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PACIFIC GAS AND ELECTRIC COMPANY 1 

2021 ENERGY RESOURCE RECOVERY ACCOUNT AND 2 

GENERATION NON-BYPASSABLE CHARGES FORECAST AND 3 

GREENHOUSE GAS FORECAST REVENUE RETURN AND 4 

RECONCILIATION 5 

SUPPLEMENTAL TESTIMONY 6 

A. Introduction 7 

Pacific Gas and Electric Company (PG&E) submits to the California Public 8 

Utilities Commission (CPUC or Commission) and the parties to this proceeding 9 

Supplemental Testimony (July Supplement) to PG&E’s Prepared Testimony to 10 

its 2021 Energy Resource Recovery Account (ERRA) and Generation 11 

Non-Bypassable Charges Forecast and Greenhouse Gas (GHG) Forecast 12 

Revenue Return and Reconciliation Application (Application), served on July 1, 13 

2020 (Prepared Testimony).  As further described in PG&E’s Prepared 14 

Testimony, PG&E discovered an error in the electric load forecast during the 15 

final quality assurance associated with PG&E’s Prepared Testimony. 16 

In this July Supplement, PG&E: (1) provides detail concerning PG&E’s 17 

electric load forecast errors, including corrections to Chapter 2 of PG&E’s 18 

Prepared Testimony concerning the Sales and Peak Demand Forecast; (2) 19 

describes the impact of PG&E’s correction on certain revenue requirements 20 

presented in PG&E’s Prepared Testimony; (3) corrects certain tables provided in 21 

its Prepared Testimony impacted by the load forecast errors; and (4) corrects 22 

other minor errors discovered in its Prepared Testimony. 23 

PG&E will serve parties to this proceeding with further supplemental 24 

testimony and supporting workpapers for PG&E’s rate request presented in 25 

Chapter 19 of PG&E’s Prepared Testimony on August 14, 2020. 26 

B. Electric Load Forecast Errors: Description and Correction  27 

The total electric load forecast provided in PG&E’s Prepared Testimony 28 

contained an error that resulted in the understatement of Community Choice 29 

Aggregation (CCA) load and the overstatement of PG&E bundled load.  PG&E 30 

initially determined that the total load forecast was not erroneous, but CCA load 31 

was understated and bundled load was overstated by approximately 1,000 32 

gigawatt hours (GWh).  Due to the timing of the discovery of the error, PG&E’s 33 
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Application and Prepared Testimony identified certain information subject to 1 

correction in this July Supplement.  In this section, PG&E describes the electric 2 

load forecast error and additional corrections to Chapter 2 of PG&E’s Prepared 3 

Testimony concerning the Sales and Peak Demand Forecast identified during 4 

the preparation of this July Supplement. 5 

1. Error Related to Electric Load Assignment Between Bundled and 6 

Departing Load 7 

To prepare the electric load forecast associated with PG&E’s Prepared 8 

Testimony, PG&E conducts meet-and-confer activities and information 9 

exchanges with CCAs in PG&E’s service territory.  In preparing the electric 10 

load forecast following the meet-and-confer process, PG&E combines 11 

multiple CCA load forecasts with other load forecast drivers to produce the 12 

total forecast.  However, PG&E discovered that the forecasted expansion for 13 

one of the CCAs was inadvertently omitted and therefore the corresponding 14 

CCA load was incorrect.  The final numbers are shown in line 11 of Table 2-15 

2 and lines 14 through 27 of Table 2-3 of PG&E’s Prepared Testimony.  The 16 

July Supplement corrects these entries among others. 17 

The corrected version of PG&E’s 2021 electric load forecast 18 

appropriately assigns electric load associated with that expansion to CCA 19 

load, increasing the total annual CCA load, visible at the right of line 27 of 20 

Table 2-3, to 36,303 GWh.  Combined with the correction of other errors, 21 

described below in Section B2, this results in a corresponding decrease to 22 

forecast total annual bundled customer load of 1,171 GWh as reflected in 23 

line 29 of Table 2-3.  The following textual corrections are also required in 24 

Chapter 2 of the Prepared Testimony. 25 
 

Page Line Delete Replace with Reason 
2-1 20 10 percent 14 percent Correction to the CCA forecast 

2-2 2 59 percent 60 percent Correction to the CCA forecast 
 

2. Additional Errors Identified in the Energy and Peak Load Calculations 26 

While going through the changes and recalculations required to update 27 

Table 2-3 for this July Supplement, PG&E discovered additional errors in its 28 

Prepared Testimony related to the energy and peak load values provided in 29 

Table 2-3.  PG&E describes and corrects those errors here. 30 
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In Table 2-3 of PG&E’s Prepared Testimony, PG&E inadvertently 1 

utilized two different assumptions to shape the annual forecast into monthly 2 

values rather than a single set of assumptions: (1) a draft version of the 3 

shaping assumptions was used to prepare the component (i.e., CCA, direct 4 

access, and bundled) peak load values; and (2) the final version of monthly 5 

shaping assumptions was used to prepare the monthly energy values.  6 

PG&E corrected Table 2-3 by applying the final version of monthly shaping 7 

assumptions consistently for both the peak load and energy values.  Finally, 8 

PG&E ensured that the monthly energy values summed to the annual 9 

energy total. 10 

Second, Bay Area Rapid Transit (BART) load was inadvertently included 11 

in the peak load calculation presented in PG&E’s Prepared Testimony.  As 12 

explained in Chapter 2 of PG&E’s Prepared Testimony, PG&E’s total peak 13 

requirement is net of BART demand.  Accordingly, in PG&E’s corrected 14 

Table 2-3, PG&E removes BART demand from the peak load calculations.  15 

The BART correction caused a reduction of about 50 megawatt (MW) in 16 

each month in line 40 (retail peak). 17 

Finally, PG&E corrected the “UFE, Transmission & Distribution Losses” 18 

in line 28 of Table 2-3.  Correction of this error caused a reduction of about 19 

125 GWh over the full year. 20 

3. Impact of Corrections 21 

Apart from the correction to the CCA load, the net impact of the other 22 

changes is relatively minor – less than an 80 GWh reduction in the total 23 

annual sales requirement.  However, the correction to the monthly shaping 24 

assumptions alters the peak values in a manner where the monthly 25 

adjustment is not constant over the year.  As such, the combined impact of 26 

all the corrections described above result in monthly changes in peak values 27 

for bundled customers ranging between approximately 80 MW and 600 MW. 28 

Correcting the load forecast errors results in changes to tables 29 

throughout PG&E’s Prepared Testimony.  The following tables were 30 

impacted by the load forecasting errors and are corrected in this July 31 

Supplement.  Table 18-1 is identical to Table 1-1 and has not been included 32 

separately. 33 
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TABLES IN PG&E’S PREPARED TESTIMONY IMPACTED BY THE  
LOAD FORECASTING ERRORS AND CORRECTED IN THIS JULY SUPPLEMENT 

Line 
No. Page No. Table No. Table Title 

1 1-3 1-1 Summary Of 2021 Forecast Energy Procurement 
Revenue Requirements 

2 2-15 2-2 2021 Departed Load Sales Estimated By Category  
3 2-19, 2-20 2-3 2021 Energy and Peak Demand Requirements 
4 3-9, 3-10, 3-11 3-1 2021 Capacity Balance  
5 3-12, 3-13 3-2 2021 Energy Requirements 
6 3-14, 3-15 3-3 2021 Procurement Costs 
7 7-10 7-3 2021 Procurement Costs 
8 12-3 12-1 2021 ERRA Forecast Revenue Requirement 
9 15-9 15-1 Conf idential Annual GHG Emissions and Associated 

Costs (Template D-2) 
10 15-10 15-2 Illustrative Annual GHG Emissions and Associated Costs 

(Template D-2) 
11 18-4 18-1 Same presentation as Table 1-1, above 

Summary Of 2021 Forecast Energy Procurement 
Revenue Requirements 

12 Appendix A AppA-3 Table of  Greenhouse Gas History of Revenue, Costs, 
and Emissions Intensity (Template D-5) 

 

C. Impact to Revenue Requirements 1 

PG&E’s correction to the load forecast results in an increase in CCA load 2 

and a decrease in bundled customer load.  Given that the correction has no 3 

impact on PG&E’s forecasted supply portfolio positions, only the ERRA revenue 4 

requirement presented in PG&E’s Application, Prepared Testimony, and PG&E’s 5 

total request are reduced.1  For this supplemental testimony, PG&E has 6 

incorporated changes reflecting the 1,171 GWh reduction in bundled customer 7 

energy demand.  Specifically, PG&E’s supplemental testimony reflects the lower 8 

forecasted energy and related costs from the California Independent System 9 

Operator that directly results from PG&E lower bundled customer energy 10 

demand.2  The lower bundled load forecast results in a $48.4 million reduction in 11 

the ERRA revenue requirement. 12 

 
1  The Cost Allocation Mechanism (CAM), Ongoing Competition Transition Charge (CTC), 

Power Charge Indifference Adjustment (PCIA), and Tree Mortality Nonbypassable 
Charge (TMNBC) revenue requirements are not impacted by changes to departed or 
PG&E bundled customer sales. 

2 Residual resource adequacy (RA) and renewable portfolio standard (RPS) transactions 
will be updated as part of PG&E’s November Update based on commercial activity 
since PG&E’s Opening Testimony. 
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D. Correcting the Discovery of Minor Errors in Prepared Testimony 1 

Since PG&E filed its Application, PG&E discovered minor errors to its 2 

Prepared Testimony, in addition to the load forecasting errors detailed 3 

previously.  PG&E hereby submits the following corrections to its Prepared 4 

Testimony: 5 
 
Page Line Delete Replace with Reason 
4-2 17 f ixed 

transportation 
cost 

volumetric natural gas 
transportation rate 

clarif ication 

8-3 Table 8-1, line 1 Table 8-1 did not match 
Table 5-1, line 7, missing 
Qualifying Facility (QF) 

8-3 Table 8-1, line 5 $ (58,165) $ (58,185) missing QF 
 

PG&E includes updated tables impacted by the corrections presented in this 6 

supplement.  Additionally, PG&E discovered that two Excel files supporting 7 

Chapter 2 were excluded from the public version of its workpapers.  PG&E 8 

re-served the public workpapers to the A.19-06-001 service list on July 2, 2020. 9 

E. Updated Tables in Prepared Testimony 10 

The following tables appearing in PG&E’s July 1, 2020 Prepared Testimony 11 

were impacted by the discovery of errors to the load forecast described 12 

previously and are shown below with corrected values. 13 

F. Conclusion 14 

PG&E has updated its load forecast to reflect corrections to the allocation of 15 

system load between bundled and departed-load customers.  Only the ERRA 16 

revenue requirement was impacted by the amended load forecast, resulting in a 17 

reduction of $48.4 million relative to the original forecasted amount filed July 1, 18 

2020.  This Supplement also includes minor corrections to the CAM revenue 19 

requirement.  As a result, PG&E’s total initial revenue requirement request is 20 

reduced.  The restated revenue requirements for all rate categories are listed 21 

below in Table 1-1 and Table 18-1. 22 
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TABLE 1-1 AND TABLE 18-1 
SUMMARY OF 2021 FORECAST ENERGY PROCUREMENT REVENUE REQUIREMENTS 

(THOUSANDS OF DOLLARS) 

 
 

2021 Cost With Total 2021
Line Revenue Fees and Revenue
No. Uncollectibles (b) Requirement (c)

(A) (B) (C) = (A) + (B)
1 CAM (a) (Chapter 8) 181,416 84,934 $266,350
2 PCIA (Chapter 9) 2,742,186 60,367 2,802,552
3 Ongoing CTC (Chapter 9) 45,955 (26,092) 19,863
4 TMNBC (Chapter 11) 37,354 35,265 72,619
5 ERRA (Chapter 12) 2,128,794 (287,352) 1,841,442
6 PUBA (Chapter 14) 0 277,364 277,364
7 Revenue Requirement for Rate Setting $5,135,704 $144,487 $5,280,191
8 Less:  UOG-Related Costs (d) (2,522,491) (2,522,491)
9 2021 ERRA Application Revenue 

Requirement Request
$2,613,213 $144,487 $2,757,700

_______________

(a) The CAM revenue requirement presented in Chapter 8 is recovered through the NSGC.

(b) Costs exclude GTSR Program Costs.

(c) The year-end balancing account balances recovered in rates through the AET, and or subsequent rate change 
advice letter.  

(d) UOG-Related Costs in the revenue requirement components included in PCIA, ERRA and CAM are solely for rate-
setting purposes, and PG&E does not request approval of these costs in this Application.

(e) The ERRA overcollection is the deferred revenue collected in generation rates because of capped departed PCIA 
rates. The offsetting amount is reflected in PUBA (line 6)
Totals may not add due to rounding.

2020 Year End 

Balance(c)

Notes: 

(e)
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TABLE 8-1 
2021 CAM FORECAST REVENUE REQUIREMENT 

(THOUSANDS OF DOLLARS 

Line 
No. Description Cost 

1 CAM-eligible Contract Costs – Table 5-1, Line 7 
2 CAM-eligible Contract Costs – Table 6-1, Line 8 
3 CAM-eligible UOG Costs 

4 Total CAM-eligible Contract and UOG Costs $237,565 

5 CAISO Market Revenues (58,185) 

6 Net Capacity Costs $179,380 
7 Revenue Fees and Uncollectibles (RF&U) @ 

0.011349(a) 2,036 

8 CAM Revenue Requirement $181,416 
_______________ 
(a) The RF&U factor of 0.011349 is from Advice Letter 4020-G/5389-E, 

ef fective January 1, 2019.  This factor will be updated in the 
November Update if available. 

Note: Totals may not add due to rounding. 
 



      

-21- 

TABLE 12-1 
2021 ERRA FORECAST REVENUE REQUIREMENT 

(THOUSANDS OF DOLLARS) 

 
 

Line 
No. Description

2021 
Forecast

1 Energy Resource Recovery Account (ERRA)
2 Bundled Load Energy Requirement (Table 7-3, Line 7)
3 Utility-Owned Generation
4 Energy Storage (Table 4-3, Line 5)
5 Grid Management Charges (Table 7-3, Line 4)
6 Other Load (Table 7-3, Line 8)
7 Hedging (Table 7-1, Line 9)
8 Collateral Interest Expense (Table 7-2, Line 3) 10,822
9 RA Contracts (Table 6-1, Line 41)

10 Residual Capacity Purchases (Table 6-1, Line 42)
11 IRP Procurement Track - PGE (Table 10-1, Line 2)
12 ERRA GRC Costs 50,574

13 Resource RA and REC Market Benchmark Value (a)
14 PCIA REC Value (from Table 9-3 calculations) 190,979
15 PCIA RA Value (from Table 9-3 calculations) 430,820
16 CTC REC Value (from Table 9-3 calculations) 2,856
17 CTC RA Value (from Table 9-3 calculations) 18,522
18 Total Costs 2,104,905
19 RF&U @ 0.011349 (b) 23,889
20 Total RRQ 2,128,794

Totals may not add due to rounding.

(b) The Revenue Franchise & Uncollectible (RF&U) factor of 0.011349 is extracted from 
Tier 1 AL 4020-G/5389-E, effective January 1, 2019.

(a) RA and REC market benchmark values are calculated based on the NQC and 
Renewable Energy at the meter totals shown on lines 18, 20, 22, and 14, respectively, in 
Table 9-3.  These values are multiplied by 1.06 and then multiplied by the appropriate 
benchmark adder (RA or RPS).

_______________
Notes: 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of Pacific Gas and Electric 
Company for Adoption of Electric Revenue 
Requirements and Rates Associated with its 
2021 Energy Resource Recovery Account 
(ERRA) and Generation Non-Bypassable 
Charges Forecast and Greenhouse Gas 
Forecast Revenue Return and Reconciliation  

U 39 E 

Application 20-07-002 

 
DECLARATION SUPPORTING TESTIMONY 

 

I, Rees Blanchard, declare under penalty of perjury that the statements contained in the 

foregoing testimony attributed to me are true and correct to the best of my knowledge, 

information, and belief.  If I were called to testify at hearing, I would testify as to the truth and 

correctness of my portion of the prepared testimony. 

Executed on this 23rd day of October, 2020. 

Executed at San Francisco, California. 

 

By:                         /s/ Rees Blanchard 
REES BLANCHARD 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of Pacific Gas and Electric 
Company for Adoption of Electric Revenue 
Requirements and Rates Associated with its 
2021 Energy Resource Recovery Account 
(ERRA) and Generation Non-Bypassable 
Charges Forecast and Greenhouse Gas 
Forecast Revenue Return and Reconciliation  

U 39 E 

Application 20-07-002 

 
DECLARATION SUPPORTING TESTIMONY 

 

I, George Clavier, declare under penalty of perjury that the statements contained in the 

foregoing testimony attributed to me are true and correct to the best of my knowledge, 

information, and belief.  If I were called to testify at hearing, I would testify as to the truth and 

correctness of my portion of the prepared testimony. 

Executed on this 23rd day of October, 2020. 

Executed at San Francisco, California. 

 

By:                /s/ George Clavier          
GEORGE CLAVIER 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of Pacific Gas and Electric 
Company for Adoption of Electric Revenue 
Requirements and Rates Associated with its 
2021 Energy Resource Recovery Account 
(ERRA) and Generation Non-Bypassable 
Charges Forecast and Greenhouse Gas 
Forecast Revenue Return and Reconciliation  

U 39 E 

Application 20-07-002 

 
DECLARATION SUPPORTING TESTIMONY 

 

I, Andrew Klingler, declare under penalty of perjury that the statements contained in the 

foregoing testimony attributed to me are true and correct to the best of my knowledge, 

information, and belief.  If I were called to testify at hearing, I would testify as to the truth and 

correctness of my portion of the prepared testimony. 

Executed on this 23rd day of October, 2020. 

Executed at San Francisco, California. 

 

By:                     /s/ Andrew Klingler     
ANDREW KLINGLER 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of Pacific Gas and Electric 
Company for Adoption of Electric Revenue 
Requirements and Rates Associated with its 
2021 Energy Resource Recovery Account 
(ERRA) and Generation Non-Bypassable 
Charges Forecast and Greenhouse Gas 
Forecast Revenue Return and Reconciliation  

U 39 E 

Application 20-07-002 

 
DECLARATION SUPPORTING TESTIMONY 

 

I, Ruth E. Oscar, declare under penalty of perjury that the statements contained in the 

foregoing testimony attributed to me are true and correct to the best of my knowledge, 

information, and belief.  If I were called to testify at hearing, I would testify as to the truth and 

correctness of my portion of the prepared testimony. 

Executed on this 22nd day of October, 2020. 

Executed at El Cerrito, California. 

 

By:                        /s/ Ruth E. Oscar  
RUTH E. OSCAR 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Application of Pacific Gas and Electric 
Company for Adoption of Electric Revenue 
Requirements and Rates Associated with its 
2021 Energy Resource Recovery Account 
(ERRA) and Generation Non-Bypassable 
Charges Forecast and Greenhouse Gas 
Forecast Revenue Return and Reconciliation  

U 39 E 

Application 20-07-002 

 
DECLARATION SUPPORTING TESTIMONY 

 

I, Angelia (Lim) Vega, declare under penalty of perjury that the statements contained in 

the foregoing testimony attributed to me are true and correct to the best of my knowledge, 

information, and belief.  If I were called to testify at hearing, I would testify as to the truth and 

correctness of my portion of the prepared testimony. 

Executed on this 23rd day of October, 2020. 

Executed at San Francisco, California. 

 

By:             /s/ Angelia (Lim) Vega             
ANGELIA (LIM) VEGA 
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