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[bookmark: _Toc182390812][bookmark: _Toc8123714][bookmark: _Toc182390813]DECISION CORRECTING ERROR IN DECISION 24-05-028 AND AUTHORIZING ADDITIONAL FUNDING FOR PHASE 1 CONSULTANT SERVICE
Summary
This decision modifies Commission Decision (D.) 24-05-028 to correct an inadvertent but substantive error identified by Commission staff. This decision also authorizes an additional scope of work, contract extension, and budget of $650,000 for the existing third-party contractor to update the public spreadsheet tool designed to support the design of income-graduated fixed charge proposals, the contract scope and cost for which was originally provided in D.23-04-008.  
Rulemaking 22-07-005 remains open.
1. [bookmark: _Toc8123715][bookmark: _Toc182390814]Background
Assembly Bill (AB) 205 was signed into law on June 30, 2022.[footnoteRef:2] On July 14, 2022, the Commission opened the Order Instituting Rulemaking (R.) 207-005 to comply with the directives adopted in AB 205. The initial scope of R.22-07-005 described the Commission’s intent to establish demand flexibility policies and modify electric rates to advance the following objectives: (a) enhance the reliability of California’s electric system; (b) make electric bills more affordable and equitable; (c) reduce the curtailment of renewable energy and greenhouse gas emissions associated with meeting the state’s future system load; (d) enable widespread electrification of buildings and transportation to meet the state’s climate goals; (e) reduce long term system costs through more efficient pricing of electricity; and (f) enable participation in demand flexibility by both bundled and unbundled customers. In Phase 1 of this proceeding, the Commission considered issues regarding implementation of AB 205 and income-graduated fixed charges.  [2:  AB 205 was proposed by the Assembly Committees on Budget and Energy and codified as Chapter 61, Statutes of 2022.] 

On April 6, 2023, the Commission approved Decision (D.) 23-04-008 authorizing a scope of work and budget for a third-party contractor to develop a public spreadsheet tool (Public Tool) to help parties and the Commission evaluate proposals to design new electric income-graduated fixed charges (IGFC). In compliance with Ordering Paragraph 3 of D.23-04-008, Southern California Edison Company (SCE) filed a Tier 1 Advice Letter to notify the Commission that SCE had established and would manage the contract with Energy + Environmental Economics, Incorporated (E3) to provide consulting services.[footnoteRef:3] [3:  SCE filed Advice Letter 5035-E on May 15, 2023.] 

[bookmark: _Hlk180654995]On May 15, 2024, the Commission adopted D.24-05-028 to address AB 205 by requiring all electric investor-owned utilities (IOUs) in California to modify the structure of residential customer bills to shift the recovery of a portion of fixed costs previously assigned to volumetric rates to an income-graduated fixed charge.
On September 16, 2024, the assigned Administrative Law Judge (ALJ) issued Ruling Seeking Party Comment on Amendments to Decision 24-05-028 and Proposed Additional Third-Party Contractor Budget (Ruling) to request party comments on a proposed correction to D.24-05-028 and a budget increase to support the continued development of the Public Tool. The following parties filed opening comments on September 30, 2024, and/or reply comments on October 7, 2024: Alexis K. Wodtke; California Environmental Justice Alliance (CEJA); Public Advocates Office at the California Public Utilities Commission (Public Advocates); Solar Energy Industries Association (SEIA); Pacific Gas and Electric Company (PG&E), San Diego Gas & Electric Company (SDG&E), and SCE (jointly Large Utilities); and Utility Consumers' Action Network (UCAN). The record for the items addressed in this proceeding was submitted on October 7, 2024, upon the filing of reply comments to the Ruling.
2. [bookmark: _Toc8123719][bookmark: _Toc182390815]Issues Before the Commission
The issues to be determined by the Commission in this decision are: 
1. Whether to modify the term “distribution” to “delivery” in the dicta on page 99 of D.24-05-028, as well as in Conclusion of Law 34 and Ordering Paragraph 6 of the same decision. 
2. Whether to increase the funding and change the scope and contract timeframe for the third-party contractor identified in D.23-04-008 to continue development of the Public Tool. 

3. [bookmark: _Toc182390816]Correct Error in Decision 24-05-028
In compliance with AB 205, D.24-05-028 authorizes all electric IOUs in California to modify the structure of residential customer bills to shift the recovery of a portion of fixed costs from volumetric rates to an income-graduated fixed charge. The decision directs the timing of implementation for the third quarter of 2025 for SCE and San Diego Gas & Electric Company (SDG&E), and as early as the first quarter of 2026 for Pacific Gas and Electric Company (PG&E).[footnoteRef:4]  [4:  SCE, SDG&E and PG&E will be referred to as the Large Electric Utilities throughout this decision.] 

The decision also adopted a process for handling revenue imbalances by directing the Large Electric Utilities to “(a) establish a new distribution balancing account (Income Graduated Fixed Charge Balancing Account) to record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges, and (b) propose in each how to modify distribution rates to account for over- or under-collections of revenues by the income-graduated fixed charges compared to projected revenues.” 
On April 16, 2024, the Large Electric Utilities in their opening comments noted that the proposed decision, as written, could lead to “improperly shifting revenue to the distribution rate component and away from the other three rate components” and recommended a correction so that over- or under-collection of revenues could be tracked separately.[footnoteRef:5]  The Large Electric Utilities’ concern related to the distribution rate components was not directly addressed in D.24-05-028. [5:  Large Electric Utilities Opening Comments to the Proposed Decision at 14.] 

In Attachment A of the September 16, 2024, ALJ Ruling, the Commission’s staff identified noted that the use of “distribution” rates rather than the more general category of “delivery” rates in D.24-05-028, in the dicta on page 99, Conclusion of Law 34, and Ordering Paragraph 6, was an inadvertent but substantive error. Energy Division staff recommended correcting the error in D.24-05-028 to prevent improper commingling of distribution and delivery revenues, such as public purpose program charges, new system generation/local generation charges, and nuclear decommissioning charges. 
The Ruling asked parties:
i. Is Energy Division staff’s assessment of the process for addressing revenue imbalances, as detailed in Attachment A of the ALJ’s September 16, 2024, Ruling, accurate? 
ii. Would Energy Division staff’s recommended correction, as detailed in Attachment A of the ALJ’s September 16, 2024, Ruling, appropriately address the concern? 
iii. Are there any potential unintended consequences associated with Energy Division staff’s recommended correction described above and in Attachment A of the September 16, 2024, ALJ Ruling?
All parties that commented on the error agreed with staff’s assessment and found the correction to be appropriate with no known unintended consequences.[footnoteRef:6] Ms. Wodtke questions the procedural process of the proposed corrections;[footnoteRef:7] however, the Commission’s proposal to modify D.24-05-028 aligns with the Commission’s Rules of Practice and Procedure (Rules) 6.1 and 11.1, and due process occurred to provide parties opportunity to respond to the Commission staff recommendation. [6:  Opening comments to the Ruling of Large Electric Utilities, Cal Advocates, and UCAN.]  [7:  Ms. Wodtke comments at 1-2.] 

As noted by Energy Division in Attachment A of the September 16, 2024, Ruling, “delivery rates” include all charges that the IOUs collect unrelated to generation costs. These rates are not solely related to distribution costs, and could include transmission costs, public purpose program charges, and wildfire fund-related charges on customer bills. Staff determined that leaving the language adopted throughout D.24-05-028 as solely related to distribution charges could result in an improper commingling and shifting of revenues between the various revenue categories considered when developing an IGFC. We agree with staff and the parties that commented on the Ruling that it is standard practice for the Commission to consider all delivery revenues when developing an IGFC.  It is reasonable to replace “distribution” with “delivery” in the dicta on page 99, Conclusion of Law 34, and Ordering Paragraph 6 in D.24-05-028.
4. [bookmark: _Toc182390817]Additional Funding and Contract Extension for Third-Party
In the Phase 1 Scoping Memo for this proceeding, the assigned Commissioner set an expedited Track A schedule to meet the statutory deadline imposed by AB 205 to issue a decision to establish income-graduated fixed charges for default residential rates of all IOUs by July 1, 2024.  
In D.23-04-008, the Commission determined that, for Track A of Phase 1, the Public Tool was necessary to support the timely design and expedited assessment of IGFC proposals by all parties and the Commission. D.23-04-008 authorized a scope of work and a budget of $450,000 for a third-party contractor, E3, to develop the Public Tool. 
Commission staff worked with E3 to develop the Public Tool. SCE is the utility managing the E3 contract. 
In D.24-05-028, the Commission outlined issues for consideration in subsequent stages of the Public Tool, but it did not consider efforts that may be necessary to improve party and public consideration ahead of launching Phase 2 of R. 22-07-005. 
In Phase 2 of R. 22-07-005, or a successor rulemaking, the Commission will consider improvements to the IGFC adopted in D.24-05-028 and other ratemaking mechanisms that could reduce ratepayer costs while supporting California’s broad electrification and clean energy goals.[footnoteRef:8] [8:  D.24-05-028 at 63 states “In Phase 2 of this proceeding, we will continue to consider how to support electrification through improved income graduated fixed charges and/or alternative solutions, such as increasing the time-of-use rate differentials.” Senate Bill 100 (De Leon) Chapter 312, Statutes of 2018, requires that renewable and zero-carbon energy resources supply 100 percent of all electric retail sale to end-use customers by 2045. ] 

The September 16, 2024, ALJ Ruling sought parties’ feedback on extending the contract with E3 to update the Public Tool with a scope of work that includes analytical and modeling support to the Commission’s staff, hosting a stakeholder workshop to present the update to the Public Tool and obtain stakeholder feedback.[footnoteRef:9] In Appendix B of the Ruling, Staff proposed that the update to the Public Tool shall include issues that were identified in D.24-05-028 to be addressed in Phase 2 of R.22-07-005, or a successor proceeding, such as non-marginal distribution costs and alternative rate mechanisms.  [9:  Appendix B of the September 16, 2024, ALJ Ruling.] 

SEIA and UCAN were broadly supportive of the staff proposal. Cal Advocates, CEJA, and the Large Electric Utilities were supportive with revisions. Alexis Wodtke was unsupportive.
We find it reasonable to extend the contract with E3 for the Public Tool with the additional scope and budget for the reasons described in the subsections below.
4.1. [bookmark: _Toc182390818]Proposed Additional Consulting Services for Updating and Supporting the Public Tool 
 Staff recommended extending the existing contract with E3, based on their prior experience with developing the Public Tool. CEJA, Public Advocates, SEIA, and UCAN were supportive. The Large Electric Utilities noted that the tool update could go out for a competitive bid. We agree with staff and parties that E3 has technical and firsthand experience with the Public Tool to provide updates in an effective, cost-efficient manner.
Staff recommended that E3 host a workshop on the proposed revision(s) to the Public Tool. At the workshop, E3 would explain the updates, and take party feedback for further revisions. Parties were supportive of the recommendation to hold a workshop. Cal Advocates and Large Electric Utilities recommended that Staff and E3 hold a workshop to define the scope of modifications to the Public Tool and consult with parties prior to making significant changes to the Public Tool for efficient use of ratepayer funds. The updated Public Tool will provide Energy Division and parties an expedited method to evaluate alternative rate mechanism(s) and start building proposals for reforms to time-of-use (TOU) rate differentials more quickly. This may enable the Commission to roll out rate design updates to support electrification of buildings and transportation on a shorter timeline. We find that the scope of this decision provides sufficient guidance for E3 and Commission staff to provide an initial version of the revised Public Tool for use by the parties ahead of Phase 2 of R.22-07-005 or a subsequent proceeding. We also find that a subsequent workshop, as described by staff, will allow for party feedback for further revisions and help ensure the revised tool is an efficient use of ratepayer funds. 
Staff proposed an additional budget of $650,000 to update the Public Tool, provide Energy Division staff support for the Public Tool, proceeding, and analysis of party proposals. UCAN, CEJA, and SEIA were supportive of the additional budget. Some parties asked for more information about how the existing budget was spent and how the proposed budget will be utilized. [footnoteRef:10] Cal Advocates requested that staff provide a further cost breakdown to justify use of ratepayer funds.[footnoteRef:11] Ms. Wodtke requested an independent review before authorizing further work.[footnoteRef:12] Some parties also suggested revisions to the budget based on scope of work issues which will be addressed below. [10:  Ruling comments of Cal Advocates, Large Utilities, Ms. Wodtke.]  [11:  Cal Advocates opening comments to the Ruling at 6.]  [12:  Ms. Wodtke opening comments to the Ruling at 6] 

We find that it is in the interest of ratepayers to approve an increased budget cap not to exceed an incremental $650,000 total for updating the Public Tool and associated activities that will support the development of new rates that support broad electrification while considering the cost to customers for electric system upgrades. Alternative rate mechanisms, such as modified time-of-use (TOU) rate differentials, were not explored in Phase 1 of R. 22-07-005, despite the suggestion by several parties.[footnoteRef:13] As already noted in D. 24-05-028, the Commission plans to explore how reforming TOU rates could help support electrification of buildings and transportation, broadly, to meet the state’s clean energy goals.  We note that Energy Division staff is responsible for reviewing the reasonableness of contract expenses prior to their approval and that the approved budget serves as a cap for the contract.  [13:  Appendix B of the September 16, 2024, Ruling; D. 24-05-028 at 63, SEIA Opening Brief in Phase 1 Track A of R. 22-05-007; Sierra Club Opening Brief in Phase 1 Track A of R. 22-05-007; CforAT Reply Brief in Phase 1 Track A of R. 22-05-007.] 

In comments on the Proposed Decision, PG&E, SCE, and SDG&E jointly noted that costs associated with the E3 contract should be tracked in SCE’s Income-Graduated Fixed Charge Consultant Services Memorandum Account (IGFCCSMA), SDG&E’s Demand Flexibility Memorandum Account (DFMA), and PG&E’s new subaccount of its existing Dynamic and Real-Time Pricing Memorandum Account (DRTPMA) to record the costs of the E3 Public Tool.[footnoteRef:14] The E3 Public Tool costs related to the incremental $650,000 budget extension should be recorded in the same memorandum accounts in which the E3 Public Tool costs are currently being recorded and not in the Income Graduated Fixed Charge Balancing Account (IGFCBA) or Income Graduated Fixed Charge Memorandum Account (IGFCMA). Upon review of comments to the proposed decision, we find it reasonable for the budget for updating the Public Tool to be tracked through the existing memorandum and balancing accounts identified above, with a total cap of $650,000.   [14:  Joint Utilities Opening Comments on the PD at 1-3.] 

Many parties had recommendations regarding the scope of issues to be addressed in the Public Tool. SEIA and UCAN were supportive of scoped issues.[footnoteRef:15] For non-marginal distribution costs, Cal Advocates recommended more granular data[footnoteRef:16] and Large Utilities were supportive.[footnoteRef:17]  [15:  Ruling opening comments of SEIA and UCAN.]  [16:  Cal Advocates opening comments to the Ruling at 4.]  [17:  Large Electric Utilities reply comments to the Ruling at 4.] 

The Large Electric Utilities noted that the update to the Public Tool may be warranted after a scoping memo for Phase 2 is established. While we agree that additional updates to the Public Tool may be necessary in Phase 2, we also believe that an extension of the existing contract with E3 is necessary to help parties provide more informed responses to existing TOU and IGFC rates and better evaluate proposals that could reduce volumetric costs to support California’s goals of electrifying buildings and transportation. Further consideration of an amended external contract and additional funding may be considered in Phase 2 of D.22-07-005 or a subsequent proceeding.[footnoteRef:18]   [18:  Appendix B of the September 16, 2024, ALJ Ruling.] 

Regarding TOU reform, Cal Advocates did not support TOU differentials based on potential impact on customer consumption profiles and preferred for issue to be included within the electric IOUs’ General Rate Case proceedings. The Large Electric Utilities also questioned whether this should be included in the Public Tool. In D.24-05-028, the Commission determined that Phase 2 of R.22-07-005, or a successor proceeding, may consider solutions for increasing demand flexibility in a way that reduces ratepayer costs and supports electrification and that higher TOU rate differentials may help to reduce volumetric electric rates to support affordable electrification of buildings and transportation.[footnoteRef:19]  Ahead of the launch of Phase 2 of R.22-07-005 or a successor proceeding, however, we find that including updates to the Public Tool to track and evaluate potential changes to TOU rates will be useful for parties and the Commission when developing new rate proposals to reduce volumetric rates and support affordable electrification.[footnoteRef:20]  [19:  D.24-05-028 at 63, 77 and 83..]  [20:  Appendix B of the September 16, 2024, Ruling part III.] 

4.2. [bookmark: _Toc182390819]Start Date of E3’s Extended Scope of Work and Associated Funding
Staff recommended retroactively authorizing additional funding for the incremental scope of work and budget for June 1, 2024.  SEIA supported staff recommendations. The Large Electric Utilities supported funding this work if the work is approved in a forthcoming scoping memo for Phase 2. Ms. Wodtke opposed pre-dating funding. We find that Energy Division staff proposed a scope of work for the Public Tool update to address issues that were previously included in the preliminary scope of the OIR and considered throughout D.24-05-028, as described in Attachment B of the September 16, 2024, Ruling. It is reasonable to authorize the extended scope of work and budget with an effective date of June 1, 2024.
4.3. Continued use of the Large Electric Utilities’ existing Memorandum and Balancing Accounts
No parties contested the recommendation for SCE to track and request cost recovery of additional consulting services through the existing memorandum accounts established for Phase 1.  Cal Advocates and Large Electric Utilities were supportive. It is reasonable to authorize SCE, SDG&E and PG&E to track costs and request cost recovery for the contract extension with E3 within SCE’s Income-Graduated Fixed Charge Consultant Services Memorandum Account, SDG&E’s Demand Flexibility Memorandum Account, and PG&E’s new subaccount of its existing Dynamic and Real-Time Pricing Memorandum Account. The incremental amounts shall only reflect up to a $650,000 budget extension across the three IOUs, with a total cap of $1,075,000. It is also reasonable to maintain the E3 consultant services costs proportionally as follows: 40 percent PG&E, 40 percent SCE, and 20 percent SDG&E.[footnoteRef:21] [21:  D.23-04-008 Conclusion of Law 3 found “It is reasonable to authorize SCE and SDG&E to each create a new memorandum account and authorize PG&E to create a new subaccount for the Dynamic and Real-Time Pricing Memorandum Account to track and recover E3 consultant services costs approved by the Energy Division. “] 

5. [bookmark: _Toc182390821][bookmark: _Toc8123721]Summary of Public Comment
Rule 1.18 allows any member of the public to submit written comment in any Commission proceeding using the “Public Comment” tab of the online Docket Card for that proceeding on the Commission’s website.  Rule 1.18(b) requires that relevant written comment submitted in a proceeding be summarized in the final decision issued in that proceeding. 
No public comments were filed on the Docket Card of this proceeding that are relevant to the issues addressed in this decision as of January 21, 2025.
6. [bookmark: _Toc8123723][bookmark: _Toc182390822]Comments on Proposed Decision
The proposed decision of ALJ Carolyn Sisto and ALJ Rajan Mutialu was mailed to the parties in accordance with Section 311 of the Public Utilities Code and comments were allowed under Rule 14.3.  Comments were filed on January 7, 2025, jointly by PG&E, SCE, and SDG&E. No reply comments were filed.
7. [bookmark: _Toc8123724][bookmark: _Toc182390823]Assignment of Proceeding
President Alice Reynolds is the assigned Commissioner and Carolyn Sisto and Rajan Mutialu are the assigned ALJs and presiding officers in this proceeding.
[bookmark: _Toc8123725][bookmark: _Toc182390824]Findings of Fact
Changing the term “distribution” to “delivery” on page 99, in Conclusion of Law 34, and in Ordering Paragraph 6 will prevent improper commingling of distribution and delivery revenues, such as public purpose program charges, new system generation/local generation charges, and nuclear decommissioning charges.
E3 has the necessary technical capabilities and experience for providing updates to the Public Tool.
The increased E3 consulting costs are incremental to costs authorized in other Commission decisions.
[bookmark: _Toc8123726][bookmark: _Toc182390825]Conclusions of Law
1. It is reasonable to modify D. 24-05-028 to replace the term “distribution” with “delivery” in the dicta on page 99, Conclusion of Law 34, and Ordering Paragraph 6.
It is reasonable to extend the contract with E3 for consultant services related to updating the Public Tool.
It is reasonable to authorize the Energy Division to approve cost recovery by the IOUs for up to $650,000 for incremental third-party consulting services provided by E3 to the Energy Division to support the development and modification of a Public Tool for designing and assessing income-graduated fixed charge proposals. It is reasonable to authorize the extended scope of E3’s work and the associated contractor budget with an effective date of June 1, 2024
It is reasonable for SCE to continue to serve as contracting agent and contract administrator for the contract with E3 for the Public Tool.
It is reasonable for SCE to continue tracking and seek recovery for reasonable contract administration costs.
It is reasonable for SCE, SDG&E, and PG&E to continue to track costs for the Public Tool through SCE’s existing Income-Graduated Fixed Charge Consultant Services Memorandum Account, SDG&E’s Demand Flexibility Memorandum Account, and PG&E’s new subaccount of its existing Dynamic and Real-Time Pricing Memorandum Account.
The Large Electric Utilities should continue to share the E3 consultant services costs proportionally as follows: 40 percent PG&E, 40 percent SCE, and 20 percent SDG&E.
The Commission’s Energy Division should have supervision authority over E3 for the consulting services project.
The Commission’s staff should work with E3 to determine project deliverables and deadlines, approve the scope of work for the contract extension, ensure that E3 meets the project milestones, and approve major revisions to the Public Tool as needed.
[bookmark: _Toc182390826]ORDER
IT IS ORDERED that:
1. The dicta on page 99 of Decision 24-05-028 is modified to read “The Large Electric Utilities’ proposal to record revenue imbalances in existing balancing accounts and use the Annual True-Up Advice Letter to address revenue imbalances is aligned with standard ratemaking practices and is designed to account for electric revenue forecasting errors. However, we have concerns about using a Tier 2 advice letter process to potentially increase the revenue requirement for income-graduated fixed charges. Instead, we will direct the Large Electric Utilities to use the Annual True-Up Advice Letter process to propose how to modify delivery rates to address revenue imbalances. We will also require the Large Electric Utilities to create new delivery balancing accounts (rather than use existing accounts) to record these imbalances to increase transparency. It is reasonable for each of the Large Electric Utilities to (a) use existing balancing and memorandum accounts to record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges, and (b) propose in each Annual True-Up Advice Letter how to modify delivery rates to account for over- or under-collections of revenues by the income-graduated fixed charges compared to projected revenues.”
Conclusion of Law 34 in Decision 24-05-028 is modified to state “It is reasonable for each of the Large Electric Utilities to (a) establish a new delivery balancing account to record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges, and (b) propose in each Annual True-up Advice Letter how to modify volumetric rates to account for over- or under-collections of revenues by the income graduated fixed charges compared to project revenues.” 
Ordering Paragraph 6 of Decision 24-05-028 is modified to state “Pacific Gas and Electric Company (PG&E), Southern California Edison Company (SCE), and San Diego Gas & Electric Company (SDG&E) shall (a) record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges in SCE’s Income-Graduated Fixed Charge Consultant Services Memorandum Account, SDG&E’s Demand Flexibility Memorandum Account, and PG&E’s new subaccount of its existing Dynamic and Real-Time Pricing Memorandum Account . PG&E, SCE, and SDG&E shall also propose, in each Annual True-Up Advice Letter, how to modify delivery rates to account for over- or under-collections of revenues by the income-graduated fixed charges compared to projected revenues.
Pacific Gas and Electric Company (PG&E), Southern California Edison Company (SCE), and San Diego Gas & Electric Company (SDG&E) shall share no more than $650,000 in incremental contractor costs and related administrative costs authorized in this decision proportionally as follows: 40 percent PG&E, 40 percent SCE, and 20 percent SDG&E.
Southern California Edison Company (SCE) shall extend the contract with Energy+Environmental Economics, Incorporated (E3) to further develop the public spreadsheet tool (Public Tool). SCE shall file a Tier 1 advice letter within 30 days of the issuance of this decision to notify the Commission that E3’s contract to support the Public Tool has been extended.





Rulemaking 22-07-005 remains open.
This order is effective today.
Dated January 30, 2025, at Sacramento, California. 


ALICE REYNOLDS
President
DARCIE L. HOUCK
JOHN REYNOLDS
KAREN DOUGLAS
Commissioners

Commissioner Matthew Baker recused
himself from this agenda item and
was not part of the quorum in its
consideration.
R.22-07-005  ALJ/CS8/asf                                  
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Attachment A
Corrections to Decision 24-05-028

Decision 24-05-028 is corrected as follows:
1. The Dicta at 99 is modified to state:
The Large Electric Utilities’ proposal to record revenue imbalances in existing balancing accounts and use the Annual True-Up Advice Letter to address revenue imbalances is aligned with standard ratemaking practices and is designed to account for electric revenue forecasting errors. However, we have concerns about using a Tier 2 advice letter process to potentially increase the revenue requirement for income-graduated fixed charges. Instead, we will direct the Large Electric Utilities to use the Annual True-Up Advice Letter process to propose how to modify distribution delivery rates to address revenue imbalances. We will also require the Large Electric Utilities to create new distribution delivery balancing accounts (rather than use existing accounts) to record these imbalances to increase transparency. It is reasonable for each of the Large Electric Utilities to (a) establish a new distribution delivery balancing account (Income Graduated Fixed Charge Balancing Account) to record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges, and (b) propose in each Annual True-Up Advice Letter how to modify distribution delivery rates to account for over- or under-collections of revenues by the income-graduated fixed charges compared to projected revenues.
2. Conclusion of Law 34 is modified to state:
It is reasonable for each of the Large Electric Utilities to (a) establish a new distribution delivery balancing account to record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges, and (b) propose in each Annual True-Up Advice Letter how to modify volumetric rates to account for over- or under-collections of revenues by the income-graduated fixed charges compared to projected revenues.
3. Ordering Paragraph 6 is modified to state:
Pacific Gas and Electric Company, Southern California Edison Company, and San Diego Gas & Electric Company shall (a) record over- or under-collections of revenues compared to projected revenues from income-graduated fixed charges in SCE’s Income-Graduated Fixed Charge Consultant Services Memorandum Account, SDG&E’s Demand Flexibility Memorandum Account, and PG&E’s subaccount of its existing Dynamic and Real-Time Pricing Memorandum Account.   PG&E, SCE, and SDG&E shall also propose, in each annual true-up advice letter how to modify distribution delivery rates to account for over- or under-collections of revenues by the income-graduated fixed charges compared to projected revenues.

(END OF ATTACHMENT A)
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