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1. FlexAlert

A StatewideFlexAlert PaidMediacampaigrshallcontinueto be fundedby the ratepayersof
PacificGasandElectricCompanyPG&E)SouthernCaliforniaedisonCompanySCE)and San
DiegoGas& ElectricCompany(SDG&E}pgether,the investor-ownedutilities (IOUs) The
followingis the guidanceon the continuedimplementationof this program.

SCEshallrevisethe existingcontractwith the StatewideMarketing,Educationrand Outreach
(ME&O)vendorDDBSanFranciscdME&Ovendor)to increasethe yeartwo budgetto $22
million. Theyearone budgetwas$12 million, but an additional$10million wasallocatedby the
CaliforniaStateLegislatureghroughthe GeneralFundin FiscalYear2021-22 andimplemented
througha separatecontractin 2021. SCEhallalsorevisethe existingcontractwith the ME&O
vendorto extendthe paid FlexAlert MediacampaigrthroughDecembei31,2023,at the same
budgetof $22million per year.If for somereasonadditionalallocationis providedfor fiscal
year2022or 2023,SCEhallamendthe programto incorporatethat additionalfunding.

SCEhallexecutea contractwith the ME&Ovendorwithin 60 daysof the effectivedate of this
decisionto allowfor adequateprogramimplementationfor the 2022summermonths.

SCEhallcoordinatewith EnergyDivisionstaffto receivedirectionon the scopeof the
amendedcontractand budgetduringthe implementationand administrationof the contract.
Thecontractshallterminate on Decembei31,2023,unlessthe contractis extendedin a future
demandresponseproceedingasdiscussedelow.

1 Thelanguagen the state budgetstates“Pursuantto CPUMecisior21-03-056the Commissioror its delegee
mayawardor designatefollow-on fundingin the amountof $10,000,00G0 the FlexAlert programcontemplated
in the decision Whenusedfor contracts,awardsprovidedusingthis authority are exemptfrom PublicContract
Code ,GovernmentCode Departmentof GeneralServicesand anyother normallyapplicablerequirementsfor
awarding,advertising,or amendingcontracts.”
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TheFlexAlert campaigrshallincludemarketingmessagingnd materialsfor the |IOU
ResidentiaEmergency.oadReductionProgram(ELRPnodificationsadoptedin this decision.
Tosupportthe ResidentiaELRPilot, the FlexAlert campaignshouldactivatemessagindor
DayAheadFlexAlerts,aswell asDayAheadGridAlerts(i.e.,the “Alert” stageof CAISO’alerts,
Warning,Emergencyignal). PG&ESCEand SDG&HKtogether,the IOUs)hallfund the paid-
mediaFlexAlert campaigrfor 2022and 2023with fundscollectedfrom all benefitting
customerg(i.e.,bundlediOU,communitychoiceaggregatoi( CCA)and DirectAccess
customersusingPublicPurposeProgram(PPP)palancingaccounts EachiOUwill collectits
shareof the authorizedFlexAlert campaignPPHundsfrom all benefitting customersn its
serviceterritory.

Thisdecisionauthorizesa budgetof $22million per year,for 2022and 2023,to supportthe
StatewideFlexAlert PaidMediacampaignThedecisionalsoauthorizessOUsup to 3%of the
annualFlexAlert budgetto coverlOUadministrationcosts.If the Commissiorand stakeholders
haveaninterestin consideringan extensionof paid FlexAlert marketingafter Decembei31,
2023,thenthe IOUsshallrequest,asneeded,continuationof fundingfor the StatewideFlex
Alert PaidMediaCampaigro supportthe ELREn the IOUDemandResponséortfolio
Applicationghat are expectedto be filed by the IOUsat the CPUGn May 2022.

Consistentvith D.21-03-056SCERPG&Eand SDG&Ehallcollectthe authorizedfundsfor the
statewidepaid-mediaFlexAlert campaigrfrom all customersn their serviceterritories (i.e.,
bundledcustomersand customersof CCAsnd customersof DirectAccesspasedon each
IOU’sportion of the CPUQurisdictionalshareof CAIS@eakload: 45%for SCE45%for PG&E,
and 10%for SDG&E.

TheFlexAlert modificationsin this decisionsuperseddhose previouslyadoptedin
D.2103-056.
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2. Modificationsto IOUDemandResponsd’rograms

Cost-Effectiveness

Asdirectedin D.21-03-056the useof our traditional cost-effectivenessoolsis waivedfor all
demandresponseproposalsadoptedin this decisionfor years2022and2023,under certain
conditions.Regardinghangedo existingdemandresponseprogramsadoptedin this

decision the I0Ushaveproposedto usetheir existingdemandresponsebudgetsto fund many
of thosechangeswhichwill help mitigate potentialimpactsto ' * 1 Echangeghat
require new incrementalfundingmustbe trackedin the memorandumaccountsauthorizedin
D.21-03-056andrequestsfor costrecoverywill undergoreasonablenesseview.

CostRecovery

Asdirectedin D.21-03-056PG&ESCEand SDG&Ehallcontinueto utilize unspentfundsfrom
their existingdemandresponsebudgetsadoptedin D.17-12-003to the extentexistingfunds
areavailable.

Tothe extentthat anytariff amendmentsare necessaryo effectuatethe demandresponse
programchangesrderedin this decision thosechangeshouldbe documentedin a Tierl
AdviceLetter,aswell asthe procesdor transferringbalanceswithin the IOU’'sDemand
Responsérogram®BalancingAccountand BaseRevenueRequiremenBalancingAccountfor
this purpose.

Modificationsto DemandResponsd’rogramsof All IOUs
Procurementof DemandResponsdresource$rom Third-PartyDemandResponsdroviders

ThelOUsshallprocureResourceAdequacycapacityfrom eligiblethird-party demandresponse
providers(DRPsjor 2022and 2023deliveriesthroughbilateralcontracts. Theprocured
demandresponsecapacityshallcounttoward the overallmegawatt(MW) targetsestablished
for eachlOUin this decisionand mustbe availableat peakandnet peak.Becaus¢hese
procuredresourcesareincrementalto IOUs’andall load servingentities’ (LSEs’}5%planning
reservemargin,theseresourcesvould not be appliedto any LSEsViaximumCumulative
Capacitypbucketcapcalculation.

Thethird-party demandresponseresourcegrocuredby the IOUsshallbe comprisedof new
resourcesgncrementalto all existingDRresourcesalreadycommittedto anyLSETheprocuredDR
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capacityshallbe integratedinto the CAISOnarketsaseconomicdemandresponsgundera
ProxyDemandResourceroduct)and mustabideby all resourceadequacyand CAISQules.For
the purposesof this emergencyrelated procurementonly, the DRPsre not requiredto have
completedthe LoadimpactProtocolprocesdor the demandresponseresourcegprocuredby
the IOUsper aboveorder. Theprocurementsshallbe informed by the DRPspastperformance.

ThelOUsshallincludeperformancerequirementsin their purchaseagreementswith the DRPs.
Tostandardizepayment/penaltyrequirementsin thesecontracts,the IOUsshalladoptthe
capacitypaymentand penaltystructurefrom PG&E'<CapacityBiddingProgram(CBP).TheCBP
paymentand penaltystructurewill governthe contractpaymentframework. Thecapacityprice of the
contractswill be establishedby the procurementprocess.ThelOUsshallsubmitbilateralcontracts
to the Commissiorthrough Tier 1 AdviceLetterswhichis consistentwith the processorderedin
this decisionfor other procurement.

Auto DemandResponseCustomizedncentives

ThelOUsare authorizedto payupfront 100%of the eligibleincentivesfor a customAuto
DemandResponserojecton the conditionthat the customer’senrolimentcommitmentto
participatein aneligibledemandresponseprogramis extendedfrom three yearsto five years.
Thismodificationis effectivefor 2022and 2023only. TheAuto DReligibility criteriafor DR
programsremainunchanged.

CapacityBiddingProgram

Thealternativebaselineadjustmentoption allowedby CAIS@nd alreadyauthorizedfor usein
IOUCapacityBidding Programsandthe DemandResponséuctionMechanismin D.21-03-056
canbe usedfor calculatingcapacityperformancein their respectiveCapacityBiddingPrograms
andthe DemandResponséuctionMechanism.

Modificationsto PG&E'DemandResponsd’rograms Pilots,and RelatedSupport
Programs

1. PG&E’'proposalto implementa pricebid capof $650/MWhfor its CapacityBiddingElect
and Elect+programsfor the years2022and 2023is approved.

PG&E’proposalto increasethe current Baselnterruptible Program(BIP)
compensatiorevelby $1/kW for the monthsof May through Octoberfor the
years2022and2023,isapproved.
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PG&ESEASONANCENTIVEORBIP

Line PotentialLoad Currentincentive Proposedncentive
No. Reduction (YearRound) (May— October)
1 1 kWto 500kW $9.50/kW $10.50/kW
2 501kWto 1,000kW $10.00/kW $11.00/kW
3 1,001kW andgreater $10.50/kW $11.50/kW

2. Forthe Baselnterruptible Programcompensatiorievelincrease PG&Hs authorizedto
updateits tariff to recoupthe annual$1 million to $3 million in costsassociatedvith this
increasethat it isunableto coverin 2022throughthe budgetof its current2018-2022
fundingcycle,aswell asfor 2023costs.

3. PG&E’'proposalto createand managea new out-of-marketresidentialsmartthermostat
control pilot programis approvedfor 2022and 2023.PG&HEs authorizedto spendan
incremental$17.5 million in incentives,administration,and marketingin 2022and2023for
this pilot aswell asexistingidentified funding.Forthe programto continuebeyond2023,
this programmustbe marketintegrated(assupply-sideDR).

4. PG&Hsauthorizedto replaceone-waythermostatcontrol technologywith newertwo-way
deviceqincludingswitchesandthermostats)in 2022and 2023in its SmartAGprogram.
PG&Hs authorizedanincremental$7 millionin fundingin 2022and 2023for
administration,marketing,andretention incentivesfor this deviceexchange.

5. PG&E’'proposalto makelnformation Technologysystemenhancementgo bolsterits
“ShareMy Data” platform by improvingscalabilityand performanceis approvedand cost
recoveryof $1.2million in incrementalfundsis approved.

Modificationsto SCE'®emandResponsd’rograms Pilots,and RelatedSupport
Programs

6. Non-residentiatustomersenrolledin SCE’SummerDiscountProgram(SDPare permitted
to dualparticipatein ELRRinderthe customersubgroup‘A.1. Non-ResidentialNon-DR
Customers,’andare not subjectto the Minimum SizeThresholdof subgroupA.1.

7. SCE’proposalto reinstatethe pre-coolingstrategywhereapplicablein its SmartEnergy
Program(SEPis approved.
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8. SCE'’proposalto increasethe ME&Obudgetfor its SERy $1.27millionin 2022,and
$980,000in 2023,to reacha broaderaudiencethroughtargetedmarketingchannelsand
leveragingnarketingautomationtechnologyto improve ME&Oeffectivenesss approved.
SCHsauthorizedto recoverfrom the memorandumaccountsauthorizedin D. 21-03-056additional
coststhat occurin SERlueto the hot climatezonethermostatincentiveprogram.

9. ToaddressCAISQariff changestemmingfrom CAISO’SummerReliabilityenhancements
for reliability demandresponseesourcefRDRRSCE’proposalto modify effective
immediatelyits ReliabilityProgramEventParameterssothat 1) the Baselnterruptible
Program(BIP)and AgriculturalProgram-Interruptiblg AP-l)parametersmatch,and 2) the
parametersfor the SDRand SERmatchis approved.modificationsto SDG&E'®emand
Responsé&rogramsPilots,and RelatedSupportPrograms

Modificationsto SDG&E'®emandResponsd’rograms Pilots,and RelatedSupport
Programs

10. SDG&Hs authorizedto continuein 2022its CapacityBiddingProgramresidentialpilot
approvedin D.21-03-056.

11. SDG&Hs authorizedto createan enhancedCapacityBiddingProgram-Commercidlect
option with three bid pricetiers andincreasedcapacityincentivesasproposedby SDG&E.
$1.6million is authorizedfor this programfor 2023,aswell asa $51,000incremental
marketingbudget.
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3. DynamicRatePilots

A. ValleyCleanEnergy& PG&EPRilot for AgriculturalPumping

PG&Hsdirectedto collaboratewith ValleyCleanEnergy(VCE)n administeringand evaluating
adynamictransactivepilot rate for agriculturalpumpingloadsin VCE'serritory with the
attributes describedn this section.Thedesignand executionof this pilot isintendedto be
modeledon the conceptsandtechnologiesmplementedin the CEEPIC-fundegilots
involvingdynamicrates: EPC-15-05d4nd EPC-16-04F hispilot shallbe administeredunder
PG&E'DREmerginglechnologieprogramauthorizedin D.17-12-003vith incrementalfunding
describedbelow.

Thesectionaddresseshe following critical pilot proposaldesignelements:

ProgramParameters
Pilot Duration
RateDesign

Billing

Pilot Evaluation
Pilot Funds
AdvicelLetters

ProgramParameters

VCEwill enroll agriculturalpumpingload servicepointsfrom their customerbasewith
aggregategeakloadup to 5 MW. VCEmayengageserviceprovidersfor pumpautomationand
energymanagemenservicedo equipthe pumpswith the capabilityto automaticallyoptimize
the pumpoperationin responseto a dynamicrate to achievebill savings.

Loadreductioncapacityresultingfrom this pilot will be excludedfrom the ResourceAdequacy
(RAY CaliforniaEnergyCommissior{CECpeakforecastframework.

Pilot Duration

Thepilot is authorizedfor three years(2022-2024)startingno later than May 1, 2022,and may
be extendedand/or expandedafter the initial period pendingapprovalby the CPUC.

Proposafor expansiorand/or extensionof the pilot, or conversionof the pilot to an optional
rate maybe consideredn afuture GeneralRateCaseor other relevantfuture proceedings.

RateDesign
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Thepilot rate designwill incorporatethe ideasin the 6-stepDistributedEnergyResourcéDER)
& DemandFlexibilityroadmapdescribedoy EnergyDivisionStaffat the May 25,2021,
workshopon AdvanceDERand DemandFlexibilityManagement

Forthe generationcomponentsof the serviceby VCE(1) energycostswill be basedon the
CAlSQvholesalemarketprices,and(2) generationcapacityandflexible capacitycostswill be
recoveredon an hourly basisusingthe scarcitypricingconcept:more fixed costsare recovered
whensystemutilizationis higherrelativeto the systemcapacitylimit.

Forthe deliverycomponentof the serviceby PG&E(1) line losseswill be recoveredthrough
volumetricrates,whichcouldbe time dependent,and (2) distribution capacitycostswill alsobe
recoveredon an hourly basisusingthe scarcitypricingconceptin lieu of monthly or annual
demandcharges.

Thecapacitycostrecoveryfunctions(hourly pricevs.systemutilization)for all components
(generationcapacity flexible capacity anddistribution capacity)will be calibratedto fully
recoverannualVCEenerationcostsand PG&Hleliverycosts.Other costs,includingbilling,
metering,accesspublicpurpose,andtransmissiorcostsmayeither be recoveredthroughthe
existingrate structuresor througha monthly subscriptioncharge.

VCEin consultationwith PG&Emayengagea serviceproviderwith a suitablel T platform to
automatethe creationof dynamichourly pricesfor the generationanddeliverycomponents
andpresentthe compositedynamichourly pricesviaaninternet-basedpathwayto be accessed
by customersandthe automatedpumps.

Billing

Toavoidthe needto integratethe pilot rate tariff with PG&E’dilling systemsVCEwill usea
“shadowbill” approachto provide participantscompensatiorfor anyload shift by the
customer’sequipmentin responseto the pilot rate. Participantswill continueto paytheir
currentVCBbill underthe otherwiseapplicabletariff andwill alsoreceivea shadownbill, which
they will not pay. Theshadowhbill will illustrate a customer’spotential savingsunderthe
dynamicpilot rate. Participantswill receivepaymentsfrom VCHor their pilot rate savingson
either amonthly or annualbasis.

PG&EBwill creditanysavinggealizedby the customerswith respectto the deliverycomponent
of the pilot rate in the customers’shadowbills. PG&Hs directedto setup a 2-waybalancing
accountto trackexpenseselatedto the deliverycomponentof the customerbill savingsiuring
the pilot.

2 https://www.cpuc.ca.gov/industries-and-topics/electrical-energy/electric-costs/demand-response-dr/demand-
response-workshops/advanced-der-and-demand-flexibility-management-workshop
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PG&ECircuitUtilization Data

PG&EHsdirectedto utilize both historicalandreal-time,or asfrequentaspossible hourly
circuitload datafrom the distribution circuitsthat serviceparticipatingcustomergo calibrate
and calculatethe distribution capacitycostrecoveryprice function. Thecircuitload datashall
be integratedasdatainputsinto the pilot’s IT platform to generatethe deliverycomponentof
the dynamicprices.

Pilot Evaluation

PG&Eijn coordinationwith VCEis directedto contractanindependentevaluatorto conducta
mid-term andfinal evaluationof this pilot. Themid-term evaluationreport shallbe releasedno
later than December31, 2023,and afinal evaluationshallbe releasedno later than March 1,
2025.Theevaluationsshouldincludethe following elements:

1. Theresponseof agriculturalloadsto prices,includingthe responseo non-bindingweek
aheadprice projections.Thisshouldevaluatethe efficacyof the pilot tariff in shifting
agriculturalloadsenrolledin the programfrom peakto off-peakperiodsandshouldbe
comparedto other VCEagriculturalloads.

2. Inthe casethat VCHncorporatesbindingforecastprojections,the evaluationshould
alsoincludean assessmentf this element.

3. Themonthly bill impactsof the pilot dynamicrate in comparisorto a customer’s
otherwiseapplicabletariff.

4. Anevaluationof the recoveryof generationandresourceadequacycostsfor customers
on the pilot tariff. Thisevaluationshouldassesshe impactof anyundercollectionof
generationandresourceadequacyrevenuesagainstthe impactof the shifted
participantloadson marginalgenerationandresourceadequacycosts andon the
avoidedcostvalue,includingusingthe CommissionsAvoidedCostCalculatorwhere
appropriate

5. Anevaluationof the recoveryof deliverycostsfor customerson the pilot tariff. This
evaluationshouldassesshe impactof anyunder-collectionof deliveryrevenuesagainst
the impactof the shifted participantloadson marginaldeliverycosts andon the
avoidedcostvalue,includingusingthe CommissionsAvoidedCostCalculatorwhere
appropriate

Theevaluationsof this pilot shouldbe includedin anyfuture PG&Eevaluationsof the potential
of agriculturalloadresponsivenes® dynamicpricing.

Pilot Funds

PG&Hs authorizeda budgetof up to $3.25million for the administrationand executionof the
3-yearpilot to be usedin the mannerspecifiedin the table below.
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ExpenseType Amount ($)

Integration and automation* of pumpingloadswith the pilot price $1,000,000
signal

Vendorfees, Systems& Technology $1,500,000
ProgramAdministration, includingBilling, and Evaluation $750,000

*For pumpintegrationand automation,in lieu of Auto DRfunds,customerscouldbe fundedup
to $200per kW of shiftableload asa one-time paymentwith a minimumthree-year
participationrequirement,or for the duration of the pilot if it isextendedup to a maximumof
five years.

VCEshallbe primarilyresponsiblefor the recruitment,integration,andautomationof the
pumpingloads.PG&Eshallcoordinatewith VCEo fund customerintegrationand automation
expenses.

AdvicelLetters

VCHin coordinationPG&EWill submita Tier2 AdvicelLetterno later than 30 daysafter this
decisionthat includesbut is not limited to, the following elements:(1) pilot scope,(2) pilot
partners,(3) shadowbill implementation,(4) pilot dates,(5) pilot tariff design,and (6) detailsof
how circuitand systemdatawill be usedto calibrateand calculatetariff price curves.

PG&Hin coordinationwith VCE)s directedto submita Tier2 AdvicelLetterno later than 60
daysatfter this decisionthat includes but in not limited to, the followingelements:(1) detailsof
how circuit utilization datafrom the distribution circuitsthat serveVCEcustomerswill be used
to calibrateand calculatethe deliverycomponentof the dynamicprices,(2) detailsof how the
circuitutilizationdatawill be integratedwith the pilot IT platform, and (3) the administration
andevaluationbudgetsfor this pilot.

B. SCHPPilot for All Customersand EndUses

SCHsauthorizedto conducta demonstrationpilot of the TeMixproposed-Pilot UNIDEProgramto
“conductcomprehensivestudiesthat fully assesshe costsand benefitsof real-timerates,including
requiredinfrastructure,manufacturerinterest,and customerimpacts.”A budgetof $2.5million for
“administration,systemsmetering,etc.” isapprovedto supportthis demonstrationpilot for three years
(2022to 2024).Thepilot shallbe administeredunder SCE’®REmergingViarketsand Technologies
programauthorizedin D.17-12-003.

Thesectionaddresseshe followingcritical pilot proposaldesignelements:
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ProgramParameters
Pilot Duration

Billing

Pilot Evaluation
Advicel etters

ProgramParameters

SCHsencouragedo enroll residential,commercial andindustrialcustomerwith smart
enablingprice-responsivend-usessuchaselectricvehiclecharging behind-the-meter
batteries,and controllableloads.

Loadreductioncapacityresultingfrom this pilot will be excludedfrom the ResourceAdequacy
(RAY CaliforniaEnergyCommissior{CECpeakforecastframework.

Pilot Duration

Thepilot isauthorizedfor three years(2022-2024)startingno later than May 1, 2022,and may
be extendedand/or expandedafter the initial period pendingapprovalby the CPUC.

Proposafor expansiorand/or extensionof the pilot, or conversiorof the pilot to anoptional rate may
be consideredn afuture GeneralRateCaseor other relevantfuture proceedings.

Billing

Toreducethe time requiredto integratethe pilot rate tariff with SCE’billing systems SCHs
encouragedo usea “shadowbill” approachto provideparticipantscompensatiorfor anyload
shift by the customer’sequipmentin responseo the pilot prices.In suchanapproach,
participantswill continueto paytheir current SChbill underthe otherwiseapplicabletariff and
will alsoreceivea shadowpilot bill, whichthey will not pay. Theshadowhbill illustratesa
customer’spotential savingaunderthe pilot rate. Participantswill receivepaymentsfrom SCE
for their pilot rate savingson either amonthly or annualbasis.

Pilot Evaluation

SChHsdirectedto conducta mid-term andfinal evaluationof this pilot to “assesghe costsandbenefits
of real-timerates,includingrequiredinfrastructure,manufacturerinterest,and customerimpacts.”The
mid-termreport shallbe releasedno later than Decembe31,2023 anda final evaluationshallbe
releasedno later than March 1, 2025 Theevaluationsshouldinclude,but not be limited to, the
followingelements:

1. Anevaluationof loadresponsivenessSCEhouldevaluatethe
efficacyof the pilot tariff in shiftingloadsenrolledin the program
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from peakto off-peakperiodsand shouldbe comparedto non-
participantloads;

2. Themonthly bill impactsof the pilot dynamicrate in comparisoro a
customer’sotherwiseapplicabletariff; and

Anevaluationof the costrecoverywhichassesshe impactof anyunder-collectionof revenues
associateavith the pilot similarto the evaluationrequiredof the VCElynamicrate pilot.

AdvicelLetters

SCHhvill submitaTier2 AdvicelLetterno later than 30 daysafter this decisionthat includes but
isnot limited to, the following elements:(1) pilot scope,(2) pilot partners,(3) shadowhill
implementation,(4) pilot dates,and (5) pilot tariff design.
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4.  SmartThermostatsand Integrated Demand-SideManagement(IDSM)
ProgramDevelopment

TargetedSummerReliability SmartThermostatProgram

Thisdecisionauthorizesa budgetof up to $22.5million in technologyincentives($75per
measure)o developa limited, two-yearResidentiaBmartCommunicating’hermostat(SCT)
programfor 2022-23to incentivizethe installationof up to 300,000SCTin hot climatezones
(ClimateZones9,10,11,12,13,14,and 15). Thisprogramwill be run statewidewithin each
IOU’sserviceterritory, andthe IOUsmayrequestup to anadditional10%of eachlOU’s
proportionalshareof the technologyincentivebudgetfor administrativecosts.Fifty percentof
the technologyincentivebudget,or up to $11.25million, will be availableto third-party DRP$0
providerebatesthroughthird-party demandresponseprograms.Third-partyDRPshouldhave
competitivelyequalaccesgo the rebatesasthe IOUs.Thisprogramwill require customerpre-
enrollmentin a marketintegratedsupply-sideDemandRespons@rogram.Eligiblemarket
integratedprogramsare DemandResponséuctionMechanismSmartEnergyProgram,
CapacityBiddingProgram-Residentiahnd ACSaver.

Thetechnologyincentiveamountwill be up to $75,limited to the full costof the SCTPriorto
incentivepayment,the IOUsmustverify installationof an eligiblethermostatand enrollmentin
aneligiblelOUor third-party program.EachilOUmustjustify the amountof administrative
budgetthat will be requiredto administerthe program.

Within 15 daysof the effectivedate of this Decisionthe I0Usshallmeetand conferwith the
third-party DRPgo0 discusghe procesdor rebateawards,andinstallationandenrollment
verification.Within 45 daysof the effectivedate of this Decisionthe IOUsshalljointly file a Tier
2 adviceletter that reflectsa consensuscrosshird-party DRP@nd I0Uson theseissuesThis
adviceletter will includethe following:

Programdesignandbudget;

Howfundsandadministrationof programwill be split betweenlOUs;

Amountof adminbudgetup to 10%of proportionalshareof the technologyincentive
budgeteachlOUwill needto administerthe budget;

Specifyif balancingor memorandumaccountswill needto be establishedo track
programexpenditures;

Goalfor numberof customersreached by when, estimatedMW demandsavings;
Identificationof qualifyingSCTor incentive

Procesdor providinganincentiveto both utility andthird-party customers;
WhichDemandResponsgrogramsa customercanenrollin to be eligiblefor the
productincentive,and how that enrolimentoccursbefore the customerisrebated;
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Implementationrulessuchas:whether proof of purchasas neededfor reimbursement,
If customerswith existingeligiblethermostatsare eligibleif not alreadyenrolledin aDR
program,numberof thermostatsper account,disqualificationof customerswith free
thermostats.

Procesdor identifyingcustomerghat qualifyfor the EnergySaving#ssistanc€ESApr
CaliforniaAlternate Ratesfor Energy CARE)rograms.

SmartThermostatprogramfor Income-QualifiedCustomers

ES/Aeligiblecustomerswill continueto be eligibleto receiveno-cost,directinstallsmart
thermostatsthrough ESAor all climatezones.Thisis consistentwith currentpolicydetailedin
the StatewideESAProgramPolicyand Proceduresvianualper D.16-11-022andreaffirmedin
D.21-06-015ThelOUsandthird-party DRPgarticipatingin the TargetedSummerReliability
SCTPrograni will be requiredto verify customereligibility for the ESAr CARBrograms.andif
eligible,providethe customerwith information aboutthe IOUS’ESAprograms.Thecustomer
maydecideto obtainthe SCTthroughthe ESAprogram,or throughthe TargetedSummer
ReliabilitySCTProgram f the customerisreceivingthe SCThroughthe TargetedSummer
Reliabilityprogram,they must pre-enrollin a marketintegratedsupply-sideDemandResponse
program,and canstill participatein the ESAprogramfor a potentially fuller suite of energy
efficiencytreatmentsat no cost.If the customerchoosedo participatein the ESAprogram,the
IOUsandtheir ESAcontractors,duringtheir in-personassessmendéindinstallation,shall
promote, but will not require, enrollmentin a market-integratedsupply-sidedemandresponse
program.

Administration of ExistingIDSMProgramBudget

LimitedIntegrationEE-DRrogramguidance asstatedin D.18-05-041is updatedto allow IOUs
to implementlimited integration EE-DRrograms,usingreminingbudgetpreviouslyauthorized
through D.18-05-041without a third-party entity designingor implementingthe program.The
IOUsshalljointly file a Tier2 adviceletter within 90 daysspecifyingorogramimplementation
detailsincluding:

Remainingoudgetto be usedauthorizedthrough D.18-05-041.
Howthe remainingbudgetwill be allocatedamongthe IOUsto run their limited
integrationprograms.
Programimplementationplansanddesign,includinginformation on how they comply
with requirementsoutlinedin D.18-05-041.

(ENDOFATTACHMENT)

3 TheTargetedSummerReliabilitySCTProgramis the smartthermostatprogramadoptedin this decision.
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Attachment2
EmergencyL.oadReductionProgram(ELRP)

ThisAttachmenthasbeencopiedfrom Phasel Decision,D.21-03-056The Attachmentlater
receivedCorrectionsfrom D.21-06-027Thisdocumentincorporatesthe correctionsfrom
D.21-03-056nd showsall new changesashard codedtext.

Pilot ProgramDuration

Out of Market Framework
ProgramParameters
EligibleCustomers
ProgramEventTriggers
Compensation
OtherProgramElements
BalancingAccountsand CostRecovery

© N OhA~®DNRE

PacificGas& Electric(PG&E)SouthernCaliforniaEdison(SCE)and SanDiegoGas& Electric
(SDG&Eare eachdirectedto administerthe Emergency.oadReductionProgram(ELRPpilot
asdescribedn the followingsections.

1. PilotProgramDuration

ELRPRIurationwill be five years(2021-2025)with years2023-2025subjectto reviewand
revisionin the DemandResponséDR)Applicationgproceedingexpectedto be initiated May
2022.

ELRM®esignaspectghat are subjectto reviewandrevisionincludeminimizingthe useof diesel
backupgeneratorswherethere are safe,cost-effective andfeasiblealternatives;consideration
of localair pollution impactson disadvantagedommunities;and other modificationsto make
the programmore effectiveand consistentwith the state’sdecarbonizatiorgoals.Tothis end,
PG&ESCEand SDG&Ehouldcollectdataon backupgeneratorparticipationin ELRPincluding
aslocation,type of fuel used,minimumnotificationtime requiredto dispatchthe generator,
andthe capacityof the generator,for years2021and2022.
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2. Outof Market Framework

ELRRMoad reductioncapacitywill be excludedfrom the ResourcéAdequacyRAY California
EnergyCommissior{CECpeakforecastframeworkwith no CAlSO@narketobligations.

3. ProgramParameters

Programavailability: May— October;sevendaysaweek;4 pm—9 pm
Eventduration: 1-hourminimum;5-hourmaximum
Annualdispatchlimit: Upto 60 hours

Consecutivelaydispatches: No constraints

Asdiscussedelow,the programparametersfor ResidentiaELRPnaydiffer.

4. EligibleCustomers

Eligibleparticipantsfor ELRRre dividedinto two groupswith severalsubgroups:

GroupA: Customersand aggregatorsiot participatingin DemandRespons€DR)
programs
A.1.Non-ResidentiaCustomers
A.2.Non-Residentiahggregators
A.3.Rule21 ExportingDistributedEnergyResource$DERS)
A.4.VirtualPowerPlans (VPPAggregators
A.5.Vehicle-Grid-IntegratiofVGIl)Aggregators
A.6.ResidentialCustomers

— GroupB: DRprovidersparticipatingin market-integratedsupply-sideDemandResponse
(DR)programs
B.1.Third-partyDRProviderg DRPS)
B.2.I0UCapacityBiddingProgramgCBPSs)

At anytime, a customercanparticipatein ELRRiaeither GroupA or GroupB, but not both
groupsat the sametime. At anytime, a GroupA customercanparticipatein ELRRiaonly one
sub-groupunder GroupA.
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Eligibilitycriteriafor eachgroupare definedbelow.

GROUR ELIGIBILITCustomersand aggregatorsaot participatingin DemandRespons€DR)
programs.

At the time of enrollment,or at designatedimesduringthe ELRPilot, GroupA participants,
exceptresidentialcustomersenrolledin ELRBub-groupA.6Residentiatustomersdescribed
below, will nominatean estimatedtargetloadreductionquantity to be achievedduringan
ELRRvent. Participationduringan ELRRventis entirely voluntary,and no financialpenalties
will resultfrom not meetingor exceedinghe nominatedtargetload reductionduringthe
event.

If a customerqualifiesfor the ELRRInderboth sub-groupsA.1.andA.3.criteriadescribed
below, the customerwill makean electionfor participatingin the ELRRspart of one or the
other sub-groupat the time of enrollment,or at designatedimesduringthe ELRPilot.

A.1.Non-ResidentialCustomer<Eligibility

Bundledand unbundlednon-residentiaktustomersof an IOUwho meet the following criteria
areeligibleto enrolland participatein ELRP:

Customemeetsthe “Minimum SizeThreshold”specifiedfurther below,and
Customeiis not simultaneouslyenrolledin anothersupply-sideDRprogramoffered by
an IOU,third-party demandresponseprovider (DRP)pr communitychoiceaggregator
(CCA)with the exceptionthat dual enrollmentin an |OU’sBaselnterruptible Program
(BIP)or SCE’#\griculturaland Pumpinglnterruptible programis permitted.

TheMinimum SizeThresholdparameterfor eachlOUis asfollows:

ForPG&Ethe customermustbe ableto reduceload by a minimumone kilowatt (kW)
duringan ELRRvent.

ForSCEthe non-residentiakerviceaccountmusthavea peakdemandof greaterthan
or equalto 100kW with an SCEpprovedinterval meter.

ForSDG&Ehe customeragreesto drop a minimumof 50 kW duringan ELRRvent.
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A.2.Non-ResidentiaAggregatorsligibility

BlPaggregatorsre eligibleto participatein ELRPIf a BIPaggregatorchoosesot to participate,
its customersmayindependentlyparticipatein ELRRinderA.1,subjectto the applicable
criteriaandrequirements.

ForSCEparticipatingBlPaggregatorsnayaddand nominateonly non-residentiacustomers
eligibleunderA.1.in their ELRPortfolio.

Non-BlPaggregatoravith aggregatedundledor unbundlednon-residentiaktustomer

resourcegneetingthe followingcriteriaare eligibleto participatein ELRP:
Theaggregatedesourceis not simultaneouslyenrolledin a supply-sideDRprogram
offered by an 10U, third-party DRPpr CCAand
Customergarticipatingin the aggregatiormeetthe eligibility criteriaunder A.1(except
the Minimum SizeThresholdrequirementdoesnot apply),and
Theaggregatedesourcecapacitymeetsor exceeddMinimum the AggregatiorSize
Threshold.

If anon-BlPaggregatoiof non-residentiacustomerschoosesot to participate,its customers
mayindependentlyparticipatein ELRRIndersub-groupA.1Non-Residentiatustomerssubject
to the applicablecriteriaandrequirements.

ThelOUsare authorizedto dispatchthe aggregatedesourcesoffered by the non-BIP

aggregatorgor at leastthe Minimum AggregatiorDispatchHours.In additionto the GroupA
triggersdefinedbelow,the IOUsmayexercisadiscretionto dispatchthe non-BlPaggregatiorin
responseo other forecastedor anticipatedgrid stressconditions,suchas,highlocational
marginalpricesin the CAISO@narkets,extremeheatwaves,etc.,to achievethe Minimum
DispatchHours. ThelOUsmaynegotiateagreementswith the non-BlPaggregatorgo clarify
other requirementsasneeded,includingpotential administrationfees,to implementthe
Minimum DispatchHoursandrelated ELRRompensationEachiOUshallstrive to developa
standardizechgreementto implementa uniform procesgo simplifyimplementationand
ensuresimilartreatment acrossdifferent aggregatorsThelOUsare encouragedo jointly
conductworkshopsor aworkinggroup procesgo facilitate consensu$uildingon the terms
and conditionsof the agreements.

Minimum AggregatiorSizeThresholds setat 500kW. TheMinimum AggregatiorDispatch
Hoursis setat 10 hoursper season.

A.3.Rule21 ExportingDEREligibility
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Bundledand unbundlednon-residentiaktustomersof an IOUwho meetthe following criteria
areeligibleto enrolland participatein ELRP:

Customelis not simultaneouslenrolledin any market-integrateddRprogramoffered
by an 10U, third-party DRPpr CCAand

Customerpossessea behind-the-meteBTM)Rule21-interconnecteddevice(including
ProhibitedResourcesyvith an existingRule21 export permit, and
Customer8TMRule21 interconnecteddevicemeetsthe “Minimum ExportThreshold”
specifiedfurther belowfor at leastone hour in compliancewith Rule21 andother
applicableregulationsand permitsduringan ELRRvent.

NEMcustomersmeetingthe aboverequirementsare eligibleto participatein ELRP.
TheMinimum ExportThresholds setat 25 kW basedon the physicalinterconnectedcapacity.
A.4.Virtual PowerPlant Aggregator<ligibility

Anaggregatomanaginga BTMvirtual power plant (VPPRaggregatiorconsistingof storage
pairedwith net energymetering(NEM)solaror stand-alonestoragedeployedwith residential
(bundledor unbundled)or non-residentialbundledor unbundled)customerswhoseVPPmeet
the followingcriteria, is eligibleparticipatein ELRP:

TheVPPor any customersite within the aggregations not simultaneouslyenrolledin a
market-integratedDRprogramoffered by an 10U, third-party DRPpr CCAand

All siteswithin the VPPaggregatiorare locatedwithin the distribution serviceareaof a
singlelOU,and

TheaggregatedBTMstoragecapacityof the VPPmeetsthe “Minimum VPPSize
Threshold” wherethe VPPsizeis determinedby summingthe Rule21 interconnected
capacityof the individualstoragedevicescomprisingthe aggregationand

Eachsite within the VPPaggregatiorhasa Rule21 permit.

TheVPPaggregationshallbe dispatchedby the IOUsfor at leastthe Minimum VPPDispatch
Hoursper seasonln additionto the GroupA triggersdefinedbelow,the IOUsmayexercise
discretionto dispatchthe VPRnN responseto other forecastedor anticipatedgrid stress
conditions,suchas,highlocationalmarginalpricesin the CAISOnarkets,extremeheatwaves,
etc.,to achievethe Minimum DispatchHours.ThelOUsmay negotiateagreementswith the
VPPaggregatorgo clarify other requirementsasneeded,includingpotential administration
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fees,to implementthe Minimum DispatchHoursandrelated ELRRompensationEachiOU
shallstriveto developa standardizedagreementto implementa uniform procesgo simplify
implementationand ensuresimilartreatment acrosdifferent aggregatorsThelOUsare
encouragedo jointly conductworkshopsor a workinggroup procesgo facilitate consensus
buildingon the termsand conditionsof the agreements.

TheMinimum VPPSizeThresholds setat 500kW. TheMinimum VPPDispatchHoursis setat
20 hoursper season.

A.5.Vehicle-Grid-IntegratiorAggregator<ligibility

Anaggregatomanaginga Vehicle-Grid-IntegratiofVGl)aggregatiorconsistingof any
combinationof electricvehiclesand chargingstations—includingthosethat are capableof
managedone-waycharging(V1G)and bi-directionalchargingand dischargindV2G)deployed
with residential(bundledor unbundled)or non-residentialbundledor unbundled)customers
that meetsthe followingcriteria, is eligibleto participatein ELRP:

TheVGlaggregatioror any customersite within the aggregatioris not simultaneously
enrolledin a market-integrated supply-sideDRprogramoffered by an IOU third-party
DRPpr CCAand

All siteswithin the VGlaggregatiorare locatedwithin the distribution serviceareaof a
singlelOU,and

TheVGlaggregatiorcancontribute IncrementalLoadReduction(ILR) asdefinedbelow,
equalto or greaterthan the Minimum VGIAggregatiorSizeThresholdior a minimum of
onehour duringan ELRRvent.

NEMcustomerswith electricvehiclesmeetingthe aboverequirementsare eligibleto
participatein the VGlaggregation.

In recognitionof a nascentmarket,anydirect current (DC)V2Gelectricvehiclesupply
equipment(EVSEBhat hasUL1741certification- but not UL1741SAcertification,any
subsequentUL1741supplementcertificationrequiredin Rule21, or Smartinverter Working
Group-recommendedmartinverter functions- mayinterconnectinitially for the purposeof
participatingin the ELRPsubjectto all other Rule21 interconnectionrequirements.OUsmay
requestthe termination of this interconnectionpathwayvia Tier2 ALafter the 2024ELRP
seasonf the markethasdevelopedto providemultiple V2GcapableEVSEthat meetthe full
smartinverter certificationstandardsrequiredin Rule21. Terminationof this pathwaywould
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not affect previouslyinterconnectedeVSEandthey maycontinueto operateparallelto the
grid asper their InterconnectionAgreement.

TheVGIAggregatiorshallbe dispatchedby the IOUsfor at leastthe Minimum VGIDispatch
Hours.In additionto the GroupAtriggersdefinedbelow, the IOUsmayexercisediscretionto
dispatchthe VGIAggregationn responseo other forecastedor anticipatedgrid stress
conditions,suchas,highlocationalmarginalpricesin the CAlISOnarkets,extremeheatwaves,
etc.,to achievethe Minimum DispatchHours.ThelOUsmaynegotiateagreementswith the VGI
aggregatorgo clarify other requirementsasneeded,includingpotential administrationfees,to
implementthe Minimum DispatchHoursandrelated ELRRompensationEachiOUshallstrive
to developa standardizedagreementto implementa uniform processo simplify
implementationand ensuresimilartreatment acrosddifferent aggregatorsThelOUsare
encouragedo jointly conductworkshopsor a workinggroup procesgo facilitate consensus
buildingon the termsand conditionsof the agreements.

TheMinimum VGIAggregatiorSizeThresholds setat 25 kW. TheMinimum VGIDispatch
Hoursis setat 30 hoursper season.

ThelOUsshallimplementA.5participationin the ELRBy May 1, 2022.
A.6.ResidentialCustomerkligibility
Eligibility
Bundledand unbundledresidentialcustomersof an [IOUwho meetthe following criteriaare
eligibleto enrollin ELRPY opting-into participate:
Thecustomeris not simultaneouslyenrolledin anothersupply-sidé DRprogramoffered
by anlOU,third-party DRPpr CCAand
Thecustomeris not servedby a CCAvhichhaselectedto excludeits customersfrom

participationin ELRP.

Unenrollment

4 Supply-sidg@rogramsare integratedinto the CAIS@narket(s).
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A customerparticipatingin ELRHs permitted, at anytime, to enrollin a supply-sideDRprogram
offered by the IOU, third-party DRPpr CCAThelOUshallarrangeto promptly unenrollthe
customerfrom ELRRvithout anyactionneededon the part of the customer?

Customerganchooseto opt-out of ELRRt anytime andIOUsshallensurethe processs
simpleandeasyfor customersusingmethodssuchasa 1-clickdigitalform or anemailor text
message.

Opt-InEnrolimentof EligibleCustomers

Eligiblecustomeramayopt-in to enrollin anIOU’sResidentiaELRpilot. ThelOUsshallensure
that the enrollmentprocesss simpleandeasyfor customersusingmethodssuchasa 1-click
digitalform or anemailor text message.

Auto-Enrollmenbf SeleciCustomers

PG&E’proposedPowerSaveRewardsProgram(BehavioraDR— Option A), with auto-
enrollmentof “customerswho receivePG&E’'$HomeEnergyReports”is approved,asmodified
herein,asPG&E’'ResidentiaELRPilot programfor the duration of the ELRBPilot, exceptthat
OptionsB & Cof PG&E'proposalare not approved.

SCE’proposedWholeHomeSaving®ilot, with auto-enrollmentof “high usagecustomerswho
haveoptedin to receivetransactionalkemails,”is approved,asmodified herein,asSCE’s
ResidentiaELRBPilot programfor the duration of the ELRPilot, exceptthat SCEproposeddual
participationwith other supply-sideDRprogramsor SCE'¥PPPRilotis not permitted at this
time.

SDG&E’'$PeakDay” BehavioraDRprogram,with auto-enrollmentof “existingHomeEnergy
Report(HEREustomers,’is approved asmodified herein,asSDG&E’'ResidentiaELRpilot
programfor the duration of the ELRPilot.

In additionto the IOU-specifi@auto-enrolledset of selectcustomersspecifiedabove,the IOUs
shallauto-enrollresidentialcustomerson CaliforniaAlternativeRatesfor Energ CAREand

5ThelOUin its role asUtility DistributionCompanyUDC}racksa customer’'socationregistrationin the CAISO
DemandResponsd&egistratiorSystem(DRRS)Whenevera customeris enteredinto the DRRShe UDCOmust
validatethat the customerdoesnot participatein an IOUDRprogram. If the IOUseesthat a CCAor third-party DR
providerregistersa customerlocationin the DRRShe I0Uat that time shouldunenrollthe customerfrom the
ResidentiaELRPpilot. SeeElectricRule24 (PG&Eand SCExnd 32 (SDG&E).
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FamilyElectricRateAssistancéFERAprograms,andwho meetthe abovespecifiedeligibility
criteriafor ResidentiaELRRsub-groupA.6).Whetherthroughemail, phonecall, text message,
bill insert,or mailer,thesecustomersshallbe givenan opportunity to opt-into receiveELRP
related messagingr opt-out from ELRP.

OtherProgramElements

In their marketing,education,outreach,and eventnotification efforts focusedon auto-enrolled
customersaswell ascustomersn DACsthe IOUsshallincorporatethe marketingaspectof
CEJA'dustFlexRewardgproposal,suchasthe following:

Accessibilityln-Language Marketingshallbe donein accessiblein-language
communicationwhenthat informationis known,whetherthat be throughtext, email,
or phonemessagingTheDisadvantage€CommunitiesAdvisoryGroupmay chooseif it
wishesto evaluatethe languageof the communicationgor accessibilittand make
recommendationgo the IOUs.

SpecifiOutreachfor DACand CAREustomersTargetedmarketingand messaging
shouldbe designedor CARE:nergySaving#ssistanc€ESA)FamilyElectricRate
AssistancéFERAxNd DAChouseholdsThelOUsshallpartnerwith their ESA
contractorsand CommunityBasedOrganizationso helpreachthesecustomersjnform
them of their enrollmentstatus,potential compensatiorrate, andvoluntary
participationwith no penalty.

ThelOUsshallestablisha processor a CCAo inform the IOUof its electionto excludeits
customersrom ELRPTheCCAshallmakeits electionby January31 of anew ELRPilot year.

ThelOUsshallcollaborateto establishcommonprogramparametersjncludinga minimum
dispatchwindow (whichmustbe at least2 hours),the start time of the dispatch,marketing
that limits customerconfusionwith state-wideFlexAlert campaignand state-wideunified
branding. ThelOUsshallfile a Tier2 AdviceLetterwithin 60 daysof issuanceof this decisionto
establishthe parametersfor its ELRAResidentiapilot programandadvisethe CPU®f the
associatedosts.

ThelOUsshallimplementA.6 participationin the ELRBy May 1, 2022.
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GROUBELIGIBILITYRprovidersparticipating in market-integratedsupply-sideDemand
Responsé€DR)programs

At the time of enrollment,or at designatedimesduringthe ELRBilot, GroupB participants
will list the ProxyDemandResource$PDRs)hat will participatein ELRRndnominatean
estimatedtargetloadreductionquantity (August}o be achievedduringan ELRRventby each
participatingPDResource Participationduringan ELRRventis entirely voluntary,andno
financialpenaltieswill resultfrom not meetingor exceedinghe nominatedtargetload
reductionquantity duringthe event.

B.1.Third-party DRProviders(DRPsEIligibility

Athird-party DRRwith a market-integratedproxy demandresource(PDR)s eligibleto
participatein ELRP.

B.2.10UCapacityBiddingProgramgCBPsEligibility

AnlOU’sCapacityBiddingProgram’sPDRsre eligibleto participatein ELRP.

5. ProgramEventTriggers

ELRRvill utilize both day-ahead DA)and day-of(DO)triggers.
Day-Ahead DA)Trigger

TheELRM®Atriggerfor GroupBresourcess activatedwhena DAAlert, per the “Alert,
Warning,EmergencYAWE) processdefinedby the CAIS@peratingProcedure4420,is
declaredby the CAISOThestart time andduration specifiedin the DAAlert definesthe Group
B ELRRventwindow.

Followinga DAAlert declarationby the CAISOthe I0Uswill exercisediscretionto activatethe
DAtriggerfor GroupA participants,excludingResidentiaELRRustomerg(sub-groupA.6),
either selectivelystaggeredvertime or all BAparticipantsat the sametime. Thestarttime
andduration specifiedby the IOUdefinesthe ELRRventwindow for the GroupA participants
calledby the I0U.

10
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In addition, the I0Usshalldispatchthe ResidentiaELRRustomergsub-groupA.6)in response
to a Day-AheadCAlSOFlexAlert declarationor CAISay-AheadsridAlert,i.e.,the “Alert”
stageof the “Alert, Warning,Emergencyprocessdefinedby the CAIS@peratingProcedure
4420.

Day-Of(DO)Trigger

Followingany AWEdeclarationby the CAISOthe IOUswill exercisediscretionto activatethe
DOtriggerfor GroupA participants,either selectivelystaggeredovertime or all participantsat
the sametime. Thestart time and duration specifiedby the IOUdefinesthe ELRRventwindow
for the GroupA participantscalledby the IOUfor the DOtrigger.

TheELRM®Otriggerfor GroupB resourcess activatedwhena Warningor Emergencyper the
AWEprocessjs declaredby the CAISOThestart time and duration specifiedin the CAISO’s
declarationdefinesthe GroupB ELRRventwindow.

Other TriggerRelatedGuidelines

AnELRRventcannotbe triggeredby an IOUfor alocalizedtransmissioror distribution
emergency.

Forcoordinationamongand guidanceto the IOUsin the exerciseof discretionfor GroupA
triggeractivation,the IOUsshallcontinueto work with the “Joint ELR®perationsBoard,”
consistingof representativesrom eachlOU’sgrid operationsgroupandan invited
representativefrom the CAISO’grid operationsgroup. Followingan AWEdeclarationby the
CAISCthe Boardwill periodicallyassesshe currentandforecastedgrid conditionsand provide
guidanceon targetloadreductionsto be soughtby the IOUsfrom GroupA participants.

ThelOUsaredirectedto coordinatewith the CAISGn providingtimely information on the
statusandexpectedioadreductionunder ELRRrom GroupA.

Future Alert Warning Event(AWE)Declarations
In the future, whenthe CAIS@ompletesthe transitionfrom the current AWEprocesgo the
North AmericanElectricReliabilityCorporation(NERCEEnergyEmergencylert (EEA¥tandards,

then the AWEdeclarationsshallbe replacedby the equivalentCAISGssuedday-aheadEEA
levelnoticesin the aboveguidelines per the followingtable:

11
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Table.Alert WarningEventLevels

AWELevels NER@EEALevels [Comments
RestrictedMaintenanceOperations Issuedn realtime or in advance
TransmissiofEmergency Issuedn realtime

Notificationsof forecastedreservedeficiencies

(e EEA-1 Issuedn advance-dayaheadby
1500

\Warning EEA-1 Issuedn realtime

\Warning—triggeringDRprograms EEA-2 Issuedin realtime

Stagel EEA-2 Issuedn realtime

Stage2 EEA-3 Issuedn realtime

Stage3 EEA-3 Issuedin realtime

6. Compensation

IncrementalLoadReduction(ILR)s definedasthe loadreductionachievedduringan ELRP
eventincrementalto the non-eventapplicablebaselineand any other existingcommitment.
OnlylLRis eligiblefor compensatiorunderELRP.

Anyloadreductiontechnologymaybe usedduringan ELRRventto achievelLR Prohibited
resourcesexceptthoseoperatedby non-residentiacustomerdocatedin Disadvantaged
Communitiesmaybe usedwhen permitted by a Governor’'sExecutiveOrderandin compliance
with Rule21 and other applicableregulationsand permits,duringan ELRRventto achievelLR,
includingduringthe overlappingperiodwith anindependentiytriggeredeventin adual-
enrolledDRprogram,but only for achievingoad reductionincrementalto anyother existing
commitment(e.g.,underadual-enrolledDRprogram).TheexistingProhibitedResourcepolicy
still appliesto IOUandthird-party managedDRprograms excludingeLRP.

GeneraELRRompensatiormparametersfor all customersncludethe following:

12
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After-the-factpay-for-performancevill be madeat a prefixedenergy-onlyELRP
CompensatiorRateappliedto ILR.

Thereareno “capacity-like"payments.

Thereare no penaltiesfor non-or under-performance.

TheELREompensatiorRatefor GroupAissetat $2/ kilowatt-hour (kWh)(or $2000/
megawatt-hour(MWh)).

TheELREEompensatiorRatefor GroupB PDRss alsosetat $2/ kWh (or $2000/ MWh).
GROUR COMPENSATION

ForGroupA eligibleparticipants,the compensatiorfor loadreductiondeliveredduringan ELRP
eventis determinedby calculatinghe productof ILRand ELREZompensatiorRate.

A.1.Non-ResidentialCustomerCompensation
Baseline
TheELRMPaselinewill be constructedby all IOUsaccordingto the method describedbelow.

1. Acustomer’sAdjustedEnergyBaselind AEBYor an ELRFventis calculatedby
multiplyingthe energybaseline(EB)oy the optional day-off(DO)adjustment.

2. TheEBwill be calculatedon an hourly basisusingthe averageof either 1) the previous
10 calendardays,or 2) the previous10 similardays.

3. Thedaysselectedin step2 aboveshallexcludedayswhena)the customerwassubject
to anELRRventor aneventin adual-enrolledDRprogram,or b) there wasa grid
outageduringsimilarhours.

4. TheDOadjustmentvalueshallbe either 1) not lessthan 1.000r greaterthan 1.40,0r 2)
not lessthan 0.600r greaterthan 1.40. TheDOadjustmentis aratio of (a)the average
load of the first three hoursof the four hoursprior to the eventto (b) the averagdoad
of the samehoursfrom the last10 daysselectedin accordancewith step2 above.

Specialonsiderations
1. Inthe caseof overlappingBlPand ELRRvents,only the incrementalreductionbelow

the customer’spre-committedfirm servicelevel (FSLjs countedin ILR.

13
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a. Loadreductionby dual-enrolledBIPcustomersduringan ELRRventoutsideof a
BlPeventis excludedirom ILR(andnot eligiblefor ELRRompensation).
b. Loadreductionby dual-enrolledBIPcustomersduringan ELRRventon aday
with no BIPeventis excludedfrom ILR(andnot eligiblefor ELRRRompensation).
2. Ifthe customerhasa Rule21 interconnecteddevicewith exportcapabilityand permit,
the customermaychooseto countexportedenergyin ILR.In that case the applicable
ELRMaselineis modifiedto accountfor exportedenergyduringnon-eventdaysand
countexportedenergyin ILR.
3. Ifthe customeris currentlytakinga CPRor real-timepricing(RTPequivalenttariff, any
ILRduringoverlappinghoursbetweenthe dynamicrate andthe ELRRventis attributed
to ELRP.

AnlOUmaychooseto implementthe ELRBaselinewith only one option for the ten-day
selectionor one option for the DOadjustmentby filing a Tier1 AL.

A.2.BIPNon-ResidentiaAggregatorsCompensation
SameguidelinesasA.lapply.
A.3.Rule21 ExportingDERCompensation

Foracustomeron a CPRor RTRequivalenttariff, the ELRBaselineis deemedto be zeroand
only exportedenergyis countedin ILR.

Foracustomernot on a CPRor RTRequivalenttariff, the ELRPaselinedefinedunderA.lis
utilizedand modifiedto accountfor exportedenergyduringnon-eventdaysand exported
energyis countedin ILR.

Onlyduring ELRRlispatchhours,a customerwith control over multiple electricallycontiguous
sitesis permitted to virtually aggregatehe load and generationto fully utilize the sumof the
net exportallowedby anyRule21 permit(s)associatedvith the sites. Twositesare considered
electricallycontiguouswhenthey haveelectricservicederivedfrom the sameutility
distributiontransformersecondaryandthere are no deviceson the utility distribution system
that caninterrupt power flow to only one site.

A.4.Virtual PowerPlant AggregatorsCompensation

14



R.20-11-003 ALJ/SRT/Iil

TheaggregatorselectedCPU@pprovedbaselinefor IOU’sCBHs utilizedand modifiedto
accountfor exportedenergy,to the extentallowedby a site’sRule21 export permit, during
non-eventdaysandcountexportedenergyin ILR.

Theabovebaselinemethod maybe usedin conjunctionwith a meter or a sub-meterembedded
within a storagesystem(suchas,aninternal sub-meterwithin the battery inverter) that directly
measureghe energyflowsinto/out of the storagedeviceto determinethe ILRfor the ELRP
settlement.

A.5.Vehicle-to-GridAggregatorsCompensation

AnEVSHneter,or EVSE -. & if the EVSEkstakingservicethroughthe hostsite meter, may
be usedto determinethe ILRfor ELRRBettlement. TheEVSEBub-metermustmeetapplicable
standardsestablishedy the CPUQvhenadopted.

OnlyduringlOUdispatchedhours,the VGlaggregatotis permitted to virtually aggregate
separatelymeteredEVSHEhat havea Rule21 InterconnectionAgreementwith other loadand
generation(if any)at an electricallycontiguoushostsite to allow exportfrom the EVSEo
reducethe hostsite’sload and exportfrom suchaggregatiorup to the sumof the net export
allowedby anyavailableRule21 InterconnectionAgreementf the EVSEBite andthe hostsite.

Twositesare considereckelectricallycontiguouswhenthey haveelectricservicederivedfrom
the sameutility distribution transformersecondaryandthere are no deviceson the utility
distribution systemthat caninterrupt power flow to only onesite.
A.6.ResidentialCustomersCompensation

ThelOUswill havethe discretionto determinethe properbaselineagainstwhichincremental
loadreductionswill be calculatedand compensated.ThelOUsshallevaluatethe baseline
methodologyafter the first programyear.

GROUMB COMPENSATION

ELRMBaselindor GroupB

Toconstructthe ELR®aselinefor measuringa GroupB PDR’3LRcontributionduringan ELRP
event,the applicableCAISMaselinewill be modifiedto accountfor the following:

15
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1) Countnet exportsto the distribution grid by customerlocationswithin the PDR
aggregatiorthat complywith Rule21 and other applicablepermits,

2) Excludeprior dayswith other ELRRventswhenselectingthe setof “non-event,but
similar” dayswhen calculatingthe baseline,

3) Excludeapplicableprecedinghourswith either CAIS@narketawardsor anotherELRP
eventon the dayof the ELRRventwhen calculatinghe same-dayadjustmentto the
calculatedbaselinein step2, and

4) Allowthe samedayadjustmentin step 3 to be no greaterthan 100%.

ELRFSettlementfor GroupB

Forparticipationin ELRRInder GroupB,a DRPmust constructa PDRPortfolio consistingof
only 1) PDRsvith RAassignmenbr PDRsvithout RAassignmen{but not both) and2) PDRs
limited to the serviceareaof one IOU(thus,a DRPmayhaveup to sixPDRportfolios
participatingin ELRP).

TheCAISGettledaggregatedoad duringan ELRRventis modifiedto countnet energy
exportedto the distribution grid by any customerlocationwithin the PDRaggregation.

Followingan ELRRvent,the DRP’schedulingcoordinatoris responsiblefor determining
the following:

1. ELRMEEventPerformancgtotal loadreductionduringthe ELRRvent)of eachPDRnN the
DRP’'$DRPortfolio by applyingthe applicableELRPnodified baselineto the PDR’s
modifiedaggregatedoad settledduringthe ELRRRvent.

2. ILRof eachPDRoy subtractingthe CAIS@Gcheduledawardquantities,inclusiveof day-
aheadmarket(DAM)andreal-timemarket(RTM)from the PDR’€LRREvent
Performancelf the total marketawardfor the PDRduringthe ELRRventis zero,then
ILRof the PDRequalsthe ELRFEEventPerformance.

3. TheELRMEventCompensatiorue for eachPDRoy addingall interval-specifiELRP
Compensationacrossall applicablentervalsof the ELRRvent, subjectto the
following:

a. Theinterval-specifiELRFEEompensationn eachapplicableinterval of the ELRP

eventisobtainedby subtractingl) any CAIS@narket paymentsfor anyportion
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of the loadreductioncountedin the interval-specifidLRand 2) the interval-
specificCAIS@pportunisticRevenug COR)definedbelow, from 3) the interval-
specificProductof the ELRREompensatiorRateandthe interval-specifidLR(see
illustration below).

If the interval-specifidLRis negative then the interval-specifi€LRP
Compensations setto zeroin that interval.

If the interval-specificCORs greaterthan the interval-specifidProduct,then the
interval-specifiELREompensations setto zeroin that interval.

b. Theinterval-specificCORsthe productof the interval-specifidarket Eligible
Capacity MEC)definedbelow basedon the interval-specificCAlSOarket
EventPerfo