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MEMORANDUM 1 

The Public Advocates Office at the California Public Utilities Commission (“Cal 2 

Advocates”) examined application material, data request responses, and other 3 

information presented by California American Water Company (“Cal Am”) in 4 

Application (“A.”) 22-07-001 to provide the California Public Utilities Commission 5 

(“Commission” or “CPUC”) with recommendations in the interests of ratepayers for safe 6 

and reliable service at the lowest cost.  Mr. Cortney Sorensen is Cal Advocates’ project 7 

lead for this proceeding.  This Report is prepared by Mr. Sari Ibrahim. Mr. Mukunda 8 

Dawadi is the oversight supervisor. Ms. Angela Wuerth and Ms. Emily Fisher are the 9 

legal counsel. 10 

Although every effort was made to comprehensively review, analyze, and provide 11 

the Commission with recommendations on each ratemaking and policy aspect presented 12 

in the Application, the absence from Cal Advocates’ testimony of any particular issue 13 

connotes neither agreement nor disagreement of the underlying request, methodology, or 14 

policy position related to that issue. 15 
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CHAPTER 1 Capital Contingency Factors 1 

I. INTRODUCTION AND RECOMMENDATION 2 

This chapter discuses Cal Advocates’ recommendation concerning contingency 3 

factors related to capital projects. Contingency is a blanket factor requested by Cal Am to 4 

apply to all capital project budgets.  Contingency factors increase the cost to ratepayers 5 

for unknown situations that may never materialize.  Because regulated utilities’ profit is a 6 

direct function of their capital spending, they have the incentive to use all funds 7 

earmarked for capital budgets, and as such have the incentive to spend any contingency 8 

funds provided by ratepayers.  9 

The Commission should not allow Cal Am to collect from ratepayers advanced 10 

funding for contingency factors in initial capital project budgets. Blanket contingency 11 

factors are not appropriate in ratemaking, where a utility must justify every requested 12 

dollar amount. In a competitive market, prudent companies may budget for contingency 13 

but if the contingency does not materialize there is no cost to customers.  In contrast, by 14 

including a contingency in the budgets of rate-regulated monopolies, ratepayers will pay 15 

the contingency for unknown circumstances regardless of whether the contingency is 16 

actually needed. The Commission should ensure that regulation functions as a substitute 17 

for competition and should not allow ratepayers to fund blanket contingency factors in 18 

advance of any contingency being needed. 19 

II. ANALYSIS 20 

Cal Am applies contingency factors ranging from 5% to 25% on top of estimated 21 

capital project budgets.1 Cal Am states that contingencies for changes in a project’s costs 22 

may possibly be needed for minor design changes, corrections for incorrect assumptions, 23 

unanticipated price changes, and unforeseen or new regulations, safety requirements, and 24 

 
1 Pourtaherian Direct Testimony CAW 2022 GRC Final App (Pourtaherian Testimony), at 24:21-26. 
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codes.2 Cal Am’s Engineering group assigns contingency factors based on its assessment 1 

of the complexity of individual projects.3 2 

Generally, a utility must be able to demonstrate the reasonableness of every dollar 3 

authorized to be collected from ratepayers.4 Contingency, by definition, covers 4 

unforeseen and unknown conditions. Budgeting for contingencies is not appropriate in a 5 

GRC because the reasonableness of these contingency costs cannot be assessed or 6 

established.5 If historical spending shows that actual project costs will be higher, then Cal 7 

Am’s cost estimates should reflect that.  To ensure fair and reasonable rates, Cal Am 8 

needs to justify every dollar requested for capital projects.   9 

For example, to estimate main replacement projects Cal Am bases the cost of 10 

replacement on the historical cost.6  Cal Am then adds an additional 15% contingency 11 

when any unexpected cost increases in the actual cost of the project would have already 12 

been captured in the actual historical costs and are already accounted for in the estimate. 13 

Adding a further 15% contingency unnecessarily increases the budget of the project and 14 

the cost to ratepayers. 15 

In a competitive market, a company can increase profits by minimizing costs. 16 

Otherwise, competitors who can provide the same product at a lower cost will 17 

outcompete them. For regulated utilities, a utility maximizes its shareholder profit by 18 

maximizing its capital spending and authorized budgets.  There is little incentive for a 19 

utility to not spend all of a project’s authorized budget once it is included in rates. The 20 

Commission, in its role as a substitute for competition, should not allow ratepayers to be 21 

charged for unknown contingency that may never actually be needed. Rejecting Cal 22 

 
2 Pourtaherian Testimony at 24:14-17. 
3 Pourtaherian Testimony, page 25:8-10.  
4 D.96-12-066 page 5. 

 
6 Crooks Direct Testimony CAW 2022 GRC Final App2 (Crooks Testimony), page 73 10-11. 
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Am’s request for  ratepayer funding of contingency factors will incentivize greater 1 

accuracy in forecasting project budgets and better cost control in managing completion of 2 

projects within budget.7 3 

If legitimate cost overruns do occur in a capital project, Cal Am can seek recovery 4 

of reasonable capital costs in a future GRC.8 5 

III. CONCLUSION 6 

As a substitute for competition, the Commission should not require ratepayers to 7 

fund unknown contingencies that may never actually be needed.  By removing these 8 

unnecessary contingency factors from Cal Am’s proposed capital budgets, revenue 9 

requirements are reduced by approximately $1.7million in TY2024 alone.9 10 

 

 
7 D.21-08-036 page 331. 
8 D.19-05-020 p.151. 
9 From Cal Am’s RO Model capital forecast TY2024 has a total contingency of $15million multiplied by 
7.61% return on rate base and a 1.5 net to gross factor. 
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CHAPTER 2  Los Angeles County District Capital Projects   1 

I. INTRODUCTION 2 

This chapter discuses Cal Advocates’ recommendations for capital projects in the 3 

Los Angeles County District (“LA County District” or “District”). Cal Am continues to 4 

demonstrate a pattern of requesting and receiving ratepayer funding for capital projects 5 

that are never completed.  Often, Cal Am will request ratepayer funding of the same 6 

project over multiple GRCs and simply inflate the proposed budget for these 7 

unconstructed projects.10 The Commission should reduce Cal Am’s LA District capital 8 

budgets to prevent continuation of this pattern of ratepayer abuse. 9 

II. SUMMARY OF RECOMMENDATIONS 10 

The Commission should take the following actions regarding Cal Am’s LA 11 

County District capital budgets: 12 

 Exclude $161,089 in 2022 and $49,144 in 2023, 2024, and 2025 related to 13 
the Longden Well Redrill project from rates. 14 

 Exclude $333,469 in 2022, $886,331 in 2023, $6,498,835 in 2024, and 15 
$7,106,315 in 2025 related to Rosemead Operations Center project from 16 
rates. 17 

 Remove $1,824,220 from the capital budget related to the LA-Chromium-18 
VI Water Treatment Project. 19 

 Reduce Cal Am’s recurring budget forecasts to $4,278,439 (from 20 
$7,021,024) to reflect historical expenditures. 21 

 Reduce the LA County District SCADA program budget to $340,000 (from 22 
$614,340).  23 

 
10Refer to Minimum Data Requirements II.D.5 - Plant Improvements Authorized But Not Built CAW 
2022 GRC Final Application, Exhibit B - Part 1 of 3 (MDR Sections A-F) at 345. And carryover sections 
of Crooks Testimony. 
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 For the LA-Tank Rehabilitation and Seismic Upgrades Program, remove 1 
the budget associated with the Oak Knoll project. The Commission should 2 
also remove the additional budget requested for “soft cost” and contractor 3 
profits and overheads. 4 

 Exclude from rates $2,382,906 in Test Year 2024 and $2,451,132 in 2025 5 
related to the LA Well Installation and Replacement Program. 6 

 Adjust the 2025 LA-Well Rehabilitation Program Budget to $420,000 7 
(from $874,623). 8 

 Deny a further budget for the LA-Tank Replacement Program until Cal Am 9 
completes the related planning studies. 10 

 Adjust Cal Am’s LA-SCADA Maintenance and Improvements Program 11 
request to reflect Cal Am’s workpaper and cost estimate; reduce the Test 12 
Year budget to $315,000 (from $630,408). 13 

 Exclude the budget associated with the Raymond Basin Well Replacement 14 
Project from rate base by exclude $1,624,709 in 2024 and $2,186,558 in 15 
2025 related to the project. 16 

 Exclude the budget associated with the East Pasadena Woodward Tanks 17 
Replacement from rate base. 18 

III. ANALYSIS  19 

Cal Am’s LA County District is made up of five service areas: Baldwin Hills, 20 

Duarte, San Marina, and recently acquired East Pasadena and Bellflower. Other than 21 

acquisitions, there is little growth in the number of customers in the District.11 However, 22 

Cal Am’s proposed growth of plant in service substantially surpasses both customer 23 

growth and escalation.  24 

The weighted average plant in service per customer for the LA County District has 25 

increased from $5,028 in 2017 to $6,799 in 2022 with a proposed amount of $9,647 in 26 

 
11 Based on customer counts from the All_CH03_REV_RO_Sales-Customers sheet of Cal Am’s Results 
of Operations Model (RO Model). 
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2025.12 From 2017 Cal Am’s weighted average plant in service is proposed to grow from 1 

$141,139,769 to $287,027,154 in Test Year 2024 and balloon to $325,417,157 in 2025, 2 

representing growth of 203% and 231%, respectively.13 In contrast, if Cal Am’s plant in 3 

service growth  aligned with escalation trends, it would grow to 138% in 2024 and 143% 4 

in 2025.14 5 

Cal Am’s proposed growth in plant does not follow customer growth or escalation 6 

trends but is based on the growth strategy of Cal Am’s parent company American Water. 7 

American Water has informed investors of a targeted 7-9% compound annual growth rate 8 

for 2022-2026.15 American Water asserts that accelerating capital investment and 9 

continued rate base growth are “foundational to overall growth.”16 To achieve its targeted 10 

earnings per share growth, American Water plans to increase acquisitions by 1.5-2.5% 11 

and regulated capital investment by 5-7%.17 12 

American Water’s targeted goal of regulated capital investment growth contradicts 13 

a fair and reasonable approach of system growth based on actual system needs. If Cal Am 14 

based its capital investment plan on water system needs, a plant in service growth rate 15 

closer to escalation might be expected. Instead, Cal Am’s LA County District plant in 16 

service significantly outpaces escalation, as shown below in Figure 2-1. Cal Am 17 

 
12 Determined by dividing the weighted average plant in service by the customer counts provided in Cal 
Am’s RO Model. Weighted average plant in service from Chapter 7 of Cal Am’s RO Model. 
13 Weighted average plant in service from chapter 7 of Cal Am’s RO Model. 
14 Based on escalation factors presented in chapter 4 of Cal Am’s RO Model. 
15 See Attachment 2 American Water Investor Presentation, September 2022, slide 6.  Showing a targeted 
ratebase growth presented to investors by Cal Am’s parent company. 
16 Attachment 2, slide 7-8. 
17 Attachment 2, slide 6. 
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Figure 2-1 LA District Plant in Service Growth vs Customer Growth vs Escalation Growth18 1 

 2 
As reflected in Cal Am’s historical capital investment and capital investment 3 

forecast, Cal Am’s capital budget requests in this GRC do not reasonably align with 4 

actual system needs and escalation rates, but instead reflect American Water 5 

Corporation’s targeted growth objectives.  To the extent that the parent company’s 6 

growth objectives are not consistent with actual LA County District system needs, the 7 

Commission should reject Cal Am’s requested capital budgets. 8 

A. Carryover Projects 9 
Several of Cal Am’s capital requests are carryover projects, continued from prior 10 

GRCs where the projects were initially approved. Despite never having been completed, 11 

the capital budgets for these projects were included in rate base and in customer rates.19 12 

Allowing Cal Am to roll these capital projects budgets forward for continuing recovery in 13 

 
18 All numbers derived from Cal Am’s RO Model. Chapter 7 for plant in service figures. Chapter 4 for 
escalation and customer figures. 
19 Cal Am’s rate base has grown at or near the Commission’s approved capital from prior GRCs which 
included the now carryover projects. 
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rates would result in ratepayers paying twice for projects that have not once provided any 1 

benefits.   2 

1. Project Code I15-500036, Rehabilitate/Redrill 3 
Longden Well 4 

The Longden Well rehabilitation/redrill project was initially approved and 5 

included in customer rates in the 2013 GRC.20 In 2017, Cal Am planned to pilot test a 6 

nitrate removal process called WellToDo.21 In January 2019, Cal Am canceled the pilot 7 

test after learning of another public water system’s lack of success with the technology.22 8 

Cal Am is currently in the design and permitting phase for a reverse osmosis treatment 9 

system for the Longden Well.23 Ratepayers have been paying for “costly purchased 10 

water” from the Metropolitan Water District (MWD)24 for a project that has been 11 

approved and funded since the 2013 GRC. 12 

Because Cal Am is already recovering the estimated costs of the Longden Well 13 

rehabilitation project, the Commission should deny Cal Am’s request to include further 14 

capital expenditures related to this project in rate base. Accordingly, the Commission 15 

should not allow $161,089 in 2023, $49,144 in 2023, 2024, and 2025 related to this 16 

project into rate base.  When the project is completed and producing ratepayer benefit, all 17 

reasonable costs then can be included in rate base and customer rates. 18 

 
20 Crooks Testimony, at 62:20. 
21 Crooks Testimony at 62:25-26. 
22 Crooks Testimony at 63:2-4. 
23 Crooks Testimony at 62:20-22. 
24 Crooks Testimony at 63 : 15-16. 
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2. Project Code I15-500060, Rosemead Operations 1 
Center 2 

The Commission approved and included in customer rates Cal Am’s Rosemead 3 

Operations Center relocation project in the 2016 GRC.25 However, Cal Am did not begin 4 

the design phase of the project until October 2021.26  Despite remaining incomplete, 5 

ratepayers have paid a shareholder return and depreciation expense on the estimated 6 

project cost as if the plant were considered used and useful.  7 

The new Rosemead Operations Center budget has been approved and accounted 8 

for in rates since 2016. Ratepayers have yet to see any benefit and Cal Am is requesting 9 

even more funds for the project. It is unfair for ratepayers to continuously fund a project 10 

without receiving any benefits. 11 

The Commission should reject Cal Am’s request to include an additional $333,469 12 

for 2022, $886,331 for 2023, $6,498,835 in 2024, $7,106,315 in 2025 related to 13 

Rosemead Operations Center.27  14 

3. Project Code I15-500054, Chromium VI Water 15 
Treatment 16 

In the current GRC, Cal Am requests $73,017 in 2022 for costs related to I15-17 

500054. I15-500054 is a Hexavalent Chromium (“CrVI”) treatment plant for water from 18 

the Grand Well.28 The treatment plant is originally from a Memo Account 1020-A, which 19 

 
25 Crooks Testimony at69:3. 
26 Crooks Testimony at 69:3-4. 
27 Budgets based on RO Model work book ALL_CH07_PLT_RO_Forecast sheet Total CAPEX by 
Project WS-9 line 107. 
28 Crooks Testimony at 66:20-21. 
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the Commission approved in December 2013.29 The project was later approved to be 1 

included in rate base and customer rates in the 2019 GRC.30 2 

At the time of the filing of the GRC, the treatment plant is still not operational.31 3 

Cal Am blames the Department of Drinking Water’s desired location for chlorination as 4 

the reason the treatment plant is still not operational.32 Cal Am states that despite the fact 5 

that it is common for Ion Exchange systems to feed directly into distribution systems with 6 

minimal chlorine contact, the Department of Drinking Water objected to Cal Am’s 7 

chlorination design.33  Meanwhile ratepayers have been paying shareholders profit on a 8 

project that has provided no customer benefit because of Cal Am’s inability to satisfy 9 

DDW permitting requirements. Cal Am has pushed the estimated in-service date to June 10 

2023.34 11 

Cal Am has earned a return on the CrVI treatment plant while it is not in service 12 

and is providing no benefit to ratepayers35. Ratepayers are also paying for more 13 

expensive purchased water to make up the deficit from the lack of production from the 14 

Grand Well. Cal Am has operated the San Marino water system for years without the 15 

water from the Grand Well. The Commission should deny Cal Am’s request for 16 

additional budget related to this project. The Commission also should remove from rate 17 

base previous capital expenditures related to the facility.  In the future, Cal Am can 18 

 
29 Crooks Testimony at 66:14.  
30 Crooks Testimony at 66 13. 
31 Crooks Testimony at 67:5. The plant was not yet operation as of November 3, 2022 during Cal 
Advocates’ field visit. 
32 Crooks Testimony at 66:22--67:2. 
33 Crooks Testimony pages 66 and 67 lines 22-2. 
34 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
35 The plant is included in Cal Am’s CWIP budgets and is earning a return. CAW Response Cal Adv SIH 
08 Q001-Q002 Attachment 1 No. 298. 
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request that this treatment facility be included in rate base when the project is completed, 1 

permitted and used and useful. 2 

The Commission should remove $73,017 in 2022 and $1,751,203 in previous 3 

capital expenditure related to I15-500054 LA-Chromium-VI Water Treatment project. 4 

  5 

 6 

B. Forecast Projects 7 

1. Recurring Projects 8 
In its capital forecast, Cal Am forecasts project budgets covering routine, recurring 9 

capital expenditures necessary for operating its water systems.36 Cal Am develops 10 

recurring project budgets based on an escalation-adjusted five-year historical average.37 11 

Cal Am justifies the methodology for developing these budgets based on a settlement 12 

agreement from the 2010 GRC.38   13 

Recurring project budgets make up a significant portion of Cal Am’s capital 14 

expenditure request. In the LA District, recurring projects are 21% of the Test Year 2024 15 

capital budget as shown below in Figure 2-2.39 16 

 
36 Crooks Testimony at 13:21-26. 
37 Crooks Testimony at 14:2-3. 
38 Crooks Testimony at 14:8-17. 
39 ALL_CH07_PLT_RO_Forecast Total CAPEX by Project WS-9 excluding projects funded by others. 
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Figure 2-2 Los Angeles District Recurring Projects as a Percent of Total Request 1 

 2 

i. Meters- Replaced (Project Code CAPRPJ) 3 

Meters-Replaced covers scheduled and unscheduled meter replacement tasks.40 To 4 

develop the meter replacement budget, Cal Am relies on escalated 2021 spending, 5 

departing from the historical five-year average method.41 Cal Am does not provide any 6 

reason for deviating from the 5-year average methodology it uses for recurring projects to 7 

focus only on one year of spending to develop the forecast for meter replacement. Figure 8 

2-3 below shows the escalation adjusted recorded meter replacements in the LA County 9 

District (2017-2021) and the proposed project replacements (2022-2025). 10 

 
40 Crooks Testimony at 17:1-4. 
41 CAW Response Cal Adv SIH 05 Q001, Attachment 01. 
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Figure 2-3 LA District Meters – Replaced Budgets42 1 

 2 
The historical five-year spending average for 2017 through 2021 is $1,047,452. As 3 

shown in Figure 2-3, Cal Am’s projected budgets for 2022 and 2023 are significantly 4 

higher than historical spending, at approximately $1.4 million.43 Cal Am’s Test Year 5 

2024 budget request is almost double the escalation-adjusted five-year average, at 6 

$1,984,109.44 7 

Absent a reasonable explanation otherwise, historical spending on recurring 8 

projects is likely a more accurate basis for forecasting recurring project budgets than an 9 

escalation of one year of spending data.   A single year does not present a reasonable 10 

trend for determining the recurring needs of a system. Therefore, the Commission should 11 

adjust Cal Am’s request to accurately reflect historical spending on meter replacement. 12 

The meter replacement budget should be reduced to $1,128,734 starting in 2022, then 13 

adjusted for escalation for each successive year. For the Test Year 2024, the Commission 14 

should reduce the LA District meter replacement budget from $1,984,109 to $1,209,110. 15 

 
42 From chapter 7 of Cal Am’s RO Model. 
43 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
44 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
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ii. Service Line Replacement (Project Code CAPRPH) 1 
CAPRPH covers emergency replacement service line installation tasks.45 2 

Typically these are emergency replacement of existing service lines from the main to the 3 

meter. If Cal Am owns the facility, shut-off valves or corporation stops are included in 4 

the replacement.46 5 

Again, Cal Am’s projected service line replacement budget does not reflect 6 

historical spending. Cal Am proposes $2,305,533 for emergency service line 7 

replacements in Test Year 2024. The escalation adjusted five-year historical average is 8 

$1,027,915. Figure 2-4 below shows Cal Am’s budgets for service line replacements.47 9 

Figure 2-4 LA County District Services - Replaced Budgets 10 

 11 
As Figure 2-4 shows, spending on emergency service line replacement has varied 12 

greatly. A five-year historical average is reasonable to account for this variation and for 13 

estimating the emergency service line replacements average recurring budget. 14 

 
45 Crooks Testimony at 16:16-17. 
46 Crooks Testimony at 16:18-20. 
47 From historical spending on services Chapter 7 Recorded work book of the RO Model and Chapter 7 
Forecast for forecast budgets. 
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The Commission should reduce Cal Am’s requested service line replacement 1 

budget for 2024 to $1,186,558 (from $2,309,585), based on recorded historical spending 2 

data. 3 

iii. SCADA (Project Code CAPRPL) 4 
CAPRPL covers replacement and upgrade of the SCADA system.48  In Test Year 5 

2024, Cal Am requests $24,599 for the LA County District. However, Cal Am already 6 

has a programmatic project for SCADA system upgrades and maintenance in the LA 7 

County District, the LA-SCADA Maintenance and Improvements Program (Project code 8 

I15-500076).49 The LA-SCADA Maintenance and Improvement Program “is expected to 9 

implement upgrades to the SCADA system including automation, new equipment, and 10 

electrical safety improvements”50 11 

Because a programmatic project already exists for SCADA maintenance and 12 

improvements, Cal Am’s proposed recurring program budget for SCADA is duplicative. 13 

Accordingly, the Commission should reject Cal Am’s request for a recurring program 14 

budget associated with SCADA.  15 

iv. Plant – Replacements/Additions (Project Code 16 
CAPRPPQ) 17 

Plant – Replacements/Additions covers scheduled and unscheduled tasks related to 18 

the replacements or additions related to building components and equipment that are part 19 

of water supply, water treatment, water pumping, water storage, and water pressure 20 

regulation facilities.51 Cal Am requests $819,960 for the recurring budget in the LA 21 

County District for Test Year 2024.52  However, Cal Am has made specific programmatic 22 

 
48 Crooks Testimony at 17:12-13. 
49 Crooks Testimony at 172:6-173:9. 
50 Crooks Testimony at 172:12-14. 
51 Crooks Testimony at 18:7-12. 
52 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
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capital requests that cover the maintenance, upgrade, and rehabilitation of its plant 1 

facilities. 2 

In the LA County District, Cal Am’s proposed maintenance projects include the 3 

LA-Pump Station and PRV Rehabilitation Program (I15-500075), LA-Tank 4 

Rehabilitation and Seismic Upgrades Program (I15-500077)  , LA-Well Rehabilitation 5 

Program (I15-500079), , LA-Tank Replacement Program (I15-500080), LA-Standby 6 

Generator Improvement (I15-500081), and LA-Main Replacement Program.53  Cal Am 7 

has not demonstrated the need to have an additional budget for plant maintenance and 8 

updates when all plant facilities already have their own specific programmatic 9 

maintenance project budgets.  Accordingly, the Commission should not allow $819,960 10 

in TY 2024 for the recurring plant replacement/ additions budget.  11 

v. Tank Rehabilitation (Project Code CAPRPR) 12 
Tank Rehabilitation covers recurring tasks related to tank rehabilitation work, including 13 

periodic repairs, reapplication of coatings, and routine restoration of tank components.54 14 

In Test Year 2024 Cal Am requests $307,726 for the recurring tank rehabilitation budget 15 

in the LA County District. As with plant replacements and additions, Cal Am also has 16 

proposed programmatic tank rehabilitation projects that cover the continued maintenance 17 

and rehabilitation of tanks in the LA County District. Cal Am These include the LA-Tank 18 

Rehabilitation and Seismic Upgrades Program (I15-500077), LA-Tank Replacement 19 

Program (I15-500080), and East Pasadena Woodward Tank Replacement (I15-560005).55 20 

Again, Cal Am has not demonstrated the need for a recurring program budget for tank 21 

rehabilitation, given that projects addressing specific tank rehabilitation needs already 22 

exist. Accordingly, the Commission should not allow $307,726 in TY 2024 for the 23 

recurring tank rehabilitation budget in the LA County District. 24 

 
53 Crooks Testimony at 171 -179. 
54 Crooks Testimony at 18:15-21. 
55 Crooks Testimony at 173-183. 



 

17 

 

2. Project Code I15-500074, LA-Main Replacement 1 
Program 2 

The LA-Main Replacement Program is a continuation of Cal Am’s programmatic 3 

investment program for replacement of approximately 30 miles of pipeline identified in a 4 

2019 condition-based assessment (“CBA”).56  In the current GRC, Cal Am requests 5 

$5,640,989 in Test Year 2024 for ongoing main replacement under the program.57 6 

The current LA-Main Replacement Program is a continuation of project I15-7 

500066 the main Replacement Program from the previous GRC. In the previous GRC Cal 8 

Am requested $1,473,120 for TY 2021, and the Commission adopted a budget of 9 

$1,104,840.58 Now Cal Am is requesting almost four times its previous GRC request with 10 

no changes in the LA County District systems, except for the acquisition of the 11 

Bellflower system which has its own main Replacement Program. Nor were there any 12 

changes in Cal Am’s buried infrastructure assessment methodology. 13 

According to validated American Water Works Association water audits 14 

submitted to the California Department of Water Resources, Cal Am’s three systems 15 

covered by the LA-Main Replacement Program lost a total of $1,057,442 due to real 16 

water loss in 2020.59  17 

Between 2019 and 2022 Cal Am spent $7,446,938 on the LA-Main Replacement 18 

Program.60 Average annual historical spending on the program is $2,482,312. Cal Am’s 19 

increased spending amount is not supported by analysis nor its historical spending on LA 20 

County District Main Replacement. Cal Am fails to justify its requested budget increase. 21 

Accordingly, the Commission should reduce Cal Am’s requested LA- Main Replacement 22 

 
56 Crooks Testimony at 170:25-171:10. 
57 Crooks Testimony at 168:12. 
58 D.21-11-018, Appendix B, Attachment C-3 at 205. 
59 Cal Am Response to Cal Adv SIH-02, Question 2. This total loss amount includes $616,821 from the 
Duarte system, $163,114 from the Baldwin Hills system, and $277,477 from the San Marino system. 
60 Cal Am Response Cal Adv SIH 06 Q002, Attachment 01 
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Program budget for TY 2024 from $5,640,989 to $2,482,312 to align with historical 1 

spending. The 2025 budget should also be reduced to reflect historical spending. 2 

The Commission should reduce the TY 2024 and 2025  budget to $2,482,312 3 

(from $5,640,989). 4 

3. Project Code I15-500076, LA-SCADA Maintenance 5 
and Improvements Program 6 

The SCADA maintenance program is a continuation of the maintenance program 7 

approved in the 2018-2020 GRC.61 Cal Am’s cost estimate shows a total cost of 8 

$340,000 per year.62 Cal Am’s cost estimate also includes construction management, 9 

design services, permitting, and environmental compliance and mitigation in the cost 10 

estimate.63 Cal Am requests $614,340 in Test Year 2024 for the SCADA Maintenance 11 

and Improvements Program. Cal Am does not provide a justification for nearly doubling 12 

the cost estimate forecast in 2024. For 2025, Cal Am’s budgets $363,006, only slightly 13 

higher than the cost estimate of $340,006.64 Absent any support for straying from the cost 14 

estimate in the Test Year The Commission should not approve the increased budget. 15 

The Commission should reduce the SCADA program budget to $340,000 (from 16 

$614,340), as estimated.  17 

4. Project Code I15-500077, LA-Tank Rehabilitation 18 
and Seismic Upgrades Rehabilitation Program 19 

Cal Am requests replacement of the Oak Knoll and Danford tanks in the LA 20 

County District.65  A seismic study conducted by consultant Richard Brady and 21 

 
61 Crooks Testimony at 172:9. 
62 Engineering workpapers Tab 027 I15-500069 and I15-500075, at 3. 
63 Engineering workpapers Tab 027 I15-500069 and I15-500075, at 3. 
64 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
65 Engineering workpapers Tab 031 I15-500077, at 1. 
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Associates, Inc (“seismic study”) determined that the Oak Knoll and Danford tanks need 1 

replacement because they cannot be retrofitted to meet seismic codes.66   2 

The seismic study focused mainly on assessing the condition of the tanks rather 3 

than the feasibility of replacement, but concluded that replacement of the Oak Knoll tank 4 

may not be feasible due to the tank’s proximity to the Raymond Fault.67 Therefore, the 5 

Commission should exclude the budget for the Oak Knoll tank replacement from rate 6 

base until Cal Am determines whether replacement is feasible.  7 

Cal Am’s cost estimate for the Oak Knoll tank replacement also includes separate 8 

line items for general contractor profits and overhead, as well as a 25% cushion for “soft 9 

costs.”68 The general contractor’s bid price to Cal Am should be inclusive of profit and 10 

overhead. Further, the additional 25% soft cost estimate in Cal Am’ workpapers is 11 

duplicative, because Cal Am’s add-on costs such as company direct labor, overhead, and 12 

interest on funds used during construction are later determined in the RO Model.69  13 

Accordingly, the Commission should deny Cal Am’s request for the budget 14 

associated with the Oak Knoll project, including amounts for soft costs and contractor 15 

profit and overhead. 16 

5. Project Code I15-500078, LA-Well Installation and 17 
Replacement Program 18 

The current Well Installation and Replacement Program is a continuation of the 19 

Well Installation and Replacement Program approved in the 2019 GRC.70 The program is 20 

 
66 Engineering workpapers Tab 031 I15-500077, at1. 
67 Engineering workpapers Tab 031 I15-500077, at 2, 3-6. 
68 Engineering workpapers Tab 031 I15-500077, at 2. 
69 Crooks Testimony at 6:24-7:2; ALL_CH07_PLT_RO_Forecast sheets: Engineering OH By Project 
WS-7, AFUDC By Project WS-8. 
70 Crooks Testimony page 174 lines 22-23. I15-500078 is a continuation of I15-500067 from the previous 
GRC. 
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intended to replace aging wells in the LA County District.71 Cal Am requests $2,382,906 1 

in Test Year 2024 and $2,451,132 in 2025 for this program.72 2 

Cal Am has a pattern of requesting well replacements that cannot be completed, or 3 

are delayed well beyond the projected date of service. As a result, ratepayers are left 4 

funding budgets for well projects they never benefit from and must rely on more 5 

expensive purchased water.73 6 

Cal Am has several ongoing carryover projects that address well replacement and 7 

deficiencies in the LA County District. The Santa Fe well was planned as a redrilling 8 

project in the program approved in 2019, but is now planned as a new well installation.74 9 

The new Santa Fe well is still in the design phase with construction not expected to occur 10 

until 2023.75 These are improvements ratepayers have already funded and have yet to see 11 

the benefits from.  12 

Another well replacement in the LA County District is the Lamanda Well, first 13 

introduced in the 2010 GRC.76 The Lamanda Well was funded again by ratepayers as a 14 

carryover project in the 2013 GRC and again in the 2016 GRC.77 Eventually the 15 

Lamanda well replacement project was cancelled by Cal Am.78 The well project was 16 

funded by ratepayers several times over but never produced any ratepayer benefit. 17 

 
71 Crooks Testimony page 176 lines 10-11. 
72 ALL_CH07_PLT_RO_Forecast Total CAPEX by Project WS-9  line 120 
73 Crooks testimony at 63: 15-18.  
74 Crooks Testimony at 74:14-16. The Santa Fe redrill is continued here as a new project under the I15-
50067 Installation and Rehabilitation program. 
75 Crooks Testimony at 74:16-19. 
76 A.10-07-007 (Cal Am 2010 GRC), Direct Testimony of Mark Reifer, P.E., at 58. 
77 D.15-04-007, Attachment A, Partial Settlement Agreement, at 184. 
78 Minimum Data Requirements II.D.5 - Plant Improvements Authorized But Not Built CAW 2022 GRC 
Final Application, Exhibit B - Part 1 of 3 (MDR Sections A-F) at 345. 
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Other continuing well replacement projects funded by ratepayers include the LA-1 

Santa Fe Well Replacement79 approved since 2013 and is still not in service.80 The Santa 2 

Fe Well Replacement project is also expected to need a PFOA treatment system once in 3 

service.81 The Crownhaven Well (I15-500022), was approved in 2013.82 The design and 4 

permitting phase for the Crownhaven Well was not completed until 2021.83 Cal Am is 5 

facing easement issues related to the well.84 Construction is not planned until the end of 6 

2022, continuing into 2023.85 The LA-Oswego Well Replacement and Treatment project 7 

(I15-500030), also approved in 2013,86  was deemed unfeasible due to limited space 8 

prohibiting the installation of a treatment facility.87 9 

As shown above, Cal Am has a history of requesting well projects that are never 10 

completed. The Commission should not allow the Well Installation and Replacement 11 

program budgets in the current GRC. The Commission should remove the $2,382,906 in 12 

TY 2024 and $2,451,132 in 2025 related to this project. 13 

6. Project Code I15-500079, LA-Well Rehabilitation 14 
Program 15 

Cal Am’s 2019 Comprehensive Planning Study estimated a cost of $420,000 per 16 

year for well rehabilitation, which is comparable to Cal Am’s 2024 LA-Well 17 

 
79 I15-50009 the Santa Fe Well Replacement was also approved as a specific project under project code 
I15-50009. 
80 Crooks Testimony at 57:21.  
81 Crooks Testimony at 58:1-2. 
82 Crooks Testimony at 59:20. 
83 Crooks Testimony at 59:20-21. 
84 Crooks Testimony at 59:21-22. 
85 Crooks Testimony at 59:23-24.  
86 Crooks Testimony at 60:17. 
87 Crooks Testimony at 60:20-22. 
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Rehabilitation budget request of $433,256.88  However, Cal Am requests $874,623 in 1 

2025 for the LA-Well Rehabilitation Program budget.89 Cal Am does not provide any 2 

justification for almost doubling the budget in 2025. The support Cal Am provided shows 3 

an estimated cost of $420,000 per year.90 4 

Accordingly, the Commission should reduce the 2025 LA-Well Rehabilitation 5 

Program Budget to $420,000 (from $874,623). 6 

7. Project Code I15-500080, LA-Tank Replacement 7 
Program 8 

Cal Am’s current requested budget for the LA-Tank Replacement Program is 9 

based on findings from a 2009 Comprehensive Planning Study of concrete reservoirs in 10 

the LA County District.91 The project is also a continuation of the previously approved 11 

tank replacement program (I15-500073).92 Cal Am requests $1,841,337 in Test Year 12 

2024 and $2,405,214 in 2025 for the Tank Replacement Program.93  13 

Cal Am’s requested Tank Replacement Program budget includes replacement of 14 

the previously discussed Oak Knoll tank.94  This portion of the request is problematic for 15 

two reasons. First, Cal Am requests a separate budget for replacing the Oak Knoll tank 16 

(project code I15-500077).95  Second, the seismic study determined that the Oak Knoll 17 

tank replacement might not be feasible due to proximity to the Raymond Fault.96  18 

 
88 Engineering workpaper Tab 028 I15-500070 and I15-500079 page 5. 
89 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
90 Tab 028 I15-500070 and I15-500079 page 5. 
91 Engineering workpaper Tab 030 I15-500073 and I15-500080 at 1. 
92See the combined workpaper Engineering workpaper Tab 030 I15-500073 and I15-500080. 
93 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
94 The Oak Knoll project is also discussed on page 2-17 through 18 of this Testimony. Crooks Testimony 
page 178:13-16; Engineering workpaper Tab 030 I15-500073 and I15-500080. 
95 Crooks Testimony at 80: 16-18. 
96 Engineering workpaper Tab 031 I15-500077, at 5-6. 
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Cal Am should complete updated tank assessment studies before the Commission 1 

authorizes a Tank Replacement Program budget. Cal Am expected to complete 2 

recommendations for replacement of the tanks identified as highest risk in 2022, based on 3 

the seismic assessments.97 The Commission should not approve a budget for the LA-4 

Tank Replacement Program until Cal Am completes its seismic assessments and resolves 5 

the feasibility issues related to the Oak Knoll project.  6 

The Commission should remove the $1,841,337 in TY2024 and $2,405,214 in 7 

2025 related to this project. 8 

 9 

8. Project code I15-500081, LA-Standby Generation 10 
Improvement Program  11 

Cal Am requests $630,408 in Test Year 2024 and $637,171 in 2025 for the LA- 12 

Standby Generation Improvement Program.98  13 

Cal Am requested standby (or stationary) generators in the 2019 GRC. In the 14 

Commission-approved settlement agreement resolving the 2019 GRC, Cal Am agreed to 15 

prepare a portable generator planning study to consider alternatives other than stationary 16 

generators.99 Instead of preparing the portable generator study as agreed, Cal Am 17 

prepared an “Emergency Power Study” that does not adequately consider portable 18 

generators as alternatives to more costly stationary generators.100 Because Cal Am has not 19 

considered the viability of less expensive, portable generator alternatives as required in 20 

the adopted 2021 GRC Settlement Agreement, the Commission should remove $630,408 21 

 
97 Crooks Testimony at 178:27-28. 
98 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
99 D. 21-11-018, Appendix B, at 32. 
100 See Cal Advocates Report, Chapter 4, Wildfire and Safety (Portable Generator Study) 
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from the TY 2024 capital budget associated with the LA- Standby Generation 1 

Improvement Program.101  2 

9. Project Code I15-560003, EP-Raymond Basin 3 
Replacement Well 4 

The Commission should reject Cal Am’s requested budget of $1,624,709 in 2024 5 

and $2,186,558 related to the Raymond Basin Replacement Well.102 The Raymond Basin 6 

Replacement Well project is intended to address a deficiency in maximum day demand 7 

(“MDD”) in the East Pasadena Water System by constructing a new well in the Raymond 8 

Basin.103 However, Cal Am also addresses the East Pasadena MDD deficiency with the 9 

proposed Well #8 Treatment project (I15-560001).104  10 

The East Pasadena system is currently served by Well 9 and Well 11.  Cal Am’s 11 

testimony is contradictory as to whether both Well 9 and Well 11 can operate 12 

simultaneously to meet peak system demands.105  Cal Am states that a deficiency would 13 

exist if either Well 9 or Well 11 goes offline, and a third source of supply is needed as a 14 

source of redundancy.106  In Cal Am’s discussion of constructing a new Raymond Basin 15 

well, it does not account for proposed Well 8 treatment as a solution to possible MDD 16 

deficiency issues.  17 

 
101 D. 21-11-018, Appendix B, at 48 (Settlement Agreement stating “CAW and Cal Advocates agree that 
CAW will prepare a Portable Generator Planning Study to consider alternatives other than installing 
stationary generators”); Cal Advocates’ Report Chapter 4, Wildfire and Safety (Portable Generator 
Study).  
102 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
103 Crooks Testimony at 182:3-20. 
104 Crooks Testimony at 179-181:24-4. 
105 See Crooks Testimony at 180:1-3 (stating that according to the Main San Gabriel Basin Watermaster, 
both Well 9 and Well 11 “are allowed to operate simultaneously to meet peak demands”); but see id. at 
182:8-10 (stating “[under] direction from the Main San Gabriel Basin Watermaster, Wells 9 and 11 are 
not to be operated simultaneously”). 
106 Crooks Testimony at 180:3-4. 
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Further, Cal Am states that the water quality problems to be expected from the 1 

proposed new well would be similar to those in Well 8 and would require treatment, but 2 

Cal Am’s new well proposal does not include a cost estimate for a treatment facility.107 3 

The proposed Well 8 treatment project appears to be a better option for addressing East 4 

Pasadena deficiency issues because the water quality problems and costs are already 5 

known.108  Accordingly, the Commission should reject Cal Am’s request to include the 6 

proposed Raymond Basin Well Replacement Project in rate base.  7 

10. Project Code 15-650005, EP- East Pasadena 8 
Woodward Tanks Replacement 9 

Cal Am requests $472,297 in 2025 for replacement of the two Woodward 10 

Tanks.109 When filled to capacity, the tanks do not meet current seismic requirements.  11 

However, Cal Am has been able to successfully operate the tanks at a lower capacity to 12 

avoid seismic concerns.110  13 

As part of the 2022 California American Water East Pasadena Water System 14 

Comprehensive Planning Study, Cal Am conducted a storage analysis using the lower 15 

volumes to address seismic concerns for the Woodward Tanks.111 The storage analysis 16 

did not identify a storage deficit in any of the three pressure zones in the East Pasadena 17 

Water System.112 There is no need to replace the Woodward Tanks if seismic 18 

requirements are met with the adjusted volumes, and the adjusted volumes do not result 19 

in a storage deficit.  Therefore, the Commission should reject Cal Am’s requested budget 20 

of $472,297 associated with the Woodward Tanks Replacement for 2025. 21 

 
107 Engineering workpaper Tab 032 I15-500081, at 2; Crooks Testimony at 182:14-16. 
108 Crooks Testimony at 179-181 for a discussion regarding the Well 8 Treatment facility project. 
109 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
110 Crooks Testimony at 183:17-19. 
111 Engineering Workpaper Tab 167 2022 East Pasadena CPS (Redacted) at 103. 
112 Engineering Workpaper Tab 167 2022 East Pasadena CPS (Redacted) at 106. 
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IV. CONCLUSION 1 

The Commission should adopt Cal Advocates’ recommended capital-related 2 

budget adjustments. Cal Am has a record of requesting forecasted budgets for capital 3 

projects that are subsequently either delayed or canceled before ratepayers benefit from 4 

the proposed projects. The Commission should ensure that Cal Am’s authorized capital 5 

budgets reasonably align with actual system needs to ensure that customers’ rates are just 6 

and reasonable.   7 
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CHAPTER 3 San Diego County District Capital Projects 1 

I. INTRODUCTION 2 

This Chapter discusses Cal Advocates’ recommendations for the San Diego 3 

County District Capital Projects. As shown in the following testimony, Cal Am has 4 

established a capital expenditure budget that aligns with its parent company’s targeted 5 

goals for growth in shareholder returns and not the needs of system. Cal Am has 6 

demonstrated a continuing trend of requesting capital projects that are not completed and 7 

requesting repeated ratepayer funding for the same project in multiple GRCs. The 8 

Commission should reduce Cal Am’s San Diego County District capital budgets 9 

accordingly. 10 

II. SUMMARY OF RECOMMENDATIONS 11 

 The Commission should remove $7,581,974 in 2024 and $7,652,955 in 12 
2025 from the capital budget related to the Silver Strand main replacement 13 
project (Project Code I15-300010). 14 

 The Commission should remove $70,885 from 2024 and $71,646 in 2025 15 
related to SCADA Improvement Program (I15-300018) because this 16 
incomplete project was approved in the 2019 GRC and has already been 17 
funded by ratepayers. 18 

 The Commission should reduce Cal Am’s total Recurring Project Budget 19 
for TY 2024 to $1,229,914 (from $2,259,133) to reflect historical spending. 20 

 The Commission should remove $866,511 from the 2024 San Diego 21 
District capital budget and $874,623 in 2025 related to the Coronado 22 
Storage Tank and Pump Station Project. 23 

 The Commission should reduce the TY 2024 Main Replacement Program 24 
(project code I15-300026) budget to $1,300,000 (from $3,223,422). 25 



 

28 

 

III. ANALYSIS 1 

Cal Am’s San Diego County District Service Area is a well-established system 2 

with minimal growth expected based on current projections.113 The San Diego County 3 

District Service Area is supplied entirely by purchased water.114 Relying solely on 4 

purchased water leads to less infrastructure needed in the water system. There is no need 5 

for well facilities and the associated pumping and treatment facilities. This is reflected in 6 

the San Diego County District’s lower rate base per customer. Despite these conditions, 7 

Cal Am’s proposed growth in capital spending in the San Diego County District Service 8 

Area is a significant escalation 9 

The weighted average plant in service per customer for the San Diego County 10 

District was $1,934 in 2017, $3,175 in 2022, and proposed to increase to $4,622 in 11 

2025.115 This represents a growth rate of almost 250%, compared to a composite 12 

escalation growth of 147% for the same period.  Cal Am’s investor-driven capital 13 

investment growth is again reflected in the San Diego County District. Figure 3-1 below 14 

compares the San Diego County District capital growth to the composite escalation and 15 

customer growth rates, all expressed as a percentage with 2017 as the base year. 16 

 
113Engineering workpaper Tab 165 2019 San Diego District CPS (Redacted), at page E-i. 
114 Engineering workpaper Tab 165 2019 San Diego District CPS (Redacted), at page E-ii. 
115 The weighted average plant in service per customer was determined by dividing the weighted average 
plant in service by the customer counts provided in Cal Am’s RO Model 
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Figure 3-1 San Diego District Plant in Service Growth vs Customer Growth vs Escalation 1 
Growth116 2 

 3 

C. Carryover Projects 4 
Several of Cal Am’s proposed capital requests for the San Diego District are 5 

carryover projects. These are projects that the Commission previously approved in prior 6 

GRCs, whose capital budgets have already been included in rate base and funded by 7 

ratepayers. Allowing the budgets for these capital projects to be rolled forward and 8 

included again would have ratepayers paying multiple times for projects that have never 9 

once provided any ratepayer benefit.  10 

1. Project Code I15-300010, Silver Strand 16-inch 11 
diameter Transmission Main Replacement 12 

The Silver Strand main replacement was initially approved and funded in Cal 13 

Am’s 2013 GRC.117 The project was funded again in the 2016 GRC and again in the 14 

2019 GRC. In the 2019 GRC, Cal Am provided an updated capital budget totaling 15 

 
116 Plant data pulled from Chapter 7 Cal Am’s RO Model. Customer data and escalation data pulled from 
Chapter 4 of Cal Am’s RO Model. 
117 Crooks Testimony at 49:9. 
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approximately $26,500,000.118 Cal Am’s projected 2024 budget in the 2019 GRC was 1 

$5,628,863.119  Now, Cal Am’s proposed budget includes $7,581,974 in 2024 and 2 

$7,652,955 in 2025.120 3 

The Commission should deny additional capital budget amounts related to the 4 

Silver Strand main replacement. The project remains incomplete despite having been 5 

funded by ratepayers in multiple GRC cycles as if it were used and useful.  Accordingly, 6 

Commission should remove $7,581,974 in 2024 and $7,652,955 in 2025 from Cal Am’s 7 

proposed capital budget related to the Silver Strand main replacement project.  If and 8 

when the project is complete and providing service to ratepayers, Cal Am can request all 9 

reasonable project costs to be included in rate base.  10 

2. Project Code I15-300018, SCADA Improvements. 11 

The Commission should remove $70,885 from 2024 and $71,646 in 2025.121 I15-12 

300018 was approved and funded by ratepayers in the 2019 GRC but to-date remains 13 

incomplete.122 14 

D. Forecast Projects 15 

1. Recurring Projects 16 
Recurring projects make up a significant portion of the San Diego District’s 17 

capital budget, approximately 33%.123 Cal Am forecasts recurring project budgets for 18 

 
118 A.19-07-005 engineering workpaper tab 102. 
119 A.19-07-005 Engineering Workpaper Tab 102 
120 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
121 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
122 Crooks Testimony at 52:14. 
123 ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
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routine, recurring capital expenditures necessary for its water systems operations.124 Cal 1 

Am asserts that it develops recurring project budgets based on an escalation-adjusted 2 

five-year historical average.125 Cal Am justifies the methodology for developing these 3 

budgets based on the settlement agreement resolving the 2010 GRC.126  4 

 5 

Figure 3-2 Recurring Projects as a % of the Overall San Diego County District TY2024 Capital 6 
Budget 7 

  8 
However, Cal Am’s requested budgets do not reflect its recorded spending. Table 9 

3-1 below escalation calculates the five-year escalation adjusted average for recurring 10 

projects in the San Diego District and Table 3-2 compares this five-year average to Cal 11 

Am’s proposed spending for each category. 12 

 
124 Crooks Testimony at 13:21-26. 
125 Crooks Testimony page 14 lines 2-3. 
126 Crooks Testimony at 14:8-17. 
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Table 3-1 Escalation Adjusted San Diego District Recorded Spending on Recurring Projects and 1 
Five-Year Average127 2 

  3 

Table 3-2 Cal Am’s TY 2024 Request vs Five-Year Average 4 

 5 
The Commission should adjust Cal Am’s requested budgets to reflect its historical 6 

spending. Accordingly, the meters budget should be reduced to $ 538,381 (from 7 

$802,885) in TY 2024. The hydrants budget should be adjusted to $114,281 (from 8 

$189,073) in TY 2024. Finally, the services and process plant facilities recurring budgets 9 

 
127Cal Am RO Model ALL_CH07_PLT_RO_Recorded for the recorded recurring plant spending which 
was then adjusted for escalation using the escalation factors. 
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should be removed, as there has been no recurring expenses over the past five years in 1 

these categories.  2 

2. Project Code I15-300020, Coronado Storage Tank 3 
and Pump Station. 4 

The Coronado Storage Tank and Pump Station is not necessary based on Cal Am’s 5 

testimony and support for the project. The Coronado service area currently derives all its 6 

potable water supply from the Transbay pipeline.128 Cal Am plans to rehabilitate the 7 

Transbay Transmission main in the current GRC cycle.129 While the Transbay main is 8 

offline during rehabilitation, there will be a deficiency in the Coronado service area. Cal 9 

Am has a previously approved, but not yet completed, Strand Two-Way Pump Station 10 

project.130  When complete, this pump station would address needed water transmission 11 

improvements.131 Cal Am states storage is needed to address a fire flow deficiency that 12 

may still exist if the Transbay main is offline, but Cal Am has an emergency intertie with 13 

the nearby Navy water system NAS North Island Emergency Intertie, which can be 14 

activated to meet any possible deficiencies.132 15 

Cal Am has projects in place to meet demands of the Coronado service area in 16 

case of interruption of the Transbay main. Cal Am also has emergency interties in case of 17 

emergencies. The Coronado service area’s current demands are met and there is no need 18 

to construct additional storage. 19 

Accordingly, the Commission should remove $866,511 from the 2024 San Diego 20 

District capital budget and $874,623 in 2025 related to the Coronado Storage Tank and 21 

Pump Station Project. 22 

 
128 Engineering workpaper Tab 165 2019 San Diego District CPS (Redacted), at 201. 
129 Project Code I15-300023, Transbay Transmission Main Rehabilitation Project (PROPOSED 
PROJECT) 
130 Crooks Testimony at 162:15-17. 
131 Crooks Testimony at 162:15-17. 
132 Engineering workpaper Tab 127 I15-300020 (Redacted), at 2. 
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3.  Project Code I15-300026 Main Replacement 1 
Program 2 

Cal Am requests $3,223,422 in TY 2024 for the San Diego County District Main 3 

Replacement Program.133 In the San Diego County District, Cal Am also requests 4 

separate budgets for several specific main replacements, such as the Strand Replacement 5 

Project. 6 

Cal Am’s current proposed Main Replacement Program is a continuation of the 7 

Main Replacement Program (I15-300024) approved in Cal Am’s 2019 GRC.134 The 8 

budget adopted in the 2019 GRC for TY 2021was $1,283,315.135 Since the Commission 9 

approved the previous program,  no significant changes or acquisitions have occurred in 10 

the San Diego County District.  Cal Am supports the main replacement program with the 11 

same analysis it used in the 2019 GRC.136  12 

Cal Am’s historical spending on the previous main replacement project from 13 

2019-2022 is comparable to the adopted TY 2019 project budget.137  Since no changes 14 

have occurred in the system or in the analysis used to determine the main replacement 15 

budget, the Commission should adjust Cal Am’s San Diego Main Replacement Program 16 

Budget to reflect historical spending. Accordingly, the Commission should reduce the 17 

proposed TY 2024 budget to $1,300,000 (from $3,223,422 ) and similarly adjust the 2025 18 

main replacement budget.138 19 

 
133 ALL_CH07_PLT_RO_Forecast Total CAPEX by Project WS-9 
134 Engineering workpaper Tab 131 I15-300024 and I15-300026 (Redacted) 
135 D.21-11-018, Appendix B, at 210.  
136 Engineering workpaper Tab 131 I15-300024 and I15-300026 (Redacted) at 1. 
137 CAW Response Cal Adv SIH 06 Q002, Attachment 1 
138RO Model ALL_CH07_PLT_RO_Forecast Sheet Total CAPEX by Project WS-9 line 48. 
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IV. CONCLUSION 1 

The Commission should reduce Cal Am’s requested recurring projects budget to 2 

reflect historical spending and reject continuing budgets for incomplete projects that 3 

ratepayers have already funded. The Commission should approve only those capital 4 

budgets for projects that Cal Am demonstrates are necessary to provide safe and reliable 5 

service.6 
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CHAPTER 4 Ventura County District Capital Projects 1 

I. INTRODUCTION 2 

This chapter discusses Cal Advocates recommendations for Cal Am’s Ventura 3 

Country District capital projects. As previously discussed in Chapter Two, Cal Am’s 4 

proposed capital expenditure budget for the Ventura County District does not reasonably 5 

reflect actual system needs.   In its Ventura County District, Cal Am continues to 6 

demonstrate a history of repeatedly requesting funding for capital projects that have been 7 

authorized, funded, and included in customer rates in prior GRC cycles but have not been 8 

completed. The Commission should reduce or reject Cal Am’s proposed Ventura County 9 

District capital budgets accordingly. 10 

II. SUMMARY OF RECOMMENDATIONS 11 

 The Commission should reduce Cal Am’s Ventura County total Recurring 12 
Projects budget to $2,156,645 (from $4,668,247) to reflect historical 13 
spending. 14 

 The Commission should remove the capital budget associated with the 15 
Ventura Freeway Crossing project (Project Code I15-510053). The 16 
Commission should remove $332,374 in 2023, $324,942 in 2024, and 17 
$1,530,591 in 2025 related to the Ventura Freeway Crossing Project. 18 

 The Commission should adjust the VEN- Peak Supply Improvement 19 
Project’s budget to reflect Cal Am’s cost estimate, the Commission should 20 
adjust the project budget to $332,500 in 2024 and 2025 each. 21 

  The Commission should remove Cal Am requested budget of $411,593 in 22 
2024 and $754,363 in 2025 associated with the VEN-Standby Generator 23 
Improvements Program. 24 

 The Commission should remove $273,320 from the 2025 capital budget 25 
associated with the proposed Well 2 Nitrate Treatment. 26 

III. ANALYSIS 27 

Cal Am’s Ventura County District is made up of the Ventura County District and 28 

the recently acquired El Rio water system. Except for the El Rio water system, the 29 
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Ventura County District is served entirely by purchased water from the Calleguas 1 

Municipal Water District.139 Cal Am projects significant growth in capital investments in 2 

the Ventura County District despite little forecasted customer growth.140  3 

The weighted average plant in service per customer in the Ventura County District 4 

was $4,864 in 2017 and $5,963 in 2022.  Based on Cal Am’s forecast, weighted average 5 

plant in service per customer is projected to grow to $7,419 in 2025 6 

Figure 5-1 Ventura County District Plant in Service Growth vs Customer Growth vs Escalation 7 
Growth141 8 

 9 

 
139 Engineering workpaper Tab 166 2019 Ventura County District CPS Redacted page ES-ii. 
140 Based on customer counts from the All_CH03_REV_RO_Sales-Customers sheet of Cal Am’s Results 
of Operations Model (RO Model) 
141 All numbers derived from Cal Am’s RO Model. Chapter 7 for plant in service figures. Chapter 4 for 
escalation and customer figures. 
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A. Carryover Projects 1 

1. Project Code I15-510045, St. Charles Oaks 2 
Apartment Main Replacement 3 

The costs and budgets related to the St. Charles Oaks Apartment Main 4 

Replacement project should be removed from rate base because the project was 5 

cancelled.142  6 

The St. Charles Oaks Apartment main replacement project was approved in the 7 

2019 GRC.143 Cal Am has a forecasted capital expenditure of $540,369 in 2022 and 8 

$558,753 in 2023 related to this project.144 Since Cal Am deemed  the project no longer 9 

necessary and cancelled the capital expenditures related to the project should be removed 10 

from rate base. 11 

Therefore, the Commission should remove the capital budget related to the St. 12 

Charles Oaks Main Replacement project from rate base. 13 

 
142 2023-03-03 A2207001 CAW Response Cal Adv SIH 11 
143 Crooks Testimony at 91:23-24. 
144 Cal Am RO Model ALL_CH07_PLT_RO_Forecast Total CAPEX by Project WS-9 Sheet Line 136. 
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B. Forecast Projects 1 

2. Recurring Projects 2 
In Test Year 2024, recurring projects make up 38% of the total capital budget for 3 

the Ventura County District.145  Cal Am states that recurring budgets are based on a five-4 

year historical average, however several discrepancies exist in Cal Am’s budget forecasts 5 

as discussed below. 6 

Figure 5-2 Recurring Projects as a % of the Overall Ventura County District TY2024 Capital 7 
Budget146 8 

 9 

i. Meters 10 
Cal Am requests $878,404 for meter replacement in 2024 in the Ventura County 11 

District.147 As shown in Figure 5-3 below, Cal Am’s escalation-adjusted historical 12 

spending on meter replacement (2017-2021) is significantly less than its proposed budget 13 

(2022-2025).  Consistent with other categories of recurring expenditure, the Commission 14 

should adopt the five-year historical average for meter replacement, $554,284 adjusted 15 

for escalation to provide a budget of $639,829 for 2024. 16 
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Figure 5-3 Ventura District’s Meters Replacement Spending and Projected Budget148 1 

 2 

ii. Hydrants 3 
Cal Am’s requested hydrants budget of $496,835 in 2024 is also significantly 4 

higher than the escalation-adjusted five-year historical average of $230,297 in actual 5 

spending.  Figure 5-4 below shows Cal Am’s Ventura District hydrants actual spending 6 

(2017-2021) and proposed budgets (2022-2025). 7 

 
145 RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
146 Based numbers presented in RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX 
147 RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
148 Years prior to 2022 are historical recorded figures, 2022 forward are forecast years. Forecast budgets 
from RO Model Chapter 7 Forecast workbook and recorded budgets are from the Chapter 7 recorded 
workbook. 
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Figure 5-4 Ventura County District’s Hydrant Replacement Spending and Projected Budgets149 1 

 2 
Cal Am’s requested hydrant’s replacement budget is not supported by historical 3 

spending. The Commission should adjust Cal Am’s requested budget to reflect historical 4 

spending by adopting an annual budget of $230,297. 5 

iii. Services Replacement 6 
Cal Am requests $2,006,489 for Ventura County District emergency services 7 

replacements in 2024.150 Cal Am’s recorded plant expenditures show very minimal 8 

spending related to services in the Ventura County District, $14,699 in 2017 and $84,050 9 

in 2018.151 10 

Accordingly, the Commission should reject Cal Am’s emergency service 11 

replacement budgets request, absent justification for the unusually high TY 2024 12 

forecast. 13 

 
149 Years prior to 2022 are historical recorded figures, 2022 forward are forecast years. Forecast budgets 
from RO Model Chapter 7 Forecast workbook and recorded budgets are from the Chapter 7 recorded 
workbook. 
150 RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
151 RO Model ALL_CH07_PLT_RO_Recorded data for account power plant Sub Account 330000 
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3. Project Code I15-510053 Ventura Freeway 1 
Crossing 2 

Cal Am requests $332,374 in 2023, $324,942 in 2024, and $1,530,591 in 2025 3 

related to the Ventura Freeway Crossing Project. According to Cal Am, the Ventura 4 

Freeway Crossing project is meant to provide redundancy for pressure zones in the 5 

Ventura County District.152  However, the zones are currently served by two separate 6 

mains crossing Highway 101.153 This third proposed crossing would serve as a 7 

redundancy in case one of the mains or its redundant main were to fail or be put out of 8 

service.154 This project would act as a redundancy to a redundancy. 9 

The low priority level of this project is reflected in Cal Am’s Ventura County 10 

District Comprehensive Planning Study. The project is ranked as the lowest priority of 11 

the low priority “B” projects.155 “B” projects are described as “low” benefit in Cal Am’s 12 

comprehensive planning study.156 Accordingly, Cal Am has not adequately supported or 13 

justified its request for the Ventura Freeway Crossing Project as necessary or reasonable 14 

and the Commission should not authorize ratepayer funding for Cal Am’s requested 15 

capital budget associated with this project.   16 

4. Project Code I15-510058, VEN-Peak Supply 17 
Improvement 18 

Cal Am requests $324,942 in 2024 and $546,640 in 2025 for a Peak Supply 19 

Improvement study.157  However, Cal Am’s supporting workpaper for the project shows a 20 

 
152 Crooks Testimony at 193:11-12. 
153 Engineering workpaper Tab 143 I15-510053 (Redacted) at 3. 
154 Engineering workpaper Tab 143 I15-510053 (Redacted) at 3. 
155 Engineering workpaper Tab 166 2019 Ventura County District CPS (Redacted) at 16. 
156 Engineering workpaper Tab 166 2019 Ventura County District CPS (Redacted) at 19. 
157 RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
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$665,000 total project cost (before an added 20% contingency).158  Therefore, Cal Am’s 1 

proposed funding is $206,582 more than its supporting cost estimates for the project.159  2 

Accordingly, the Commission should adjust the project’s budget to reflect Cal Am’s cost 3 

estimate of $332,500 per year for 2024 and 2025. 4 

5. Project Code I15-510062, VEN-Standby Generator 5 
Improvements Program 6 

Cal Am requests $411,593 in 2024 and $754,363 in 2025 for standby generators at 7 

water facilities.160 The project covers installing stationary generators at the following six 8 

locations: Springwood BPS, Deer Valley BPS, White Stallion BPS, Borchard BPS, Dos 9 

Vientos III BPS, Los Robles BPS.161  10 

As discussed in Chapter Two of this testimony regarding the LA County District, 11 

the settlement agreement resolving Cal Am’s 2019 GRC required Cal Am to perform a 12 

portable generator study. The Commission authorized ratepayer funding for the portable 13 

generator study.  However, instead of preparing the portable generator study as agreed, 14 

Cal Am prepared an “Emergency Power Study” that does not adequately consider 15 

portable generators as alternatives to more expensive stationary power back-up.162  16 

Because Cal Am has not adequately considered portable generator alternatives, the 17 

Commission should reject Cal Am’s proposed 2024 and 2025 budgets for stationary 18 

generators.  19 

 
158 Engineering Workpapers Tab 147 page 2. 
159 ($324,942 plus $546,640) minus $665,000; note: Cal Am adds project contingency to both estimates. 
160 RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
161 Engineering workpaper Tab 150 I15-510062 page 1. 
162 See Cal Advocates Report, Chapter 4, Wildfire and Safety (Portable Generator Study), at  
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6. Project Code I15-570005, ER- El Rio Well 2 Nitrate 1 
Treatment 2 

Cal Am requests $273,320 in 2025 for a nitrate treatment facility at Well 2 in the 3 

El Rio water system.163 Sampling data shows that water from Well 2 has never exceeded 4 

the maximum contaminant level (MCL) of 10mg/L.164 The highest single detection was 5 

at 7.63mg/L on May 10, 2022. The next quarterly sample was 4.05 mg/L on July 19, 6 

2022.165 Figure 5-6 below shows Well 2 nitrate sampling compared to the MCL. 7 

Figure 5-6 Well 2 Nitrate Levels, 2015-2022166 8 

 9 
For water quality to be considered in violation of the MCL, a running quarterly 10 

average of the last four results must be higher than the MCL. Well 2 has never exceeded 11 

the MCL once, let alone for a running quarterly average. 12 

 
163 RO Model ALL_CH07_PLT_RO_Forecast total CapEx Total CAPEX by Project WS-9 Sheet. 
164 Sampling data retrieved from CA Drinking Water Watch sdwis.waterboards.ca.gov last retrieved on 
10/31/2022. 
165 Sampling data retrieved from CA Drinking Water Watch sdwis.waterboards.ca.gov last retrieved on 
10/31/2022. 
166 Sampling data retrieved from CA Drinking Water Watch sdwis.waterboards.ca.gov last retrieved on 
10/31/2022. 
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The Commission should not include the El Rio Well 2 Nitrate Treatment system 1 

project in Cal Am’s authorized Ventura County District capital budget. 2 

 3 

IV. CONCLUSION 4 

The Commission should adjust Cal Am’s recurring projects budgets for the 5 

Ventura County District to reflect historical spending. The Commission should adopt Cal 6 

Advocates recommended budget adjustments for forecast capital projects.7 
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CHAPTER 5 Corporate Capital Projects 1 

I. INTRODUCTION 2 

This chapter discusses Cal Advocates’ recommendations for Cal Am’s corporate 3 

capital projects budgets. Specifically addressed is Cal Am’s proposal to piece-meal a 4 

corporate relocation budget that would generate shareholder profits funded by ratepayers 5 

without any commensurate benefit.   Additionally, Cal Am proposes approximately $2 6 

million annually for an undefined set of business projects that per settlement in its 7 

previous GRC were to be separately identified and detailed.  8 

II. SUMMARY OF RECOMMENDATIONS/ 9 

 The Commission should reject Cal Am’s request for a corporate capital 10 
budget of $381,787 in 2022, $1,213,993 in 2023, $2,058,949 in 2024, and 11 
$3,743,240 in 2025 related to business projects. 12 

 The Commission should reject Cal Am’s request for a corporate capital 13 
budget related to a relocation project, including $3,000,000 for land 14 
purchase. 15 

III. ANALYSIS 16 

A. Forecast Projects 17 

1. Project Code CAPRPK American Water 18 
Enterprise Solutions 19 

Cal Am requests a total of $3,570,548 annually in 2023, 2024, and 2025 for 20 

enterprise solutions-related recurring projects.167 Cal Am also requests $781,373 in 2024 21 

and $990,608 in 2025 for ITS Equipment and Systems, as part of the CAPRPK 22 

 
167 ALL_CH07_PLT_RO_Forecast Total CAPEX by Project WS-9 
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projects.168Attachment 2 of Crooks’ testimony itemizes the American Water enterprise 1 

solution activities and includes a line item simply titled “Business Projects.”169 2 

For this Business Projects line item, Cal Am requests $381,787 in 2022, 3 

$1,213,993 in 2023, $2,058,949 in 2024, and $3,743,240 in 2025.170  As part of the 4 

approved settlement of the last GRC Cal Am was to “separately identify costs for unique 5 

software application projects in its future GRC filings to allow for better review of the 6 

costs associated with individually identifiable investment projects.”171 Cal Am included 7 

the Business Projects costs for “a number of potential projects that were in the 8 

requirements gathering and analysis stage. As potential projects were identified, assessed, 9 

prioritized, and approved, the Company assigned project numbers to separately capture 10 

the cost of each approved software application project.”172  11 

Absent any justification or explanation for the requested Business Projects budget, 12 

the Commission is unable to determine whether the amounts requested are reasonable.  13 

Therefore, the Commission should exclude from rate base $381,787 in 2022, $1,213,993 14 

in 2023, $2,058,949 in 2024, and $3,743,240 in 2025 associated with the proposed 15 

enterprise solutions budget associated with the Business Projects line item.  16 

 
168 Crooks Testimony, Attachment 2, at 2. 
169 Crooks Testimony, Attachment 2, at 1. 
170 Crooks Testimony, Attachment 2, at 1. 
171 Decision approving and adopting settlement agreements, resolving the remainder of disputed issues 
and authorizing California-American water company’s general rate increases for 2021, 2022, and 2023, 
docket no. a.19-07-004, p. 95 
172 2022-12-28 A2207001 CAW Response Cal Adv SIH 09 page 5. 
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2. Project Code I15-010003, Corporate Headquarters 1 
Relocation and New Sacramento Operations Center 2 

Cal Am requests approximately $3,000,000 to acquire land for a potential 3 

relocation of its California corporate headquarters from San Diego to Sacramento.173 Cal 4 

Am indicates that it will provide updated plans, cost estimates, and a schedule for the 5 

transition of its headquarters in its 2025 GRC.174 6 

Even if Cal Am were to purchase land for its future headquarters in 2025 as 7 

proposed, the purchase would not benefit current ratepayers. Cal Am indicates that the 8 

land purchase might not serve a used and useful purpose until 2028-2030 when it 9 

anticipates undertaking construction and relocation activities.175 Cal Am would also 10 

continue to lease its current corporate headquarters in San Diego through 2030.176  11 

Ratepayers should not be required to fund projects generating shareholder profits that fail 12 

to yield any benefit over the period ratepayers are funding them. Accordingly, the 13 

Commission should not approve Cal Am’s requested piece-meal budget for a an as yet 14 

unidentified land purchase. 15 

IV. CONCLUSION 16 

The Commission should reject Cal Am’s requested enterprise solutions Business 17 

Projects line item budget due to the lack of any description or justification provided for 18 

the proposed costs. Further, Cal Am’s request for $3 million to purchase land for a 19 

potential new headquarters appears to be premature, given the planning activities and 20 

study Cal Am needs to undertake before any purchase would be used and useful. 21 

 
173 Crooks Testimony at 159:10-11. 
174 Crooks Testimony at 159:13-15. 
175 Crooks Testimony at 159:12-13. 
176 Crooks Testimony at 158:16-17. 



 

49 

 

Therefore, The Commission should not allow Cal Am’s proposed land purchase budget 1 

into rate base for the TY 2024 GRC cycle. 2 
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CHAPTER 6 Special Request Number 04 Partial Consolidation of Transmission 1 
and Distribution Net Plant Costs 2 

I. INTRODUCTION 3 

This chapter discusses Cal Advocates’ recommendation for Special Request 4 

Number 04, Partial Consolidation of Transmission and Distribution Net Plant Costs. Cal 5 

Am’s request contradicts the core principle of cause causation in rate making and does 6 

not offer a reasonable benefit to ratepayers. 7 

II. SUMMARY OF RECOMMENDATION 8 

The Commission should deny special request number 04. 9 

III. ANALYSIS 10 

Cal Am requests partial consolidation of state-wide transmission and distribution 11 

(T&D) net plant costs. In Test Year 2024, Cal Am proposes consolidation of 25% of 12 

T&D net costs into a central pool, which would then be reallocated to rate making areas 13 

based on number of customers.177 The T&D net cost pool would increase to 50% in 14 

2025.178 Cal Am states that replacement schedule of T&D assets can be “lumpy” when 15 

applicable to a single service area.179 By apportioning T&D asset costs across districts, 16 

Cal Am asserts that it would achieve “rate impact moderation.”180 17 

T&D consolidation and reallocation directly conflicts with the Commission’s 18 

guiding rate making principle of cost-causation and avoiding cross-subsidies, which 19 

achieves equity in rates by relating costs imposed on the utility’s system to the customers 20 

 
177 Linam Direct Testimony CAW 2022 GRC Final App (Linam Testimony) at 35:11-17. 
178 Linam Testimony at 35:17. 
179 Linam Testimony at 36:24-25. 
180 Linam Testimony at 37:3-4. 
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responsible for said costs.181  While cross-subsidies can in limited circumstances be a 1 

useful rate making tool, departure from the cost-causation principle must be justified.  2 

Although Cal Am’s proposal has a minimal impact on the rates of any particular 3 

district, the principle of maintaining cost-causation ratemaking should be governing. As 4 

shown in Attachment 3 to this chapter, the percentage impact on an average monthly bill 5 

for each customer class in Cal Am’s service areas is minimal. Any bill reduction 6 

experienced by a customer now will be negated in the future when the T&D net cost pool 7 

increases. 8 

Under the current system, ratepayers pay for the T&D assets used to service them. 9 

Cal Am’s proposal does not justify deviating from the standard cost-causation principle 10 

of rate making. Therefore, the Commission should reject Cal Am’s Special Request 11 

number 04. 12 

IV. CONCLUSION 13 

Cal Am’s Special Request Number 04 violates the core principle of  cost-14 

causation, a principle that helps ensure  just and reasonable rates.  Accordingly, the 15 

Commission should deny Special Request Number 04.16 

 
181 26 CPUC 2d 392, D.87-12-066 (1987). 
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CHAPTER 7 Extra Ordinary Early Retirements 1 

I. INTRODUCTION 2 

This Chapter discuses Cal Advocates’ findings regarding extra ordinary early 3 

retirement of capital assets. Early retirement of assets leads to an imbalance between the 4 

depreciation reserve and plant in service. The imbalance is in theory equaled out by 5 

assets that remain in service longer than their expected serviced life.  However, unlike 6 

assets that remain in service longer than their useful lives, there is a cost for retiring an 7 

asset before it is fully depreciated.  Cal Am’s methodology apportions this entire cost to 8 

ratepayers who may also fund the cost of the replacement asset. 9 

II. SUMMARY OF RECOMMENDATIONS 10 

The Commission should increase Cal Am’s depreciation reserve in the following 11 

districts by the following amounts to account for the cost of extraordinary early 12 

retirements: 13 

 $1,080,595.21 for the Corporate District 14 

 $100,969.20 for the Larkfield District 15 

 $635,749.19 for the LA County District 16 

 $451,001.07 for the Monterey District 17 

 $50,192.41 for the Monterey Wastewater District 18 

 $1,788,348.08 for the Sacrament District 19 

 $115,981.29 for the San Diego County District 20 

 $91,078.18 for the Ventura County District 21 

III. ANALYSIS 22 

A. Background Information 23 
Depreciation expense included in a utility’s annual authorized budget (i.e. revenue 24 

requirement) recovers the original cost of utility plant, less the estimated net salvage, 25 
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over the useful life of the asset.182  The same amount of recorded depreciation expense is 1 

also recorded in the depreciation reserve which is subtracted from rate base so that 2 

shareholders do not continue to earn profit on the portion of their initial investment that 3 

has been repaid by ratepayers.   4 

When an asset is retired from service, the original cost of the asset is removed 5 

from the plant account (a credit) and the same amount is removed (a debit) from the 6 

depreciation reserve.183  This is the standard ratemaking practice for retirements and 7 

results in no change in rate base because it assumes the asset has been fully depreciated.   8 

For example, looking at a theoretical asset with a value of $100 and a life expectancy of 9 

10 years (i.e. depreciation rate of 10%). After 10 years of service the depreciation reserve 10 

associated with the asset would be $100 and when it is retired $100 is removed from 11 

plant in service and $100 is removed from the depreciation reserve. 12 

When an asset is retired early, this standard ratemaking practice creates an 13 

imbalance.  Only a portion of the asset’s cost has accumulated in the depreciation reserve, 14 

but the full original cost is deducted when the asset is retired.  Because the depreciation 15 

reserve is deducted from rate base, removing the full cost from the reserve when only a 16 

portion has accumulated results in a net negative amount or a positive addition to rate 17 

base.   18 

For example, if the same theoretical asset costing $100 is retired after five years of 19 

service, $100 would be removed from plant in service and $100 would be removed from 20 

the depreciation reserve, but only $50 of depreciation expense has accumulated in the 21 

depreciation reserve (i.e. $10 annual depreciation expense for five years). Effectively the 22 

depreciation reserve was reduced by $100 when only $50 was added. As a result, there is 23 

a $50 net increase in rate base that lasts in perpetuity when the depreciation reserve 24 

(containing a net negative balance of $50) is subtracted from rate base. 25 

 
182 CPUC Standard Practice U-4-W page 6. 
183 CPUC Standard Practice U-4-W page 7. 
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The Commission’s standard practice for determination of straight-line remaining 1 

life depreciation accruals (SP U-4-W) recognizes this issue in what it deems 2 

“Extraordinary Obsolescence.”184 SP U-4-W defines extraordinary obsolescence as 3 

“unexpected early retirement of a major unit of property may require some form of an 4 

adjustment.” An adjustment for assets that have been retired extraordinarily early is 5 

warranted. 6 

B. Analysis 7 
Cal Advocates examined Cal Am’s retirements from 2018 through 2021. A 8 

significant number of Cal Am’s projects were retired at 50% of their useful life, or even 9 

earlier. 185 To adjust for the imbalance created by early retirement, the net book value of 10 

the asset needs to be added back into depreciation reserve. The adjustment to the 11 

depreciation reserve is the difference between the accumulated depreciation and the 12 

undepreciated cost of the asset, which is equal to the net book value. Attachment 4 to this 13 

testimony shows Cal Advocates’ calculations showing early retirements in Cal Am’s 14 

assets.186 15 

In Cal Am’s Corporate District, 156 assets were retired with 50% of their 16 

estimated useful life remaining, or earlier.187 The total net book value associated with 17 

these assets is $1,080,595.21; accordingly, that same amount needs to be added to the 18 

Corporate District’s depreciation reserve to account for the extraordinary early 19 

retirements.  20 

 
184 CPUC Standard Practice U-4-W page 42. 
185 2022-11-15 A2207001 CAW Response Cal Adv SIH 07 Cal Adv SIH 07 Q001 Attachment 1. Useful 
life based on depreciation rates found in Chapter 8 of Cal Am’s RO Model. 
186 The retirement data was provided by Cal Am in response to Cal Advocates SIH-07. 
187 2022-11-15 A2207001 CAW Response Cal Adv SIH 07 Cal Adv SIH 07 Q001 Attachment 1. Useful 
life based on depreciation rates found in Chapter 8 of Cal Am’s RO Model. 
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Table 7-1 below summarizes the same depreciation reserve adjustments needed to 1 

adjust for extraordinary early retirements for each district. 2 

Table 7-1 Number of Assets Retired Early Between 2018-2021 in Each District, and Corresponding 3 
Net Book Value to be Added into Depreciation Reserve 188 4 

District Number of Assets Retired 
at 50% Life or Greater 

Total Value to be Added 
into Depreciation Reserve 

CAW Corporate 156 $1,080,595.21 

Larkfield 19 $100,969.20 

Los Angeles County 49 $635,749.19 

Monterey County 97 $451,001.07 

Monterey Wastewater 18 $50,192.41 

Sacramento 247 $1,788,348.08 

San Diego County 28 $91,078.18 

Ventura County 16 $115,981.29 

 5 

The Commission acts as a substitute for competition.  In a competitive 6 

environment, a business would not be able to benefit from early retirement of assets.  7 

When an asset fails to last as long as expected, a cost is incurred and a loss must be 8 

reported.189  Assets not serving their expected lifetime is a normal risk of business.  9 

Utilities are compensated for business risk through their Commission-approved rate of 10 

return.   Allowing Cal Am to transfer the entire cost of an extraordinary early retirement 11 

on to ratepayers who must then provide shareholder profits in perpetuity on that cost 12 

despite receiving no ongoing benefit from retired asset is wholly inconsistent with what 13 

would be allowed by market forces in a competitive environment. 14 

 
188 2022-11-15 A2207001 CAW Response Cal Adv SIH 07 Cal Adv SIH 07 Q001 Attachment 1. Useful 
life based on depreciation rates found in Chapter 8 of Cal Am’s RO Model. 
189 https://bizfluent.com/info-7757071-effect-depreciation-balance-sheets.html 
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 1 

IV. CONCLUSION 2 

Under standard ratemaking, early retirement of assets leads to an imbalance 3 

between accounts.  For most assets that live slightly less or slightly longer than estimated, 4 

the cost and benefits to ratepayers are trivial and theoretically offset each other.  5 

However, the Commission has recognized that extraordinary retirements may require an 6 

adjustment to prevent ratepayers from being burdened with the extraordinary cost of 7 

assets that fail to achieve their estimated life expectancy.  In the case of extraordinary 8 

retirements (i.e. those where the asset has failed after providing service for less than half 9 

of the time ratepayers should have received benefits), the Commission should adjust the 10 

depreciation reserve consistent with the calculations presented in this chapter to prevent 11 

Cal Am from not only transferring the full cost of early retirements on to ratepayers but 12 

from having ratepayers also pay shareholder profits on that cost.  13 
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CHAPTER 8 Construction Work in Progress 1 

I. INTRODUCTION 2 

This Chapter discuses Cal Advocates’ findings regarding Construction Work in 3 

Progress (CWIP). Cal Advocates recommends the removal of several projects from 4 

CWIP, including: 1) projects that have been in CWIP for an unreasonable amount of 5 

time, 2) projects that are funded by others, and 3) projects that should no longer be 6 

funded by ratepayers for reasons provided elsewhere in Cal Advocate’s testimony.  7 

II. SUMMARY OF RECOMMENDATIONS 8 

The Commission should reduce 2021 CWIP balance in the respective districts by 9 

the following amounts: 10 

 CAW Corporate $374,117.14 11 

 Larkfield District $804,056.02  12 

 LA County District $6,494,568.87  13 

 Monterey County District $3,969,907.42  14 

 Sacramento District $5,693,738.70  15 

 San Diego County District $4,879,073.88  16 

 Ventura County District $3,504,151.23 17 

III. ANALYSIS 18 

A. CWIP Projects That Have Been in Rates for an Unreasonable 19 
Amount of Time 20 
CWIP as a rate making tool is meant as a substitute for the Allowance for Funds 21 

Used During Construction (“AFUDC”).190 CWIP departs from the standard regulatory 22 

construct of “used and useful,” as it allows a utility to earn a return on a capital 23 

 
190 Utility General Rate Case – A Manual for Regulatory Analysts page 27. 
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investment before there is a corresponding asset placed into service.191 The allowance of 1 

CWIP is justified, in theory, because it reduces rate shock from the one-time addition of 2 

the interest accrued for a capital project.192 As a result, the Commission must ensure that 3 

any projects booked in CWIP are completed in a reasonable time frame.193 4 

Earning a return on CWIP shifts the risk of a capital project’s construction from 5 

the utility to ratepayers. When a utility earns a profit on projects booked as CWIP while 6 

they are still in the preconstruction and construction phases, it loses incentive to complete 7 

projects in a timely fashion. In a competitive environment, a company cannot begin 8 

earning profit on capital assets prior to the asset going into service. To address this issue 9 

and serve as a substitute for competition, the Commission should remove from Cal Am’s 10 

proposed CWIP balance those projects that have existed in the CWIP account for 11 

excessive amount of time earning shareholders a profit without any commensurate 12 

benefit to ratepayers, as well as, those projects that have been suspended or unlikely to 13 

ever provide a ratepayer benefit. 14 

By December 2021, Cal Am had a combined CWIP balance of $73,753,374 15 

among all districts.194 This total was comprised of 628 unique projects.195 Of the 628 16 

unique projects, 46 were cancelled or suspended by November 2022.196 Some of the 17 

cancelled or suspended projects have been in CWIP and earning a rate of return since 18 

December 2015.197  These projects were canceled or suspended without ever providing a 19 

 
191 Utility General Rate Case – A Manual for Regulatory Analysts at 27. 
192 Utility General Rate Case – A Manual for Regulatory Analysts at 27. 
193 Utility General Rate Case – A Manual for Regulatory Analysts at 27. 
194 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
195 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
196 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
197 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
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benefit to ratepayers, while utility shareholder receive profits paid for by captive 1 

customers. The 46 cancelled or suspended projects had a total value of $1,329,780 in the 2 

December 2021 CWIP.198  3 

Of the remaining projects comprising the December 2021 CWIP balance, 4 

excluding projects funded by others, 25 projects were added in 2019 and earlier and 5 

remained incomplete or open as of November 2022.199 The CWIP value associated with 6 

these projects was $16,805,942 in December 2021, or approximately 25% of the total 7 

CWIP (excluding projects funded by others).200 The 25 projects include projects that 8 

were introduced into CWIP as early as March 2011. Cal Am has been earning  profit on 9 

all of these projects, and proposes to continue earning profit, even when these projects 10 

have provided no benefit to ratepayers. 11 

For example, the Sacramento Well Installation and Replacement Program was 12 

added into CWIP in June 2020. In December 2021, the Sacramento Well Installation 13 

Replacement Program had an associated CWIP value of $2,147,665.90 and an expected 14 

in-service date of December 2026201. As a result, ratepayers will have funded shareholder 15 

profit (currently authorized at 9.3% annually) on this CWIP balance for over six years 16 

before any ratepayer benefit is even assumed.  This example illustrates how CWIP can 17 

 
testimony) 
198 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
199 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
200 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) $ 68,688,881.58 is the total value of CWIP in December 2021 excluding projects funded by 
others. 

 
201 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
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effectively turn ratepayers into involuntary lenders for projects that may never even go 1 

into service.202 2 

To ensure that Cal Am is reasonably incentivized to complete its projects in a 3 

timely manner and to protect ratepayers from paying for services they have not or likely 4 

will never receive, the Commission should remove $20,283,389.52 from CWIP 5 

associated with: suspended projects; projects that have been in CWIP since 2019 that 6 

have not gone into service by November 2022; and the Sacramento Well Installation and 7 

Replacement Program which will not provide ratepayer benefit until 2026.   8 

B. CWIP Projects That Are Funded By Others 9 
Cal Am’s proposed CWIP balance also includes $5,064,492.82 associated with 10 

projects that have been funded by others.203 The funds for projects funded by others are 11 

not contributed by Cal Am.204 Cal Am shareholders should not earn a profit on assets 12 

funded by others.205 13 

It is inappropriate for Cal Am to include in CWIP the cost for projects funded by 14 

others.  To do so, Cal Am is effectively earning profit on investments that it didn’t 15 

actually make. Some of these projects funded by others were introduced into the CWIP 16 

balance as early as March 2008206, meaning that Cal Am has earned profits on those 17 

projects it did not fund for over 10 years.   18 

Accordingly, the Commission should remove $5,064,492.82 associated with 19 

projects funded by others from Cal Am’s CWIP balance. 20 

 
202 Federal Energy Regulatory Commission Docket No RM21-17-000 Building for the Future Through 
Electric Regional Transmission Planning and Cost Allocation and Generator Interconnection Page 107. 
203 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
204 Pourtaherian Direct Testimony CAW 2022 GRC Final App (Pourtaherian Testimony), at 27:11-12. 
205 Pourtaherian Testimony at 27:13. 
206 CAW Response Cal Adv SIH 08 Q001-Q002 Attachment 1 (included as attachment 12 to this 
testimony) 
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C. CWIP Projects that Cal Advocates has Recommended Removal 1 
of in Plant in Service Testimony 2 
Included in Cal Am’s proposed CWIP Balance are projects that should no longer 3 

be funded by ratepayers because they are unlikely to produce a used and useful asset, or 4 

they are carryover projects that have already been funded by ratepayers in past GRCs. 5 

In the Los Angeles District, these categories of projects include: the LA-6 

Chromium-VI Water Treatment project, which as of December 2021 had a CWIP balance 7 

of $1,751,202.23; the LA-Rosemead Operations Center Project, which as of December 8 

2021 had a CWIP balance of $135,970; and the LA Longden Well Rehabilitation/ 9 

Redrill. 207 10 

In the San Diego District, a balance of $235,760.41 associated with the Strand 11 

Main replacement project should be removed from CWIP.208 12 

IV. CONCLUSION 13 

CWIP is a ratemaking construct that creates a potential disincentive for timely 14 

completion of projects because it allows utilities to receive shareholder profit on projects 15 

still under construction. Further, CWIP can place ratepayers at potential risk for funding 16 

projects that may never provide them with commensurate benefit. Accordingly, the 17 

Commission remove projects that have languished in CWIP for excessively long periods 18 

of time. It is also inappropriate for Cal Am to receive CWIP profits on projects funded by 19 

others.  20 

Lastly, the Commission should also remove the portion of Cal Am’s CWIP 21 

balance associated with the capital project budgets recommended for removal in previous 22 

chapters of this report. 23 

 
207 The LA County District projects are discussed in Chapter 2 of this testimony.  
208 For a discussion of the Strand Project, please refer to Chapter 3 of Cal Advocates’ Report.  
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QUALIFICATIONS AND PREPARED TESTIMONY 

OF 

Sari Ibrahim 

 

Q.1  Please state your name and address.  

A.1 My name is Sari Ibrahim. My business address is 320 W 4th St Suite 500, Los 

Angeles California 90013.   

 

Q.2 By whom are you employed and what is your job title?  

A.2 I am employed by the California Public Utilities Commission. I am a Utilities 

Engineer in the Water Branch of the Public Advocates Office.  

 

Q.3 Please describe your educational and professional experience. 

A.3 I received a Bachelor of Science Degree in Civil Engineering from the Illinois 

Institute of Technology in 2013.  I also earned a Master of Science Degree in Civil 

Engineering from California State University, Fullerton in 2019. 

I have been with the Public Advocates Office – Water Branch since September 

2019.  I have served as an expert witness in multiple GRCs. Prior to joining the Public 

Advocates Office, I worked as an engineer primarily in the environmental remediation 

field for over six years.  

 

Q.4 What is your area of responsibility in this proceeding?  

A.4 I am responsible for preparing the testimony on capital projects for the Los 

Angeles County, San Diego County, Ventura County, and Corporate districts and Special 

Request Number 04.   

Q.5 Does that complete your prepared testimony?  

A.5 Yes it does. 
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y,
 c

on
ta

m
in

an
ts

 o
f e

m
er

gi
ng

 c
on

ce
rn

, p
ub

lic
 u

til
ity

 a
nd

 ta
x 

re
gu

la
tio

ns
 a

nd
 p

ol
ici

es
, a

nd
 im

pa
ct

s r
es

ul
tin

g 
fr

om
U.

S.
, s

ta
te

 a
nd

 lo
ca

l e
le

ct
io

ns
 a

nd
 ch

an
ge

s i
n 

fe
de

ra
l, 

st
at

e 
an

d 
lo

ca
l e

xe
cu

tiv
e 

ad
m

in
ist

ra
tio

ns
; t

he
 C

om
pa

ny
’s 

ab
ili

ty
 to

 co
lle

ct
, 

di
st

rib
ut

e,
 u

se
, s

ec
ur

e 
an

d 
st

or
e 

co
ns

um
er

 d
at

a 
in

 c
om

pl
ia

nc
e 

w
ith

 cu
rr

en
t o

r f
ut

ur
e 

go
ve

rn
m

en
ta

l l
aw

s, 
re

gu
la

tio
n 

an
d 

po
lic

ie
s 

w
ith

 re
sp

ec
t t

o 
da

ta
 a

nd
 c

on
su

m
er

 p
riv

ac
y,

 se
cu

rit
y 

an
d 

pr
ot

ec
tio

n;
 w

ea
th

er
 co

nd
iti

on
s 

an
d 

ev
en

ts
, c

lim
at

e 
va

ria
bi

lit
y 

pa
tt

er
ns

, a
nd

 n
at

ur
al

 d
isa

st
er

s, 
in

clu
di

ng
 d

ro
ug

ht
 o

r a
bn

or
m

al
ly

 h
ig

h 
ra

in
fa

ll,
 p

ro
lo

ng
ed

 a
nd

 a
bn

or
m

al
 ic

e 
or

 fr
ee

zin
g 

co
nd

iti
on

s, 
st

ro
ng

 w
in

ds
, c

oa
st

al
 a

nd
 in

te
rc

oa
st

al
 fl

oo
di

ng
, p

an
de

m
ics

 (i
nc

lu
di

ng
 C
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) a
nd

 e
pi

de
m

ics
, e

ar
th

qu
ak

es
, l

an
ds

lid
es

, 
hu

rr
ica

ne
s, 

to
rn

ad
oe

s, 
w

ild
fir

es
, e

le
ct

ric
al

 s
to

rm
s, 

sin
kh

ol
es

 a
nd

 so
la

r f
la

re
s; 

th
e 

ou
tc

om
e 

of
 li

tig
at

io
n 

an
d 

sim
ila

r g
ov

er
nm

en
ta

l a
nd

 re
gu

la
to

ry
 p

ro
ce

ed
in

gs
, i

nv
es

tig
at

io
ns

 o
r a

ct
io

ns
; t

he
 ri

sk
s a

ss
oc

ia
te

d 
w

ith
 th

e 
Co

m
pa

ny
’s 

ag
in

g 
in

fr
as

tr
uc

tu
re

, a
nd

 it
s

ab
ili

ty
 to

 a
pp

ro
pr

ia
te

ly
 im

pr
ov

e 
th

e 
re

sil
ie

nc
y 

of
, o

r m
ai

nt
ai

n 
an

d 
re

pl
ac

e,
 c

ur
re

nt
 o

r f
ut

ur
e 

in
fr

as
tr

uc
tu

re
 a

nd
 sy

st
em

s, 
in

clu
di

ng
 it

s t
ec

hn
ol

og
y 

an
d 

ot
he

r a
ss

et
s, 

an
d 

m
an

ag
e 

th
e 

ex
pa

ns
io

n 
of

 it
s b

us
in

es
se

s;
 e

xp
os

ur
e 

or
 in

fil
tr

at
io

n 
of

 th
e 

Co
m

pa
ny

’s 
te

ch
no

lo
gy

 a
nd

 cr
iti

ca
l i

nf
ra

st
ru

ct
ur

e 
sy

st
em

s, 
in

clu
di

ng
 th

e 
di

sc
lo

su
re

 o
f s

en
sit

iv
e,

 p
er

so
na

l o
r c

on
fid

en
tia

l i
nf

or
m

at
io

n 
co

nt
ai

ne
d 

th
er

ei
n,

 th
ro

ug
h 

ph
ys

ica
l o

r c
yb

er
 a

tt
ac

ks
 o

r o
th

er
 m

ea
ns

; t
he

 C
om

pa
ny

’s 
ab

ili
ty

 to
 o

bt
ai

n 
pe

rm
its

 a
nd

 o
th

er
 a

pp
ro

va
ls 

fo
r

pr
oj

ec
ts

 a
nd

 co
ns

tr
uc

tio
n 

of
 v

ar
io

us
 w

at
er

 a
nd

 w
as

te
w

at
er

 fa
cil

iti
es

; c
ha

ng
es

 in
 th

e 
Co

m
pa

ny
’s 

ca
pi

ta
l r

eq
ui

re
m

en
ts

; t
he

 C
om

pa
ny

’s 
ab

ili
ty

 to
 co

nt
ro

l o
pe

ra
tin

g 
ex

pe
ns

es
 a

nd
 to

 a
ch

ie
ve

 o
pe

ra
tin

g 
ef

fic
ie

nc
ie

s; 
th

e 
in

te
nt

io
na

l o
r u

ni
nt

en
tio

na
l a

ct
io

ns
 o

f a
th

ird
 p

ar
ty

, i
nc

lu
di

ng
 c

on
ta

m
in

at
io

n 
of

 th
e 

Co
m

pa
ny

’s 
w

at
er

 su
pp

lie
s o

r t
he

 w
at

er
 p

ro
vi

de
d 

to
 it

s c
us

to
m

er
s;

 th
e 

Co
m

pa
ny

’s 
ab

ili
ty

 to
 o

bt
ai

n 
ad

eq
ua

te
 a

nd
 co

st
-e

ffe
ct

iv
e 

su
pp

lie
s 

of
 p

ip
e,

 e
qu

ip
m

en
t (

in
clu

di
ng

 p
er

so
na

l p
ro

te
ct

iv
e 

eq
ui

pm
en

t),
 c

he
m

ica
ls,

 
el

ec
tr

ici
ty

, f
ue

l, 
w

at
er

 a
nd

 o
th

er
 ra

w
 m

at
er

ia
ls 

an
d 

to
 a

dd
re

ss
 o

r m
iti

ga
te

 su
pp

ly
 c

ha
in

 c
on

st
ra

in
ts

 im
pa

ct
in

g 
th

e 
Co

m
pa

ny
’s 

bu
sin

es
s 

op
er

at
io

ns
; t

he
 C

om
pa

ny
’s 

ab
ili

ty
 to

 su
cc

es
sf

ul
ly

 m
ee

t i
ts

 o
pe

ra
tio

na
l g

ro
w

th
 p

ro
je

ct
io

ns
, e

ith
er

 in
di

vi
du

al
ly

 o
r i

n 
th

e 
ag

gr
eg

at
e,

 a
nd

 ca
pi

ta
liz

e 
on

 g
ro

w
th

 o
pp

or
tu

ni
tie

s, 
in

clu
di

ng
, a

m
on

g 
ot

he
r t

hi
ng

s, 
w

ith
 re

sp
ec

t t
o 

ac
qu

iri
ng

, c
lo

sin
g 

an
d 

su
cc

es
sf

ul
ly

 in
te

gr
at

in
g 

re
gu

la
te

d 
op

er
at

io
ns

 a
nd

 m
ar

ke
t-

ba
se

d 
bu

sin
es

se
s, 

th
e 

Co
m

pa
ny

’s 
M

ili
ta

ry
 S

er
vi

ce
s G

ro
up

 e
nt

er
in

g 
in

to
 n

ew
 

co
nt

ra
ct

s, 
pr

ice
 re

de
te

rm
in

at
io

ns
 a

nd
 o

th
er

 a
gr

ee
m

en
ts

 a
nd

 c
on

tr
ac

ts
, a

nd
 re

al
izi

ng
 a

nt
ici

pa
te

d 
be

ne
fit

s a
nd

 sy
ne

rg
ie

s f
ro

m
 n

ew
 a

cq
ui

sit
io

ns
; r

isk
s a

nd
 u

nc
er

ta
in

tie
s 

fo
llo

w
in

g 
th

e 
co

m
pl

et
io

n 
of

 th
e 

sa
le

 o
f H

O
S a

nd
 th

e 
Co

m
pa

ny
’s 

Ne
w

 Y
or

k 
su

bs
id

ia
ry

; r
isk

s 
an

d 
un

ce
rt

ai
nt

ie
s 

as
so

cia
te

d 
w

ith
 co

nt
ra

ct
in

g 
w

ith
 th

e 
U.

S.
 g

ov
er

nm
en

t, 
in

clu
di

ng
 o

ng
oi

ng
 c

om
pl

ia
nc

e 
w

ith
 a

pp
lic

ab
le

 g
ov

er
nm

en
t p

ro
cu

re
m

en
t a

nd
 se

cu
rit

y 
re

gu
la

tio
ns

; c
os

t o
ve

rr
un

s r
el

at
in

g 
to

 im
pr

ov
em

en
ts

 in
 o

r t
he

 e
xp

an
sio

n 
of

 th
e 

Co
m

pa
ny

’s 
op

er
at

io
ns

; t
he

 C
om

pa
ny

’s 
ab

ili
ty

 to
 su

cc
es

sf
ul

ly
 d

ev
el

op
 a

nd
 im

pl
em

en
t n

ew
 te

ch
no

lo
gi

es
 a

nd
 to

 p
ro

te
ct

 re
la

te
d 

in
te

lle
ct

ua
l p

ro
pe

rt
y;

th
e 

Co
m

pa
ny

’s 
ab

ili
ty

 to
 m

ai
nt

ai
n 

sa
fe

 w
or

k 
sit

es
; t

he
 C

om
pa

ny
’s 

ex
po

su
re

 to
 li

ab
ili

tie
s 

re
la

te
d 

to
 e

nv
iro

nm
en

ta
l l

aw
s 

an
d 

sim
ila

r m
at

te
rs

 re
su

lti
ng

 fr
om

, a
m

on
g 

ot
he

r t
hi

ng
s, 

w
at

er
 a

nd
 w

as
te

w
at

er
 se

rv
ice

 p
ro

vi
de

d 
to

 cu
st

om
er

s;
 c

ha
ng

es
 in

 g
en

er
al

 e
co

no
m

ic,
 p

ol
iti

ca
l, 

bu
sin

es
s 

an
d 

fin
an

ci
al

 m
ar

ke
t c

on
di

tio
ns

, i
nc

lu
di

ng
 w

ith
ou

t l
im

ita
tio

n 
co

nd
iti

on
s 

an
d 

co
lla

te
ra

l 
co

ns
eq

ue
nc

es
 a

ss
oc

ia
te

d 
w

ith
 C
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; a
cc

es
s t

o 
su

ffi
cie

nt
 d

eb
t a

nd
/o

r e
qu

ity
 c

ap
ita

l o
n 

sa
tis

fa
ct

or
y 

te
rm

s a
nd

 w
he

n 
an

d 
as

 n
ee

de
d 

to
 su

pp
or

t o
pe

ra
tio

ns
 a

nd
 ca

pi
ta

l e
xp

en
di

tu
re

s;
 fl

uc
tu

at
io

ns
 in

 in
fla

tio
n 

or
 in

te
re

st
 ra

te
s; 

th
e 

ab
ili

ty
 to

 co
m

pl
y 

w
ith

 
af

fir
m

at
iv

e 
or

 n
eg

at
iv

e 
co

ve
na

nt
s i

n 
th

e 
cu

rr
en

t o
r f

ut
ur

e 
in

de
bt

ed
ne

ss
 o

f t
he

 C
om

pa
ny

 o
r a

ny
 o

f i
ts

 su
bs

id
ia

rie
s, 

or
 th

e 
iss

ua
nc

e 
of

 n
ew

 o
r m

od
ifi

ed
 c

re
di

t r
at

in
gs

 o
r o

ut
lo

ok
s o

r o
th

er
 c

om
m

un
ica

tio
ns

 b
y 

cr
ed

it 
ra

tin
g 

ag
en

cie
s w

ith
 re

sp
ec

t t
o 

th
e 

Co
m

pa
ny

 
or

 a
ny

 o
f i

ts
 su

bs
id

ia
rie

s 
(o

r a
ny

 cu
rr

en
t o

r f
ut

ur
e 

in
de

bt
ed

ne
ss

 th
er

eo
f),

 w
hi

ch
 co

ul
d 

in
cr

ea
se

 fi
na

nc
in

g 
co

st
s o

r f
un

di
ng

 r
eq

ui
re

m
en

ts
 a

nd
 a

ffe
ct

 th
e 

Co
m

pa
ny

’s 
or

 it
s s

ub
sid

ia
rie

s’ 
ab

ili
ty

 to
 is

su
e,

 re
pa

y 
or

 re
de

em
 d

eb
t, 

pa
y 

di
vi

de
nd

s 
or

 m
ak

e 
di

st
rib

ut
io

ns
; 

flu
ct

ua
tio

ns
 in

 th
e 

va
lu

e 
of

 b
en

ef
it 

pl
an

 a
ss

et
s a

nd
 li

ab
ili

tie
s 

th
at

 co
ul

d 
in

cr
ea

se
 th

e 
Co

m
pa

ny
’s 

co
st

 a
nd

 fu
nd

in
g 

re
qu

ire
m

en
ts

; c
ha

ng
es

 in
 fe

de
ra

l o
r s

ta
te

 g
en

er
al

, i
nc

om
e 

an
d 

ot
he

r t
ax

 la
w

s, 
in

clu
di

ng
 (i

) f
ut

ur
e 

sig
ni

fic
an

t t
ax

 le
gi

sla
tio

n;
 (i

i) 
th

e 
av

ai
la

bi
lit

y 
of

, o
r t

he
 C

om
pa

ny
’s 

co
m

pl
ia

nc
e 

w
ith

, t
he

 te
rm

s o
f a

pp
lic

ab
le

 ta
x c

re
di

ts
 a

nd
 ta

x a
ba

te
m

en
t p

ro
gr

am
s; 

an
d 

(ii
i) 

th
e 

Co
m

pa
ny

’s
ab

ili
ty

 to
 u

til
ize

 it
s s

ta
te

 in
co

m
e 

ta
x n

et
 o

pe
ra

tin
g 

lo
ss

 ca
rr

yf
or

w
ar

ds
; m

ig
ra

tio
n 

of
 cu

st
om

er
s i

nt
o 

or
 o

ut
 o

f t
he

 C
om

pa
ny

’s 
se

rv
ice

 te
rr

ito
rie

s;
 th

e 
us

e 
by

 m
un

ici
pa

lit
ie

s 
of

 th
e 

po
w

er
 o

f e
m

in
en

t d
om

ai
n 

or
 o

th
er

 a
ut

ho
rit

y 
to

 co
nd

em
n 

th
e 

sy
st

em
s o

f o
ne

 o
r m

or
e 

of
 th

e 
Co

m
pa

ny
’s 

ut
ili

ty
 su

bs
id

ia
rie

s, 
or

 th
e 

as
se

rt
io

n 
by

 p
riv

at
e 

la
nd

ow
ne

rs
 o

f s
im

ila
r r

ig
ht

s a
ga

in
st

 su
ch

 u
til

ity
 

su
bs

id
ia

rie
s; 

an
y 

di
ffi

cu
lty

 o
r i

na
bi

lit
y 

to
 o

bt
ai

n 
in

su
ra

nc
e 

fo
r t

he
 C

om
pa

ny
, i

ts
 in

ab
ili

ty
 to

 o
bt

ai
n 

in
su

ra
nc

e 
at

 a
cc

ep
ta

bl
e 

ra
te

s a
nd

 o
n 

ac
ce

pt
ab

le
 te

rm
s a

nd
 co

nd
iti

on
s, 

or
 it

s i
na

bi
lit

y 
to

 o
bt

ai
n 

re
im

bu
rs

em
en

t u
nd

er
 e

xi
st

in
g 

or
 fu

tu
re

 in
su

ra
nc

e 
pr

og
ra

m
s 

an
d 

co
ve

ra
ge

s f
or

 a
ny

 lo
ss

es
 su

st
ai

ne
d;

 th
e 

in
cu

rr
en

ce
 o

f i
m

pa
irm

en
t c

ha
rg

es
 re

la
te

d 
to

 th
e 

Co
m

pa
ny

’s 
go

od
w

ill
 o

r o
th

er
 a

ss
et

s; 
la

bo
r a

ct
io

ns
, i

nc
lu

di
ng

 w
or

k 
st

op
pa

ge
s a

nd
 st

rik
es

; t
he

 C
om

pa
ny

’s 
ab

ili
ty

 to
 re

ta
in

 a
nd

 a
tt

ra
ct

 q
ua

lif
ie

d 
em

pl
oy

ee
s; 

civ
il 

di
st

ur
ba

nc
es

 o
r u

nr
es

t, 
or

 te
rr

or
ist

 th
re

at
s o

r a
ct

s, 
or

 p
ub

lic
 a

pp
re

he
ns

io
n 

ab
ou

t f
ut

ur
e 

di
st

ur
ba

nc
es

, u
nr

es
t, 

or
 te

rr
or

ist
 th

re
at

s o
r a

ct
s; 

an
d 

th
e 

im
pa

ct
 o

f n
ew

, a
nd

 ch
an

ge
s t

o 
ex

ist
in

g,
 a

cc
ou

nt
in

g 
st

an
da

rd
s.

Th
es

e 
fo

rw
ar

d-
lo

ok
in

g 
st

at
em

en
ts

 a
re

 q
ua

lif
ie

d 
by

, a
nd

 sh
ou

ld
 b

e 
re

ad
 to

ge
th

er
 w

ith
, t

he
 ri

sk
s a

nd
 u

nc
er

ta
in

tie
s 

se
t f

or
th

 a
bo

ve
an

d 
th

e 
ris

k 
fa

ct
or

s i
nc

lu
de

d 
in

 A
m

er
ica

n 
W

at
er

’s 
an

nu
al

, q
ua

rt
er

ly
 a

nd
 o

th
er

 S
EC

 fi
lin

gs
, a

nd
 re

ad
er

s s
ho

ul
d 

re
fe

r t
o 

su
ch

 
ris

ks
, u

nc
er

ta
in

tie
s 

an
d 

ris
k 

fa
ct

or
s i

n 
ev

al
ua

tin
g 

su
ch

 fo
rw

ar
d-

lo
ok

in
g 

st
at

em
en

ts
. A

ny
 fo

rw
ar

d-
lo

ok
in

g 
st

at
em

en
ts

 A
m

er
ica

n 
W

at
er

 m
ak

es
 sp

ea
k 

on
ly

 a
s o

f t
he

 d
at

e 
of

 th
is 

pr
es

en
ta

tio
n.

 A
m

er
ica

n 
W

at
er

 d
oe

s n
ot

 h
av

e 
or

 u
nd

er
ta

ke
 a

ny
 o

bl
ig

at
io

n 
or

 
in

te
nt

io
n 

to
 u

pd
at

e 
or

 re
vi

se
 a

ny
 fo

rw
ar

d-
lo

ok
in

g 
st

at
em

en
t, 

w
he

th
er

 a
s a

 re
su

lt 
of

 n
ew

 in
fo

rm
at

io
n,

 fu
tu

re
 e

ve
nt

s, 
ch

an
ge

d 
cir

cu
m

st
an

ce
s o

r o
th

er
w

ise
, e

xc
ep

t a
s o

th
er

w
ise

 re
qu

ire
d 

by
 th

e 
fe

de
ra

l s
ec

ur
iti

es
 la

w
s. 

Ne
w

 fa
ct

or
s e

m
er

ge
 fr

om
 ti

m
e 

to
 ti

m
e,

 
an

d 
it 

is 
no

t p
os

sib
le

 fo
r t

he
 C

om
pa

ny
 to

 p
re

di
ct

 a
ll 

su
ch

 fa
ct

or
s. 

Fu
rt

he
rm

or
e,

 it
 m

ay
 n

ot
 b

e 
po

ss
ib

le
 to

 a
ss

es
s t

he
 im

pa
ct

 o
f a

ny
 su

ch
 fa

ct
or

 o
n 

th
e 

Co
m

pa
ny

’s 
bu
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Attachment 3 Special Request No. 4 Impact 
on Rates  



California American Water
Response to DR SIH 04 Q001.b

District Customer Class Average Usage
Special Request #4
Year 2024 bill impact 2024 Percent

Special Request #4
Year 2025 bill impact

2025
Percent

LA SM Bill Impact OTHER 117.61 5.57 4.74% 4.50$ 3.83%
San Diego Bill Impact OTHER 194.04 5.69 2.93% 4.60$ 2.37%
LA DT Bill Impact OTHER 546.17 6.89 1.26% 5.57$ 1.02%
Bellflower Bill Impact Com 201.31 2.44 1.21% 1.97$ 0.98%
Sacramento Bill Impact Com 469.68 4.75 1.01% 5.34$ 1.14%
Fruitridge Bill Impact Com 469.68 4.75 1.01% 5.34$ 1.14%
LA BH Bill Impact Ind 1,357.51 12.86 0.95% 10.40$ 0.77%
LA DT Bill Impact Ind 608.23 4.65 0.76% 3.76$ 0.62%
LA SM Bill Impact Ind 613.99 4.67 0.76% 3.78$ 0.62%
LA DT Bill Impact Com 641.52 4.75 0.74% 3.85$ 0.60%
Fruitridge Bill Impact OPA 1,546.63 11.29 0.73% 12.69$ 0.82%
Ventura Bill Impact Com 670.53 4.84 0.72% 3.92$ 0.58%
LA BH Bill Impact Com 212.90 1.52 0.71% 1.23$ 0.58%
LA SM Bill Impact OPA 761.42 5.12 0.67% 4.15$ 0.55%
San Diego Bill Impact Res 60.99 0.39 0.64% 0.32$ 0.52%
LA DT Bill Impact OPA 856.87 5.42 0.63% 4.39$ 0.51%
Sacramento Bill Impact Res 82.51 0.51 0.62% 0.57$ 0.69%
Fruitridge Bill Impact Res 82.51 0.51 0.62% 0.57$ 0.69%
LA BH Bill Impact OPA 1,048.67 6.01 0.57% 4.87$ 0.46%
Sacramento Bill Impact OPA 1,546.63 8.60 0.56% 9.66$ 0.62%
LA BH Bill Impact Res 100.26 0.52 0.52% 0.42$ 0.42%
San Diego Bill Impact OPA 1,313.83 6.70 0.51% 5.42$ 0.41%
Ventura Bill Impact OPA 1,450.82 7.25 0.50% 5.87$ 0.40%
Ventura Bill Impact Res 113.87 0.56 0.49% 0.45$ 0.40%
LA DT Bill Impact Res 124.52 0.60 0.48% 0.48$ 0.39%
LA SM Bill Impact Res 143.01 0.66 0.46% 0.53$ 0.37%
Ventura Bill Impact Ind 1,943.43 8.77 0.45% 7.11$ 0.37%
LA EP Bill Impact Com 132.92 0.56 0.42% 0.45$ 0.34%
LA SM Bill Impact Com 354.92 1.44 0.41% 1.17$ 0.33%
Sacramento Bill Impact Ind 104,427.22 403.31 0.39% 453.31$ 0.43%
LA EP Bill Impact Res 143.44 0.55 0.38% 0.45$ 0.31%
Bellflower Bill Impact Res 88.87 0.34 0.38% 0.28$ 0.32%
San Diego Bill Impact Com 427.97 1.63 0.38% 1.33$ 0.31%
Meadowbrook Bill Impact Res 114.41 0.41 0.36% 0.47$ 0.41%
Warring Bill Impact Res 201.05 0.57 0.28% 0.46$ 0.23%
Meadowbrook Bill Impact Com 888.01 2.02 0.23% 2.27$ 0.26%
Larkfield Bill Impact Res 62.24 0.00% $ 0.00%
Larkfield Bill Impact Com 228.67 0.00% $ 0.00%
Larkfield Bill Impact OPA 445.51 0.00% $ 0.00%
Cent Sat Bill Impact Res 82.68 0.00% $ 0.00%
Cent Sat Bill Impact Com 475.55 0.00% $ 0.00%
Chualar Bill Impact Res 117.03 0.00% $ 0.00%
Chualar Bill Impact Com 124.66 0.00% $ 0.00%
Chualar Bill Impact OPA 396.91 0.00% $ 0.00%
Monterey MF Bill Impact 165.81 (4.24) 2.56% (4.43)$ 2.67%
Monterey SF Bill Impact 34.83 (1.48) 4.25% (1.54)$ 4.42%
Monterey NR Dv1 Bill Impact 211.24 (11.39) 5.39% (11.87)$ 5.62%
Monterey NR Dv2 Bill Impact 211.24 (12.34) 5.84% (12.86)$ 6.09%
Monterey NR Dv3 Bill Impact 211.24 (13.29) 6.29% (13.85)$ 6.56%
Monterey NR Dv4 Bill Impact 211.24 (22.78) 10.78% (23.75)$ 11.24%
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Attachment 4 Early Retirement Calculation 
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Attachment 5 SIH-01 (Plant Additions) 



BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 

A.22-07-001
(Filed July 1, 2022) 

CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
PUBLIC ADVOCATES OFFICE’S DATA REQUEST SIH 01 

Sarah E. Leeper  
Nicholas A. Subias  
Cathy Hongola-Baptista  
California-American Water Company  
555 Montgomery Street, Suite 816  
San Francisco, CA 94111 
(415) 863-2960
sarah.leeper@amwater.com

Lori Anne Dolqueist 
Willis Hon 
Nossaman LLP 
50 California Street 
34th Floor 
San Francisco, CA 94111 
(415) 398-3600
ldolqueist@nossamna.com

Attorneys for California-American Water Company 

Dated:  July 26, 2022 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 01 (“Data Requests” 

or “RPD”), propounded on July 12, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.a 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

a. The district to which the addition belongs 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
 
Please refer to “Cal Adv SIH 01 Q001.a Attachment 1” for the required information. 
Attachment 1 includes the following workpapers with plant additions separated by 
district: 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting historical plant additions for 2011 through 
2015 



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting historical plant additions for 2014 through 
2018 

 RO Model workpapers originally submitted in California American Water’s 2022 
GRC Application 22-07-001 reflecting historical plant additions for 2017 through 
2021 

 

  



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 

 
 
 

6 
 

Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.b 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

b.  The system to which the addition belongs 
 

CAL-AM’S RESPONSE 
 

California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.a Attachment 1” for the required information. 
Attachment 1 includes the following workpapers with plant additions separated by 
system: 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting historical plant additions for 2011 through 
2015 
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 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting historical plant additions for 2014 through 
2018 

 RO Model workpapers originally submitted in California American Water’s 2022 
GRC Application 22-07-001 reflecting historical plant additions for 2017 through 
2021 
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Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.c 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

c.  The addition’s associated dollar amount recorded and added to rate base 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
Please refer to “Cal Adv SIH 01 Q001.a Attachment 1” for the required information. 
Attachment 1 includes the following workpapers with plant additions added to rate base: 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting historical plant additions for 2011 through 
2015 

 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting historical plant additions for 2014 through 
2018 



 
California-American Water Company 
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 RO Model workpapers originally submitted in California American Water’s 2022 
GRC Application 22-07-001 reflecting historical plant additions for 2017 through 
2021 
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Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.d 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

d.  Year addition was added to rate base 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.a Attachment 1” for the required information. 
Attachment 1 includes the following workpapers with the year the addition was added to 
rate base: 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting historical plant additions for 2011 through 
2015 
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 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting historical plant additions for 2014 through 
2018 

 RO Model workpapers originally submitted in California American Water’s 2022 
GRC Application 22-07-001 reflecting historical plant additions for 2017 through 
2021 
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Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.e 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

e.  NARUC Account to which the addition is booked 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.a Attachment 1” for the required information. 
Attachment 1 includes the following workpapers with NARUC account to which the 
addition is booked: 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting historical plant additions for 2011 through 
2015 
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 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting historical plant additions for 2014 through 
2018 

 RO Model workpapers originally submitted in California American Water’s 2022 
GRC Application 22-07-001 reflecting historical plant additions for 2017 through 
2021 
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Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.f 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

f. Year addition was retired (if not retired, please indicate that addition is still in use) 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  Subject to, but without waiving, those objections, California 
American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.f Attachment 02”.  The requested information is 
presented by Vintage (as in the data request), which may have multiple retirement years 
(partial retirements). 
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Response Provided By: Mark Hernandez / Lucky Thind 
Title: Capital Program Senior Administrator / Rates & 

Regulatory Analyst 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.g 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

g. Current Net Book Value or Net Book Value at retirement 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request as vague, 
ambiguous, and overburdensome.  Without waiving the foregoing objections, California 
American Water responds as follows.  Please refer to “Cal Adv SIH 01 Q001.f 
Attachment 02”.  The requested information is presented grouped by Vintage (as in the 
data request) and may have multiple retirement years (partial retirements).  Reporting 
individualized retirements would be burdensome and involve the production of 
extremely voluminous amount of data. 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.h 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

h. Application in which the addition was requested 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.h Attachment 03” for the required information. 
Attachment 3 includes the following workpapers separated by GRC Application in which 
the additions were requested: 

 RO Model workpapers originally submitted in California American Water’s 2010 
GRC Application 10-07-007 reflecting requested forecasted plant additions for 
the 2011 transition year and the 2012 and 2013 capital test years. 
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 RO Model workpapers originally submitted in California American Water’s 2013 
GRC Application 13-07-002 reflecting requested forecasted plant additions for 
the 2014 transition year and the 2015 and 2016 capital test years. 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting requested forecasted plant additions for 
the 2017 transition year and the 2018 and 2019 capital test years. 

 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting requested forecasted plant additions for 
the 2020 transition year and the 2021 and 2022 capital test years. 

 
The information provided in Attachment 3 also incorporates plant additions addressed in 
non-GRC filings, including: 

 Garrapata Water Company: Application 12-05-010; Requested Amount: $50,000 
plus transactional costs; Decision 13-01-033; Authorized Amount: $50,000 plus 
transactional costs  

 Adams Ranch acquisition: Advice Letter 1084; Requested Amount: $800,000 for 
Adams Ranch and $1,600,000 for water rights; Resolution W-5080 and Decision 
15-04-007; Authorized amount $800,000 for Adams Ranch and $1,600,000 for 
water rights 

 Dunnigan Water Works: A.14-07-005; Requested Amount: $2,000,000; D.15-11-
012; Authorized Amount: $2,000,000 

 Geyserville Water Works: A.15-08-024; Requested Amount: $1,415,210; D.16-
11-014; Authorized Amount: $1,415,210 plus pre-settlement transactional costs 

 Rio Plaza Water Company: A.17-12-006; Requested Amount: $1,750,000; D.19-
04-015; Authorized Amount: $1,750,000 

 Fruitridge Vista Water Company: A.17-10-016; Requested Amount: 
$20,750,000; D.19-12-038; Authorized Amount: $20,750,000 

 Hillview Water Company: A.18-04-025; Requested Rate Base Amount: 
$7,470,459; D.19-11-003; Authorized Rate Base Amount: $6,500,000 

 East Pasadena Water Company: A.20-04-003; Requested Rate Base Amount: 
$34,000,000; D.21-08-002; Authorized Rate Base Amount: $34,000,000 

 Monterey Pipeline and Pump Station: A.12-04-019; Requested Rate Base 
Amount: N/A; D.16-09-021; Authorized Rate Base Amount: $50.3M (not 
including Allowance for Funds Used During Construction) 

 Sacramento and Dunnigan Chromium VI rate base offset: Requested Rate Base 
Amount: $10,149,631; Advice Letter 1214; Resolution W-5212; Authorized Rate 
Base Amount: $10,029,761 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.i 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

i. The dollar amount of the original request for the addition 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.h Attachment 03” for the required information. 
Attachment 3 includes the following workpapers separated by GRC Application for the 
dollar amount of the original request for the addition: 

 RO Model workpapers originally submitted in California American Water’s 2010 
GRC Application 10-07-007 reflecting requested forecasted plant additions for 
the 2011 transition year and the 2012 and 2013 capital test years. 
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 RO Model workpapers originally submitted in California American Water’s 2013 
GRC Application 13-07-002 reflecting requested forecasted plant additions for 
the 2014 transition year and the 2015 and 2016 capital test years. 

 RO Model workpapers originally submitted in California American Water’s 2016 
GRC Application 16-07-002 reflecting requested forecasted plant additions for 
the 2017 transition year and the 2018 and 2019 capital test years. 

 RO Model workpapers originally submitted in California American Water’s 2019 
GRC Application 19-07-004 reflecting requested forecasted plant additions for 
the 2020 transition year and the 2021 and 2022 capital test years. 

Further, see response Cal ADV SIH 01 Q001.h for requested information on authorized 
rate base additions requested and approved outside of GRC applications. 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.j 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

j. The decision in which the request was approved 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.j Attachment 04” for the required information. 
Attachment 4 includes the following workpapers separated by GRC Decision in which 
the additions were requested: 

 RO Model workpapers supporting D.12-06-016 in California American Water’s 
2010 GRC Application 10-07-007 reflecting authorized forecasted plant additions 
for the 2011 transition year and the 2012 and 2013 capital test years. 



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 

 
 
 

21 
 

 RO Model workpapers supporting D.15-04-007 in California American Water’s 
2013 GRC Application 13-07-002 reflecting authorized forecasted plant additions 
for the 2014 transition year and the 2015 and 2016 capital test years. 

 RO Model workpapers supporting D.18-12-021 in California American Water’s 
2016 GRC Application 16-07-002 reflecting authorized forecasted plant additions 
for the 2017 transition year and the 2018 and 2019 capital test years. 

 RO Model workpapers supporting D.21-11-018 in California American Water’s 
2019 GRC Application 19-07-004 reflecting authorized forecasted plant additions 
for the 2020 transition year and the 2021 and 2022 capital test years. 

Further, see response Cal ADV SIH 01 Q001.h for requested information on authorized 
rate base additions requested and approved outside of GRC applications. 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.k 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

k. The dollar amount approved 
 

CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to “Cal Adv SIH 01 Q001.j Attachment 04” for the required information. 
Attachment 4 includes the following workpapers separated by GRC Decision in which 
the dollar amounts were approved: 

 RO Model workpapers supporting D.12-06-016 in California American Water’s 
2010 GRC Application 10-07-007 reflecting authorized forecasted plant additions 
for the 2011 transition year and the 2012 and 2013 capital test years. 
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 RO Model workpapers supporting D.15-04-007 in California American Water’s 
2013 GRC Application 13-07-002 reflecting authorized forecasted plant additions 
for the 2014 transition year and the 2015 and 2016 capital test years. 

 RO Model workpapers supporting D.18-12-021 in California American Water’s 
2016 GRC Application 16-07-002 reflecting authorized forecasted plant additions 
for the 2017 transition year and the 2018 and 2019 capital test years. 

 RO Model workpapers supporting D.21-11-018 in California American Water’s 
2019 GRC Application 19-07-004 reflecting authorized forecasted plant additions 
for the 2020 transition year and the 2021 and 2022 capital test years. 

Further, see response Cal ADV SIH 01 Q001.h for requested information on authorized 
rate base additions requested and approved outside of GRC applications. 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Drive 
Sacramento, CA 95838 

ORA Request: A2207001 CAL ADV DATA REQUEST # SIH-01 
Company Number: Cal ADV SIH 01 Q001.l 
Date Received: July 12, 2022 

Date Response Due: July 26, 2022 

Subject Area: Plant Additions 

DATA REQUEST: 

1. Please provide the following information for all plant additions for years 2011 through 
2021. Please provide in the information in the format provided in the attached Excel sheet under 
columns A through L. 

l. If the addition was added without prior approval, please explain why prior 
approval was not obtained in the Notes column L. 

 
CAL-AM’S RESPONSE 
 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  California American Water additionally 
objects to this request on the grounds it seeks information that is publicly available or 
that is equally available to Cal PA because such requests subject California American 
Water to unreasonable and undue burden. Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
California American Water notes that a description of Investment Projects performed or 
planned but not yet adopted is provided in the Direct Testimony of Ian Crooks 
segmented by Division. Further, the response to Minimum Data Requirement II.D.0 
provided with the 2022 GRC Application submittal includes identification of emerging 
projects not covered in the 2019 SCEP. 
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$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 02 (“Data Requests” 

or “RPD”), propounded on August 5, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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Response Provided By: Monica Na 
Title: Strategic Program Manager 
Address: California American Water 

8657 Grand Avenue 
Rosemead, CA 91770 

ORA Request: A2207001 CAL Adv DATA REQUEST # SIH-02 
Company Number: Cal ADV SIH 02 Q001 
Date Received: August 5, 2022 
Date Response Due: August 19, 2022 
Subject Area: AWWA Audits 

DATA REQUEST: 

1. Please provide Excel copies of the AWWA Water Audit Software worksheets 
used to generate the results provided in Minimum Data Requirements (MDR) II.E.3 – 
Water Loss Audit. 
 
 
CAL-AM’S RESPONSE 
 
Please see attached files for Excel copies of the AWWA Water Audit Software 
worksheets used to re-generate the audits for the non-calendar period of May 2021 
through April 2022 provided in MDR II.E.3 on July 1, 2022:  

 CAW Response Cal Adv SIH 02 Q001 Attachment_01.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_02.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_03.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_04.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_05.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_06.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_07.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_08.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_09.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_10.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_11xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_12.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_13.xls 
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 CAW Response Cal Adv SIH 02 Q001 Attachment_14.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_15.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_16.xls 
 CAW Response Cal Adv SIH 02 Q001 Attachment_17.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_18.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_19.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_20.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_21.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_22.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_23.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_24.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_25.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_26.xlsx 
 CAW Response Cal Adv SIH 02 Q001 Attachment_27.xlsx 
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Response Provided By: Monica Na 
Title: Strategic Program Manager 
Address: California American Water 

8657 Grand Avenue 
Rosemead, CA 91770 

ORA Request: A2207001 CAL Adv DATA REQUEST # SIH-02 
Company Number: Cal ADV SIH 02 Q002 
Date Received: August 5, 2022 
Date Response Due: August 19, 2022 
Subject Area: AWWA Audits 

DATA REQUEST: 

2. Please provide Excel copies of the AWWA Water Audit Software worksheets 
used to generate the validated results provided to the Department of Water Resources 
(DWR) as referenced in II.E.3 – Water Loss Audit. 
 
 
CAL-AM’S RESPONSE 
 
Please see attached files for Excel copies of the AWWA Water Audit Software 
worksheets used for the audits for the 2020 calendar year:  

 CAW Response Cal Adv SIH 02 Q002 Attachment_01.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_02.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_03.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_04.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_05.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_06xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_07.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_08xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_09.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_10.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_11.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_12.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_13.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_14.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_15.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_16.xls 
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 CAW Response Cal Adv SIH 02 Q002 Attachment_17.xls 
 CAW Response Cal Adv SIH 02 Q002 Attachment_18.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_19.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_20.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_21.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_22.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_23.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_24.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_25.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_26.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_27.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_28.xlsx 
 CAW Response Cal Adv SIH 02 Q002 Attachment_29.xls 
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Response Provided By: Monica Na 
Title: Strategic Program Manager 
Address: California American Water 

8657 Grand Avenue 
Rosemead, CA 91770 

ORA Request: A2207001 CAL Adv DATA REQUEST # SIH-02 
Company Number: Cal ADV SIH 02 Q003 
Date Received: August 5, 2022 
Date Response Due: August 19, 2022 
Subject Area: AWWA Audits 

DATA REQUEST: 

3. On page 367 of CAW 2022 GRC Final Application Exhibit B - Part 1 of 3 (MDR 
Sections A-F), in response to II.E.3 – Water Loss Audit, Cal Am states that the provided 
AWWA Audits will not comport with the future 2021 results to be submitted to DWR. 

a. If the 2021 validated audits have been completed, please provide the audits in 
Excel format. 

b. If the 2021 validated audits have not been completed, please indicate an 
anticipated completion date. Provide a copy of the audit in Excel format upon 
completion. 

 
CAL-AM’S RESPONSE 
 

a. The 2021 audits have not been completed and validated with the Level 1 
validation required by California Code of Regulations, Title 23, Section 638.3 
(Standardized Conduct for Validation of Water Loss).1 
 

b. California American Water will submit its Level 1 validated 2021 audits to DWR 
no later than October 1, 2022, as required by California Code of Regulations, 
Title 23, Section 638.5 (Audit Reporting Requirements).2 

1 Section 638.3. Standardized Conduct for Validation of Water Loss Audits. 
a. All water loss audits shall receive a Level 1 validation. 

2 Section 638.5. Audit Reporting Requirements. 
a. Not later than October 1, 2017, and by October 1 of every year thereafter, urban retail water suppliers 
shall submit a Level 1 validated Report to the Department. The Report shall include data spanning 12 
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consecutive months, as follows: 
(1) For utilities that prefer to provide Reports on a calendar year basis the reporting period shall be for 
calendar year 2016 and annually thereafter. 
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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 03 (“Data Requests” 

or “RPD”), propounded on August 23, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 



 
 
 

3 
 

9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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Response Provided By: Karen Craig 
Title: Senior Manager, Plant Accounting 
Address: American Water 

1 Water Street 
Camden NJ 08102 
 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-03 
Company Number: Cal ADV SIH 03 Q001 
Date Received: August 23, 2022 
Date Response Due: September 7, 2022 
Subject Area: 2012 Plant Additions 

 
DATA REQUEST: 
1.  Section 13.B of the CPUC’s Uniform System of Accounts for Class A Water 
Utilities states: Each utility shall keep its work order system in such manner as to show 
the nature of each addition to or retirement of utility plant, the total cost thereof, the 
source or sources of costs and the utility plant account or accounts to which charged or 
credited. Work orders covering jobs of short duration may be cleared monthly. 

a. Please provide an overview of Cal Am’s asset management system and describe 
how it conforms with the requirement above. 

b. If it does not conform to this requirement, please explain how and why. 

 
CAL-AM’S RESPONSE 
The following is an overview of California American Water’s asset management system 
that conforms to Section 13.B of the Commission’s Uniform System of Accounts for 
Class A Water Utilities. 
 
Property, plant, and equipment consist primarily of utility plant. Additions to utility plant 
and replacements of retirement units of property are capitalized. Costs include material, 
direct labor and such indirect items as engineering and supervision, payroll taxes and 
benefits, transportation and an allowance for funds used during construction (“AFUDC”) 
when applicable.   

The systems used to capture project cost, create assets, and facilitate the 
depreciation of assets are: 
1.  SAP General Ledger 
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2.  Powerplan Projects maintains the project cost by work breakdown structure 
(WBS).  Also referred to as work order.  Costs are recorded in Powerplan 
Projects at a cost element level (i.e., materials, direct labor, indirect labor, 
engineering supervision, payroll taxes and benefits, transportation and AFUDC 
when applicable) 

3.  Powerplan Continuing Property Records which maintains all fixed asset records 
4.  Powerplan Depreciation maintains depreciation rates utilized to calculate 
depreciation 
5.  Powerplan Cost Repository calculates overhead allocations recorded to Capital 
Projects  
6.  Payroll system captures time spent on capital projects or expense related work 
 
Project Setup: 
Fixed assets additions originate from the initiation of projects, creation of work orders, 
collection of construction costs in the Construction Work in Progress (CWIP) and 
transferring of the construction costs to Utility Plant.  Project management is the 
responsibility of the Operating Units’ Capital Programs/Engineering departments and 
Corporate Capital Programs.  
 
There are four types of work orders/WBS’s that can be created (DIRT): 

 Developer Projects (D) are developer funded projects. These projects relate to 
Contributions in Aid of Construction (CIAC) and Advances for Construction 
(CAC). 

 Investment Projects (I) are larger, one-time projects that have longer duration 
projects, such as the construction of a treatment plant.  

 Recurring Projects (R) are smaller projects that include many work orders 
throughout the year, such as meter and hydrant replacements.  

 Enterprise Solutions Projects (T)  are projects related to transforming business 
processes, such as the installation of computer software/hardware (primarily IT 
projects). 

 
 
Project Maintenance/Cost Accumulation 
Capital expenditures are recorded to WBS cost elements.  Based upon the assigned 
WBS code, the costs are recorded to capital projects.   

1.  Materials are recorded via vendor invoices 
2. Direct Labor is recorded via recording time in the payroll system 
3. Overheads are assessed to WBS codes for capital projects begin with “D”, 

"I""R" or “T”  
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4. AFUDC is assessed to open projects over 30 days until projects are placed in 
service as applicable.  

 
Additions  
The identification process for fixed assets additions is determined by field operations 
(Engineers, Operations, State Presidents). Identified assets are discussed during 
functional review meetings with members from engineering, operations, and state 
functional leadership.  
 
At the time the asset is placed in service, the Project Manager creates an “as-built” 
estimate in PowerPlan.  The as-built is a listing of the assets installed during the project.   
 
An as-built includes information such as WBS code, estimated costs, location, 
retirement unit, cost of removal (if applicable), and a description of what is to be 
replaced.   
 
When an asset is constructed, operational, used and useful, it is placed in service and 
the project costs is transferred from CWIP (Account 107) to Completed Construction not 
Classified (CCNC, Account 106). 
 
Place in Service project costs:  

Debit – Completed Construction Not Classified (CCNC -Account 106) 
Credit – Construction Work In Progress (CWIP - Account 107) 
 

At the time project cost is placed in service, dollars are recorded into Powerplan’s 
Continuing Property Records (CPR) 
 

Work orders covering jobs of longer duration remain in CWIP until operational.  Work 
orders covering jobs of short duration are transferred into service monthly. 

 
Transfer of Completed CWIP to UP 
Once the project is completed, the final as-built is reviewed and approved by the Project 
Manager’s supervisor.  The final as-built is entered into Powerplan and includes the final 
quantity, retirement unit(s), estimates of costs retirements and cost of removal (if 
applicable)  
 
When a project is completed, assets are transferred from Completed Construction Not 
Classified to Utility Plant in Service (NARUC Account 101).   
 
Recorded at completion of project:  
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Debit - Utility Plant In Service (UPIS - Account 101) 
    Credit – Completed Construction Not Classified (CCNC – Account 106) 

 
Retirements 
Retirements of fixed assets are typically triggered by premature damage, malfunctions, 
age, growth, network upgrades, or the end of the useful life. To record retirements, the 
original cost of the equipment is removed and netted against accumulated depreciation 
(group depreciation method). Approval for removal costs and additional capital needed 
for a new capital expense to replace the old fixed asset follows the same process 
outlined in the “Additions” above. When units of property are replaced, retired or 
abandoned, the recorded value thereof is credited to the asset account and charged to 
accumulated depreciation.  
 
Record retirement of an asset:  

Debit – Accumulated Depreciation (NARUC Account 108) 
    Credit – Utility Plant In Service (UPIS - Account 101) 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 95838 
 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-03 
Company Number: Cal ADV SIH 03 Q002 
Date Received: August 23, 2022 
Date Response Due: September 7, 2022 
Subject Area: 2012 Plant Additions 

 
DATA REQUEST: 
2. Please provide the following information for all plant additions for Year 2012. Please 
provide the information in an Excel workbook format. 

a. A description of the plant addition 
b. The overall project the asset or addition belongs to 
c. A description of the project 
d. The district to which the addition belongs 
e. The addition’s associated dollar amount recorded and added to rate base 
f. NARUC Account to which the addition is booked 
g. Year addition was retired (if not retired, please indicate that addition is still in use) 

 
CAL-AM’S RESPONSE 
For each item requested, please see the Excel CAW Response Cal Adv SIH 03 Q002 
Attachment 1. 
 
For letter “g.” year of retirement, Attachment 1 shows the year of first retirement or if not 
retired, it indicates no partial or full retirement has occurred to date.  Individual additions 
might be fully retired in a one-time transaction or have multiple retirement transactions 
across multiple years, each transaction partially retiring the addition until fully retired. 
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Attachment 8 SIH-04 (Special Request No4) 



 
 

BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
 

A.22-07-001 
(Filed July 1, 2022) 

 

 

CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
PUBLIC ADVOCATES OFFICE’S DATA REQUEST SIH 04 

 
 
 
 
 
 
 
Sarah E. Leeper  
Nicholas A. Subias  
Cathy Hongola-Baptista  
California-American Water Company  
555 Montgomery Street, Suite 816  
San Francisco, CA 94111 
(415) 863-2960  
sarah.leeper@amwater.com  
 

Lori Anne Dolqueist 
Willis Hon 
Nossaman LLP 
50 California Street 
34th Floor 
San Francisco, CA 94111 
(415) 398-3600 
ldolqueist@nossamna.com 
 

Attorneys for California-American Water Company 

 
Dated:  September 15, 2022 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 04 (“Data Requests” 

or “RPD”), propounded on September 1, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Jeffrey T. Linam 
Title: Senior Director of Rates and Regulatory 
Address: California American Water 

655 West Broadway, #1410 
San Diego, CA 92101 
 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-04 
Company Number: Cal ADV SIH 04 Q001.a 
Date Received: September 1, 2022 
Date Response Due: September 15, 2022 
Subject Area: Special Request No. 4 

 
DATA REQUEST: 
1. Referring to Special Request #4 – Partial Consolidation of Transmission and 
Distribution (T&D) Net Plant Costs as discussed in the Direct Testimony of Jeffrey T. 
Linam (Linam Testimony), pp. 35-41: 

a. Please provide Cal Am’s rationale for the proposed T&D net plant cost 
consolidation schedule of 25% in 2024 and 50% in 2025 (Linam Testimony, p. 
35:15-17), rather than full consolidation of T&D net plant costs. 

 
CAL-AM’S RESPONSE 
The rationale for using a gradual approach to the implementation of the proposed Net 
T&D Plant consolidation is provided in my Direct Testimony of Jeffrey Linam on pages 
15-19, Section III.G. at Q&A’s 19-27.  Q&A 21 contains policy considerations used in 
Special Request #4 and states that gradualism is one of the considerations. Gradualism 
is important to provide “residential customers the opportunity to adjust to new price 
signals from rate design, in addition to higher rates due to increased revenue 
requirements.” Gradualism has long been a policy at the Commission and long been 
recognized as an essential part of rate design and cost allocation changes to ensure 
transparency and avoid sudden price changes due to changes in recovery 
mechanisms.  
 
 
  



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Bahman Pourtaherian 
Title: VP of Regulatory Affairs 
Address: Blue Planet Utility Consulting  

55 Drohan Dr, Guelph, Ontario, 
Canada, N1G 5J8 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-04 
Company Number: Cal ADV SIH 04 Q001.b 
Date Received: September 1, 2022 
Date Response Due: September 15, 2022 
Subject Area: Special Request No. 4 

 
DATA REQUEST: 
1. Referring to Special Request #4 – Partial Consolidation of Transmission and 
Distribution (T&D) Net Plant Costs as discussed in the Direct Testimony of Jeffrey T. 
Linam (Linam Testimony), pp. 35-41: 

a. Under Cal Am’s proposed rate design, describe the estimated impact of Special 
Request No. 4 on customer bills: i.e., the net increase or decrease in customers’ 
bills in a typical billing period, for each customer class, in each ratemaking area, 
in 2024 and in 2025. 

 
CAL-AM’S RESPONSE 
California American Water incorporates its General Objections as though each is 
submitted fully here.  California American Water further objects to this request to the 
extent it seeks an analysis, calculation, or compilation that has not previously been 
performed and is therefore unduly burdensome.  Subject to, but without waiving, those 
objections, California American Water responds as follows. 
 
Please refer to CAW Response Cal Adv SIH-04 Q001.b Attachment 1 for the impact of 
special request #4 on the bills for years 2024 and 2025 for all ratemaking areas.  
 
 
 
 



California American Water
Response to DR SIH 04 Q001.b

District Customer Class Average Usage
Special Request #4
Year 2024 bill impact 2024 Percent

Special Request #4
Year 2025 bill impact

2025
Percent

LA SM Bill Impact OTHER 117.61 5.57 4.74% 4.50$ 3.83%
San Diego Bill Impact OTHER 194.04 5.69 2.93% 4.60$ 2.37%
LA DT Bill Impact OTHER 546.17 6.89 1.26% 5.57$ 1.02%
Bellflower Bill Impact Com 201.31 2.44 1.21% 1.97$ 0.98%
Sacramento Bill Impact Com 469.68 4.75 1.01% 5.34$ 1.14%
Fruitridge Bill Impact Com 469.68 4.75 1.01% 5.34$ 1.14%
LA BH Bill Impact Ind 1,357.51 12.86 0.95% 10.40$ 0.77%
LA DT Bill Impact Ind 608.23 4.65 0.76% 3.76$ 0.62%
LA SM Bill Impact Ind 613.99 4.67 0.76% 3.78$ 0.62%
LA DT Bill Impact Com 641.52 4.75 0.74% 3.85$ 0.60%
Fruitridge Bill Impact OPA 1,546.63 11.29 0.73% 12.69$ 0.82%
Ventura Bill Impact Com 670.53 4.84 0.72% 3.92$ 0.58%
LA BH Bill Impact Com 212.90 1.52 0.71% 1.23$ 0.58%
LA SM Bill Impact OPA 761.42 5.12 0.67% 4.15$ 0.55%
San Diego Bill Impact Res 60.99 0.39 0.64% 0.32$ 0.52%
LA DT Bill Impact OPA 856.87 5.42 0.63% 4.39$ 0.51%
Sacramento Bill Impact Res 82.51 0.51 0.62% 0.57$ 0.69%
Fruitridge Bill Impact Res 82.51 0.51 0.62% 0.57$ 0.69%
LA BH Bill Impact OPA 1,048.67 6.01 0.57% 4.87$ 0.46%
Sacramento Bill Impact OPA 1,546.63 8.60 0.56% 9.66$ 0.62%
LA BH Bill Impact Res 100.26 0.52 0.52% 0.42$ 0.42%
San Diego Bill Impact OPA 1,313.83 6.70 0.51% 5.42$ 0.41%
Ventura Bill Impact OPA 1,450.82 7.25 0.50% 5.87$ 0.40%
Ventura Bill Impact Res 113.87 0.56 0.49% 0.45$ 0.40%
LA DT Bill Impact Res 124.52 0.60 0.48% 0.48$ 0.39%
LA SM Bill Impact Res 143.01 0.66 0.46% 0.53$ 0.37%
Ventura Bill Impact Ind 1,943.43 8.77 0.45% 7.11$ 0.37%
LA EP Bill Impact Com 132.92 0.56 0.42% 0.45$ 0.34%
LA SM Bill Impact Com 354.92 1.44 0.41% 1.17$ 0.33%
Sacramento Bill Impact Ind 104,427.22 403.31 0.39% 453.31$ 0.43%
LA EP Bill Impact Res 143.44 0.55 0.38% 0.45$ 0.31%
Bellflower Bill Impact Res 88.87 0.34 0.38% 0.28$ 0.32%
San Diego Bill Impact Com 427.97 1.63 0.38% 1.33$ 0.31%
Meadowbrook Bill Impact Res 114.41 0.41 0.36% 0.47$ 0.41%
Warring Bill Impact Res 201.05 0.57 0.28% 0.46$ 0.23%
Meadowbrook Bill Impact Com 888.01 2.02 0.23% 2.27$ 0.26%
Larkfield Bill Impact Res 62.24 0.00% $ 0.00%
Larkfield Bill Impact Com 228.67 0.00% $ 0.00%
Larkfield Bill Impact OPA 445.51 0.00% $ 0.00%
Cent Sat Bill Impact Res 82.68 0.00% $ 0.00%
Cent Sat Bill Impact Com 475.55 0.00% $ 0.00%
Chualar Bill Impact Res 117.03 0.00% $ 0.00%
Chualar Bill Impact Com 124.66 0.00% $ 0.00%
Chualar Bill Impact OPA 396.91 0.00% $ 0.00%
Monterey MF Bill Impact 165.81 (4.24) 2.56% (4.43)$ 2.67%
Monterey SF Bill Impact 34.83 (1.48) 4.25% (1.54)$ 4.42%
Monterey NR Dv1 Bill Impact 211.24 (11.39) 5.39% (11.87)$ 5.62%
Monterey NR Dv2 Bill Impact 211.24 (12.34) 5.84% (12.86)$ 6.09%
Monterey NR Dv3 Bill Impact 211.24 (13.29) 6.29% (13.85)$ 6.56%
Monterey NR Dv4 Bill Impact 211.24 (22.78) 10.78% (23.75)$ 11.24%
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 05 (“Data Requests” 

or “RPD”), propounded on September 19, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-05 
Company Number: Cal ADV SIH 05 Q001 
Date Received: September 19, 2022 
Date Response Due: October 3, 2022 
Subject Area: Meters 

 
DATA REQUEST: 
1. Please explain how Cal Am developed the meter replacement budgets shown in 
the table “California Proposed Recurring Projects,” found on pages 19-20 of the Direct 
Testimony of Ian C. Crooks, excerpted below: 

 
a. Please provide any cost estimates or historical data used to develop the 

above- referenced budgets. 

b. Please describe or provide any cost-benefit analysis Cal Am performed 
in relation to the above-referenced budgets. 

 
 
CAL-AM’S RESPONSE 
Please see the attachment CAW Response Cal Adv SIH 05 Q001 Attachment 1 for 1.a. 
and 1.b. 
 
Meter Replacement budgets were developed beginning with known 2021 results, then 
evaluated to include escalation, adequacy of life of service replacements, and current or 
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planned California American Water initiatives, such as Advanced Metering Infrastructure 
(AMI) and Water Loss Prevention.  
 
Material cost analysis for such items as replacement meters, registers, and radio 
endpoints, for Monterey and Ventura as estimated in preparation for AMI 
implementation, resulted in about a 30% increase in the meter RP line item for 
Monterey and about a 20% increase in the meter RP line item for Ventura based on 
2023 base year. 
 
The statewide implementation therefore used a starting point of +25% across all 
district’s meter RP line item, unadjusted for inflation. 
 
California American Water’s Water Loss Prevention program aims to minimize risk of 
exceeding real loss targets when SWRCB (California State Water Resources Control 
Board) water loss standards begin enforcement in 2028. 
 
 
  



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 

 
 
 

6 
 

Response Provided By: James Kelly 
Title: Senior Manager Rates & Regulatory 
Address: California American Water 

520 Capital Mall, Suite 630 
Sacramento, CA 95814 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-05 
Company Number: Cal ADV SIH 05 Q002 
Date Received: September 19, 2022 
Date Response Due: October 3, 2022 
Subject Area: Meters 

 
DATA REQUEST: 
2. In Excel format, please provide a list of Cal Am’s current meter inventory, 
identifying: 

a. System where the meter is located 

b. Date placed into service 

c. Meter type (i.e., whether advanced metering infrastructure (“AMI”) meter 
or not) 

d. Year the meter is to be replaced 

 
 
CAL-AM’S RESPONSE 
 
California American Water includes a current meter inventory as of September 20, 2022 
in the following attachment. 
- CAW Response Cal Adv SIH 05 Q002 Attachment 1 – Meters 
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Response Provided By: James Kelly 
Title: Senior Manager Rates & Regulatory 
Address: California American Water 

520 Capital Mall, Suite 630 
Sacramento, CA 95814 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-05 
Company Number: Cal ADV SIH 05 Q003.a-d 
Date Received: September 19, 2022 
Date Response Due: October 3, 2022 
Subject Area: Meters 

 
DATA REQUEST: 
3. For each of Cal Am’s water systems, provide a table showing: 

a. Total number of meters in service in the system 

b. Percentage of the system’s meters that are AMI meters as of the 
date of this data request 
 

 
CAL-AM’S RESPONSE 
 
California American Water includes current meter counts and percentage of AMI meters 
as of September 20, 2022 in the following attachment. 
- CAW Response Cal Adv SIH 05 Q003 Attachment 1 – AMI 
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Response Provided By: Jessica Taylor 
Title: Director of Operations – Southern Division 
Address: California American Water 

8657 Grand Ave 
Rosemead Ca 91770 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-05 
Company Number: Cal ADV SIH 05 Q003.c-d 
Date Received: September 19, 2022 
Date Response Due: October 3, 2022 
Subject Area: Meters 

 
DATA REQUEST: 
3. For each of Cal Am’s water systems, provide a table showing: 

c. Percentage of the system’s meters expected to be AMI meters by 
January 1st, 2024 

d. Percentage of the system’s meters expected to be AMI meters by 
December 31st, 2024 

 
CAL-AM’S RESPONSE 
 
California American Water includes forecasted percentage of AMI meters in the 
following attachment. 
- CAW Response Cal Adv SIH 05 Q003 Attachment 1 – AMI 
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Response Provided By: Garry Hofer 
Title: Vice President of Operations 
Address: California American Water 

8657 Grand Ave 
Rosemead, CA 91770 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-05 
Company Number: Cal ADV SIH 05 Q004 
Date Received: September 19, 2022 
Date Response Due: October 3, 2022 
Subject Area: Meters 

 
DATA REQUEST: 
4. For any system for which Cal Am has performed an AMI pilot study, please 
provide: 

a. Number of AMI meters used in the study 

b. Costs associated with the study 

c. Avoided water loss in gallons attributed to AMI as part of the study 

d. Average reduction in number of days to respond and repair water 
leaks attributed to AMI as part of the study 

 
CAL-AM’S RESPONSE 
a) The Monterey pilot, which ran from 2015 to 2018, included 195 AMI endpoints. 

The Ventura pilot, which ran from late 2016 to 2018, included about 1,288 AMI 
endpoints. 

b) Costs associated to perform the two pilot studies above was approximately 
$70,444.69. 

c) The Monterey Pilot study was small in scale and did not intend to calculate avoided 
water loss. The goals of the studies were as follows: 

 Prove conceptually that separation of water meter data from PG&E’s gas 
data could be achieved 

 Develop a web application and mobile application to display water usage 
data 
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 Sign up 150-200 volunteers to participate in the program 

 Test the ability of the system to detect and report leaks 

 Establish threshold notifications to help customers manage household 
consumption at their chosen level of usage 

 Test the ability of the system to notify customers when usage trended above 
a predetermined threshold 

 Obtain customer feedback on what data is most useful 

 Get insights and lessons learned for a potential larger scale roll out of this 
technology 

The Ventura study also was small in scale, and its pilot goals are below. In 
addition to these goals, the study, through its proactive potential leak notification 
component, detected 188 actual leaks, representing a 3,508,520-gallon water 
savings, as well as a 7,053 kWh energy savings.  

 Successful transmission of reads from SoCal Gas to Aclara and use of reads 
for billing 

 Reduced volume of field visits to verify reads for pilot accounts 

 Number of proactive notifications of potential leaks 

 Number of customers registering for portal 

 Overall satisfaction with portal/mobile application

d.) This calculation was not a goal of the pilot programs. Please see response to 
question #3 for project goals. 

 
 



California American Water - AMI Conversion
3.a 3.b 3.c 3.d

Total % AMI by % AMI by % AMI by
System Name Meter Qty Sep 20, 2022 Jan 1, 2024 Dec 31, 2024

Ambler 413 0.0% 1.5% 2.2%
Baldwin Hills 6,239 0.0% 11.7% 18.2%
Chualar 194 0.0% 1.5% 2.6%
Coronado 21,714 0.0% 9.2% 16.9%
Duarte 7,504 0.0% 4.9% 11.7%
Dunnigan 176 0.0% 0.6% 0.6%
East Pasadena 2,972 0.0% 28.1% 45.3%
Fruitridge Vista 1,629 0.0% 4.0% 4.0%
Garrapata 42 0.0% 0.0% 0.0%
Geyserville 307 0.0% 2.3% 6.2%
Hillview 1,471 1.9% 70.5% 70.6%
Larkfield 2,339 0.0% 4.0% 4.2%
Meadowbrook 1,726 0.0% 0.1% 0.2%
Monterey 39,845 0.0% 2.0% 3.9%
Piru 612 0.0% 0.0% 17.0%
Ralph Lane 27 0.0% 0.0% 0.0%
Rio Plaza 519 0.0% 9.1% 17.7%
Sacramento 60,068 0.0% 3.3% 5.3%
San Marino 14,451 0.0% 5.4% 12.9%
Toro 419 0.0% 40.1% 42.5%
Village 21,139 0.0% 12.2% 16.4%

Grand Total 183,806 0.02% 6.27% 10.19%

- Values in 3.c and 3.d are “targeted” goals for AMI in each system and
  actual percentages achieved may vary based on supply chain, etc.
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 06 (“Data Requests” 

or “RPD”), propounded on October 21, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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Response Provided By: Mark Reifer 
Title: Manager Engineering 
Address: California American Water 

8657 Grand Ave 
Rosemead CA 95838 
 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-06 
Company Number: Cal ADV SIH 06 Q001 
Date Received: October 21, 2022 
Date Response Due: November 4, 2022 
Subject Area: Main Replacement 

 
DATA REQUEST: 
1. Please provide a copy of the Bellflower Buried Infrastructure Condition Based 
Assessment Study (CBA) referenced in the Direct Testimony of Ian C. Crooks at page 
189:25. 
CAL-AM’S RESPONSE 
California American Water incorporates its General Objections as if each is 
asserted here.  California American Water further objects to the extent this 
request seeks information already in Cal Advocates’ possession, custody, or 
control so that this request is unnecessarily burdensome.  Subject to, but without 
waiving, these objections, California American Water responds:   
 
Please refer to California American Water’s attachment CAW Response Cal Adv 
SIH 06 Q001 Attachment 1 and Cal Adv SIH 06 Q001 Attachment 2 for the 
Bellflower Buried Infrastructure Condition Based Assessment Study (CBA).    
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Response Provided By: Lacy Carothers 
Title: Manager Engineering – Northern Division 
Address: California American Water 

4701 Beloit Dr 
Sacramento Ca 

Response Provided By: Tim O'Halloran 
Title: Manager Engineering – Central Division 
Address: California American Water 

511 Forest Lodge Road, Suite 100 
Pacific Grove CA 

Response Provided By: Mark Reifer 
Title: Manager Engineering – Southern Division 
Address: California American Water 

8657 Grand Ave 
Rosemead CA 95838 
 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-06 
Company Number: Cal ADV SIH 06 Q002 
Date Received: October 21, 2022 
Date Response Due: November 4, 2022 
Subject Area: Main Replacement 

 
DATA REQUEST: 
2.  In Excel workbook format, please provide the following information as it relates to 
completed and ongoing main replacement projects for the years 2019, 2020, 2021, and 
2022 to-date. 

a. System to which the main replacement project belongs 
b. Length of main replaced 
c. Diameter of main replaced 
d. Vintage of main replaced 
e. Material of main replaced 
f. Number of leaks associated with the replaced main segment 
g. Start date of the main replacement project 
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h. End date of the main replacement project (if the project is ongoing, please 
indicate as such) 

i. Diameter of the new main 
j. Material of new main 
k. Total recorded cost associated with the main replacement project 

 
CAL-AM’S RESPONSE 
California American Water incorporates its General Objections as if each is stated fully 
here.  California American Water further objects to the extent this question is vague, 
ambiguous, and overbroad.  Because this question appears to focus on “Main 
replacement projects,” California American Water’s answer addresses IP projects.  
Because SIH 06 Q001 addressed Bellflower, it is unclear whether this question was 
intended only to apply to Bellflower.  California American Water further objects to the 
extent this request asks it to compile information that already exists and can be 
compiled by Cal Advocates or to generate new information. 
 
Subject to, but without waiving, these objections, California American Water responds:      
It should be noted that the number of leaks on a main is not the only determination in 
main replacement projects.  Additionally, there’s no guidance how far back to go with 
leak history, and varying districts have varying tracking methods / accessible leak 
history.  Finally, please see the Excel worksheet CAW Response Cal Adv SIH 06 Q002 
Attachment 01.xlsx for a. through k. 
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Introduction 
California American Water (CAW) is engaged in discussions regarding the potential purchase of the 
City of Bellflower Municipal Water System. This Condition Based Assessment (CBA) presents the 
results of condition assessment work that was performed to evaluate the existing system and identify a 
potential program of phased improvements. 

Background 
The City of Bellflower (City) Municipal Water System (MWS) currently serves approximately 1,800 
customers within its service area, comprising approximately 10 percent of the City population. The 
Bellflower MWS consists of eight sub areas throughout the City supplied through interconnections from 
other water systems. The Bellflower MWS consists of approximately 75,000 linear feet (LF) of active 
pipe ranging from 2 to 12 inches in diameter.  The pipe materials are primarily asbestos cement (AC), 
with some steel pipe.  Recent replacement projects were constructed using polyvinyl chloride (PVC) 
pipe. Most of the system was installed in the 1940s and 1950s.  A map of the system is shown in Figure 
1.  Detailed maps of each sub-area are included in Appendix A. 
Water Systems Consulting, Inc. (WSC) prepared this report to present the work of a coordinated team 
of firms.  Two other firms collaborated on this effort: 

 Echologics, a Mueller Company, performed field condition assessment on a sample subset of 
the buried assets in the Bellflower MWS using their ePulse technology and Echolife® service life 
calculation. 

 Modernizing Distribution prepared a report to analyze the field data gathered by Echologics and 
present a system-wide estimate of the pipe that was nearing the end of its useful service life.  
The report prepared by Modernizing Distribution is Appendix B to this report. 
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Figure 1. Bellflower MWS Overview Map  
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Field Testing 
To determine the current condition of the buried assets, Echologics used their ePulse® technology and 
Echolife® service life calculation to determine average effective pipe wall thickness.  These results 
were used with the original pipe wall thickness and the pipe age to determine a rate of deterioration. 
Echologics chose sample locations within Systems 1, 4, 6, 8, and 9 for testing.  Testing was performed 
on approximately 2.5 miles of pipe. 
A key concern within the system was the integrity of the AC pipe. Selected segments of AC pipe were 
examined within Systems 4, 6, 8, and 9, and pipe wall loss was limited in most locations. An 
assumption which was verified during testing was that the rate of deterioration was faster for older 
pipes (typically installed before 1954) due to a transition in material composition of AC pipe from the 
older material (known as Transite) to more modern material.  
Of the steel pipe examined during testing, a majority demonstrated severe pipe wall loss, ranging from 
53 to 75 percent pipe wall degradation over its typically 80-year lifespan. Although the test sampling 
targeted the oldest pipe in the system, applying the calculated deterioration rate to all steel pipe located 
in Systems 1 and 2 indicates the need for replacement.  
In-ground conditions can also contribute to the degradation of pipe over time, including soil composition 
aggressiveness, pressure, and groundwater quality. Most of the pipelines in the Bellflower MWS are 
installed within a grass utility strip adjacent to the road pavement within the City right-of-way, and 
therefore are not subject to soil compaction over time as typically is the case with waterlines installed 
beneath the road centerline. According to United States Department of Agriculture (USDA) studies 
reviewed by Echologics and Modernizing Distribution, in-ground conditions were largely favorable for 
prolonging the useful life of the pipes throughout the system. 

System Condition  
In order to characterize the system and prioritize pipe segments for replacement, Modernizing 
Distribution analyzed Echologics field testing results and Geographic Information System (GIS) data of 
the system in order to extrapolate testing data to the untested pipe segments. Pipe segments were then 
grouped into categories based on estimated remaining useful life and time frames of replacement 
based on age of pipe, material, and deterioration rate. Additional contingency replacements were also 
included in case of additional or emergency repairs.  
A summary of the recommended improvements is shown in Table 1. 
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Table 1. Bellflower MWS Recommended Main Replacement Program 

PHASE PIPE (LINEAR FEET) TIMEFRAME (YEARS) 

Phase 1 Steel Pipe (private property pipe) 6,600 2024-2028 

Phase 2 Steel Pipe (remaining steel pipe) 2,975 2029-2033 

Phase 1 Transite Pipe (AC pipe installed 1948 - 1953) 17,505 2024-2033 

Contingency Replacements (unexpected failures)  3,485 2029-2043 

All phases 30,565  

Projected Main Replacement Program Costs 
In order to estimate the cost of the proposed replacement program for the distribution mains within the 
Bellflower MWS, cost estimating parameters were developed using previous planning studies and bid 
tabulations from recent construction projects.  It was assumed that new pipe would be PVC C900.  
Pipes smaller than or equal to 6 inches in diameter were assumed to be replaced with new 6-inch pipe, 
unless an 8-inch pipe was required for hydraulic capacity.  It was assumed that 25 percent of the pipes 
would be replaced with an 8-inch pipe to provide required hydraulic capacity.  The cost estimating 
parameters are summarized in Table 2. 
 
Table 2. Cost Estimating Parameters 
PROJECT COMPONENT UNITS 6-INCH PIPE 8-INCH PIPE 

Installed Pipe Cost Per LF $120 $160 

New Service Connections Each $2,500 $2,500 

Assumed Spacing of New Service 
Connections 

LF 40 40 

Cost Allowance for Service 
Connections 

Per LF $62.50 $62.50 

New Hydrants Each $7,000 $7,000 

Assumed Spacing of New Hydrants LF 500 500 

Cost Allowance for New Hydrants Per LF $14.00 $14.00 

Estimated Construction Cost Per LF $197 $237 

    

Construction Cost Contingency Percent of Estimated Construction Cost 30% 30% 

Engineering Percent of Total Construction Cost 10% 10% 

Construction Oversight Percent of Total Construction Cost 10% 10% 

Permitting Percent of Total Construction Cost 5% 5% 

Project Administration Percent of Total Construction Cost 5% 5% 

 
The cost estimating parameters were used to estimate the costs for the main replacement program.  
The estimated program costs are summarized in Table 3. 
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Table 3. Estimated Cost of Recommended Main Replacement Program 

PHASE PIPE (LINEAR 
FEET) 

TIMEFRAME 
(YEARS) ESTIMATED COST 

Phase 1 Steel Pipe (private property pipe) 6,600 2024-2028 $2,305,000 

Phase 2 Steel Pipe (remaining steel pipe) 2,975 2029-2033 $1,039,000 

Phase 1 Transite Pipe (AC pipe installed 1948 - 1953) 17,505 2024-2033 $6,114,000 

Contingency Replacements (unexpected failures)  3,485 2029-2043 $1,217,000 

Total 30,565  $10,675,000 

Note:  Estimated costs are in current (2021) dollars.    

 
 
 





 

Bellflower System Maps 
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1. Introduction 
Modernizing Distribution (“Consultant”) is pleased to present California American Water (CAAW) 

with this report concerning overall water main needs for the water system owned by the City of 

Bellflower. CAAW has a potential acquisition in its LA district, and has employed Echologics, a 

Division of the Mueller Company to sample the pipes to evaluate their condition.   Echologics 

utilized their acoustic ePulse™ assessment technique and the EchoLife™ Remaining Service Life 

Calculations on selected samples of Bellflower mains.  The locations inspected were pre-planned 

with input from Echologics staff, the writer of this report and lead consultant WSC.  The targets of 

this assessment included steel pipe and asbestos cement (AC) pipe.  Representative sample sites 

were selected that provided a variety of ages and locations and facilitated the ePulse technique 

using contact points in the water system within accessible public rights of way.  The primary 

purpose of this project was to extrapolate that sample data and apply it to the bulk of the system 

installed over 60 years ago that remains and outline budgetary requirements for timely pipe 

replacements of aging steel and AC pipe that is approaching the end of its useful life.    

2. Activities 
The work performed under this contract included. 

A. A review of pertinent water main information from the City of Bellflower in advance of the 

Echologics field work including an inventory of pipe provided via the city.  

B. Coordination with Echologics on the selection and scheduling of field work. 

C. Review of the Echologics results and their preliminary and final report. 

D. Extrapolation of the Echologics results to assess projected main renewal needs throughout the 

eight zones for a 1,5, 10, 20 and 40-year horizon. 

E. Prepare a schedule for replacements to set the stage for capital budgeting for main 

replacements reflecting time horizons suggested by Echologics predictions for remaining 

service life and wall thickness data. 

 
A. Bellflower Municipal Water System Review – Prior to Echologics undertaking field work, the 

Consultant visited the site with CAAW, Echologics, WSC consulting and Bellflower utility 

representatives.   Based largely on accessibility, sites at Bellflower systems 1, 4,6, 8 and 9 were 

viewed.  The City contracts with Bellflower-Somerset Mutual Water Company (MWC). Steve 

Lenton, General Manager of Bellflower-Somerset MWC accompanied the team and offered 

insights about the systems and ultimately provided copies of utility maps that identified pipe and 

appurtenance locations, material and diameter.  A set of plans were subsequently sent to WSC 



2021 Projection of Future Main Replacement Capital Needs  

3 
 

to generate GIS mapping which did not exist at the time of the field work.    Several key 

characteristics of the system were learned during on-site discussions: 

1. Water supply is owned by the city but largely provided by sources that are beyond 

the boundaries of the eight systems.  This reduces the relevance of steel pipe lines 

that connect several retired Bellflower wells to the distribution network.  These supply 

lines are not included in the analysis although these pipes likely share their condition 

with nearby distribution system steel pipe. 

2. Water mains are largely located off the paved roadways, most are typically three feet 

from the curb, others are in utility easements on private properties.  While this 

reduces loading on much of the 

pipe, it places some pipe close to 

many trees planted years ago not 

far from curb lines (Figure 1).  Mr. 

Lenton observed that the most 

likely cause of breaks on AC pipe 

is tree roots that grow around the 

pipe.  Strong winds stressing the 

roots are often the driving force for 

main breaks.  

3. Water pressure in the network is relatively low in this topographically flat service 

area.  Coupled with many small diameter mains, fire flow would likely be considered 

inadequate throughout the system.  Replacement pipe needs should factor improving 

hydraulics and fire protection.   

4. Water quality is apparently not an issue.  It was noted that service lines that run 

across the full width of the road may be galvanized steel lines which could contribute 

to water quality issues and diminished pressure for individual customers. 

5. A few mains have been renewed; renewal is limited largely to PVC pipes replacing 

steel mains to this point in time. 

 

A driver for the project is a proposed decision that appears to rely on a report by AKM 

Consulting Engineers (Irvine, CA) that, by virtue of pipe age, all pipe in the system has reached 

the end of its useful life.  However, age is not a reliable single criterion for determining pipe 

useful life. Pipe can last considerably longer than age-based projections particularly if (as is the 

case here) soils and water are nonaggressive, water pressure is low and pipe stresses are 

Figure 1 Tree lined Carfax Avenue 
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minimal (off road mains, surges unlikely, etc.).  It was learned over the course of developing this 

report that some mains have been installed more recently than the 1950’s.   

Preliminary research for the Bellflower 

system included a review of USDA soil 

classifications in the area1 and historic aerial 

photographs2 (Figure 2 for example) to confirm 

the ages provided for the system.  Age is a 

critical issue for AC pipe as an early version of 

this pipe called transite had different 

characteristics than the more contemporary 

asbestos cement pipe manufactured later (and 

more widely used). The older transite pipe is far 

more brittle and, as found in research conducted 

through the Water Research Foundation for East 

Bay MUD, has a shorter expected life3.  Transite was largely made in the 1940’s and very early 

1950’s so pipe age may provide different expectations for extended life.   

The USDA classification for all the Bellflower systems is given as Urban land, drained 

San Emigdio complex 0-2% slope.   This means the pipe sits in a sandy loam.  Salt content is 

noted but only at a few inches’ depth.  Salt at depth might be a problem if the soils did not drain 

well but neither salt nor moisture are indicated.  It is not surprising that the soil is good farmland 

which was its primary function before 1940.   The well-drained neutral soil found in Bellflower is 

optimum for AC pipe. 

  

B. Echologics Coordination – The Echologics proposal was reviewed and it was agreed that 

about 2 miles of main would provide sufficient samples largely focused on the AC pipe.  

Checking the older steel pipe, thought to be the more likely to be near the end of its pipe life, 

was also included.  Based upon maps found in Bellflower annual reports of the systems 

(numbered 1-6, 8-9), a tentative list of sites was prepared for candidates totaling about 2.5 miles 

was compiled.  This allowed for removing candidates that had issues while visiting the site. A 

site visit on April 26, 2021 was extremely useful as it facilitated discussion as sites were 

1 Soil map https://websoilsurvey.nrcs.usda.gov/app/WebSoilSurvey.aspx and soil classifications Urban land-Hueneme, drained-San Emigdio complex, 0 to 2 percent slopes 

2 https://www.otherhand.org/home-page/archaeology/historic-1952-53-aerial-images-of-bellflower-california/ 

3 Bell Graham et al, Development of an Effective Strategy for Asbestos Cement Pipe, Water Research Foundation, Denver 2015.  

Figure 2 Aerial photograph System 4 area circa 1953 
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reviewed.  Drawings of pipe locations were secured during the visit and checked against 

information gathered on site to develop a plan to sample pipes.   

The ePulse technique works well but has some limits that were encountered when selecting 

sites. 

 There were fewer than normal points of contact within the Bellflower distribution 

systems (valves, hydrants and blowoffs) that limited mains that could be examined. 

 There were many long sections where the distance between contacts was too long to 

properly gather acoustic data.  System 4 had several very long blocks. 

 Several systems had mains located in rights of way between properties away from 

easy public access. 

 Repairs on mains, especially older pipe materials may use a different spanning pipe 

material.  A change in material disrupts the transmission of sound.   The team was 

alerted to the issue with tree root related main breaks though specific locations were 

not identified in advance.  Echologics learned that the system 1 AC pipe segment on 

Hayter Avenue contains two pieces of PVC pipe. The segment was reported as 

having a wall thickness loss of 14%.  But the presence of PVC pipe within this 

segment can overstate the level of degradation.  

Field work was conducted May 17-20, 2021.  During work, challenges surfaced regarding 

access, distances between access points and what was thought to be old pipe repairs that 

disrupted the ePulse operation became more apparent.  Six selected sites were discarded and 

replacements were selected and agreed involving discussions with the Echologics field director, 

Hassan Kamrul and the writer of this report during the work.   

C. Review of Echologics Results –There were 5 locations where testing was not successful.  But 

overall, the work was thought to be effective studying steel pipe in System 1 and AC pipe in 

Systems 1, 4, 6, 8 and 9 more or less hitting desired representative areas.    

A series of discrepancies between the inventory of pipes based upon the prior AKM report 

and the pipes identified by Bellflower came to light.  This included the following corrections: 

 Several larger mains in system 1 originally identified as steel pipe in the inventory 

(and drawings) were asbestos cement pipe. 

 A few steel pipes in system 1 were not originally given the correct diameter 

 A few AC pipes were found to be installed at later dates than initially indicated 

(systems 1 and system 4) 
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 A few additional locations of older pipe that were replaced with PVC or ductile 

iron pipe were identified (systems 1, 2, 4 and 9) 

 Some additional small sections of pipe were identified as abandoned 

Aided by work by WSC on GIS drawings being prepared for the site and follow-up work by 

Bellflower on pipe installation dates, a revised inventory was prepared.   

Using acoustics, Echologics service estimates the remaining structurally intact wall thickness 

which relies on the knowledge of the pipe material and size.  Echologics was informed of the 

changes and those few changes did impact their evaluation of several pipelines, notably pipe in 

system 1.  Echologics prepared its final report that was received on July 19, 2021. Results 

where tests were successfully performed are shown in Table 1.    

Table 1 Final Report Results Echologics Data   

 
Table 1 shows projected original and existing wall thickness for tested pipes that are 

used, with the length of time pipe is in the ground, to calculate a rate of loss of wall thickness.   

For each AC pipe segment examined, Echologics determines the critical failure thickness (the 

point at which structural failure is likely) and, with the knowledge of remaining structural wall, 

projects the remaining life of the pipe.  (Further detail on the process is available in the 

Echologics Bellflower Condition Assessment Final Report to California American Water dated 

July 19, 2021.)  

The findings showed that the steel pipe has lost considerable pipe wall, over 0.6% per 

year.  However, Echologics did not provide an estimated remaining service life for steel pipes as 

they do not have sufficient experience with less brittle iron products (ductile iron as well as steel) 
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to make service life predictions.  It was initially thought that the greatly reduced remaining wall 

reported on these mains over 70 years old were approaching the end of its useful life.  And it 

was noteworthy that some steel pipe has been replaced in System 1 with PVC pipe.  Without a 

projection from Echologics, a method to assess steel pipe wall structure using a hoop stress 

calculation for a minimum pipe wall was then considered.  The simple hoop stress calculations 

in Table 2 implied that the steel pipe had considerable useful life remaining.  Using this 

calculation for the 5-inch and 3-inch pipes examined suggested more than 50 years of additional 

life remaining before the pipe wall thickness reaches a critical minimum.  

 
Table 2 Hoop stress calculation for steel pipe  

 
Further study was undertaken to see if this suggested greater remaining life was likely. 

Of primary concern is that hoop stress calculations used are based on minimum pipe wall and 

not the average pipe wall derived from the Echologics 

field work.  This difference is important and can be very 

significant.  Corrosion is the primary cause of wall loss 

but it is not uniform on the exterior of aging steel pipe 

(see Figure 3), so using minimum pipe thickness can be 

very different from average pipe wall thickness.  Note 

also that corrosion as a percentage of original wall 

thickness is higher for smaller, thinner pipe though 

slightly less in actual penetration. In addition, steel thickness at time of manufacture can vary 

significantly, from a thickness 20% greater than standard to a thickness 12.5% less than the 

nominal value.    Ferrous pipe can be corroded in concentrated areas called “hot spots” that 

would often result in minor pinhole leaks.  Additionally, factors like resistance to external load, 

surge and internal corrosion should be weighed. 

As a result, a comparative analysis was performed, presuming how the points of 

minimum pipe wall would behave over time.  The same average rate of wall loss for the 3 and 5-

inch pipe was used, but the minimum pipe wall started with a thickness 12.5% less than 

nominal.  Factors of safety used in the hoop stress calculations are viewed as “multipliers” but 

Figure 3 Sandblasted corroded steel pipe 
shows visible variations in pipe wall thickness 
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an effective safety factor against spot corrosion would allow for variation in corrosion as an 

added factor rather than a multiplier. In addition to doubling a safety factor, an additional 

thickness of a half millimeter or 0.02 inches was added for pipe diameter minimum criteria.  For 

example, the minimum pipe wall thickness for 5-inch steel pipe becomes 0.044 inches.  The 

result of the 5” steel pipe is shown graphically in Figure 4.  The resulting calculations showed 5” 

pipe meeting criteria through 2047 a reduction of 35 years.  Using similar calculations, the 3” 

pipe sampled might last until 2033, a reduction of 39 years.  Projections for a thinner wall 2” 

pipe suggest pipe life lasting through 2024.      

    

There was still value found in hoop 

strength especially in the 5-inch pipe size.   

Prioritization of pipes for replacement accounts 

for the likelihood that the smaller thinner steel 

pipe will be less resistant to corrosion and 

failure.  Of couse, a smaller pipe is likely to 

have less catastrophic breaks than larger pipe.  

A key factor seen in prioritization for steel pipe 

(examples in Figure 5) is that those pipes 

located in non road easements.  Considerable 

damage to private property in those areas 

could occur.  

Figure 5 The four horizontal mains shown here from System 1 
are 3” steel mains running in the rear of residential properties. 

Figure 4 5" Steel pipe comparative projections of minimum pipe wall versus average pipe wall 
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The results were quite different for the AC pipe.  Most of the pipe was losing wall 

thickness at a rate well below that of the steel and much of the pipe appears to have 40 years or 

more of life remaining based on structural integrity projections by Echologics.  There were 

exceptions; 3 pipe samples out of 17 locations that have relatively shorter life expectancy of less 

than 10 years.  It is believed this may be at least partially explained by a change in the quality of 

asbestos cement pipe that occurred in the early 1950’s.   The original transite pipe, 

manufactured primarily from the 1940’s and early 1950’s, used a cement mixture that was not 

as resilient as found in the asbestos 

cement product manufactured later.  

The oldest pipe sampled and thought 

to be transite (Ives Street in System 6) 

was installed in 1952 and has lost 

about half of its wall thickness4.  

Figure 6 generally shows a trend (with 

exceptions) of higher wall loss for the 

oldest pipes.   One of the next oldest 

pipes tested installed in 1954 (from 

Carfax Avenue in System 9) has lost 

over 40% of its original wall thickness and may be transite pipe.  Other pipe in that same system 

lost between 22% and 31% of wall thickness and may mark the transition to the newer AC pipe.   

A reduced loss rate found in other pipes translates to additional remaining life especially after 

many years.  Another possible explanation for accelerated rate of wall loss is whether the AC 

pipe was held in storage and exposed to the elements for an extended time period.  Exposure to 

the elements in storage for a long time can contribute decreasing the life expectancy of AC pipe.   

Only one other location of AC pipe had significant wall loss, a short 4” pipe run 

connecting lengths in system 4 between Glandon and Pritchard Streets 700 feet west of Ardis 

Avenue.  The aerial photograph (Figure 2) confirms these streets did not exist in 1953 when 

transite pipe may have still been used. The adjacent Pritchard Avenue main and this main have 

been dated by the Bellflower staff as 1957.  This would appear to be an anomalous result but 

some differences in this pipe are noteworthy.  This is the only AC main studied without 

customers; it links what would be two lengthy mains.  It is quite possible that the water quality in 

4 The thickness of the original transite pipe was checked and it differs only slightly (+0.15 inches from the subsequent standardized AC 
pipe manufactured later.)   

Figure 6 Comparison of AC pipe age and rate of wall loss 
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this main, lacking good circulation and local use may promote chemical and organic activity 

which can be significantly corrosive.  It may be prudent to flush or excavate this off-road pipeline 

to verify its condition.    

One other result was adjusted by Echologics, a short “curved” main on Van Ruitin Street 

in system 9.  The line was incorrectly thought to be AC pipe but is actually a 12” ductile iron 

main.  Loss of thickness in 11 years is 9% so it is thought likely it has many years of useful life 

remaining.      

  

D. Extrapolation of Echologics Data to System – Based upon results of the Echologics studies, 

trends for the rate of pipe loss have been applied to the systems to determine an approximate 

remaining pipe life for the pipes in general.  A major factor is examination of varying rates of 

pipe wall based upon pipe material, system location and age.  It was possible that different 

systems scattered across Bellflower might have different environments.  This was not found as 

soils, water pressures and water quality where generally the same.   

Figure 7 shows the 

breakdown by year installed of 

steel pipe segments through the 

1940’s.  There is some evidence 

found in the literature suggesting 

that the Bellflower steel pipe of 

the 1940’s is rapidly approaching 

the end of its useful life.  A 

review of literature projects a 

life expectancy of between 70 and 95 years.5  

For asbestos cement pipe, there were variations in results but most tested sections 

suggested that much of the asbestos cement pipe is going to be viable for many years.  It is 

noted that AC pipe installation began in 1940 when only the older transite pipe (Figure 8) was 

manufactured and widely distributed6.  Although sampling was not provided for the 1948 group, 

it is believed that the 1952 sample was the older transite pipe and that pipe did show a higher 

5 https://www.epa.gov/sites/production/files/2015-09/documents/2007_09_04_disinfection_tcr_whitepaper_tcr_infrastructure.pdf, 
Davis et al (CSIRO), Long Term Performance Prediction of Steel Pipe, Water Research Foundation, Denver 2016. 
Folkman, Steven, Water Main Break Rates in the US, and Canada, 2018, Utah State University, 
https://digitalcommons.usu.edu/cgi/viewcontent.cgi?article=1173&context=mae_facpub      
6 Johns-Manville, Transite Pressure Pipe Installation Guide, 1950 

Figure 7 Breakdown of Bellflower Steel Pipe Installation
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rate of deterioration that will be applied to the 1940’s group.  Figure 8 shows the breakdown of 

AC pipe by year installed. 

  
                             

Based upon the data results and knowledge about asbestos cement pipe history, a 

hypothesis was formulated that the pipe before 1954 was likely transite pipe and would have a 

higher rate of deterioration than other pipe and after 1954 the pipe was the newer AC pipe 

material with a lower rate of deterioration.  The year 1954 was likely a mix of old transite and 

new AC pipe where fluctuating values occur as seen in samples from system 9.  However, it 

appears most of the 1954 pipe is the newer material.  The analysis yielded the following Table 3 

projections: 
Table 3 Prediction Base versus Actual Asbestos Cement Pipe 
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Figure 8 Breakdown of Bellflower AC pipe by Installation Date 
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Projections of a 0.66% loss of pipe wall thickness per year for the pre-1954 (1952 in two 

cases) came reasonably close to the Ives Street result though overestimated the wall loss on 

the other 1952 main on Mcnab Street.  Reduced wall loss percentages were seen in most post 

1954 AC pipe.  The estimates of wall loss for Ashworth Street (System 8) and one of Carfax 

Avenue (System 9) were high compared to other locations in their respective systems and 

appear to be outliers.  Other predictions look reasonable apart from the previously discussed 

end of cul de sac connection.   

It should be noted that this broader view is not a prediction of any particular main break 

failure but an approximation of how the pipes will fail in the aggregate.  As a precaution, an 

evaluation of pipe with a very high consequence of failure could be conducted and these pipes 

could be accelerated for replacement as was indicated with steel pipe previously.  By and large 

this residential area does not appear to have AC pipes that would be associated with high 

consequence factors.  

E. Future Main Replacement Capital Planning – The AWWA Buried No Longer (BNL) approach 

was considered as a method to forecast the future water needs.7  BNL presumes a bell-shaped 

curve of pipe life with the median provided for different materials and regions of the country.  

The BNL suggests a median for steel pipe of 95 years in the Southwestern US and a 

corresponding median for AC pipe of 105 years in favorable conditions.  But given the modest 

number of mains to be analyzed with installation dates provided and good sampling data from 

Echologics, a simple spreadsheet was constructed.  In this way, each pipe could be assessed 

with an average remaining pipe life.  The program is designed in 5-year increments and 

assumes work by California American Water, pending acquisition, might begin about 2024.  

The top priority is corroding steel mains.  Unless main breaks become apparent, work should 

be structured to first look at the small (thinnest wall) pipe, age and consequence of failure.  Age 

difference is not very large so the consequence of failures within utility easements on private 

property appears to have the most significance factor.  The comprehensive list of existing steel 

mains totals 1.8 miles. This first phase of two years duration would replace 1.25 miles.  As 

noted previously, if the corrosion rate of small steel mains closely resembles the corrosion rate 

of larger steel mains in terms of depth, then the smaller pipes with thinner walls should get 

attention sooner. The highest priorities for the first five-year replacement period are found where 

existing small steel pipe resides in rear property utility easements that will likely be shifted to 

 
7 AWWA Buried No Longer (descriptive presentation) see slide 8 table on pipe life of materials 
https://www.awwa.org/Portals/0/AWWA/Government/BuriedNoLonger.pdf?ver=2013-03-29-125906-653  



2021 Projection of Future Main Replacement Capital Needs  

13 

street right of ways (shaded in Table 4) and the oldest and smallest main on Jefferson Street in 

system 2.    

 
Table 4 Steel Pipe Inventory (First Priority for Replacement 2024-2028) 

          
The second program of 5 years duration for the steel pipes completes the replacement 

of steel mains (Table 5).  This represents 0.56 miles of main and includes one 5” main that 

might last nearly an additional 15 years.  But the 4” mains are expected to expire about 2033 

and the 3” mains earlier.   

Table 5 Steel Pipe Inventory (Secondary Priority for Replacement 2029-2033) 

 
Not many of the AC pipes merit replacement in these first ten years.  The obvious 

starting point for replacing the non-metallic pipe would be the transite pipe which is a weaker 

pipe as well as the older pipe.  For the 1954 pipes, it may be a consideration to determine 

exactly which pipes may be transite by excavation and test wall thickness by sampling.  But the 

AC pipe priority list beginning with the pipe from the oldest through the pre-1954 pipe seems 

most prudent.   Table 6 identifies the planned replacements.  The total length of these mains is 

2.99 miles.  
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Table 6 Priority AC Pipe for Replacement (scheduled for 2024-2033) 

 
One of the remaining Echologics tested locations with a limited remaining life, the short 4” pipe 

linking two cul de sac mains in System 4 has been added to the bottom of this list.  Parts of System 

4 were installed prior to 1953 and, as a precaution, it is recommended to include this 1957 off-road 

AC main with its significant wall loss.  Only one other pipe sampled had less than 10 years of 

predicted remaining life that might be included in the list above: a 1954 pipe in System 9 on Carfax 

Avenue.  That result was very different from the 3 other sample pipes in System 9.  There are no 

environmental elements that distinguish this location from the other nearby System 9 sample points.  

The 1954 AC pipe immediately north of this line showed about half the pipe wall loss.  This atypical 

pipe might be considered for the contingency plan budget and be monitored.  The 1953 aerial 

photograph shows some construction in System 9 but the picture does not extend to this portion of 

Carfax Avenue.  It is possible the water line could have been installed earlier.  All other pipe is 

considered low risk and is expected to last more than 40 years, most actually more than 50 years 

according to Echologics projections including a System 8 outlier on Ashworth Street.   

There was enough concern from the uncertainty of the material used in 1954 (as exemplified by 

the Carfax Street example in the previous paragraph and locations like Ashworth Street) to consider 

a contingency budget.  The deterioration rate on Ashworth Street is higher than other locations in 
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that system.  It is thought that the Echologics sampling did not capture all the AC pipe from 1954 

with a high deterioration rate.  It is recommended that a contingency for a fifteen-year period 2029-

2043 be set aside to address up to 20% of the 1954 pipe (which totals 3.3 miles of main) and 

equates to about 0.66 miles of main.  The remaining pipe is expected to last 40 years or more.  

Consequently, no capital budget for main replacement between 2044 and 2063 is anticipated at this 

time.    
 

3. Working Budget Considerations 
 
Work phasing  

 Replacement planning is based on the following developed in the previous section. 

Table 7 Phasing of Pipe Replacement 

 Phase feet   time install rate 
 
2024-2028 Phase 1 Steel Pipe (utility easement pipe)  6,600  5 years       1,320  feet/year 
 
2029-2033 Phase 2 Steel Pipe (remaining steel pipe)  2,975  5 years       595  feet/year 
 
2024-2033 Phase 1 Transite Pipe (pipe 1948-1953)  17,505 10 years       1,750  feet/year 
 
2029-2043 Contingency Replacements (failed pipes)     3,485  15 years 232 feet/year  
 
2024-2043 All phases  30,565  20 years       1,528  feet/year 

 

Table 7 reflects the mains to be replaced and their priority.  In the first five years, the smaller high 

consequence steel pipe installed in 1940-1941 would be replaced.  The following five years would 

address remaining steel pipe including the largest (5”) steel pipe (which is perhaps the one steel pipe 

that could be postponed according to projections).  Years 1-10 would address the older transite pipe 

and a few other selected mains.  There is an allowance of an additional mile of main that can be used 

for selected main replacements for unexpected pipe failures or other help in the strategic renewal of the 

Bellflower system.  The total mains replaced are 5.79 miles roughly 38% of the system total.  The 

remainder of the system is expected to last an additional 20 years beyond this proposed 20-year 

phased work.  Echologics has projected that much of the AC pipe it sampled will last for over 50 years.  

Construction Considerations 

In preparing a budget for pipe replacement, the following factors should be considered: 
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Pipe bursting – Given that mains are located off-road and soils appear favorable, there is potential to 

reduce costs to replace pipe by considering pipe bursting.  It should be noted that pipe bursting does 

allow for upsizing of pipe (from 4” to 6” or 6” to 8” for example).  It is recommended that this option be 

considered.  Pipe bursting would be problematic in those locations where trees and their roots are at 

issue. 

Service Line Renewal – Most mains are just outside the curb; service lines are divided among 

customers between those that do not enter the roadway and those 

that completely cross the street made of galvanized steel according 

to Bellflower staff.  Safe to assume that the galvanized services 

(which may be upsized to one inch for lawn sprinkler capacity are at 

the end of their useful and will need replacement.      

New main placement on street right of ways – If pipe bursting is not 

employed (and assuming upsizing of mains will be needed), a new 

location for water mains will need to be identified and it will likely be 

necessary to place the main in the paved surfaces if the off-road 

corridors have other utilities occupying other space.  It is noted that 

Bellflower in replacing steel mains in System 1 moved the pipe from 

locations between properties (in the rear) back to street locations.  

Several mains in System 1, 2 and 3 are located between properties 

(utility easements assumed to exist).  Figure 10 shows the 

congestion between properties and the apparent reason to move the mains to the street locations.  

Asbestos cement disposal – It will be important to comply with current state and federal regulation 

concerning the proper handling in and around asbestos pipe.  Abandonment in place is typically 

practiced in many areas.  There are some states like Florida who allow pipe bursting but regulations 

vary.  Federal Regulations differ on management of asbestos between public and private property.      

Figure 10 Water main location in System 
2 easements between private properties 
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Attachment 11 SIH-07 (Retirements) 



 
 

BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
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CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 07 (“Data Requests” 

or “RPD”), propounded on November 1, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 



 
 
 

2 
 

doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 95838 

Response Provided By: Lakhjit S. Thind 
Title: Rates & Regulatory Analyst 
Address: California American Water 

520 Capital Mall, Suite 630 
Sacramento, CA 95814 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-07 
Company Number: Cal ADV SIH 07 Q001 
Date Received: November 1, 2022 
Date Response Due: November 15, 2022 
Subject Area: Retirements 

 
DATA REQUEST: 
1.  For years 2018, 2019, 2020, 2021, and partial year 2022, please provide the 
plant retirement information listed below (items a. through j.) used to develop the 
numbers recorded in sheet “Y_Plant Retirements WS-3” of the Results of Operations 
Model “ALL_CH07_PLT_WP_Retirement Adjustments” workbook. Please provide the 
information in Excel format. 

a. District to which the retired asset belonged 
b. Power plant subaccount number 
c. NARUC account 
d. Unique Identifier 
e. Description of the asset 
f. The date (month and year) the asset was placed into service and added into rate 

base 
g. The original recorded amount added into rate base for the asset 
h. The date (month and year) the asset was retired 
i. Please indicate whether it was a partial retirement or a full retirement of the asset 
j. Salvage value or cost associated with the retired asset 

 
 



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 

 
 
 

5 
 

CAL-AM’S RESPONSE 
California American Water incorporates its General Objections as if each is set forth 
fully here.  California American Water further objects to this request as overly 
burdensome and otherwise improper to the extent the request asks the company to 
generate new information or to compile existing information.  Subject to, but without 
waiving, these objections, California American Water responds:  
For responses a. through j. see the Excel Cal Adv SIH 07 Q001 Attachment 1.xlsx. 
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Attachment 12 SIH-08 (CWIP)  



 
 

BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
 

A.22-07-001 
(Filed July 1, 2022) 

 

 

CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
PUBLIC ADVOCATES OFFICE’S DATA REQUEST SIH 08 

 
 
 
 
 
 
 
Sarah E. Leeper  
Nicholas A. Subias  
Cathy Hongola-Baptista  
California-American Water Company  
555 Montgomery Street, Suite 816  
San Francisco, CA 94111 
(415) 863-2960  
sarah.leeper@amwater.com  
 

Lori Anne Dolqueist 
Willis Hon 
Nossaman LLP 
50 California Street 
34th Floor 
San Francisco, CA 94111 
(415) 398-3600 
ldolqueist@nossamna.com 
 

Attorneys for California-American Water Company 

 
Dated:  December 20, 2022 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 08 (“Data Requests” 

or “RPD”), propounded on December 6, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 



 
 
 

2 
 

doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 95838 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-08 
Company Number: Cal ADV SIH-08 Q001 
Date Received: December 6, 2022 
Date Response Due: December 20, 2022 
Subject Area: CWIP 

 
DATA REQUEST: 
1.  Referring to the Construction Work in Progress (CWIP) balances from December 
2021 listed in Column CG of the Y_CWIP Month Balance WS-2 sheet of the 
ALL_CH07_PLT_RO_Plant Wght Ave workbook, please provide, in Excel format, a 
breakdown of costs of each asset or project included in the balances. 
 
CAL-AM’S RESPONSE 
Please see column “Q001” in the Excel file CAW Response Cal Adv SIH 08 Q001-Q002 
Attachment 1 for the requested breakdown of costs.   
 

  



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 95838 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-08 
Company Number: Cal ADV SIH-08 Q002 
Date Received: December 6, 2022 
Date Response Due: December 20, 2022 
Subject Area: CWIP 

 
DATA REQUEST: 
2. For each asset or project listed in response to Question 1, please provide the 
information below (using the same Excel spreadsheet showing cost breakdowns for the 
CWIP balances, if possible). 

a. Description of the asset 
b. District to which the retired asset belonged 
c. Power plant subaccount number 
d. NARUC account 
e. Unique Identifier 
f. The date (month and year) the asset was added into CWIP 
g. The date (month and year) the asset is projected to be put into service and 

removed from CWIP 
h. Current value associated with the asset in CWIP 

 
CAL-AM’S RESPONSE 
Please see the response in the Excel file CAW Response Cal Adv SIH 08 Q001-Q002 
Attachment 1.  
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District Name Project Description CWIP
December 2021 Date Added to CWIP Date In Service/Est. In

Service
Current Status (Dec 09,

2022)
Current CWIP (Nov 30,

2022)
San Diego County District Projects Funded by Others 82.83$ August 21 N/A Cancelled $
Monterey County District Projects Funded by Others 972.48$ August 20 N/A Cancelled $
Monterey County District Projects Funded by Others 6,116.11$ June 18 December 22 Suspended 6,116$
Los Angeles County District Projects Funded by Others 28.39$ July 21 N/A Cancelled $
Los Angeles County District Projects Funded by Others 31.56$ February 21 N/A Cancelled $
Monterey County District MRY Advanced Metering Infrastructure 293,190.91$ November 17 December 23 Suspended 408,333$
Los Angeles County District LA Rehab/Redrill Longden Well 528,949.27$ December 15 December 20 Suspended 559,578$
Ventura County District VEN Advanced Metering Infrastructure 156,783.06$ November 17 December 23 Suspended 237,383$
CAW Corporate AW Enterprise Solutions 5,768.04$ May 21 N/A Cancelled $
CAW Corporate AW Enterprise Solutions 550.00$ March 17 April 17 Suspended 550$
CAW Corporate AW Enterprise Solutions 45,434.03$ May 16 N/A Cancelled $
CAW Corporate Tools and Equipment 77,401.42$ May 16 N/A Cancelled $
San Diego County District SD Hydrants Valves and Manholes Rep 67.72$ September 21 N/A Cancelled $
San Diego County District SD Security Equipment and Systems 3,120.55$ February 21 N/A Cancelled $
Monterey County District MRY Services and Laterals New 245.58$ December 20 N/A Cancelled $
Monterey County District MRY Security Equipment and Systems 29,988.15$ February 21 N/A Cancelled $
Los Angeles County District LA Security Equipment and Systems 23,905.81$ February 21 N/A Cancelled $
Los Angeles County District LA Security Equipment and Systems 45,809.12$ November 21 N/A Cancelled $
Los Angeles County District LA Process Plant Facilities and Equip 1,458.85$ December 20 N/A Cancelled $
Los Angeles County District LA Capitalized Tank Rehab 12,592.17$ June 20 N/A Cancelled $
Ventura County District VEN Mains Unscheduled 937.43$ July 20 N/A Cancelled $
Ventura County District VEN Security Equipment and Systems 13,416.55$ February 21 N/A Cancelled $
Ventura County District VEN Offices and Operations Centers 71.09$ October 20 N/A Cancelled $
Ventura County District VEN Process Plant Facilities and Equip 821.96$ August 21 N/A Cancelled $
Ventura County District VEN Process Plant Facilities and Equip 1,350.74$ July 21 N/A Cancelled $
Sacramento District SAC Hydrants Valves and Manholes Rep 40.45$ December 20 N/A Cancelled $
Sacramento District SAC Security Equipment and Systems 46,172.30$ February 21 N/A Cancelled $
Sacramento District SAC Process Plant Facilities and Equip 944.77$ May 18 N/A Cancelled $
Sacramento District SAC Engineering Studies (459.57)$ June 20 N/A Cancelled $
Larkfield District LRK Security Equipment and Systems 11,157.29$ February 21 N/A Cancelled $
Larkfield District LRKSecurity Equipment and Systems 132.64$ December 16 N/A Cancelled $
Larkfield District LRK Offices and Operations Centers 644.44$ April 21 N/A Cancelled $
Larkfield District LRK Offices and Operations Centers 1,064.61$ September 18 N/A Cancelled $
Larkfield District LRK Tools and Equipment 1,486.49$ August 20 N/A Cancelled $
Larkfield District LRK Tools and Equipment 1,342.86$ November 19 N/A Cancelled $
Larkfield District LRK Process Plant Facilities and Equip 71.98$ February 19 N/A Cancelled $
Larkfield District LRK Process Plant Facilities and Equip 9,241.24$ June 18 August 18 Suspended 9,241$
Larkfield District LRK Process Plant Facilities and Equip 1,468.61$ September 18 N/A Cancelled $
Larkfield District LRK Process Plant Facilities and Equip 1,312.07$ June 19 N/A Cancelled $
Larkfield District LRK Process Plant Facilities and Equip 414.62$ July 17 N/A Cancelled 0.02$
Larkfield District LRK Process Plant Facilities and Equip 1,002.26$ August 21 N/A Cancelled $
Sacramento District GEY Hydrants Valves and Manholes Rep 224.25$ January 21 N/A Cancelled $
Sacramento District GEY Process Plant Facilities and Equip 0.36$ December 20 N/A Cancelled $
Sacramento District GEY Process Plant Facilities and Equip 1,253.61$ June 21 N/A Cancelled $
Sacramento District HILL Meters New 2,574.82$ July 20 N/A Cancelled $
Sacramento District HILL Process Plant Facilities and Equip 596.94$ September 21 N/A Cancelled $

1,329,780.86$ 1,221,201$Total: Total:
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Attachment 13 SIH-09 (Corporate Plant 
Addition)  



 
 

BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
 

A.22-07-001 
(Filed July 1, 2022) 

 

 

CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
PUBLIC ADVOCATES OFFICE’S DATA REQUEST SIH 09 

 
 
 
 
 
 
 
Sarah E. Leeper  
Nicholas A. Subias  
Cathy Hongola-Baptista  
California-American Water Company  
555 Montgomery Street, Suite 816  
San Francisco, CA 94111 
(415) 863-2960  
sarah.leeper@amwater.com  
 

Lori Anne Dolqueist 
Willis Hon 
Nossaman LLP 
50 California Street 
34th Floor 
San Francisco, CA 94111 
(415) 398-3600 
ldolqueist@nossamna.com 
 

Attorneys for California-American Water Company 

 
Dated:  December 28, 2022 
 
 
 



 
 
 

1 
 

 
California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 09 (“Data Requests” 

or “RPD”), propounded on December 6, 2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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Response Provided By: Sheryl Bald 
Title: Principal Business Process Specialist 
Address: American Water 

1 Water St. 
Camden, NJ 08102 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-09 
Company Number: Cal ADV SIH-09 Q001 
Date Received: December 6, 2022 
Date Response Due: December 20, 2022 
Subject Area: Corporate Plant Additions 

 
DATA REQUEST: 
1. For corporate plant additions T1501ZZ1 Business Projects and T1501ZZ18 S/4 
Implementation, listed in the Direct Testimony of Ian C. Crooks, Attachment 2, “Capital 
Estimate of California American Water Charges for American Water Enterprise 
Solutions,” please provide the following information: 

1. Description of the proposed project. 
2. Any cost estimates used to develop the proposed costs. 
3. Any supporting documentation for the costs, including but not limited to contracts, 

invoices, or receipts. 

 
CAL-AM’S RESPONSE 
Enterprise Solutions projects include implementation, upgrades, and enhancements to 
the Company’s technology infrastructure, customer systems, operations systems, and 
business support systems.  In the Company’s last general rate case, the Commission 
approved the Settlement that provided in part: “Cal-Am shall separately identify costs for 
unique software application projects in its future GRC filings to allow for better review of 
the costs associated with individually identifiable investment projects.”1 Accordingly, the 
Company has transitioned from recording its Enterprise Solutions software application 
projects and cost as Recurring Projects (“RP”) to separately identifying each Enterprise 
Solutions project as an Investment Project (“IP”). As part of its direct testimony in this 
case, the Company provided a list of projects in various stages of consideration -- 
requirements gathering, analysis, design, prioritization, development, and deployment -- 

1 DECISION APPROVING AND ADOPTING SETTLEMENT AGREEMENTS, RESOLVING THE REMAINDER OF 
DISPUTED ISSUES AND AUTHORIZING CALIFORNIA-AMERICAN WATER COMPANY’S GENERAL RATE 
INCREASES FOR 2021, 2022, AND 2023, Docket No. A.19-07-004, p. 95 (Decision Issued 11/23/2021). 
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for the period 2022 – 2025.2 The list included both potential projects in various stages of 
consideration and approved projects.  
The Company assigns initial ID numbers to potential Enterprise Solutions projects that 
are in the requirements gathering and analysis stage before a project is approved. Once 
a project is approved, it is assigned a project number.3 Each calendar year, the 
Company assigns a project number to capture the cost of implementing: (1) a new 
software application or (2) enhancements or upgrades to an existing software 
application. If the Company anticipates that a software implementation, enhancement, 
or upgrade will be a multi-year project with one set of deliverables, the project is 
assigned one project number throughout the multi-year implementation period.4  

1.  S/4 Implementation (Unique ID# T1501ZZ185; Project # T15-013M-P-20006) – 
This project is the upgrade of the Company’s on-premises SAP enterprise 
resource planning (ERP) Central Component (SAP ECC) to SAP's latest ERP 
business suite core (SAP S/4 HANA).7 The SAP S/4 HANA project design and 
implementation work has been delayed to early 2023. The Company anticipates 
that this software upgrade will be a multi-year project. 

Business Projects (Unique ID #T1501ZZ1) – At the time this case was being 
prepared, this line item included a number of potential projects that were in the 
requirements gathering and analysis stage. As potential projects were identified, 
assessed, prioritized, and approved, the Company assigned project numbers to 
separately capture the cost of each approved software application project.  

2. As noted above, the Company assigns temporary identification numbers to 
proposed projects under consideration. Once a project is approved, it is assigned 
a project number to capture the cost of implementing the project. The cost 
estimates for S/4 HANA are attached as Cal Adv SIH 09 Q001 Attachment 02 
CONFIDENTIAL. Throughout 2022, Enterprise Solutions costs were reallocated 
from the Business Projects and other line items to approved projects as part of 
the ongoing project prioritization process.8 An updated list of 2022 - 2025 project 
descriptions, project numbers for approved projects, and project cost estimates is 
attached to this response as Cal Adv SIH 09 Q001 Attachment 01.  

2 See Direct Testimony of Ian C. Crooks, Attachment 2 
3 See Cal Adv SIH 09 Q001 Attachment 01, columns B and F 
4 See e.g., Cal Adv SIH 09 Q001 Attachment 01, row 7 columns B and F 
5 See Cal Adv SIH 09 Q001 Attachment 01, column A, row 29  
6 See Cal Adv SIH 09 Q001 Attachment 01, column B, row 29 
7 HANA is an acronym for (High-performance Analytic Appliance).  It is a multi-model database that, among other 
things, allows users to run analytics alongside high-speed transactions in a single system. 
8 See e.g., Cal Adv SIH 09 Q001 Attachment 01, rows 53-93  
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3. Cal Adv SIH 09 Q001 Attachments 03-10 (CONFIDENTIAL) includes Master 
Service Agreements (“MSAs”) and Statements of Work (“SOWs”) that have been 
entered into in support of the projects.  
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Attachment 14 SIH-10 (NARUC 306) 



 
 

BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
 

A.22-07-001 
(Filed July 1, 2022) 

 

 

CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
PUBLIC ADVOCATES OFFICE’S DATA REQUEST SIH 10 SUPPLEMENTAL 

 
 
 
 
 
 
 
Sarah E. Leeper  
Nicholas A. Subias  
Cathy Hongola-Baptista  
California-American Water Company  
555 Montgomery Street, Suite 816  
San Francisco, CA 94111 
(415) 863-2960  
sarah.leeper@amwater.com  
 

Lori Anne Dolqueist 
Willis Hon 
Nossaman LLP 
50 California Street 
34th Floor 
San Francisco, CA 94111 
(415) 398-3600 
ldolqueist@nossamna.com 
 

Attorneys for California-American Water Company 

 
Dated:  December 27, 2022 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 10, Question 1 

Supplemental (“Data Requests” or “RPD”), propounded on December 6, 2022, in 

A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 
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may hereafter be given shall not include information protected by such privileges or 

doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 
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proceeding. 

9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 95838 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-10 
Company Number: Cal ADV SIH-10 Q001 
Date Received: December 6, 2022 
Date Response Due: December 20, 2022; Supplemental Response 

December 27, 2022 
Subject Area: NARUC 306 

 
DATA REQUEST: 
1. For the year 2021, please provide information used to develop the numbers 
recorded in sheet “Plant Balances WS-1” of the Results of Operations (RO) Model 
“ALL_CH07_PLT_RO_Recorded” workbook related to the balances in NARUC Account 
306, as requested below in items a. through f. Please provide the information in Excel 
format. 

a. The properties identified by address, if the property does not have an address 
please indicate as such and only provide the Assessor’s Parcel Number (APN) 

b. APN associated with each property 
c. The dollar amount associated with each property that is part of the total recorded 

in account 306 
d. Year property was purchased or added into rate base 
e. A description of the asset located on the property 
f. Whether the asset is in service or not 
g. If not currently in service date when the asset was last active 

 
CAL-AM’S RESPONSE 
California American Water incorporates its General Objections as if each is asserted 
fully here.  California American Water further objects to the extent this request is overly 
burdensome and requires the generation of new information or information in a format 
that does not already exist.  Subject to, but without waiving, these objections and based 
on a longer response timeline where it will produce documents in batches, California 
American Water responds as follows:  For the first batch, please see CAW Response 
Cal Adv SIH 10 Q001 Attachment 1 CONFIDENTIAL.   
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DECEMBER 27, 2022 SUPPLEMENTAL RESPONSE: 
Please see CAW Response Cal Adv SIH 10 Q001 Attachment 2 CONFIDENTIAL.   
 



 
 

BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 
 

A.22-07-001 
(Filed July 1, 2022) 
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 10, Question 1 

Second Supplemental (“Data Requests” or “RPD”), propounded on December 6, 

2022, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 
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may hereafter be given shall not include information protected by such privileges or 

doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 
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proceeding. 

9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     
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DECLARATION OF NICHOLAS A. SUBIAS 
REGARDING THE CONFIDENTIALITY OF CERTAIN INFORMATION 

INCLUDED IN CALIFORNIA-AMERICAN WATER COMPANY’S RESPONE TO 
PUBLIC ADVOCATES DATA REQUEST SIH 10 QUESTION 1 SUPPLEMENTAL 
 
 
I, Nicholas A. Subias, declare and state: 

1. I am a Director, Corporate Counsel at California-American Water 

Company.  I have been delegated authority to make this declaration by Sarah E. Leeper, 

Vice President and General Counsel, an officer of California-American Water Company. 

2. I have reviewed and/or am familiar with the materials included with “CAW 

Response Cal Adv SIH 10 Q001 Attachment 2 CONFIDENTIAL” (“Attachment”), which 

are being provided to the California Public Advocates Office in response to Data Request 

SIH 10 in Application 22-07-001.  Certain columns marked confidential in the Attachment 

are confidential and should not be disclosed publicly or to third-parties because it contains 

confidential information pursuant to the statutory and regulatory authorities specified 

below. 

3. I have personal knowledge of the facts and representations of fact stated in 

this Declaration and, if called upon to testify, could and would do so competently, except 

as to such facts or representations as are stated to be based upon information and belief, 

and as to those matters, I believe them to be true.  

4. Listed below are references to the information and data for which California 

American Water seeks confidentiality protection and the basis for that protection.   
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Location of 
Confidential 
Information 

Description of Information that is Confidential 
Basis for 

Confidentiality 
Claim 

CAW Response 
Cal Adv SIH 10 
Q001 Attachment 
2 
CONFIDENTIAL, 
Excel Columns E 
and F 

CAW Response Cal Adv SIH 10 Q001 
Attachment 2 CONFIDENTIAL, Excel Columns 
E and F, contain detailed information regarding 
California American Water’s systems and critical 
infrastructure, safety and emergency response 
protocols, which if released to the public could 
compromise public health, safety and security.  
The public interest served by not disclosing the 
information in this document clearly outweighs the 
public interest served by disclosure of the 
information contained. 

Cal. Govt. Code 
§§6254(e); 
6254(ab); 6255(a); 
Cal. Pub. Util. Code 
§583. 

 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

 Executed on December 27, 2022, at San Francisco, California. 

 

/s/ Nicholas A. Subias 

Nicholas A. Subias 
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Response Provided By: Mark Hernandez 
Title: Capital Program Senior Administrator 
Address: California American Water 

4701 Beloit Dr 
Sacramento CA 95838 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-10 
Company Number: Cal ADV SIH-10 Q001 
Date Received: December 6, 2022 
Date Response Due: December 20, 2022; Supplemental Response 

January 3, 2023 
Subject Area: NARUC 306 

 
DATA REQUEST: 
1. For the year 2021, please provide information used to develop the numbers 
recorded in sheet “Plant Balances WS-1” of the Results of Operations (RO) Model 
“ALL_CH07_PLT_RO_Recorded” workbook related to the balances in NARUC Account 
306, as requested below in items a. through f. Please provide the information in Excel 
format. 

a. The properties identified by address, if the property does not have an address 
please indicate as such and only provide the Assessor’s Parcel Number (APN) 

b. APN associated with each property 
c. The dollar amount associated with each property that is part of the total recorded 

in account 306 
d. Year property was purchased or added into rate base 
e. A description of the asset located on the property 
f. Whether the asset is in service or not 
g. If not currently in service date when the asset was last active 

 
CAL-AM’S RESPONSE 
California American Water incorporates its General Objections as if each is asserted 
fully here.  California American Water further objects to the extent this request is overly 
burdensome and requires the generation of new information or information in a format 
that does not already exist.  Subject to, but without waiving, these objections and based 
on a longer response timeline where it will produce documents in batches, California 
American Water responds as follows:  For the first batch, please see CAW Response 
Cal Adv SIH 10 Q001 Attachment 1 CONFIDENTIAL.   
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DECEMBER 27, 2022 SUPPLEMENTAL RESPONSE: 
Please see CAW Response Cal Adv SIH 10 Q001 Attachment 2 CONFIDENTIAL.   
 
JANUARY 3, 2023 SUPPLEMENTAL RESPONSE: 
Please see CAW Response Cal Adv SIH 10 Q001 Attachment 3 CONFIDENTIAL.   
 
 



 

1 

DECLARATION OF NICHOLAS A. SUBIAS 
REGARDING THE CONFIDENTIALITY OF CERTAIN INFORMATION 

INCLUDED IN CALIFORNIA-AMERICAN WATER COMPANY’S RESPONE TO 
PUBLIC ADVOCATES DATA REQUEST SIH 10 QUESTION 1 SECOND 

SUPPLEMENTAL 
 
 
I, Nicholas A. Subias, declare and state: 

1. I am a Director, Corporate Counsel at California-American Water 

Company.  I have been delegated authority to make this declaration by Sarah E. Leeper, 

Vice President and General Counsel, an officer of California-American Water Company. 

2. I have reviewed and/or am familiar with the materials included with “CAW 

Response Cal Adv SIH 10 Q001 Attachment 3 CONFIDENTIAL” (“Attachment”), which 

are being provided to the California Public Advocates Office in response to Data Request 

SIH 10 in Application 22-07-001.  Certain columns marked confidential in the Attachment 

are confidential and should not be disclosed publicly or to third-parties because it contains 

confidential information pursuant to the statutory and regulatory authorities specified 

below. 

3. I have personal knowledge of the facts and representations of fact stated in 

this Declaration and, if called upon to testify, could and would do so competently, except 

as to such facts or representations as are stated to be based upon information and belief, 

and as to those matters, I believe them to be true.  

4. Listed below are references to the information and data for which California 

American Water seeks confidentiality protection and the basis for that protection.   
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Location of 
Confidential 
Information 

Description of Information that is Confidential 
Basis for 

Confidentiality 
Claim 

CAW Response 
Cal Adv SIH 10 
Q001 Attachment 
3 
CONFIDENTIAL, 
Excel Columns E 
and F 

CAW Response Cal Adv SIH 10 Q001 
Attachment 3 CONFIDENTIAL, Excel Columns 
E and F, contain detailed information regarding 
California American Water’s systems and critical 
infrastructure, safety and/or emergency response 
protocols, which if released to the public could 
compromise public health, safety and security.  
The public interest served by not disclosing the 
information in this document clearly outweighs the 
public interest served by disclosure of the 
information contained. 

Cal. Govt. Code 
§§6254(e); 
6254(ab); 6255(a); 
Cal. Pub. Util. Code 
§583. 

 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

 Executed on January 3, 2023, at San Francisco, California. 

 

/s/ Nicholas A. Subias 

Nicholas A. Subias 
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Attachment 15 SIH-11 (St. Charles Oaks 
Apartment Main Replacement) 

 

 

 

 



BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA 

Application of California-American Water 
Company (U210W) for Authorization to 
Increase its Revenues for Water Service by 
$55,771,300 or 18.71% in the year 2024, 
by $19,565,300 or 5.50% in the year 2025, 
and by $19,892,400 or 5.30% in the year 
2026. 

A.22-07-001
(Filed July 1, 2022) 

CALIFORNIA-AMERICAN WATER COMPANY’S RESPONSE TO  
PUBLIC ADVOCATES OFFICE’S DATA REQUEST SIH 11 

Sarah E. Leeper  
Nicholas A. Subias  
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California-American Water Company  
555 Montgomery Street, Suite 816  
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California-American Water Company (U-210- W; “California American Water,” 

“CAW” or the “Company”) hereby sets forth the following objections and responses to 

Public Advocates Office’s (“Cal Advocates”) Data Request SIH 11 (“Data Requests” 

or “RPD”), propounded on February 17, 2023, in A.22-07-001.   

 

RESERVATION OF RIGHTS 
1. California American Water’s investigation into the Data Requests is 

ongoing.  The Company reserves the right, without obligating itself to do so, to 

supplement or modify its responses and to present further information and produce 

additional documents as a result of its ongoing investigation. 

2. Any information or materials provided in response to the Data 

Requests shall be without prejudice to California American Water’s right to object to 

their admission into evidence or the record in this proceeding, their use as evidence 

or in the record, or the relevance of such information or materials.  In addition, 

California American Water reserves its right to object to further discovery of 

documents, other information or materials relating to the same or similar subject 

matter upon any valid ground or grounds, including without limitation, the proprietary 

nature of the information, relevance, privilege, work product, overbreadth, 

burdensomeness, oppressiveness, or incompetence. 

 

GENERAL OBJECTIONS 
1. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they purport to impose upon 

California American Water any obligations broader than those permitted by law. 

2. California American Water objects to the Data Requests as improper, 

overbroad, and unduly burdensome to the extent they improperly seek the disclosure 

of information protected by the attorney-client privilege, the attorney work-product 

doctrine, or any other applicable privilege or doctrine, and/or the client confidentiality 

obligations mandated by Business and Professions Code Section 6068(e)(1) and 

Rule 3-100(A) of the California Rules of Professional Conduct.  Such responses as 

may hereafter be given shall not include information protected by such privileges or 
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doctrines, and the inadvertent disclosure of such information shall not be deemed as 

a waiver of any such privilege or doctrine. 

3. California American Water objects to the Data Requests to the extent 

that the requests are duplicative and overlapping, cumulative of one another, overly 

broad, and/or seek responses in a manner that is unduly burdensome, 

unreasonably expensive, oppressive, or excessively time consuming to California 

American Water. 

4. California American Water objects to the Data Requests to the extent 

they seek documents that are and/or information that is neither relevant nor 

material to this proceeding nor reasonably calculated to lead to the discovery of 

admissible evidence. 

5. California American Water objects to the Data Requests to the extent 

they seek an analysis, calculation, or compilation that has not previously been 

performed and that California American Water objects to performing. 

6. California American Water objects to the Data Requests insofar as they 

request the production of documents or information that are publicly available or that 

are equally available to Cal Advocates because such requests subject California 

American Water to unreasonable and undue annoyance, oppression, burden and 

expense. 

7. California American Water objects to the Data Requests to the extent 

the requests are vague, ambiguous, use terms that are subject to multiple 

interpretations but are not properly defined for purposes of the Data Request, or 

otherwise provide no basis from which California American Water can determine what 

information is sought. 

8. The objections contained herein, and information and documents 

produced in response hereto, are not intended nor should they be construed to waive 

California American Water’s right to object to the Data Requests, responses or 

documents produced in response hereto, or the subject matter of such Data Requests, 

responses or documents, as to their competency, relevancy, materiality, privilege and 

admissibility as evidence for any purpose, in or at any hearing of this or any other 

proceeding. 
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9. The objections contained herein are not intended nor should they be 

construed to waive California American Water’s right to object to other discovery 

involving or relating to the subject matter of the Data Requests, responses or 

documents produced in response hereto.     



 
California-American Water Company 

 
APPLICATION NO. A.22-07-001 
DATA REQUEST RESPONSE 
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Response Provided By: Mark Reifer 
Title: Manager Engineering 
Address: California American Water 

8657 Grand Ave 
Rosemead CA 95838 
 

Cal Adv Request: A2207001 CAL ADV DATA REQUEST # SIH-11 
Company Number: Cal ADV SIH 11 Q001 
Date Received: February 17, 2023 
Date Response Due: March 3, 2023 
Subject Area: St. Charles Apartment Main Replacement 

 
DATA REQUEST: 
1.  The Direct Testimony of Ian C. Crooks, page 91:23, states that the design phase 
for the St. Charles Oaks Apartment Main Replacement (project code I15-510045, 
approved in the 2019 GRC) was scheduled to begin in 2022, and the construction 
phase of the project is targeted for completion in 2023. Please provide an update on the 
status of the project and a description of any project-related funds spent to-date. 
 
CAL-AM’S RESPONSE 
This project was canceled as reflected in the updated response to MDR II.D.0 provided 
with the 100-Day Update to the Application filed on October 10, 2022. 
 


