliance instrument for eachmetric ton of carbon
dioxide equivalent of GHG emissions for its compliance obligations. Allowances and offsets are
the two types of compliance instruments in the cap-and-trade program (California Cap on
Greenhouse Gas Emissions and Market-Based Compliance Mechanisms, Title 17 CCR Section
95856.) The regulation also limits the use of offsets to no more than 8 percent of compliance
instruments in a compliance period (Title 17 CCR Section95854).



A.20-04-014 ALJ/PW1/gp2 PROPOSED DECISION

reduction in GHG emissions. Finally, the electric utilities are required to report
and return annual GHG allowance revenuesto eligible customers.

1.6. PCIA
In D.06-07-030(as modified by D.07-01-030)the Commission adopted the

PCIA to require that departing load customers pay their share of the
above-market costsof the utilities’ total procurement resource portfolio and that
bundled customersremain indifferent to customer departures. The PCIA
implements atotal portfolio methodology that recognizesthat bundled
customers are served from the entire portfolio of commodity resourcesand that a
utility generally may offset a portion of the costsof departing load through
additional market sales. Under the PCIA, atotal indifference amount is
calculated by subtracting a utility’s supply portfolio market value from the total
portfolio cost.

In D.08-09-012the Commission introduced the requirement to “vintage”
departing load customers basedon their departure date when determining the
customers’ costresponsibility for the total portfolio of resources.

D.18-10-019modified the PCIA methodology by revising inputs to the
market price benchmarks (MPBs) used to calculate the PCIA. The decision also
adopted an annual true-up mechanism and a cap that limits the annual change of
the PCIA rate to 0.5centsper kilowatt hour (kwh) more than the prior year’'s
PCIA, differentiated by vintage.

In D.19-10-001the Commission directed utilities to use vintage-specific
billing determinants to calculate PCIA rates, calculate true-ups basedon updated
MPBs provided by the Commission’s Energy Division for PABA costs,and
include in the ERRA forecast November update any under- or over-collected

balance associatedwith PABA.
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Pursuant to D.18-10-019and AL 3436-E,the PCIA Undercollection
Balancing Account (CAPBA) was established to record the obligation that
accruesfor departing load customersin excessof the 0.5cents’/kWh PCIA rate
cap. The CAPBA includes a subaccountfor eachcustomer vintage and a specific
bundled subaccountto capture the shortfall amount financed by bundled
customers for departing load customers when the PCIA rate is capped.

2. Procedural Background
On April 15,2020,SDG&E filed its Application for approval of its 2021

Electric Procurement Revenue Requirement Forecastsand GHG-Related
Forecasts. On April 20,2020,SDG&E filed an Amended Application

(Application) to correct language in the April 15,2020Application. By Resolution
ALJ 176-3460adopted on May 7, 2020,the Commission preliminarily determined
that this proceeding was ratesetting and that hearings were necessary. On

May 18,2020,the California Public Advocates Office (Cal Advocates) and
SanDiego Community Power (SDCP)filed protests to the Application. A
prehearing conference (PHC) was held on June17,2020. Utility Consumers’
Action Network (UCAN) was granted party status at the PHC.

A Scoping Memo and Ruling of Assigned Commissioner (Scoping Memo)
on July 6, 2020affirmed the Commission’s preliminary categorization of this
proceeding asratesetting and the necessityfor hearings. By rulings filed on
August 19,2020,California Community Choice Association (CalCCA) and
Sunrun Inc. (Sunrun) were granted party status. By ruling filed on September4,
2020,Clean Energy Alliance (CEA) was granted party status. The parties in this
proceeding submitted reports and confirmed at the September4, 2020status
conferencethat evidentiary hearings were not needed, and therefore evidentiary
hearings were not conducted. Pursuant to rulings granting motions for the

admission of testimony and documents into evidence and for the admission of

10
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confidential documents into evidence under seal,the exhibits identified in
Appendix B were admitted into evidence. The documents placed under sealshall
remain under sealfor the applicable period of time setforth in the

Confidentiality Matrix in D.14-10-033.

3. November Update, Comments, and Reply
On November 6,2020,SDG&E filed a November Update to Application to

reflect changesin its forecastsand Commission decisions since the filing of the
Application, including (1) afourth quarter update to its GHG forecastrevenue
and expensesto include actual revenues and estimated expensesfrom January
through September2020and forecastrevenues and expensesfrom October
through December2020and reconciliation of prior years reflecting 2019emission
volumes that becamefinal in August 2020} (2) SDG&E’s Solar on Multifamily
Affordable Housing (SOMAH) funding requestand true-up of its prior year’s
authorized SOMAH set-asideamount asrequired in D.20-04-01212 and (3) the
distribution of GHG allowance revenues pursuant to D.20-10-002reflecting an
Industry Assistance Factor for the Small BusinessClimate Credit of 50 percent
for 2021and the extension of the existing California Industry Assistance Credit
for EITE retail customers.!?In its November Update to Application, SDG&E
requestsa 2021forecastrevenue requirement of $1,161.437million 4 consisting of
(1) $663.435million for ERRA, (2) $332.469million for PABA, (3) $11.401million
for Competition Transition Charge (CTC), (4) $124.439illion for Local
Generation, (5) $1.073million for SONGSUnit 1 Offsite Spent Fuel Storage Cost,

1 November Update to Application at 3-4.
21d. at 4.
13|d. at 4-5.

14 Excluding a 2021forecast Tree Mortality Non-Bypassable Charge (TMNBC) revenue
requirement for which SDG&E assertsconfidentiality.

11



A.20-04-014 ALJ/PW1/gp2 PROPOSED DECISION

(6) GHG allowance revenue return allocations of $(0.839)million for EITE retalil
customers, $(1.657)million for small business,and $(93.536)million for
residential California Climate Credit, and (7) a PABA balance of
$123.812million. 15 In addition, the November Update to Application requests
approval of (1) 2021forecast GHG allowance revenues of $115.836million, (2) a
2021forecast GHG allowance revenue setaside for clean energy/energy
efficiency programs of $17.774million, and (3) 2021forecastGHG
administration, customer outreach and outreach plan costsof $45,133'In the
November Update to Application, SDG&E statesthat it is removing its requestto
return Local Generation Balancing Account activity of $(91.08)million from the
Application becausethe overcollection is subjectto approval in the 2018ERRA
Compliance proceeding A.19-05-007for which adecision hasnot yet beenissued,
and SDG&E will seekthe return of the overcollection in its 2022ERRA Forecast
Application. 17

In the November Update to Application, SDG&E projects a combined total
rate decreaseof $334.173million compared to the currently effective rates,a
decreaseof 12.35percent or 2.964cents/kWh from the current system average
bundled rate. SDG&E projects that a typical bundled non-California Alternative
Ratesfor Energy residential customer in the inland climate zone using 400kWh
could seea monthly winter bill decreaseof 9.71percent or $10.91and a monthly

summer bill decreaseof 9.91percent or $11.078 SDG&E submitted updated

15 November Update to Application at 5-6.
161d. at 6.

71d. atfn. 9.

B 1d.at7.

12
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prepared direct testimony of six SDG&E witnesseswith the November Update to
Application and subsequently submitted corrected testimony and templates.19
On November 18,2020,SDCP,CEA, and CalCCA (CCA November
Commenters) filed joint comments (CCA November Comments) to the
November Update. The CCA November Commenters contend that SDG&E’s
calculation of its 2021commodity rate forecastfor bundled customersrelies on
an inaccurate and outdated salesforecastthat fails to account for the departure of
about 24 percent of SDG&E’s 2021bundled load salesthat will occur in 2021with
the launch of SDCPand CEA. More specifically, the CCA November
Commenters claim that SDG&E’s 2021commodity rate forecastis basedupon an
outdated 2019salesforecastrather than SDG&E’s 2021energy requirements
forecastthat SDG&E used to derive the ERRA revenue requirement in this
proceeding.?° Although under-collections resulting from the inaccurate forecast
will betrued up in the future, the CCA November Commenters assertthat the
artificially low 2021commodity rateswill mislead customers by creating a false
price signal that bundled rates are lower than they should be. In responseto
SDG&E’s contentions that it must rely on the outdated forecastbecausea final
decision on the forecastis still pending in SDG&E’s GRC proceeding and that it
does not have authority from the Commission to update its bundled billing
determinants,?! the CCA November Commenters state that SDG&E's position

lacks merit becauseSDG&E hasrevised other inputs in this ERRA application to

19 Exhibits SDGE-13,SDGE-14,SDGE-14C,SDGE-15,SDGE-15C,SDGE-16SDGE-16C,
SDGE-17,SDGE-17C,SDGE-18,SDGE-19,SDGE-19C,SDGE-20,and SDGE-20C(the November
Update to Application, the accompanying updated prepared direct testimony of the six SDG&E
witnesses, and the subsequentcorrected testimony and templates are collectively referred to as
the “November Update.”)

20 Exhibits SDCP-47,SDCP-48,and SDCP-49.
21 Exhibits SDCP-50and SDCP-51.

13
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reflect its latest salesforecast. The CCA November Commenters request that
SDG&E revise its 2021commodity rate forecastto reflect the same billing
determinants (sales)used to derive the 2021ERRA forecastrevenue requirement
in this proceeding.??

The CCA November Commenters also seekclarification that the 0.5
cents/kWh year-over-year PCIA rate cap establishedin D.18-10-019will apply to
the PCIA rates adopted in the 2020ERRA forecast proceeding and not to the
temporary PCIA rate adjustment to be adopted in the PCIA trigger proceeding
A.20-07-00923 In addition, the CCA November Commenters request that the
Commission (1) not apply the CAPBA adder to be adopted in A.20-07-009to 2020
vintage customers and equitably apportion the adder among the 2009through
2019vintages becausethe 2020vintage customersdid not causethe
under-collection and would otherwise be unfairly charged the CAPBA rate
adder?*and (2) should adopt SDG&E's proposal for a one-time transfer of the
CAPBA over-collection due to bundled customersinto PABA.?®

In its November 25,2020Reply to Comments Regarding November
Update Application (SDG&E November Reply), SDG&E statesthat in D.18-11-
035the Commission directed SDG&E to seekapproval of future salesforecastsin
its next GRC Phase2 proceeding, that approval of its 2021salesforecastis
currently being litigated in the GRC Phase?2 proceeding A.19-03-002,and that
SDG&E is not authorized to update its 2021salesforecastoutside of the

proceeding in A.19-03-002.SDG&E also arguesthat the 2021energy

22 CCA November Comments at 2-11.
23 |d. at 12-15.
24|d. at 15-17.
25|d. at 17-18.

14
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requirements forecastis not the equivalent of the salesforecast submitted for
approval in the GRC proceeding and would needto be transformed to derive the
proper bundled rate billing determinants necessaryto create 2021 customer
commodity ratesby a processthat requires roughly four months due to
complexities.?6

In the SDG&E November Reply, SDG&E also disputes that it has changed
its position regarding the applicability of the PCIA rate cap to those PCIA rates
in effect at the time of the November Update. SDG&E also contends that issues
regarding the recovery of the CAPBA balanceand a transfer of a2020CAPBA
refund to bundled customers are outside the scopeof this proceeding.?’

4. Issues
As setforth in the Scoping Memo, the issuesto be determined are:

1. Whether the Commission should approve SDG&E’s total
2021forecastrevenue requirement of $920.317million and
the amount of the 2021 Tree Mortality Non-Bypassable
Charge forecastrevenue requirement, to becomeeffective
In rateson January 1, 2021,

2. Whether the Commission should approve SDG&E’s 2021
Energy ResourceRecovery Account forecastrevenue
requirement of $604.409million (including 2021forecast
greenhousegas (GHG) costsof $12.793million);

3. Whether the Commission should approve a 2021Portfolio
Allocation Balancing Account forecastrevenue
requirement of $373.828million;

4. Whether the Commission should approve a 2021
Competition Transition Charge forecastrevenue
requirement of $16.673million;

5. Whether the Commission should approve a2021Local
Generation forecastrevenue requirement of

26 SDG&E November Reply at 2-12.
27|d. at 12-16.

15
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$137.895million (which excludesthe Local Generation
Balancing Account 2018overcollection of
$(91.084)million);

6. Whether the Commission should approve the 2021
SanOnofre Nuclear Generating Station Unit 1 Offsite Spent
Fuel Storage Cost forecastrevenue requirement of
$1.073million;

7. Whether the Commission should approve SDG&E’s 2021
Tree Mortality Non-BypassableCharge forecastrevenue
requirement;

8. Whether the Commission should approve SDG&E’s 2021
forecastsof GHG revenues, revenue set-asidesand returns
and administrative expenses,which include:

a. ForecastGHG allowance revenues;

b. Forecastsetasidesfor cleanenergy/energy efficiency
programs. Commission-authorized programs in this
category include the Solar on Multifamily Affordable
Housing Program, the Disadvantaged Communities
Single Family Solar Homes Program, the
Disadvantaged Communities Green Tariff Program,
and the Community Solar Green Tariff Program.
Although SDG&E’s application did not propose to
allocate funding to theseprograms, this proceeding
shall determine the appropriate setasidesfor these
programs pursuant to Decision (D.) 20-04-012,
D.18-06-027,and any other applicable decisions;

c. Forecastrevenue returns to small businessand
emissions-intensive trade-exposed retail customers.
SDG&E did not propose to setaside amounts for return
to these customers asrequired by Pub. Util. Code
section 748.5.This proceeding shall determine the
appropriate amount for return to these customers;

d. GHG administration, customer education and outreach
plan costs;and

e. Forecastrevenue returns to residential customers via
the California Climate Credit. SDG&E’s application
proposed to return to residential customers an amount

16
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greater than its forecasted revenues;this proceeding
shall determine the appropriate overall amount to be
returned to residential customers asa class,and the
individual California Climate Credit amount.

9. Whether the Commission should approve SDG&E's
proposed vintage Power Charge Indifference Adjustment
in rates;

10.Whether the Commission should approve SDG&E's
proposed 2021rate components for the Green Tariff Shared
RenewablesProgram;

11.Whether the Commission should approve SDG&E’s
requestto return the overcollected 2018Local Generation
Balancing Account recorded activity of $(91.084)million;
and

12.Whether there are any safety considerations pursuant to
Pub. Util. Code Section451raised by the Application. 28

5. Discussion
5.1. Standard of Review
All chargesdemanded or received by a public utility for any product or

service shall be just and reasonable?® A public utility shall not change any rate
exceptupon ashowing before the Commission and afinding by the Commission
that the new rate is justified. 3°

As setforth in Sectionl1.1above,the ERRA regulatory processincludes an
annual compliance proceeding and an annual forecast proceeding. In an ERRA
compliance application, the Commission is required to perform acompliance
review of the ERRA compliance application. A compliance review considers
whether autility hascomplied with all applicable rules, regulations, opinions,

and laws, while areasonablenesgeview evaluatesnot only a utility’s

28 Scoping Memo at 2-4.
29 Pub. Util. Code Section451.
30 Pub. Util. Code Section454(a).
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compliance, but also whether the data or actions resulting from, for example, the
calculation of a forecasted expense,are reasonable,basedon the methods and
inputs used.3! Becausethis caseis a forecast proceeding, we apply these
principles by conducting areasonablenesgeview to determine whether
SDG&E’s positions regarding the issuesin scopeare reasonable,basedupon
appropriate methodologies and calculations, and compliant with all applicable
laws, regulations, rules, orders and Commission decisions,

5.2. ERRA
SDG&E’s energy requirements salesforecastutilized in the November

Update was developed internally by SDG&E and updates previous demographic
and economic assumptions, including the impacts of COVID-19. The forecast
reflects the load departure of community choice aggregators®? (CCAs) SDCPand
CEA and the expected 2021departure of CCA SolanaEnergy Alliance. The
forecastreflects significant load departures as CCAs are expectedto depart
SDG&E’s bundled service throughout the year. SDG&E statesthat the inputs and
assumptions used to develop the forecastcould be impacted by issuessuch as
the specific timing and magnitude of CCA load departures, the Commission’s
direction on portfolio optimization and resource allocation to departing load,
and other issuesbeing addressedin the Commission’s PCIA rulemaking

proceeding R.17-06-026*

81 D.16-05-003at 3.

32 Under Pub. Util. Code Section331.1,acommunity choice aggregator is any city, county, city
and county, and any group of cities, counties, or cities and counties that electto combine the
loads of their residents, businesses,and municipal facilities in a communitywide electricity
buyers’ program, and any California public agency possessingstatutory authority to generate
and deliver electricity at retail within its designated jurisdiction.

33 Exhibit SDGE-15at 3.
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SDG&E developed a forecastof the supply resourcesneededto meet
demand using the sameproduction costmodel it had used in previous ERRA
forecasts.Inputs to the model include the characteristics of the various
generation resources,including heatrate, variable operating and maintenance
costs,other factors that impact the plant’s dispatch, and natural gasand electric
market prices. The model simulates a least-costdispatch of the portfolio of
SDG&E’s resourcesfor every hour of 2021.The supply resourcesinclude
SDG&E-contracted conventional generation, SDG&E-owned dispatchable
generation, renewable energy contracts, and Qualifying Facilities contracts.34

Electric procurement expensesincurred by SDG&E to serveits bundled
load are also recorded to the ERRA. Theseexpensesinclude costsand revenues
for energy and capacity cleared through the CAISO market, power purchase
contract costs,generation fuel costs,market energy purchase costs, CAISO
charges,brokerage fees,and hedging costs.

SDG&E’s total ERRA revenue requirement also includes GHG costs.
SDG&E’stwo categoriesof GHG costsare direct costsand indirect costs. Direct
costsreflect SDG&E’'s GHG costsfrom UOG plants in California, California
generatorswith whom SDG&E has contracts in which SDG&E is responsible for
GHG costs,and electricity imports. Indirect costsare embedded in market
electricity prices or charged to SDG&E by third parties pursuant to energy
supply contracts.

SDG&E's authorized GHG costsare collected from bundled customers
through the generation component of rates. SDG&E does not passany of its

GHG costsonto unbundled customers. Instead, the electricity provider of the

34 Exhibit SDGE-15at 3-10.
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unbundled customer collects GHG costsvia the generation component of the
customer’s bill.

SDG&E assertsthat the GHG-related costinformation is confidential
becauseit contains material, market sensitive, electric procurement-related
information that is within the scopeof Pub. Util. Code Section454.5(g)3> After
review, we agreethat SDG&E’s GHG-related costinformation is confidential and
Is subjectto the Confidentiality Matrix setforth in D.14-10-033.

Template D-2 of the November Update contains SDG&E’s Annual GHG
Emissions and Associated Costs3® The evidence reflects that SDG&E’s recorded
GHG costswere calculated appropriately.

SDG&E seeksrecovery of its forecast2021GHG costsin this application as
part of the total ERRA revenue requirement. The GHG costforecastis equal to
the expected emissions, both direct and indirect, multiplied by the forecasted
proxy GHG price, resulting in forecasted GHG costsfor 2021of $52.8million for
ERRAZ’

In its Opening Brief,3® UCAN raisesseveral arguments regarding the
methodology used by SDG&E in calculating the ERRA revenue requirement.
UCAN claims that SDG&E’s “modeling doesnot reflect actual financial costs
incurred in the CAISO-market” and that “the financial forecastis inaccurate
becauseSDG&E fails to settle bundled load customers per actual energy load
data.” Referencing SDG&E’s argument that CAISO-market factors are not

relevant to the ERRA forecast, UCAN assertsthat the “ERRA forecastis

35 Exhibits SDGE-15Attachment F at 2 and SDGE-17Attachment A at 2.
36 Exhibits SDGE-20and SDGE-20C.
37 Exhibits SDGE-19and SDGE-20.

38 UCAN recitesthe language of Scoping Memo Issue No. 2 asthe issueit addressesin the
Opening Brief but inaccurately refers to “Scoping Issue No. 1” earlier in the Opening Brief.
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essentially a simulation of hourly CAISO market prices and generation dispatch
costs” and that the “forecasted hourly pattern of electricity usageby bundled
customersis, thus, a primary determinant to the revenue requirement
calculation.” 3* UCAN claims that SDG&E is “forecasting and settling a portion of
bundled customer load in the CAISO market using hourly load profiles that are
basedon the usage patterns of both bundled customers and customers that
depart specifically to CCAs.”*°UCAN urges the Commission to confirm that
SDG&E is forecasting and settling bundled customer load in the CAISO market
basedsolely on bundled customer interval load data. Although it acknowledges
that SDG&E’s forecasting modeling distinguishes between bundled and CCA
departing customer load usage patterns, UCAN claims that “SDG&E fails to
capture how bundled load costsare being incurred in the ‘real world’ of the
CAISO market.” 41

SDG&E rejectsUCAN’s arguments in its Reply Brief. First, SDG&E
dismissesUCAN's position asirrelevant becausethe manner in which load
financial settlement transactions are conducted has no bearing on the forecasts
produced.*? Second,SDG&E assertsthat its model relies on day-ahead prices and
does not consider real-time market transactions in the CAISO market.*3 Third,
SDG&E confirms that it does settle bundled customer load in the CAISO market
basedexclusively on bundled customer interval meter usagedata in accordance

with the CAISO BusinessPractice Manual. 44

39 UCAN Opening Brief at 3.

40 1d. at 5; Exhibit UCAN-1 at 5-7.

4l 1d. at 7.

42 Exhibit SDGE-07at 3.

43 1d. at 3-4.

44 1d. at 4; Exhibit SDGE-08at 3; SDG&E Reply Brief at 2-3.
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After review of the admitted evidence, we agreewith SDG&E that the
manner in which load financial settlement transactions are conducted does not
affect the forecastsand that SDG&E is properly forecasting and settling bundled
customer load in the CAISO market basedsolely on bundled customer interval
load data.

As reflected in the November Update,*® SDG&E seeksa 2021ERRA
forecastrevenue requirement of $663.435million. SDG&E’s 2021ERRA forecast
revenue requirement of $663.435million is reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be adopted in 2021rates.

5.3. PABA
SDCPand CEA assertthat the Commission should require SDG&E to

provide “its year to date PABA balanceaswell asits forecastedyear-end PABA
balance” and “monthly forecastPABA dollar balanceamounts and the
underlying volumetric data ....required to review actual PABA activity” in
future applications and “in routine updates throughout the proceeding.” Citing
SDG&E’s position that the 2020PABA balancewill be reflected in the November
update, SDCPand CEA claim that SDG&E’s “lack of transparency” could result
in “huge shifts in forecasted PCIA rates between the Application and ultimate
disposition of the proceeding” and impede the parties’ ability to understand and
forecastchangesin the PABA balance.*6

SDG&E stated in its Reply Brief that it intends to include ayear-end
forecastof PABA over- or under-collections in its future ERRA forecast

applications. However, SDG&E objectsto a requirement to provide monthly

45 Exhibits SDGE-15at 3-19and SDGE-17at 3-4.
46 SDCPand CEA Opening Brief at 7-10.
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PABA balancesand underlying volumetric data becauseit hasalready provided
sufficient responsive information, doesnot have reports for particular requested
subcategories,and a more detailed review is more appropriate in an ERRA
compliance proceeding. As aresult, SDG&E believesthat the data it has already
provided are sufficient for SDCPand CEA to conclude that the proposed PCIA
rates that reflect the PABA true-up are accurateand reasonable?’

Given the importance of an expedited processto review and adopt
SDG&E’s ERRA-related revenue requirement prior to the annual electric true-up,
we recognize the need for certain market participants, such asCCAs, to have
more detailed information on aroutine basisahead of the annual November
Update testimony.

Throughout this proceeding, SDCPand CEA requested that the
Commission direct SDG&E to provide certain information in confidential
workpapers and routine reports, including:

Confidential versions of the monthly
ERRA/PABA/CAPBA reports;

Additional detail supporting the monthly PABA reports,
including subcategoriesfor summarized line items such as
UOG costsand Contracts (e.g. provide by resourcetype
and identify whether RenewablesPortfolio Standard (RPS)
or non-RPSeligible);

Actual volumetric quantities underlying eachrelevant
dollar figure in PABA reports; such categoriesinclude
UOG generation, power purchasesand sales,CAISO
market sales,and retail customer sales;

Monthly volumes of Actual Sold, Retained, and Unsold
ResourceAdequacy; and

47 SDG&E Reply Brief at 4-7.
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Monthly volumes of Actual Sold, Retained, and Unsold
RPS#8
As part of the discovery process,SDG&E provided substantial verifiable
data to SDCPand CEA reviewing representativesthrough data requests,
including:

Confidential versions of its monthly PABA reports to the
Commission’s Energy Division;

Monthly volumes of customer usage, SDG&E-owned
generation, energy and ResourceAdequacy purchased;

Monthly capacity of ResourceAdequacy sold and retained;
and

Monthly volumes of RPSsold and retained. #°
Delaying accesso the ERRA/PABA/CAPBA and other reports

concerning the validity of SDG&E’s ERRA forecastapplication until the
November Update, and requiring extensive discovery requeststo obtain this
information, createadditional administrative burdens for the parties aswell as
Commission staff. Accordingly, SDG&E must provide the following information
in confidential workpapers for future ERRA forecast proceedings and in monthly
ERRA compliance reports, beginning with the filing of the ERRA forecast
application and continuing eachmonth through the submission of the November
Update:

Volume of RPSgeneration, sold RPSand retained RPS
used to calculate the retained RPSvalue;

Volume of non-RPSGeneration for both UOG and non-
UOG resources,segregatedby technology;

48 SDCPand CEA Opening Brief at 7-11;SDCPand CEA Reply Brief at 3-4.
49 SDG&E Reply Brief at 4-8.
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Total ResourceAdequacy capacity, segregatedby sold,
unsold and retained used to calculate the retained
ResourceAdequacy value; and

Billed retail salesvolume used to calculate the PCIA
revenue, distinguished by bundled, Direct Access,and
CCA customer groups.

Due to the sensitivity of much of the information contained in these
reports, we only direct SDG&E to distribute thesereports to an independent
reviewing representative or consultant appointed by market participants who
have signed appropriate nondisclosure agreements.

In addition, we recognize the importance of SDG&E’s rate and bill impact
information in the Commission’s reasonablenesgeview of SDG&E’s revenue
requirement, and we direct SDG&E to provide the following information in all
future ERRA forecastproceedings in both its initial testimony and its November
Update testimony:

Forecastclassaveragerates and average generation rates;

Forecastrate changesby customer group relative to current
ratesin both absolute dollars and percentage;and

Forecastbill impact changesby customer group relative to
current bills in both absolute dollars and percentage.

In their Opening Brief, SDCPand CEA also argue that SDG&E mistakenly
calculated the indifference amount.*° In its Opening and Reply Briefs, SDG&E
has acknowledged the miscalculations and has agreedto correct the proposed
indifference amount in the November update.5?

The updated prepared direct testimony of Khoang T. Ngo submitted with
the November Update setsforth the basesfor SDG&E’s 2021 PABA forecast

50 SDCPand CEA Opening Brief at 12.
51 SDG&E Opening Brief at 15; SDG&E Reply Brief at 8-9.
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revenue requirement of $332.469million and the 2020PABA under-collected
balance of $123.812million. 52 Pursuant to D.18-10-019 SDG&E’s proposed PABA
revenue requirement includes the PCIA under-collection balancing account
(CAPBA) portion of $9.373million. 53 The November Update reflects SDG&E’s
correction of its proposed indifference amount. SDG&E’s 2021 PABA forecast
revenue requirement of $332.469million and the 2020PABA under-collected
balance of $123.812million are reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be adopted in 2021rates.

54. CTC
The CTC reflects the above-market costsof resourcesprocured prior to

market restructuring after the 2000-2001energy crisis. The Transition Cost
Balancing Account (TCBA) is used to accrueall ongoing CTC revenues and
recover all ongoing CTC-eligible generation-related costs.

As reflected in the November Update,>* SDG&E requeststhat the
Commission adopt a 2021CTC forecastrevenue requirement of $11.401million.
No Intervenor offered any evidence or presented any argument to dispute
whether the Commission should approve SDG&E’s 2021CTC forecastrevenue
requirement. SDG&E’s 2021CTC forecastrevenue requirement of $11.401million
Is reasonable,basedupon appropriate methodologies and calculations,
compliant with all applicable laws, regulations, rules, orders and Commission

decisions, and should be adopted in 2021rates.

52 Exhibit SDGE-17at 12-16.
53 D.18-10-0190P 9; Exhibit SDGE-18at fn. 6.
54 Exhibit SDGE-17at 4-5.
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5.5. Local Generation
No Intervenor offered any evidence or presented any argument to dispute

whether the Commission should adopt SDG&E'’s 2021 Local Generation forecast
revenue requirement of $124.439million asreflected in the November Update.®®
SDG&E’s 2021Local Generation forecastrevenue requirement of $124.439
million (excluding SDG&E’s 2018Local Generation Balancing Account
overcollection of $(91.084)million that SDG&E will propose to return in its 2022
ERRA forecastapplication) is reasonable,basedupon appropriate methodologies
and calculations, compliant with all applicable laws, regulations, rules, orders
and Commission decisions, and should be adopted in 2021rates.

5.6. SONGS Unit 1 Offsite Spent Fuel Storage Cost
As shown in the November Update,>® SDG&E requeststhat the

Commission adopt a 2021SONGSUnit 1 Offsite Spent Fuel Storage Cost forecast
revenue requirement of $1.073million in this proceeding. No Intervenor offered
any evidence or presented any argument to dispute whether the Commission
should approve SDG&E’s requested 2021SONGSUnit 1 Offsite Spent Fuel
Storage Cost forecastrevenue requirement. SDG&E’s 2021SONGSUnit 1 Offsite
SpentFuel Storage Cost forecastrevenue requirement of $1.073million is
reasonable,basedupon appropriate methodologies and calculations, compliant
with all applicable laws, regulations, rules, orders and Commission decisions,
and should be adopted in 2021rates.

5.7. TMNBC
The November Update reflects SDG&E’s request of a 2021 TMNBC

forecastrevenue requirement for which SDG&E assertsconfidentiality. °” No

5 ]d. at 5.
56 Exhibit SDGE-15at 19-20.
57 Exhibit SDGE-17Cat 10.
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Intervenor offered any evidence or presented any argument to dispute SDG&E'’s
confidentiality claim or to dispute whether the Commission should approve
SDG&E’s 2021 TMNBC forecastrevenue requirement. SDG&E’s 2021 TMNBC
forecastrevenue requirement is reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be adopted in 2021rates.
The TMNBC revenue requirement constitutes material, market-sensitive, electric
procurement-related information for which confidential treatment is appropriate
in accordancewith the IOU Matrix in D.14-10-033.

5.8. GHG Revenues, Expenses, and Revenue
Set-Asides and Returns

In the November Update, SDG&E provides forecastsof 2021GHG
revenues and costs,a 2020GHG Allowance Revenueand ExpenseReconciliation,
and a comparison of 2019recorded versus actual year end balancesin its GHG
balancing accounts>® The November Update for SDG&E’s 2020GHG allowance
revenues and expensesusesactual data through September2020and estimates
for October through Decemberof 2020. As setforth below, we find that SDG&E
has appropriately followed the requirements of D.12-12-033,D.14-10-033and
D.13-12-002in forecasting its 2021GHG allowance revenues and costs,
reconciling its 2019and 2020GHG recorded costs,and establishing its 2019and
2020GHG outreach and administrative expenses.

5.8.1. GHG Allowance Revenues
Eachutility forecastsand records the total allowance revenuesit receives

eachyear. To determine the amount of theserevenuesthat are available to
return to customersin that year, the utility adjusts the forecastallowance

revenuesto accountfor (1) any variance between the forecastand recorded

%8 Exhibits SDGE-15at 27-29and SDGE-17at 6-9.
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allowance revenuesin previous yearsthat resulted in an over- or
under-collection, (2) any applicable interest, (3) any applicable franchise feesand
uncollectibles, (4) funding set-asidesfor Commission approved clean
energy/energy efficiency projects, and (5) authorized outreach and
administrative expenses. In accordancewith the GHG allocation methodology
adopted in D.12-12-033,SDG&E’s GHG allowance revenuesreturned will be
allocated to ratepayers, including direct accessand CCA customers.

From Template D-1 of the November Update, SDG&E'’s recorded GHG
allowance revenues (excluding FF&U) for 2019and 2020are $104.157million and
$106.782million, respectively. The recorded 2019data include actual recorded
data for the 2019year, while the recorded data for 2020includes actuals from
January to September2020plus forecastsfor October to December2020. SDG&E
appropriately calculated the allowance revenuesrecorded for 2019and 2020.

SDG&E’s 2021forecast GHG allowance revenues are $115.83anillion.
After adjustments for (1) reconciliation of 2020forecastwith 2020year-end
actualsrecorded in the GHGRBA, (2) GHG administration, customer education,
and outreach plan costsdescribed in Section5.8.4below, (3) SOMAH and DAC-
SASH program funding described in Section5.8.2below, (4) SOMAH true-up
funding requestsfor October through December2019,January through June
2020,and July through December2020,and (5) interest and FF&U, SDG&E
forecasts2021GHG allowance revenues eligible for return to customers of
$96.031million. >° Theserevenues are forecastto be returned to EITE, small
business,and residential customersin 2021in the amounts shown in Template
D-1 of SDG&E’s November Update and asdescribed in Sections5.8.3and 5.8.5

below.

59 Exhibit SDGE-18at 7-9.
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SDG&E provided sufficient information for evaluating forecast GHG
allowance revenues. The methodologies used for forecasting GHG revenuesand
expensesand calculating the revenue returns are consistentwith D.14-10-033(as
corrected by D.14-10-055and D.15-01-024)and the guidance provided in
R.11-03-012. Further, the assumptions used by SDG&E when making its
calculations are appropriate for purposes of calculating revenues distribution.

No Intervenor offered any evidence or presented any argument to dispute
whether the Commission should approve SDG&E'’s requested 2021 forecast GHG
allowance revenues asreflected in the November Update. SDG&E'’s 2021forecast
GHG allowance revenues of $115.836million and adjusted GHG allowance
revenues eligible for return to customers of $96.031million are reasonable,based
upon appropriate methodologies and calculations, compliant with all applicable
laws, regulations, rules, orders and Commission decisions, and should be
approved.

5.8.2 Clean Energy/Energy Efficiency Programs
The Air ResourcesBoard (ARB) allocates cap-and-trade allowances to

SDG&E. SDG&E is required to place all of theseallowances for salein ARB’s
2021quarterly auctions. As provided in Pub. Util. Code § 748.5(c)the
Commission may allocate up to 15 percent of the utilities’ resulting revenues for
clean energy and energy efficiency projects. Commission-authorized programs in
this category include the SOMAH program, the Disadvantaged Communities
Single Family Solar Homes (DAC-SASH) program, the Disadvantaged
Communities Green Tariff (DAC-GT) program, and the Community Solar Green
Tariff (CSGT)program. SDG&E’s November Update reflects that $17.774million

is forecastto be available for those projects in 20215°

60 1d. at 9; November Update to Application Template D-1.
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5.8.2.1 SOMAH Program
D.17-12-022requires 10Us to reserve 10 percent of the proceedsfrom the

sale of GHG allowances for usein the SOMAH program.®! D.20-04-012continues
the authorization of funds to the SOMAH program through June30,2026and
requires IOUs to provide July 1 through December31,2020SOMAH funding as
atrue-up value in the applicable ERRA forecast proceeding. As reflected in the
November Update, SDG&E proposes a 2021total forecast SOMAH funding
set-aside of $16.744million, comprised of a 2021forecastof $11.584million, a
prior year true-up for October through December20190f $0.100million, a
January through June2020true-up of (0.761million), and a July through
December2020true-up asrequired by D.20-04-012of $5.820million. ©2

In its Opening Brief, Sunrun supports the SOMAH funding set-aside
proposed by SDG&E in its August 14,2020supplemental testimony. In addition,
Sunrun requeststhat the Commission order SDG&E to releaseSOMAH funding
on a quarterly basisto the program administrator asneeded to prevent waitlists
and to ensure that transfers are carried out properly and timely. Sunrun also
proposes that the Commission order SDG&E to provide quarterly reports
showing GHG auction proceedsreceived, set-asidesfor the SOMAH program,
transfers of funds to the program administrator, and details of administrative
costs®?

In its Reply Brief, SDG&E notes that it provides SOMAH funds to SCE,not
the program administrator, and that SDG&E funds its SOMAH balancing

account at the beginning of eachyear and therefore a Commission order

61 D.17-12-0220P 4.

62 Exhibits SDGE-17at 10-11and SDGE-18at 7-8; November Update to Application Template
D-1.

63 Sunrun Opening Brief at 3-4.

31



A.20-04-014 ALJ/PW1/gp2 PROPOSED DECISION

regarding the transfer of SOMAH funds is unnecessary.SDG&E also notes that
Sunrun hasnot issued any data requestsin this proceeding and disputes whether
SDG&E has stymied any efforts by Sunrun to obtain SOMAH-related

information. SDG&E also argues that the program-wide SOMAH issuesraised
by Sunrun are more appropriately addressedin the Net Energy Metering
Rulemaking proceeding R.20-08-020We decline Sunrun’s requestto addressthe
issuesdescribed above in this decision becausewe agreewith SDG&E that those
iIssuesare more appropriately addressedin the Net Energy Metering proceeding
R.20-08-020.

SDG&E's proposed 2021SOMAH program funding set-asideof $16.744
million is reasonable,basedupon appropriate methodologies and calculations,
compliant with all applicable laws, regulations, rules, orders and Commission
decisions, and should be approved.

5.8.2.2 DAC-SASH, DAC-GT, and CSGT Programs
D.18-06-027adopted the DAC-SASH, DAC-GT, and CSGT programs to

promote the installation of renewable generation among residential customersin
disadvantaged communities. SDG&E funds these programs first through
available GHG allowance revenues proceedsand, if such funds are exhausted,
through PPPfunds. As reflected in the November Update, SDG&E proposes a
2021forecast DAC-SASH program funding set-asideof $1.030million. SDG&E
statesthat the previously requested and available funding for the DAC-GT and
CSGT programs is expectedto cover all 2021expenses,and therefore SDG&E
does not request additional funding set-asidesfor those two programs.%4
SDG&E’s proposed 2021 DAC-SASH funding set-asideof $1.030million is

reasonable,basedupon appropriate methodologies and calculations, compliant

64 Exhibits SDGE-15at 28-29and SDGE-18at 7-8.
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with all applicable laws, regulations, rules, orders and Commission decisions,
and should be approved.

5.8.3. Small Business and EITE Retail Customers
Pub. Util. Code Section748.5(a)requires electric utilities to credit GHG

allowance revenuesto small businessand EITE retail customers. In the
November Update, SDG&E proposes a 2021forecastsmall businessvolumetric
return of $(1.657)million and an EITE customer return of $(0.839)million. 5> No
Intervenor offered any evidence or presented any argument to dispute whether
the Commission should approve the forecastreturns to small businessand EITE
retail customers asreflected in the November Update. SDG&E’s 2021forecast
returns to small businessof $(1.657)million and to EITE retail customers of
$(0.839)million are reasonable,basedupon appropriate methodologies and
calculations, compliant with all applicable laws, regulations, rules, orders and
Commission decisions, and should be approved.

5.8.4. GHG Administration, Customer Education and Outreach
Plan Costs

In the November Update, SDG&E forecasts$45,133in administrative costs
for education and outreach related to communications with customers regarding
the California Climate Credit distribution described in Section5.8.5below.%¢ No
Intervenor offered any evidence or presented any argument to dispute those
costs.SDG&E’s 2021 forecast GHG administration, customer education and
outreach plan costsof $45,133are reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,

rules, orders and Commission decisions, and should be approved.

65 Exhibit SDGE-18at 10-12;November Update to Application Template D-1.
66 Exhibit SDGE-13at 3-4;November Update to Application Template D-3.
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5.8.5. California Climate Credit
Pursuant to Pub. Util. Code Section748.5(a)and D.13-12-003all residential

households receive a California Climate Credit distributed asa separateon-bill
line item credit twice ayear. To calculate the amount of eachClimate Credit
payment, SDG&E divides the total remaining GHG allowance revenues among
all eligible residential households basedon service accounts,including master
meter subaccounts. As aresult, direct accessand CCA customers receive their
fair portion of GHG allowance revenues asmandated by D.13-12-003.

In the November Update, SDG&E proposes a 2021 forecast GHG
allowance revenue return to residential customersvia the California Climate
Credit of $(93.536)million and a semi-annual credit of $34.60per household.5”
No Intervenor offered any evidence or presented any argument to dispute
whether the Commission should approve SDG&E’s requested 2021 forecast
California Climate Credit. SDG&E’s 2021 forecastrevenue return to residential
customers via the California Climate Credit of $(93.536)million and a semi-
annual California Climate Credit of $34.60per household are reasonable,based
upon appropriate methodologies and calculations, compliant with all applicable
laws, regulations, rules, orders and Commission decisions, and should be
approved.

5.9. PCIA
The Commission shall ensure that bundled retail customers of an electrical

corporation do not experienceany costincreasesasaresult of retail customers

electing to receive service from other providers. The Commission shall also

67 Exhibit SDGE-18at 12; November Update to Application Template D-1.
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ensure that departing load does not experienceany costincreasesas a result of
an allocation of coststhat were not incurred on behalf of the departing load.%8

Departing load customers are responsible for their share of above-market
costsincurred by the utility on their behalf when electric generation costsexceed
the current market price. To maintain bundled customer indifference to the
departure of SDG&E customers, SDG&E determines the costresponsibility of the
departing load customers by calculating an indifference amount using the
formula:

Indifference Amount = CTC + PCIA

The above-market costsfor both the CTC and PCIA are determined using
a MPB, a calculated proxy for the market value of electricity. ® Customer cost
responsibility for the indifference amount is differentiated by their departure
date, known as“vintage.” 7°

SDG&E proposesto update the currently effective vintage PCIA ratesand
to include new vintage 2021PCIA ratesto account for customers’ departing load
in the secondhalf of 2021.SDG&E'’s portfolio of resourcesthat are used to
calculate the vintage 2021indifference amounts and the resulting 2021PCIA
ratesinclude applicable costsfrom SDG&E’s (1) forecast2021PABA and CTC
revenue requirements, (2) 2020PABA year-end balance,and (3) authorized 2021
Non-Fuel Generation Balancing Account revenue requirement. 7!

In D.18-10-009the Commission adopted a cap that limits the

year-over-year changein PCIA rates. Beginning in forecastyear 2020,“the cap

68 Pub. Util. Code Section365.2.
69 Exhibit SDGE-18at 15-16.

70 D.08-09-0120P 10.

t Exhibit SDGE-18at 16.
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level of the PCIA rate is setat 0.5cents/kWh more than the prior year’'s PCIA,
differentiated by vintage.” 72 As aresult, if the system average PCIA rate by
customer vintage is forecastto increaseby more than 0.5cents/kWh, then all
PCIA ratesfor that customer vintage would be capped.

In their Opening Brief, SDCPand CEA contend that SDG&E proposes a
method for capping vintage PCIA ratesthat would result in increasesgreater
than the year-over-year limit of 0.5cents/kWh establishedin D.18-10-019.SDCP
and CEA note that SDG&E hasfiled an expedited trigger application in
A.20-07-009becausethe balancein CAPBA, the balancing account that tracks the
accrued obligations of departing load customers, hasreached sevenpercent and
Is forecastto reach 10 percent. SDCPand CEA argue that SDG&E seeksto adjust
its PCIA ratesto recover the full CAPBA balancerather than an amount that
would lower the balancebelow sevenpercent and that the 0.5 cents/kWh
year-over-year cap would apply to the ratesto be ordered in A.20-07-009rather
than the PCIA rates approved in D.20-01-005as part of A.19-04-010,the 2020
ERRA forecast proceeding. SDCPand CEA argue that SDG&E’s proposed cap
calculation would undercut the Commission’s policy preferencefor price
stability and the avoidance of rate shock for unbundled customers and could
result in capped ratesthat would be three times what they otherwise would be.”

In its Reply Brief, SDG&E assertsthat the PCIA rates setin A.20-07-009
would be the ratesto which the cap applies if adecision in that proceeding was
implemented in 2020but that the PCIA rates setin the 2020ERRA proceeding
would otherwise be the ratesto which the cap applies. SDG&E also claims that

the concern of SDCPand CEA is premature becausethe Commission is not

72 D.18-10-0190P 9a.
73 SDCPand CEA Opening Brief at 12-15.
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expectedto approve new PCIA ratesuntil the end of 2020and SDG&E could not
implement new ratesuntil 202174

January 1, 2021is the effective date of the PCIA rate adjustments in the
decision in the PCIA trigger proceeding, A.20-07-009,considered by the
Commission on the samedate asthis decision, and therefore the PCIA rate
adjustments implemented in that proceeding are not the “prior year's PCIA”
referencedin D.18-10-019t0 which the cap applies. Given that the effective date
of the rate adjustments in the decision in A.20-07-009will not bein 2020,SDG&E,
SDCP,and CEA agreethat the 0.5cents/kWh cap applies to the prior year’s
PCIA ratessetin D.20-01-005the 2020ERRA forecast proceeding decision. We
concur. As aresult, we approve a cap of the 2021PCIA rates setat 0.5 cents/kWh
more than the PCIA rates establishedin D.20-01-005.

The November Update contains SDG&E'’s proposed 2021PCIA rates
reflecting a cap of 0.5cents/kWh above the 2020PCIA rates approved in
D.20-01-0057° SDG&E's proposed 2021PCIA rates are attached to this decision as
Appendix C. SDG&E’s PCIA rate cap analysis reflects that multiple PCIA
customer vintages have increasesthat exceedthe 0.5cents/lkWh cap. SDG&E
estimatesthat (1) the revenue shortfall resulting from the rate capsand tracked
within CAPBA will be $9.373million in 2021,(2) the forecast portion of PABA
revenues that departing load customerswill be responsible for in 2021is
$134.305million, (3)the 2021CAPBA seven percent trigger point is $9.401
million, and (4) the 2021CAPBA 10percenttrigger threshold is $13.430million. 76

74 SDG&E Reply Brief at 15-16.
75 Exhibit SDGE-18Attachment A.
76 |d. at 18-19.
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SDG&E'’s proposed 2021PCIA ratesreflected in Appendix C to this
decision are reasonable,basedupon appropriate methodologies and calculations,
compliant with all applicable laws, regulations, rules, orders and Commission
decisions, and should be approved. The PCIA ratesapproved by this decision
are subjectto adjustment pursuant to the decision in the PCIA trigger proceeding
A.20-07-009considered by the Commission on the samedate asthis decision.

The CCA November Commenters request that the Commission not apply
the CAPBA adder to be adopted in A.20-07-009to 2020vintage customers and
equitably apportion the adder among the 2009through 2019vintages becausethe
2020vintage customersdid not causethe under-collection and would otherwise
be unfairly charged the CAPBA rate adder.”” However, the resolution of that
issueis more appropriately addressedin the decision in the PCIA trigger
proceeding A.20-07-009,and therefore we decline to addressit in this decision.

The CCA November Commenters also request that the Commission adopt
SDG&E'’s proposal for a one-time transfer of the CAPBA over-collection due to
bundled customersinto PABA.’® However, we determine that the resolution of
that issue is more appropriately addressedin the PCIA rulemaking proceeding
R.17-06-026and therefore we decline to addressit in this decision.

5.10. Rate Components for Green Tariff Shared
Renewables Program

The Green Tariff Shared Renewables(GTSR)program seeksto expand
accesdo all eligible renewable energy resourcesto all bundled ratepayers who
are currently unable to accessthe benefits of onsite generation. The program
createsa mechanism for institutional and commercial customers and groups of

individuals to meettheir energy needswith electrical generation from eligible

77T CCA November Comments at 15-17.
78 |d. at 17-18.
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renewable energy resources.The GTSRprogram is intended to facilitate alarge,
sustainable market for offsite electrical generation from eligible renewable
energy resource facilities while fairly compensating utilities for the servicesthey
provide without affecting nonparticipating ratepayers.”

The GTSRprogram allows bundled customersto opt for a Green Tariff
(GT) rate or an Enhanced Community Renewables(ECR)rate. Under the GT
option, abundled customer can purchase energy with a higher percentage of
renewable power than offered under other scheduled service. Under the ECR
option, abundled customer can purchase energy from community-based projects
directly from the project developers.8°

Pursuant to D.15-01-051 the components of GTSRrates should be updated
annually. 8

SDG&E’s November Update setsforth the proposed 2021rate components
for the GTSRprogram’s GT and ECR options.82 SDG&E's proposed 2021rate
components for the GTSRprogram are setforth in Appendix D to this decision.

SDCPand CEA allege in their Opening Brief that SDG&E provided
incomplete data responsesregarding the commodity rate component known as
the Renewable Power Ratefor the GT portion of the GTSRProgram and that
there was a lack of clarity regarding how the 2021forecastGT customer usage
was determined.®3In its Reply Brief, SDG&E claimed that it had provided copies
of all power purchase agreementswhose resourceswill be usedto supply power

to SDG&E’s GTSRcustomersin 2021. SDG&E also assertsthat it has provided

79 Pub. Util. Code Section2831(b),(f), and (g).

80 Exhibit SDGE-18at 20.

81 D.15-01-051COL 53.

82 Exhibit SDGE-18at 20-26and Attachments B and C.
83 SDCPand CEA Opening Brief at 17-18.
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requested workpapers to allow SDCPand CEA to confirm whether the proposed
Renewable Power Ratewas calculated in accordancewith the Commission’s
requirements and will provide the workpaper showing forecastGTSRusage
after the November Update. SDG&E also agreedto update its weighted average
costof its GTSRinterim pool and will include areduction in power purchase
expensesin PABA asaresult of forecast GTSRinterim pool usageto be
transferred to the GTSRbalancing accountin the November Update.8* In their
Reply Brief, SDCPand CEA acknowledge that SDG&E has agreedto update the
GT interim pool price in the November update to reflect the power purchase
agreement cost escalators® SDG&E hasprovided the information it agreedto
provide in its Reply Brief, and that information hasallowed the parties to
properly evaluate SDG&E’s rate components for the GTSRprogram.

In the Application, SDG&E sought recovery of the under-collected 2018
ending balance of $0.125million in the GTSRBalancing Account. However,
SDG&E stated in the November Update that it would seekrecovery of that
amount in its 2022ERRA forecastapplication and not in this proceeding because
there has not beenafinal decision in the 2018ERRA compliance proceeding
A.19-05-00788

SDG&E'’s proposed 2021GTSRrate components reflected in Appendix D
to this decision and its request not to seekthe recovery of the under-collected
2018ending balance of $0.125million in the GTSRBalancing Account in this
proceeding and to seekthe recovery of that balancein its 2022ERRA forecast

application are reasonable,basedupon appropriate methodologies and

84 SDG&E Reply Brief at 17-19.
8 SDCPand CEA Reply Brief at 8-9.
86 Exhibit SDGE-18at fn. 74.
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calculations, compliant with all applicable laws, regulations, rules, orders and
Commission decisions, and should be approved.

5.11. Return of Over-Collected 2018 Local Generation
Balancing Account

In the November Update, SDG&E statesthat it is removing its requestto
return the over-collected 2018Local Generation Balancing Account recorded
activity of $(91.084)million aspart of this proceeding becausethe over-collection
Is subjectto approval in the 2018ERRA Compliance proceeding A.19-05-007for
which adecision hasnot yet beenissued, and SDG&E will seekthe return of the
over-collection in its 2022ERRA forecast application. 8’ SDG&E’s request not to
return the over-collected 2018Local Generation Balancing Account recorded
activity of $(91.084)million aspart of this proceeding and its request to return
those funds aspart of its 2022ERRA forecastapplication are reasonable,based
upon appropriate methodologies and calculations, compliant with all applicable
laws, regulations, rules, orders and Commission decisions, and should be
approved.

5.12. Commodity Rates Calculation
The CCA November Commenters request that the Commission direct

SDG&E to revise its calculation of 2021commodity rates, arguing that SDG&E is
using an outdated salesforecastthat “violates basicratemaking principles.” 8 In
addition, the CCA November Commenters seekto apply their proposed rate
revision to the entire 2021forecastrevenue requirement of $1,161.437illion. 8°
However, SDG&E'’s calculation of commodity ratesis not within the scopeof this

proceeding. Rather, that calculation relatesto rate design that is within the scope

87 |d. at fn. 9.
88 CCA November Comments at 2.
89|d. at 5.

41



A.20-04-014 ALJ/PW1/gp2 PROPOSED DECISION

of SDG&E’s current GRC proceeding, A.19-03-002.As aresult, we decline the
CCA November Commenters’ requestto revise SDG&E'’s calculation of
commodity rates®°

5.13. Safety Considerations
The health and safety impacts of GHGs are among the many reasonsthat

the Legislature enacted AB 32. Specifically, the Legislature found and declared
that global warming causedby GHGs “poses a serious threat to the economic
well-being, public health, natural resources,and the environment of California.
The potential adverse impacts of global warming include the exacerbation of air
guality problems, areduction in the quality and supply of water to the state from
the Sierra snowpack, arise in sealevels resulting in the displacement of
thousands of coastal businessesand residences,damage to marine ecosystems
and the natural environment, and an increasein the incidences of infectious
diseases,asthma, and other human health-related problems.” %1

By implementing akey part of the GHG reduction program envisioned by
AB 32and Public Utilities Code Section748.5,this decision facilitates the
reduction of GHGs and will improve the health and safety of California
residents.

6. Change in Determination of Need for Hearings
By Resolution ALJ 176-3460adopted on May 7, 2020,the Commission

preliminarily determined that hearings were necessary,and the Scoping Memo
affirmed the necessityfor hearings. However, the parties in this proceeding
submitted reports and confirmed at the September4, 2020status conferencethat

evidentiary hearings were not needed, and therefore evidentiary hearings were

%0 We decline to rule on SDG&E’s December 8, 2020Requestfor Official Notice becauseit is
moot in light of our disposition of this issue.

%1 AB 32 Section38501(a).
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not held. As aresult, we changeour preliminary and Scoping Memo
determination and determine that no hearings are necessary.

7. Implementation of Rate Changes
Within 30 days of the effective date of this decision, SDG&E shall submit

the necessaryALs with the Energy Division under Tier 1to implement the rate
changesauthorized by this decision.

8. Comments on Proposed Decision
The proposed decision was issued on December 2, 2020. Pursuant to Rule

14.6(b),all parties agreedto reduce the 30-day public review and comment
period required by Pub. Util. Code Section311. SDG&E, Cal Advocates, SDCP,
CEA, and CalCCA filed opening comments on December 8, 2020.SDG&E, SDCP,
CEA, CalCCA, and UCAN filed reply comments on December11,2020.
Appropriate revisions to the proposed decision were made after review of all
comments.

9. Assignment of Proceeding
Martha Guzman Acevesis the assigned Commissioner and Peter

Wercinski is the assigned Administrative Law Judgein this proceeding.

Findings of Fact
1. SDG&E’s total 2021forecastrevenue requirement (excluding the TMNBC

revenue requirement) is $1,161.437million.

2. SDG&E’s 2021forecast ERRA revenue requirement is $663.435million.

3. SDG&E’s 2021 forecast PABA revenue requirement is $332.469million and
the 2020PABA under-collected balanceis $123.812million.

4. SDG&E’s 2021forecast CTC revenue requirement is $11.401million.

5. SDG&E’s 2021forecastLocal Generation revenue requirement (excluding
the 2018Local Generation Balancing Account over-collection of $(91.084)million)

is $124.439illion.
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6. SDG&E’s 2021forecast SONGSUnit 1 Offsite Spent Fuel Storage Cost
revenue requirement is $1.073million.

7. SDG&E’s 2021forecast TMNBC revenue requirement is identified in
Exhibit SDGE-17C.

8. SDG&E’s 2021forecast TMNBC revenue requirement constitutes material,
market-sensitive, electric procurement-related information.

9. SDG&E’s 2021forecast GHG allowance revenues are $115.83@million and
its adjusted 2021forecast GHG allowance revenueseligible to return to
customers are $96.031million.

10. SDG&E’s 2021forecast GHG clean energy/energy efficiency program set-
asidesare $17.774million, including $16.744million for the SOMAH program
and $1.030million for the DAC-SASH program.

11. SDG&E’s 2021forecast GHG revenue returns are $(1.657)million to small
businessand $(0.839)million to EITE retail customers.

12. SDG&E’s 2021forecast GHG administration, customer education, and
outreach plan costsare $45,133.

13. SDG&E’s 2021forecastrevenue returns to residential customersvia the
California Climate Credit are $(93.536)million, and the associatedsemi-annual
California Climate Credit is $34.60per household.

14. SDG&E’s 2021proposed PCIA rates are setforth in Appendix C to this
decision.

15. The decision in A.20-07-009considered by the Commission on
December17,2020will, if approved by the Commission, adjust SDG&E's PCIA
rates effective January 1, 2021.

16. SDG&E’s 2021 proposed rate components for the GTSRprogram are set
forth in Appendix D to this decision.
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17. Certain market participants, including CCAs, require timely accesso
SDG&E’'s ERRA/PABA/CAPBA reporting aswell asprecise volumes of
ResourceAdequacy, RPSand other metrics in order to adequately addressthe
issuesraised in the ERRA forecastproceeding.

18. SDG&E already provides certain data regarding its ERRA/ PABA/CAPBA
balancesand other metrics associatedwith its ERRA forecastto the Commission
on amonthly basis.

19. Delaying accesso the ERRA/PABA/CAPBA and other reports concerning
the validity of SDG&E’s ERRA forecastapplication until the November Update,
and requiring extensive discovery requeststo obtain this information, create
additional administrative burdens for the parties aswell as Commission staff.

20. The Commission hasnot issued afinal decision in the 2018ERRA
compliance proceeding A.19-05-007.

21. This decision facilitates the reduction of GHGs and will improve the health
and safety of California residents.

Conclusions of Law
1. SDG&E’s total 2021forecastrevenue requirement (excluding the TMNBC

revenue requirement) of $1,161.437million is reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be adopted in 2021rates.

2. SDG&E’s 2021forecast ERRA revenue requirement of $663.435million is
reasonable,basedupon appropriate methodologies and calculations, compliant
with all applicable laws, regulations, rules, orders and Commission decisions,
and should be adopted in 2021rates.

3. SDG&E’s 2021forecast PABA revenue requirement of $332.469million
and the 2020PABA under-collected balanceof $123.812million are reasonable,

basedupon appropriate methodologies and calculations, compliant with all
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applicable laws, regulations, rules, orders and Commission decisions, and should
be adopted in 2021rates.

4. SDG&E’s 2021forecast CTC revenue requirement of $11.401million is
reasonable,basedupon appropriate methodologies and calculations, compliant
with all applicable laws, regulations, rules, orders and Commission decisions,
and should be adopted in 2021rates.

5. SDG&E’s 2021forecastLocal Generation revenue requirement (excluding
the 2018Local Generation Balancing Account overcollection of $(91.084)million)
of $124.439million is reasonable,basedupon appropriate methodologies and
calculations, compliant with all applicable laws, regulations, rules, orders and
Commission decisions, and should be adopted in 2021rates.

6. SDG&E’s 2021forecast SONGSUnit 1 Offsite Spent Fuel Storage Cost
revenue requirement of $1.073million is reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be adopted in 2021rates.

7. SDG&E’s 2021 forecast TMNBC revenue requirement is reasonable,
basedupon appropriate methodologies and calculations, compliant with all
applicable laws, regulations, rules, orders and Commission decisions, and should
be adopted in 2021rates.

8. The Commission should afford confidential treatment to SDG&E’s 2021
forecast TMNBC revenue requirement in accordancewith the IOU Matrix in
D.14-10-033.

9. SDG&E’s 2021forecast GHG allowance revenues of $115.836million and
its adjusted 2021forecast GHG allowance revenues eligible to return to
customers of $96.031million are reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,

rules, orders and Commission decisions, and should be approved.
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10.SDG&E’s 2021GHG forecastclean energy/energy efficiency program
set-asidesof $17.774million, including $16.744million for the SOMAH program
and $1.030million for the DAC-SASH program, are reasonable,basedupon
appropriate methodologies and calculations, compliant with all applicable laws,
regulations, rules, orders and Commission decisions, and should be approved.

11.SDG&E’s 2021 forecast GHG revenue returns of $(1.657)million to small
businessand $(0.839)million to EITE retail customers are reasonable,basedupon
appropriate methodologies and calculations, compliant with all applicable laws,
regulations, rules, orders and Commission decisions, and should be approved.

12.SDG&E’s 2021forecast GHG administration, customer education, and
outreach plan costsof $45,133are reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be approved.

13.SDG&E’s 2021 forecast GHG revenue returns to residential customersvia
the California Climate Credit of $(93.536)million and a semi-annual California
Climate Credit of $34.60per household are reasonable,basedupon appropriate
methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be approved.

14 SDG&E’s proposed 2021PCIA rates setforth in Appendix C to this
decision are reasonable,basedupon appropriate methodologies and calculations,
compliant with all applicable laws, regulations, rules, orders and Commission
decisions, and should be approved.

15.SDG&E’s 2021 PCIA rates approved by this decision will be adjusted
effective January 1, 2021 pursuant to the decision considered by the Commission
in A.20-07-009.

16.SDG&E’s proposed 2021rate components for the GTSRprogram setforth

in Appendix D to this decision are reasonable,basedupon appropriate
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methodologies and calculations, compliant with all applicable laws, regulations,
rules, orders and Commission decisions, and should be approved.

17.The Commission should approve SDG&E’s request not to seekthe
recovery of the under-collected 2018ending balance of $0.125million in the
GTSRBalancing Account in this proceeding and to seekthe recovery of that
balanceas part of its 2022ERRA forecast application.

18.The Commission should approve SDG&E’s request not to seekthe return
of the over-collected 2018Local Generation Balancing Account recorded activity
of $(91.084)million in this proceeding and to seekthe return of those funds as
part of its 2022ERRA forecast application.

19.Granting independent consultants accesgo confidential, market-
sensitive information under an appropriate non-disclosure agreementis a
reasonablemeansof allowing market participants to review confidential versions
of ERRA/PABA/CAPBA reports.

20.ALs to implement changed tariff sheetsin accordancewith this decision
should befiled asTier 1 ALs.

21.The Commission should changeits preliminary and Scoping Memo
determination to determine that no hearings are necessary.

ORDER
IT IS ORDERED that:

1. SanDiego Gas& Electric Company’s 2021forecast(a) total revenue
requirement (excluding the Tree Mortality Non-Bypassable Charge revenue
requirement) of $1,161.437million, (b) Energy ResourceRecovery Account
revenue requirement of $663.435million, (c) Portfolio Allocation Balancing
Account revenue requirement of $332.469million, (d) Competition Transition
Charge revenue requirement of $11.401million, (e)Local Generation revenue

requirement (excluding the 2018Local Generation Balancing Account
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overcollection of $(91.084)million) of $124.439million, (f) SanOnofre Nuclear
Generating Station Unit 1 Offsite Spent Fuel Storage Cost revenue requirement of
$1.073million, and (g) Tree Mortality Non-Bypassable Charge revenue
requirement identified in Exhibit SDGE-17C,are adopted.

2. SanDiego Gasé& Electric Company’s 2021(a) forecastgreenhousegas
(GHG) allowance revenues of $115.836million and its adjusted forecast GHG
allowance revenues eligible to return to customers of $96.031million, (b) forecast
GHG clean energy/energy efficiency program set-asidesof $17.774million,
including $16.744million for the Solar on Multifamily Affordable Housing
program and $1.030million for the Disadvantaged Communities Single Family
Solar Homes program, (c) forecast GHG revenue returns of $(1.657)million to
small businessand $(0.839)million to emissions-intensive trade-exposed retail
customers, (d) forecast GHG administration, customer education, and outreach
plan costsof $45,133(e) forecastrevenue returns to residential customersvia the
California Climate Credit of $(93.536)million and the associatedsemi-annual
California Climate Credit of $34.60per household, (f) proposed Power Charge
Indifference Adjustment ratessetforth in Appendix C to this decision, and (g)
proposed rate components for the Green Tariff Shared Renewablesprogram set
forth in Appendix D to this decision, are approved.

3. SanDiego Gas& Electric Company’s 2021forecast Tree Mortality Non-
BypassableCharge revenue requirement shall be confidential and afforded
confidential treatment in accordancewith the Investor Owned Utility Matrix in
D.14-10-033.

4. SanDiego Gasé& Electric Company’s request not to seekthe recovery of
the under-collected 2018ending balanceof $0.125million in the Green Tariff

Shared RenewablesBalancing Account in this proceeding and to seekthe
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recovery of that balanceaspart of its 2022Energy ResourceRecovery Account
forecastapplication is approved.

5. SanDiego Gas& Electric Company’s request not to seekthe return of the
over-collected 2018Local Generation Balancing Account recorded activity of
$(91.084)million in this proceeding and to seekthe return of those funds aspart
of its 2022Energy ResourceRecovery Account forecastapplication is approved.

6. SanDiego Gas& Electric Company must provide in confidential
workpapers for future Energy ResourceRecovery Account (ERRA) forecast
proceedings and in monthly ERRA compliance reports, beginning with the filing
of the ERRA forecastapplication and continuing eachmonth through the
submission of the November Update:

Volume of RenewablesPortfolio Standard (RPS)generation, sold RPS
and retained RPSused to calculate the retained RPSvalue;

Volume of non-RPSGeneration for both Utility Owned Generation
(UOG) and non-UOG resources,segregatedby technology;

Total ResourceAdequacy capacity, segregatedby sold, unsold and
retained used to calculate the retained ResourceAdequacy value; and

Billed retail salesvolume used to calculate the Power Charge
Indifference Adjustment revenue, distinguished by bundled, Direct
Access,and Community Choice Aggregator customer groups.

7. SanDiego Gas& Electric Company must provide the following
information in all future Energy ResourceRecovery Account forecast
proceedings in both its initial testimony and its November Update testimony:

Forecastclassaveragerates and average generation rates;

Forecastrate changesby customer group relative to current ratesin
both absolute dollars and percentage;and

Forecastbill impact changesby customer group relative to current bills
in both absolute dollars and percentage.
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8. Within 30days of the effective date of this decision, SanDiego Gas&
Electric Company shall submit the necessaryAdvice Letters (ALs) with the
Energy Division under Tier 1to implement the authority and rate changes
authorized by this decision. The ALs shall include changed tariff sheetsand all
appropriate supporting documentation for the amounts adopted and approved
in Ordering Paragraphs1and 2.

9. The determination made in the Scoping Memo and Ruling of Assigned
Commissioner dated July 6, 2020that hearings were necessaryis changedto no
hearings necessary.

10. This decision is effective immediately.
11. Application 20-04-014is closed.
This order is effective today.

Dated d@danFrancisco, California.
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Acronym
AB
AL
ARB
BioMASSMA
BioRAMMA
CAISO
CCA
CSGT
CTC
DAC-GT
DAC-SASH
ECR
EITE
ERRA
FF&U
GHG
GHGACMA
GHGCOEMA

GHGRBA
GRC
GTSR
GTSRBA
MPB
NGBA
oP
PABA
PCIA
PG&E
PHC
PPP

RA

APPENDIX A

Acronym List

Term
Assembly Bill
Advice Letter
Air ResourcesBoard
Bio-MASS Memorandum Account
Bio-fuel Renewable Auction Mechanism Memorandum Account
California Independent System Operator
Community Choice Aggregator
Community Solar Green Tariff
Competition Transition Charge
Disadvantaged Communities — Green Tariff
Disadvantaged Communities — Single-Family Solar Homes
Enhanced Community Renewables
Energy-Intensive Trade-Exposed
Energy ResourceRecovery Account
Franchise Fees& Uncollectibles
GreenhouseGas
Greenhouse Gas Administrative Costs Memorandum Account

Greenhouse Gas Customer Outreach and Education Memorandum
Account

Greenhouse Gas Revenue Balancing Account
General Rate Case

Green Tariff Shared Renewables

Green Tariff Shared RenewablesBalancing Account
Market Price Benchmark

Non-Fuel Generation Balancing Account
Ordering Paragraph

Portfolio Allocation Balancing Account
Power Charge Indifference Adjustment
Pacific Gasand Electric

Prehearing Conference

Public Purpose Program

ResourceAdequacy

PROPOSED DECISION (Rev.1)
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RPS

SCE
SDG&E
SOMAH
SOMAHBA
SONGS
TMNBC
uoG

RenewablesPortfolio Standard

Southern California Edison

SanDiego Gas& Electric Company

Solar on Multifamily Affordable Housing

Solar on Multifamily Affordable Housing Balancing Account
SanOnofre Nuclear Generating Station

Tree Mortality Non-Bypassable Charge

Utility Owned Generation

(END OF APPENDIX A)
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APPENDIX B
Exhibit List
Exhibit Description

SDGE-1 Direct Testimony of April Bernhardt
SDGE-2 Direct Testimony of Monica V. Chihwaro
SDGE-2C Direct Testimony of Monica V. Chihwaro-Confidential
SDGE-3 Direct Testimony of Stefan Covic
SDGE-3C Direct Testimony of Stefan Covic-Confidential
SDGE-4 Direct Testimony of Ana Garza-Beutz
SDGE-4C Direct Testimony of Ana Garza-Beutz-Confidential
SDGE-5 Direct Testimony of Khoang T. Ngo
SDGE-5C Direct Testimony of Khoang T. Ngo-Confidential
SDGE-6 Amended Direct Testimony of StacyFuhrer
SDGE-7 Rebuttal Testimony of Stefan Covic
SDGE-8 Rebuttal Testimony of Kenneth E. Schiermeyer
SDGE-9 Supplemental Testimony of StefanCovic
SDGE-10 Supplemental Testimony of Stacy Fuhrer
SDGE-11 Supplemental Testimony of Khoang T. Ngo
SDGE-12 Notice of Supplemental Testimony of Roger A. Cerda with

Updated Attachment G (Template D-1 Only)
SDGE-13 Updated Prepared Direct Testimony of April Bernhardt on

Behalf of SanDiego Gas& Electric Company

SDGE-14 Updated Prepared Direct Testimony of Sheri Miller on Behalf of
SanDiego Gas& Electric Company (Public Version)



SDGE-14C

SDGE-15

SDGE-15C

SDGE-16

SDGE-16C

SDGE-17

SDGE-17C

SDGE-18

SDGE-19

SDGE-19C

SDGE-20

SDGE-20C

SDCP-1

SDCP-2
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Updated Prepared Direct Testimony of Sheri Miller on Behalf of
SanDiego Gas & Electric Company (Confidential Version)

Updated Prepared Direct Testimony of Stefan Covic on Behalf
of SanDiego Gas & Electric Company (Public Version)

Updated Prepared Direct Testimony of Stefan Covic on Behalf
of SanDiego Gas& Electric Company (Confidential Version)

Updated Prepared Direct Testimony of ScottD. Lewis on Behalf
of SanDiego Gas & Electric Company (Public Version)

Updated Prepared Direct Testimony of ScottD. Lewis on Behalf
of SanDiego Gas & Electric Company (Confidential Version)

Updated Prepared Direct Testimony of Khoang T. Ngo on
Behalf of SanDiego Gas& Electric Company (Public Version)

Updated Prepared Direct Testimony of Khoang T. Ngo on
Behalf of SanDiego Gas& Electric Company (Confidential
Version)

Updated Prepared Direct Testimony of Stacy Fuhrer on Behalf
of SanDiego Gas& Electric Company

Correctedversionof pageSC-26andAttachmente to
UpdatedPreparedirect Testimonyof StefanCovic on
Behalfof SDG&E (PublicVersion)

Correctedversionof pageSC-26andAttachmente to
UpdatedPreparedirect Testimonyof StefanCovic on
Behalfof SDG&E (ConfidentialVersion)

Correctedversionof TemplateD-2 andTemplateD-5 to
AttachmentG to the NovemberUpdate(PublicVersion)

Correctedversionof TemplateD-2 andTemplateD-5 to
AttachmentG to the NovemberUpdate(Confidential
Version)

SDG&E Responseto SDCP Data Request2.05

SDG&E Responseto SDCP Data Request2.06
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SDCP-3 SDG&E Responseto SDCP Data Request2.07

SDCP-4 SDG&E Responseto SDCP Data Request2.08

SDCP-5 SDG&E Responseto SDCP Data Request2.09

SDCP-6 SDG&E Responseto SDCP Data Request2.10

SDCP-7 SDG&E Responseto SDCP Data Request3.26

SDCP-8 SDG&E Responseto SDCP Data Request4.09

SDCP-9 SDG&E Responseto SDCP Data Request4.10

SDCP-10 SDG&E Supplemental Responseto SDCP Data Request4.15
SDCP-11 SDG&E Supplemental Responseto SDCP Data Request4.17
SDCP-12 SDG&E Responseto SDCP Data Request5.03

SDCP-13 SDG&E Responseto SDCP Data Request6.01

SDCP-14 SDG&E Responseto SDCP Data Request6.02

SDCP-15 SDG&E Responseto SDCP Data Request6.04

SDCP-16 PCIA Model_2020CAPBA Trigger3 Mo._GenRev

Alloc_Fuhrer.xIsx(Submittedwith SDG&E Respons¢o SDCPData
RequesB.26)-Confidential

SDCP-17 PCIA Model_2020CAPBA Trigger3 Mo._EqualCents
Alloc_Fuhrer.xlsx(Submittedwith SDG&E Responséo SDCPData
RequesB.26)-Confidential

SDCP-18 SDG&E Response PCIA Model_2021ERRA ForecasSDCPDR 4
Questior.xIsx (Submittedwith SDG&E Responséo SDCPData
Request#.09)-Confidential

SDCP-19 SDG&E Response PCIA Model_2021ERRA ForecasSDCPDR 4
Question10.xIsx(Submittedwith SDG&E Respons¢éo SDCPData
Request#.10)-Confidential
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SDCP-20 PCIA Model_2021ERRA ForecasApril_Fuhrer.xIsx(Submittedwith
SDG&E Respons¢éo SDCPDataRequest.04)-Confidential

SDCP-21 SDG&E Response SDCPDR_022021ERRA Forecas2-10.xlIsx
(Submittedwith SDG&E Responséo SDCPDataRequesP.10)
Confidential

SDCP-22 Midway Solar(97WI ME LLC) PPA-Confidential

SDCP-23 Midway Solar(97WI ME LLC) PPA-Amendmentl-
Confidential

SDCP-24 SDG&E GTSRPPA- 2012-12-1370SM18ME — PPA
RAM_Redacted

SDCP-25 SDG&E GTSRPPA- 2015-04-0770SM18ME - Amendmen®

SDCP-26 SDG&E GTSRPPA- 2015-09-10/0SM18ME - Amendmen®B

SDCP-27 SDG&E GTSRPPA- 2012-10-19Cascade PPA_Redacted

SDCP-28 SDG&E GTSRPPA- 2011-03-31DesertGreen-PPA_Redactec

SDCP-29 SDG&E GTSRPPA- 2011-03-31DesertGreen-Amendmerit

SDCP-30 SDG&E GTSRPPA-2013-04-04Viaricopa- PPA_Redacted

SDCP-31 SDG&E GTSRPPA- 2011-04-11S0O20- PPA_Redacted

SDCP-32 SDG&E GTSRPPA- 2011-04-11S0O21- PPA_Redacted

SDCP-33 SDG&E GTSRPPA- 2011-04-11S0O22- PPA_Redacted

SDCP-34 SDG&E GTSRPPA- 2011-04-11S0O23- PPA_Redacted

SDCP-35 SDG&E GTSRPPA- 2012-12-13TallBear- RAM
PPA_ Redacted

SDCP-36 SDG&E GTSRPPA- 2015-07-10Tallbear- Amendmen®

SDCP-37 SDG&E Respons¢o SDCPDataRequesiNo. 5.4

SDCP-38 SDG&E July 31,2020QuarterlyUpdate
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SDCP-39

SDCP-40

SDCP-41

SDCP-42

SDCP-43

SDCP-44

SDCP-45

SDCP-46
SDCP-47

SDCP-48

SDCP-49

SDCP-50

SDCP-51

SDCP-52

SDCP-53

SDG&E April 30,2020QuarterlyUpdate

SDG&E 2018Annual GTSRProgresReport

SDG&E 2019Annual GTSRProgresReport
SDG&E 2018Annual GTSRTrackingReportA.12-01-008

SDG&E Responséo SDCPDataRequesd.01

SDG&E Respons¢éo SDCPDataReques.03

SDG&E SupplementaResponséo SDCPDataReques.03(d)

SDG&E Respons¢éo SDCPDataReques®.03

CONFIDENTIAL — SDG&E Response¢o
SDCP/CEADataRequesti1 Q10b.xIxs

SDG&E Workpaperof StacyFuhrer,Class
Avg Rates 202ERRA ForecasiNov
Update_PUBLIC.xIsx

CONFIDENTIAL — SDG&E Responsé¢o
SDCP/CEADataRequesti1.19a

SDG&E Responséo SDCP/CEADataRequest
10.07

SDG&E Respons¢éo SDCP/CEADataRequest
13.02

Excerptsfrom SouthernCaliforniaEdison
NovemberUpdateandPacificGas& Electric

Update

SDG&E Workpaperof StacyFuhrer,
CONFIDENTIAL — PCIA Model_2021ERRA
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ForecastNov Update.xIsx

SDCP-54 SDG&E Respons¢éo SDCP/CEADataRequest
14
UCAN-1 Direct Testimony of Samuel Golding
UCAN-2 SDG&E Responseto UCAN Data Requestl1
UCAN-3 SDG&E Responsesto UCAN Data RequestSetNo. 2
(Confidential)
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